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SUBORDINATION AGREEMENT

THIS SUBORDINATION AGREEMENT, entered into this 22nd

day of July , 1982, by and between RICHARDSON

HOLDINGS, INC., a corporation organized under the laws of the
State of Delaware (hereinafter referred to as "Beneficiary"),
and HARICH TAHOE DEVELOPMENTS, a Nevada general partnership
(hereinafter referred to as "Trustor"),

WITNESSET H:

WHEREAS, on March 17, 1981, Trustor executed a Deed of
Trust and Assignment of Rents in favor of Beneficiary, securing
a promissory note of even date, copies of which are attached
hereto as Exhibit "A", and incorporated herein by this reference,
with said Deed of Trust and Assignment of Rents encumbering that
certain property located in Douglas County, Nevada, more particu-
larly described as:

Lots 26 through 41, inclusive, of Tahoe Village

Unit Number 3, fifth amended -map, recorded as

Document No. 61612, Official Records, Douglas

County Recorder's Office, Minden, Nevada, as

amended by Certificate of Amendment recorded

November 23, 1981, as Document No. 62661.

Together with any and all easéments,-easement

rights, building permits, water permits, sewer

permits, special use permits, property permits

and any and all authorizations or other rights

or interests of Trustor which is, or may be,

appurtenant to, or used. in connection-with, the

above-described real property and the project

known as "The Ridge Tahoe". '

WHEREAS, Trustbr has recorded certain Covenants,
Conditions and Restrictions affecting the real property described
herein, which Covenants, Conditions and Restrictions are for the
benefit of any and all purchasers of the real property described

herein and -the improvéments to be constructed thereon; and
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WHEREAS, Trustor must amend such Covenants, Conditions

and Restrictions in order to comply with the regulations of the

California Department of Real Estate.

NOW, THEREFORE,

in consideration of the mutual

covenants, conditions and terms hereinafter set forth, and

other good and valuable consideration, the parties hereto do

agree that:

1. The Exhibit "A" Deed of Trust and Assignment of

Rents, as amended hereby shall be, and the same hereby is, made

subject to and unconditionally subordinate to the Amended and

Restated Declaration of Time Share Covenants, Conditions and

Restrictions for The Ridge Tahoe, recordedg:SégiEQI!a;&A‘tl,

1982, as Document No.'!\()g:&) , Official Records, Douglas

County, Nevada.

2. Except as specifically provided for herein by

this Amendment, all of the rest and remainder of the terms and

conditions of the above-referenced Deed of Trust and Assignment

of Rents, attached hereto as Exhibit "A", shall remain of full:

force and effect, and its validity and enforceability shall not

be impaired, diminished nor its priority affected hereby.

IN WITNESS WHEREOF, the parties hereto have set their

hands on the date and year first above written.

"BENEFICIARY"

RICHARDSON HOLDINGS; INC.
a Delaware corporation

|y (A

"TRUSTOR"

HARICH TAHOE DEVELOPMENTS
a Nevada general partnership

By HARLESK ASSOCIATES
a Nevada limited partnership
General Partner

By HARLESK NEVADA, INC.
a Nevada corporation
General Partner

Y HART RICHARDSON
Vice esident

E%RK NAIRNE

Vice President/Assistant
Secretary
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1 STATE OF NEVADA )
: ss.
2 | County of Douglas )

3 On this 21st day of July , 1982, personally

4 appeared before me, a Notary Public, HARTLEY RICHARDSON, who

s | acknowledged to me that he is the Vice President of RICHARDSON

6 HOLDINGS, INC., a Delaware corporation, Beneficiary herein, and

7 | who acknowledged to me that he executed the foregoing Subordinatio

8 Agreement on behalf of said corporation.

PGS wwa PP

? 1£ MARY C. FERLAND
o |18 NOTARY PUBLIC-NEVADA | 4 mw
WASHOE COUNTY
JIRZ7 oy conmistion Expies ot 22, 1088 | NOWUBLIC
1 T o
12 STATE OF NEVADA )
: 8S.
13 | County of Douglas )
14 On this 21st day of July , 1982, personally

15 | appeared before me, a Notary Public, KIRK NAIRNE, who acknowledged
16 | to me that he is the Vice President/Assistant Secretary of

17 HARLESK NEVADA, INC., a Nevada corporation; general partner of

18 | HARLESK ASSOCIATES, a Nevada limited partnership; general

19 partner of HARICH TAHOE DEVELOPMENTS, a Nevada general partner-

20 ship, Trustor herein, and who acknowledged to me that he executed
21 the foregoing Subordination Agreement on behalf of said general

27 | partnership.

