. SUBORDINATION AGREEMENT = =

PRSI

ThlS agreement made thls 4th day of March 1981 by and
‘nlbetween Ferdle Slevers, herelnafter "Flrst Party"fand Western
‘2Pla1ns Serv1ce Corporatlon, a South Dakota corporatlon,
herelnafterr“Second Party" . |

 WITNESSETH:

Whereas, first party holds, a'note1in'the'principal'Sdm N
‘of SlS0,00Q.OO secured by a deed of trust on those7certainvparcels
of real property lying in Douglas‘County, Nevada,:and described as,

Lots 28 and 29 as set forth on the Third
Amended Map of Tahoe Village Unit No. 2,
filed for record on August 14, 1979, as
document No. 35555, Official Records of
Douglas County, Nevada, and further
described as Unlts 1 through 9 as set
forth on the 'Condominium Map of said |
Lot 28 recorded as Document No. 58345 and
Units 1 through 9 as set forth on the
Condominium Map of said Lot 29 recorded as
Document No. 53846, both of such maps having
been filed for record February 26, 1981,
Official Records of Douglas County, Nevada,
TOGETHER WITH an undivided 9/9th interest
in and to those portions designated as
Common Areas on said Condominium Map of Lot 28
and an undivided 9/9th- interest in and to.
those portions designated as Common Areas on
said Condominium Map of Lot 29, Together With
all and 51ngular the - tenements, hereditaments
- and appurtenants thereunto belonglng, -

whlch deed of trust was dated January 9 1980, and recorded
: January 24 1980 1n Book 180, page 1273 as Document No. 40906
o OfflClal Records of Douglas County, Nevada, and ultlmately
NWM"ﬁ//’a551gned to Flrst Party by a531gnment recorded January 23 l98l
in Book 181 Page 1354, as Document No.v52852 Off1c1al Records
.of Douglas County, Nevada,:and | |
| Whereas, the aforesald real property is- now owned by D R.D. -

Development Inc. (herelnafter;"Owner") and Second Party is

prepared to lend Owner the sum of $4 400 000 00 to. enable Owner
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'fto construct approx1mately 51xty (60) condomlnlum unlts, 1n

*t~;part ,on the above descrlbed real property and-: -

Whereas, in order to. 1nduce Second Party to make the above

'“.descrlbed constructlon loan to owner. 1t is necessary that the

trust deed recorded as Document No. 40960 as aforesald, and
'ass1gned to First Party by assignment recorded as document
No. 52852, as aforesaid, be subordinated to the lien of the trust
S?deed about to be executed by Owner as trustor to Silver'State‘
Title Company; a Nevada Corporation, as trustee and in favor
of Second Party as_beneficiaryfto secure the repayment of said
construction loan; and |

Whereas, the deed of- trust on said real property about to
‘be executed as aforesaid will secure a promissory note in the
principal sum of $4,400,000.00‘bearing a variable interest.rate
kof not less than 15% nor more than 25% per annum based on a
360 day year, and the note will be payable in full twelve (12)
months after the date it lsvexecuted,:subject to the maker's
(Owner's) option to extend the maturity date, and therefore
payment; for a period of no greater than one hundred eighty
(180)vdays‘by‘making'an~appr0priate‘written request toﬂthe holder
’of the‘notevat leastvthirty,(SO) daysibefore the original maturity
date thereof and hyrpaying the holderban extension‘fee of one
‘ per‘cent'(l%) ofrthe'principal amount of'the~note»(19 of
y$4 400 000 00 or . $44 000. 00) at least ten (lO) days before the‘-
orlglnal maturlty date thereof The note will ‘also carry a
penalty rate of interest of 5% over prime of Cltlbank of New
.York, N.Y. in the event of a default of any of the Owner's
undertakings<1n the note or deed of trust securlng it, but in
no event shall-the rate of interest on the:unpaid balance’of

principal exceed twenty-five per cent (25%).
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/Now Therefore

’}1;;* That the

the parties agree as follows.~ S

11en of the deed of trust dated January 9,

.1980, recorded as Document No. 40906, Off1c1al Records of

2 Douglas County, Nevada, shall be subordinate andvjunior'to the

rlien»oflthe proposed -deed of trust to be éxecuted by Owner in

favor'Of Second Party to secure a promissory note in the principal

lsum'of $4 400,000.00, as described'above, provided however, that -

the subordination hereby agreed to is limlted to, and shall not

exceed), the sum of

-‘(s1,410,ooo.00).

One Million Four Hundred Ten Thousand Dollars

2. This agreement to subordinate shall become effective

:only when Owner executes the note and deed of trust in favor of

Second Party and not before. .

In Witness whereof the parties have executed this agreement

the day and year first above mentioned.

In the Presence of:

‘*_»_fczziza//’6:;;45;::/
‘ﬁn ,,/ '/ M

In the Presence of:

Ferdie Sievers, First Party

Western Plains vice Corporation
Second Party
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STATE OF NEVADA .

)

‘ s ) ss.
COUNTY OF DOUGLAS ) |
On the 5:/’{ day of Ma#kCY ~ ~ , 1981, personally

appeared before me

Ferdie Sievers, who acknowledged that he

executed the foregoing instrument for the uses and purposes.

therein set forth.

(Seal)
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o On the (ZT# day of ZYZ?QIQ$ = 1981 personally 57? L
”“Lﬁappeared before me iii)nggej 777<IBUU££M%N¢_ 5*;f~§;5i3 '

:;ééfgsugger oy, of Western Plalns Serv1ce Corporatlon, ot

who acknowledged that he executed the foreg01ng 1nstrument on.

behalf of the corporatlon.’t
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