Vhifiherelnafter "Second Party

‘SUBORDINATION AGREEMENT

ThlS agreement made'thls 4th day of March 1981 by and

etween Bank of Nova Scotla, herelnafter "Flrst Party“f 'dgﬁ¢¢75d:”7'”

Western Plalns Serv1ce Corporatlon, a South Dakota corporatlon, &

WITNESSETH..

8 Whereas, flrst party holds, as securlty,'a noteiln thelgﬁ
"'tprlnclpal sum- of $150 000 secured by a’ deed of trust on those
tbcertaln parcels of real property lylng ‘in Douglas County, Nevada,_-
iand descrlbed as, , | |

,‘Lots 32 and 34 as set forth on the thlrd
 amended map of Tahoe Village Unit No. 2,
filed for record on August 14, 1979, as.
~document. No. 35555, Official RecOrds.of'
"..Douglas County, Nevada, and further
described ‘as Units 1 through 6 as set.
'forth on the Condominium Map of said S
Lot 32 recorded as Document No. 58349 and -
- .Units 1 through 4 as set forth on the.
.Condominium Map of said Lot 34 recorded as . .
Document No. 53851, both of such maps hav1ng"
“been filed for record February 26, 1981, '
Oofficial Records of Douglas County, Nevada,
»’Together With an undivided 6/6th interest
-In and to those portions designated as- o
' Common Areas on said Condominium Map of Lot 32
and an und1v1ded 4/4th interest in and to s
" those portions. designated as Common Areas on .
~_said Condominium Mdp of Lot 34, Together With L
© . all and singular the- tenements, heredltaments L
»'and appurtenants thereunto belonglng, o

-fwhlch deed of trust was dated November l 1979, and recorded
quJanuary 9,11980, 1n Book 180, page 399, as document No.v40436,“
;Off1c1a1 Records of Douglas County, Nevada, and ultlmately
‘,ass1gned to Flrst Party by a551gnment recorded January 30 1981
n_vln Book 181 Page 1813 as Document No. 53080 OfflClal Records '
‘:tof Douglas County, Nevada, and i - A .
“ Whereas the aforesald real property 1s now owned by D.R. D.tl_”
Development ‘Inc.v(herelnafter “Owner") and Second Party 1s | |

. prepared to lend OWner the sum of $4 400 000 00 to enable Owner




o con?truct approx1mately 51xty (60) condomlnlum unlts 1n

;part 0n the above descrlbed real property and-”ﬂf”'

-'ffdescrlbed constructlon loan to owner 1t 1s necessary that the

:k? trust deed recorded as Document No. 40436 as aforesald and |

”Q:a551gned to Flrst Party by a551gnment recorded as document
‘No;p53080vas aforesald be subord;nated’to the lien of the truSt :

A deed _about to'be eXecuted'bYFOwner as trustorvto'SilVer'State"

Tltle Company, a Nevada Corporatlon,,as trustee and 1n favor
vof Second Party as benef1c1ary to secure the repayment of said

' constructlon loan, and

Whereas, the deed of trust on sald real property about to’

;-be executed as- aforesald w1ll secure a promissory note in the
hpr1n01pal sum of $4,400,000. 00 bearlng a varlable 1nterest rate
of not less than 15% nor more than'25% per annum based on a

360 day year and the note w1ll be payable 1n full twelve (12)
'months after the date 1t 1s executed,_subject to the maker s
(Owner.s) optlon to‘extend,the maturlty date,.and therefore

‘payment for a perlod of no greater than one hundred elghty

Whereas, in order to 1nduce Second Party to make the above'ﬁ

(180) days by maklng an approprlate wrltten request to the holder

of the note at least thlrty (30) days before the orlglnal maturlty

date thereof and by paylng the holder an extens1on fee of one
per cent (ls) of the pr1nc1pal amount of" the note (l% of

@$4 400 000 00 or $44 000 00) at least ten (10) days before the
orlglnal,maturltygdate thereof.' The.note w1ll‘alsoycarry a
’;pgnalty'rate of intereSt‘of;S% overrprimepof'Citibank of New

' York, N.Y. in the event of'aidefault of any]of“the owner's

" undertakings in the note or deed of trustfsecurinovit,'but.in»=

no event shall the rate of interest on the unpaid balance of

principal exceed twentyéfive per cent (25%),
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J”Now Therefore the partles agree as follows-":'

- yii;; That the llen of the deed of trust dated November l}ff,tjtfﬁ

5%1979, recorded as Document No. 40436, OfflClal Records of

‘~f3Q“Douglas County, Nevada, shall be subordlnate and junlor to the.zfdﬂfmt

"'fllen of the proposed deed of trust to be executed by Owner in

"favor of Second Party to secure a promlssory note in the pr1nc1pal

sum of $4,400,000.00, as descrlbed above, prov1ded however, that

.7 the subordlnatlon hereby agreed to'is llmlted to and shall not

gexceed the . sum of Seven Hundred Elghty—three Thousand Three
Hundred and Thlrty—four-Dollars (U‘S ) ($783 334 OO)

, 2. ThlS agreement to subordlnate shall become" effectlve
-only when Owner executes the note and deed of trust in favor of
-Second Party and not before.

In Wltness whereof the partles through thelr duly authorlzed
officers have executed thlS agreement the day and year flrst
T above mentloned | |
In the Presence of:

) ,@éﬂuwzaé

L) Hmv:sehurl{

In the Presence'of-"‘

//@13// i 'JI:'BYI

/?fﬁﬂé/é//gcﬁwfw 'DEvasxT“m;; 550@}7))9)3.'1’._- »

Y ,[’- y

Svies ,mwﬂﬂﬂ N | | A
on- the -JJZV day of /“uyd;él ‘ ‘h, 1981, personally L

appeared before me Dq v,,/ ﬂ (cm/ U/SOJ" ' r'_,. -

| asJi‘ / g7 o : , -of the Bank of Nova Scotla,"w

who acknowledgéé that he executed the foreg01n‘ _
'NOTARY P‘?'Y‘IC S R

[ o S ; L .- K NOFARY, PURLIG .
- (Seal) : o 2 CIN AND FOR THE PROVINCE' OF MANITORA

SEAL

1nstrument

on behalf of the bank. _' '>’ : \*,w’
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STATE OF SOUTH DAKOTA

TT'On the /o%% day of /96?rcd4 P 1981 personally

““"T,Av'appeared before me .Da/£¢r7L /V 5neow/c_

d?glﬁ7"’dé"74 '.ff&~, of Western Plalns Serv1ce Corporatlon,tdxﬁr

:vwho acknowledged that he executed the foreg01ng 1nstrument on

Nﬁﬁdbehalf of the corporatlon._

L . . )
ARY PUBLIC o
: GoMM/:J/oAJ /‘/ﬂ/em—, g/4/g5’
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