23 || peatbutcrrtn o —

MARY C. FERLAND L m

: NOTARY PUBLIC-NEVADA
WASHOE COUNTY /
/ My Commissicn Explres Sept. 22, 1988 NOQ_BVPUBLI
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e , ( DXHIBIT "A" (

IERTIR e Catir IC . DEED OF TRUST
2 AND ASSIGNMENT OF RENTS
: 3 |
! ‘ Y P :
‘ TH1S DEED OF TRUST, made this /7. day of Juipll

s 1981, by and between HARICH TAHOE DEVELOPMENTS, a general part-
6 nership, Trustor, to SILVER STATE TITLE COMPANY, Trustee, for
7 RICHARDSON HOLDINGS, INC., a Wevada corporatioa, Bencficlary,

8 WITNESSETH:

9 .That the Trustors do hércby grant, bargain, sell and
10 'convey unto the Trustee in trust with power of sale all that

1 certain pfoperty situate in Douglas County, Nevada, more partic-
12 ularly desacribed on Exhibit "a" Sttachéd hereto and fncorpor-

13 ated herein by reference. -

I4 AND ALSO, all the estate, intereaﬁ, homestead and

18 other claim, in law and in equity, which the Trustor now has

16 or may hereafter acquire in and to said property.

17 TOGETHER with-all and singular the tenements, here-

18 a..aments and appurtenances thercunto belonging or in any wise
19 appertaining,’and the reversion and.reversions, remainder and

20 { remainders, rents, issues and profits thereof, subject, how-

] | ever, to the right, power and authority hereinafter given to

22 and conferred upon the Beneficiary to collect and apply such

k3! rents, issues and profits; and also all the estate, right, title
M. and interest; homestead or other claim or demand, as well in

28 law as in equity, whiéh the Trustors now have or hereafter may

26 acquire of, in, and to the sald property, or any part theresf,
0 with the appurtenances; and all of the buildings and improve-
28 ments now or hereafter situated on said property tcgether with
» all personal property and fixtures therein or attached thereto.
30 TO HAVE AND TO HOLD the same unto the said Trustee

M and its successors, upon the truots hereinafter expresueq, for

32 the purpode of securing the following:

Lam Oroel
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] PIRST: As sccurity for the payment-of_an indebtedness|
.- - ;'\‘

|

!
fi

- - )

= in the total principal amount of’§2,500,000, i awtu!l money

3 of the United States of Amer.ica, whf&ﬁﬂzzélud?ﬁ futziie amovnt s

4 or so much as mayvhave becn disbursed, with interest thereon

5 in like lawful money ?nd such other obligations with expenses

6 and counsel fees according to that cert;in promissory note of %,
7 even daté herewith executed by 7Trustor which has been delivered

B to and is payable to the order of Beneficlary ard any and all
9 modificaéions, extensions and renewals thereof. |
10 SECOND: Payment of such additional amounts as may

11 be hereafter loaned by the Beneficiary or its successors, to !

12 the Trustor, or any successor in intercst of said Trustor, with %
13 interest thereon and any other indebtedness or obligation of
14 said Trustor, and any present or futuce demands of any kind or :

nature which the Beneficiary, or its successor, may have against |

16 said Trustor, whether created directly or acquired by assignment;
17 | whether absolute or contingent; whether due or not, or whether §
18 otherwise secured or not, or whether existing at the time of %
v i the execution of this instrument, or arising thereafter; also
(] as security for the payment and performance of every oblijation,

i

b covenant, promise or agreement hercin or in any note or notes

n secured by this deed of trust, or in connection with the pre-
23 servation of the property encumbered herein or the preservation
4 or enforcement of the lien created hereby. Trustors grant to

28 Reneficiary the right to record notlce that this deed of trust

w llots security for additional amounts and obligations not specif-

27 ically mentioned herein but which constitute indébtedAcss or

o8 obligations of the Trustor, for which Beneficiary may claim |
29 this deed of trust as security.

