. SUBORDINATION AGREEMENT =~

| Appollo Flnanc1al Group, Inc. (formerly Tellus Group, Inc )
and D R D._Development Inc. (hereln D R D ) agree as follows.
“THAT CERTAIN Deed of Trust dated December 18,
11979, executed by Donald Balman, a marrled
~‘man and Bruce T. Mulhearn, a married man,
. as Trustor, to Silver State Title Company,
as Trustee, for. Tahoe Nevada Properties, as.
Beneficiary, (the Beneficiary's interest
has subsequently been assigned to Zppollo
Financial Group, Inc., formerly known as
Tellus Group, Inc.), recorded January 9,
1980, in Book 180 at Page 402, of Official
Records of the County Recorder of Douglas
County, State of Nevada given to secure
an indebtedness of $180,000.00, w1th all
~other sums secured thereby,
,IS'HEREBY SUBORDINATED and made subject to a proposed
: deed of trust to be executed by D.R.D. as trustor to Silver
State Title Company as Trustee for'Western'Plains Service
‘Corporatlon as beneflclary to secure the payment of a promissory
note made by D R.D. payable in- the pr1nc1pal sum: of $4,400, 000 00
" to-x sald beneflclary,on,or before twelve (12) months from the
' date of executlon with the rlght of the maker to extend the
,maturlty date by 180 days upon: 30 days notlce and the payment
oof $44 000 00 to the holder ten (lO) days before the orlglnal
1matur1ty date. Sald note w1ll bear 1nterest at a rate whlch
~ may vary between 15% and 259 per annum calculated on a 360 day
year. | ’
ThlS subordlnatlon agreement is requlred to enable D.R. D.
“to borrow the funds necessary to construct 51xty (60) condomlnlums-
on. Lots 28 29 30 31 32 33 and 34 in Tahoe Vlllage Unlt No. 2
Third Amended Map flled for record August l4 1979 as Document |
No. 3555 OfflClal Records of Douglas County, Vevada.

‘ ThlS subordlnatlon is condltloned on the follow1ng matters

being true and correct-
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| 'v'(a)' The deed of trust in favor of whlch thls subordlnatlon

x;lS made and the loan secured thereby shall be for constructlon
"purposes.“

(b) ' Thls subordmanon shall be effectwe only- 1f $880 000 of the funds from -

floan s0- secured are used: only to. construct condonuruunw on Lots-30 and 31 -as; set forth

:on the ’I'h1rd Amended Map of” Tahoe Vlllage Un1t No. 2. 1dent1f1ed above*

(c) A default on the'ioan from Western Plains Service
Corporation shall also be a default under the deed of‘trust
'Which is hereby subordinated and identified above.

(a) Thehloan from Western Plains Service Corporation and

~ any documents executed'in connection therewith shall be no
ionger effective as to the subject property (Lots 30 and dl)
‘upon the payment by Appollo Financial Group, Inc. of no more
than $880,000.00 plus interest andlcosts; Even though theu
$4,400,000 loan'is an overail construction loanhcovering the
aforesaid Lotsv28,.29, 30; 31,132, 33 and 34, Lots 30 and 31:"
shall berreleased'from therlien of'that loan as above provided
irrespective'of;any'default with respect to Lots 28, 29, 32,
33 or 34. | | ‘ | |
P(e)b This subordination is 11m1ted to the sum- of ! $880 000.00
fandvthat sum's prooortionate share of any. unpald 1nterest on the
'ioan‘of $4 400\060 00 in thevevent of foreclosure of the deed
of trust hereby subordlnated to.y ' A | i
VIn w1tness whereof the partles have caused this agreement
to be executed by their duly authorlzed offlcers thlS‘

day of March 1981

In the Presence of - Appol Financial
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In the Presence of: D.R.D. Development, Inc.
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19 81 personally |

NOTARY PUBLIC-CALIFORNIA : - B
PRINCIPAL OFFICE IN
. ORANGE COUNTY

STATE OF SOUTH DAKOTA )

V/D/A/A//A/G rodd ; 7R | |

= On the /0 %A day of Mﬂrcé e L ’ "1981, perSOhel'ly |
~appeared before me »»004/14/(/ 5/;&//4/44) .; i : , |
| /,Dre.w dew T | , of DRD Development, Irc., who

acknowledged that he execgited the foregoing instrument on

behalf of the corporation.
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