- SUBORDINATION AGREEMENT

ThlS agreement made thlS 4th day of March 1981 by and
?fbetween Bank of Stockton of Stockton, Callfornla herelnafter :{l;"{
'i"Flrst Party" and Western Plalns Serv1ce Corporatlon, a South‘”
Dakota corporatlon, herelnafter "Second Party"al |

' WITNESSETH:

Whereas, flrst party holds, a: note 1n the orlglnal
upr1nc1pal sum of $300,000.00 secured by«a deed of trust on that
;certaln parcel of real property lylng in Douglas County, Nevada,

'and descrlbed as,

Lot 33 as set forth on the Third Amended
Map of Tahoe Village Unit No. 2, filed
for record August 14, 1979, as Document
No.: 35555, Official Records of Douglas
County, Nevada and further described as
‘Units 1 thru 9, Building A, and Units

~.10-20, Building B, as set forth on the
.Condominium Map of Lot 33, Tahoe Village
Unit No. 2, Third Amended Map, filed for
record February 26,1981, as Document No.
53850, Official Records. of Douglas County,
Nevada.r

TOGETHER WITH an undivided 20/20th interest
'in. and . to those portions designated as
__Common Areas as set forth on the Condominium
Map.of Lot 33, Tahoe Village Unit No. 2,
Third Amended Map, filed for record February
26,.1981, as Document No. 53850, Off1c1al
: Records of Douglas County, Nevada.__ :
which deed of trust was dated February 5, 1980, and recorded
,February 19 1980,>1n Book 280, page 976, as Document No. 41632
vOff1c1al Records of Douglas County, Nevada, and ultlmately
’>a551gned to Flrst Party by ass1gnment recorded January 23, 1981,‘
o in Book 181 Page 1323 ‘as DocumenteNo,“5283l, Offrc1allRecords
of,Douglas County, Nevada; and - | |
Whereas, the aforesald real property is now owned by D R.D.

Development Inc. (herelnafterv"Owner") and Second Party is.

prepared to lend Owner the sum of $4 400 000 00 to enable Owner
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“l;to construct approx1mately 51xty (60) condomlnlum unlts 1n

'C:ﬁpart on the above descrlbed real property and-faa

e Whereas,‘ln order to. induce Second Party to make the above :
trdescrlbed constructlon loan to owner 1t is necessary that the
’.trust deed recorded as Document No. 41632, as aforesaid, and
asslgned to ErrstrParty by ass1gnment recorded as Document

No. 52831, as-aforesald, be: subordinated to the lien of the‘trust
 deed about to be  executed by Owner as trustor to Silver State |
Title Company;‘a Nevada Corporation,vas trustee andvin favor‘
of Second‘Party as beneficiarybto_secure the repayment of said
construction loan; and
| Whereas, the deed of trust onasaid real property about to
© be executed as aforesaid will secure a promissory note in the
‘pr1n01pal sum of $4,400, 000. 00 bearing a variable 1nterest ratev
'of not less than '15% nor more than 25% per annum based on a
7360 day year, ‘and the note will be payable in full twelve (12)
months after the date it is executed, subject to the maker s
(Owner's) option to extend the maturity date,.and‘therefore
payment for a period of no greater than one hundred elghty

‘_(180) days by maklng an appropriate wrltten request to the- holder

- of the note at least thlrty (30) days before the original maturlty

‘;‘date thereof and. by paying the holder an extens1on fee of one

d.per cent (1%) . of the pr1nc1pal amount of the note (1% of

$4 400 000. 00 or $44 000.00) at least ten (10) days before the
orlglnal maturlty date thereof . The note w;ll also carry a
‘penalty rate of interest of,5%_overvprime.of Citibank of New
York, N.Y.,lin,thevevent of a default oflany of the Owner's
undertaklngs~in the'note or deed'of'trustrsecuring it, but in
'no event shall the rate of interest on. the unpald balance of

‘"prlnc1pal exceed twenty-five per cent (259)
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i Now' Therefore, the partles agree as follows-’

dihil;ﬁl That the 11en of the deed of trust dated February 5,
'he1980, recorded as Document No._41632 OfflClal Records of .
U Douglas County, Nevada, shall be subordlnate and junlor to thegf-
lien of the proposed deed of trust to be executed by Owner in
favor of Second Party to secure a promlssory note 1n the pr1n01pal

‘sum of $4,400,000.00, as described,abbve, provided, however, that

'f,the subOrdination hereby agreed to is limited to,and shall not
’ exceed the sum of One Million Four Hundred Slxty-51x Thousand
Slx Hundred Seventy Dollars ($1 466, 670 00)

2. This agreement to subordinate shall become effective
only when Owner executes the note and deed of trust in favor of
Second Party and not before.

In Witness whereof thevparties through their duly authorized
officers have executed this,agreement the day and year first
above‘mentioned. |

In the Presence of: _  Bank of Stockton, First Party

By

- =y . = "
ek~ K SIEyeks Vié'e president J=F bebso»0

In the Presence of: Western Plains. Seryice Corporation
: ' : Second Party
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STATE OF CALIFORNIA )
: _ ) ss.
COUNTY OF SAN JOAQUIN )

On the 5th day of March , 1981, personally -
appeared before me A. P. GIBSON | . X
VICE PRESIDENT , of the Bank of Stockton,

who acknowledged that he,executed the foregoing,instrument

o N AAEL

: ?ZYTARY gUBLIc 2 Marilyh B/ Lioyd

onibehalf of the bank.

orFKnALs:AL'** i

MARILYN H. LLOYD |

) NOTARY PUBLIC-CALIFOAMIA FLC. :
SAN JOAQUIN coumﬁ f | | 54468
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ff’-personally

,_"};appeared before me @Fz_@gg:r m \ﬁD‘Uﬂ,D/.’HJ/__N , ;,"j

».IZESNDEU‘T T ”, of Western Pla:Lns Serv1ce Corporatlon,
5 N N N B i N k[(‘ i ;
'"Q‘,who acknowledged that he executed the foregon.ng J.nstrument on. . .

,Jbehalf of the corporat10n.~ ,

‘. NOTARY PUBbLIC

. \ ‘. g m;/; (\omm 5)Cﬂ)f<'_CSo '3/4/3 3}
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