| THIRD: The expcnses and costs incurred or paid by

Beneficiary or Trustee in preservation or enforcement of the

32 rights and remedies of Lencficiary and the dutics and 1iabil-
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1;101 of Trustors hereunder, including, but not limited to,
':ttc:ncy's fees, court costs, witneawes' fees, expert QiLueaaes'
fees, collection costs, and costs and expensey pgid Dy Benefi-
clary or Trustee in. performing for Trastors' account any obli-
gations of Trustors or to collect the rents or prevent waste,

AND THIS INDENTURE FUKTHER WITNESSETH:

1. REPAIKS, MAINTENANCE, WASTE, LIENS AND ENCUMBXANCES

The Trustors promise to properly care for, maintain, and keep
the said prcberty in first class condition, order and repair;

to properly care for, maintain and protect, and repair all build-
ings, improvements and fixtures :damaged or destroyed thereon;

to complete in a good workmanlike manner any building or other
improvement which may be consgtructed thereon, and to pay, when
due, all claims for labor performed and for materials furnished
therefor; to underpin and support, when necessary, any building
or other improvement situate thereon, and otherwise to protect
and preserve the same; to comply with all laws, ordinances and
regulations with reference to any alteratione or i{mprovements
made thereon; not to commit or permit any waste or deterioration
of said buildings and improvements or said property; to pay,
when due, 2al] taxes, assesuments and levies affecting said prop~
erty and any costs or penalties thereon; to pay when due, all
leases, mortgages, deeds of trust and other encumbrancee which
are or appear to be a lien or a charge upon the property, or

any part thereof, either prior or nubordfnate to this deed of

trust,

2. INSURANCE: Trustors covenant to keep all build-
ings and 1mpro§cmentl that may now or at any time be on said
property during the continuance of this t;u-t insured by an
All Risk policy of insurance including but not limited to cover-
age for loss by fire, lightning and flood with extended covefaqe

endorsement, for 100V replacement value but not leass than the

-3-
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1 amount of the loan. |
2 Trustors covenant to keep relative to the premisesj
3 including all buildings and improvements, Fhat may now, or a:%
4 any time, be on said property during the c;ntinuance Qf this

5 trust, public liability insurance, property damaye in’urance,%
6 in ziwunts as may be approved Ly Benéfictnry. RBencficlary

7 RECOMMENDS, BUT DOES NOT REQUIRE, that trustor purchase busi-:

8 nes3 interruption insurance.
9. All insurance policies provided pursuant to this paﬁ
10 graph shall name Beneficiary as a loss payee as {ts irnterest

1 appears, SHALL BE WITH A.COMPANY OR COMPAN1ES authorized to i
12 issue such insurance in the State of Nevada rated "A® or bette
13 in the "Best's Ratings® book, CHOSEN BY TRUSTOR and approved

14 by Beneficlary, and shall provide thirty (30) days written no-

15 tice to Beneficiary prior to policy cancellation or modifica-?
16 . tion,
1 Trustors shall deliver to Beneficiary or to the col-

IX lection agent .of Benuficiary the original policy or policies
19 of insurance and ccpies of paié receipts annually. In default

thereof, heneficiury may procure such insurance and expend uué

1o
o

N sum or sums as Beneficiary may deem proper, any such advance

2 for insurance to be deemed secured hereby. §
i
3 3. DEPAULT+ Trustors promise and agree that {f |

24 default be made in the payment when due of any installment of

25 principal and interest, or obligation, in accordance with tnei
26 terms of ﬁny note secured hereby; or if default be made in th@
n performance of any of the covenants, promises or'Lgreenentl
A contained herein or {f default be made in the performance of
34 any of the covenants, prowmises or agreements contained herein

J0 or i{f defauit be made in the payment of any installment of pri

3 cipal or interest, or obligation, in accordance with the térmﬁ
32 of any note or notes secured by a deed of trust having pridriﬂ
Lam Or P eCRl
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over or junior to this deed of trust, or in the perforrmance of

any of the covenants, promises or ugreements ccntained in said
prior or junior deed of trust; or if the Trustegs, or aither

of them, become insolvent or make a qeneral assignmenrt for the
benefit of creditors; or ccnsent Lo or apply for appointment

of a trustee or recelver for the property encumbered hcreby,

or any part thereof, or {f a trustee or receiver is appointed
for said property, or any part thereof; or if a petition in
bankruptcy'or for any debtor rellef under any Federal or State
Bankruptcy Act or other similar law or statute is filed by or
against the Trustors; OR IN THE EVENT THE PROPERTY ENCUMBERED
HEREBY, AND ALL PERSONAL PRQPFERTY TRBREON, OR ANY-PART THEREOF,
Oﬁ ANY INTEREST THEREIN, IS SOLD, AGREED TO BE SOLD BY CONTRACT
OF SALE OR OTHERWISE CONVEYED OR ALTENATED BY THE TRUSTOR; OR
IF THE TRUSTOR SHALL BE DIVESTED OF TITLE TO “HE SAID PROPERTY,
REAL OR PERSONAL, IN ANY ‘MANNER OR WAY, WHHETHER VOLUNTARILY OR
INVOLUNTARILY, OR BY THE OPERATION OP LAW OR OTHERWISE; OR IN
THE EVENT SAID PROPERTY, REAL OR PERSONAL, OR ANY PART THEREOF
OR ANY INTEREST THEREIN IS BY TRUSTOR, IN ANY WAY, ENCUMBERED,
MORTGAGED, PLEDGED, OR ASSIGNED AS SECURITY, COLL*TERAL OR
OTHERWISEZ: then, except as otherwise pormitted by Paraqraph
12, hereof, upon the happening of any such events, the Benefi-
ciary, at its option may declare all promissory notes, sums and
obligationes secured hereby immediately due and payable without
demand or notice, irrespective of the maturity dates expressed
therein, and Beneficiary or Trustec may record a notice of such
breach or default and elect to cause said property to be sold
to satisfy the indebtedness and obligations secured herely,

) 4. N.R.S. COVENANTS: The following covenants, Nos,

1, 3, ¢ (interest 18%), S5, 6, 7, (counsel fees shall be in an

smount equal to the actual and rcasonable attorney's fees incur-

red by Trustee and Beneficiary), 8 and 9 of NRS [27.030, when

-5-
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! not inconsistent with covenants and provisions contained herein,

2 are horeby adopted and made a part of this deed of *truut,

3 5. INSPECTION OF PROFERTY: The Beneficiary or its

4 collaction agent shall have access to and the right to lnspect

] said property at all reasonable tfmes.

6 6. DEPOSITS: Trustors shall pay for and providé

? the Beneficiary or its coliection agent with a tax scrvice satis-
§ factory to Beneficlary which reports the date and amount of

9 real property taxes and assessments duc un the encurbered real

10 property. . Trustors shall alao deposit with Beneficiary, or
] its collection agent, recelpts showing satisfactory cvidence
12 of paymen* of all taxes and special assessments on the encum-

13| bered real property at least ten (10) days before the due date

14 of the taxes or assessments,

15 Pollowing any default in payment of any aum or per-

1o formance of any act to be ‘made or performed hereunder by Trus-
17 tors, and upon written demand of Beneficiary, or its collection

8 agent, Trustors shall deposit with Beneficlary, or {ts collec-

19 } tion agent, with and in .addition to the monthly payments of
X0 princ:pal and interest payable under the terms of the note

. 21 secured hereby a pum equal to the taxes and special assessments
22| _nert due on the property covered by this Deed of Trust plus

2 | the premium that will next become due and payable on policies

u of fire and other hazard insurance on the salid property (all

23 as ostimated by the Boneficiary), less all sums already paid

26 therefor, divided by the number of months to elapse setore one

n month prior to the date when such premiuml, taxes and ansess- ;

<8 monts will become delinquent. Such sums to be held by the

2 Bensficlary, or its collection agent, in trust to pay said pre-
30 miums, ‘axes and special assessmonts before tha same bucome -
3 jelinquent. Moneys so doposited rha.l he held {n a secparate :
3 account and no interest shall accrue or be payable on such
1
lan perxre
AL vom, et TTY, | !
sinsmatanion Lt | - -
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Cormme Cove, WV BN | ’ 0 551‘182 ;
. 71003 -
e 982mce 808 PH _38 lne14ss |




gomo

3

3N

(¥ X J4.11]

&L L WON, PR TTY,
avatusg § TavLOS | TO
o 8 Svames b
Careen Oy, v 00701

oY
V.‘JO &

deposits., It shall be the responsibilivy of Trustors to rur—é
nish Beneficiary, or its coallection agent, with bi.ls or in- |
voices in sfficient time to buy such items before penalty
attaches and before insurance policles lapse.

All the payments mentioned in the above sub-sectioh.
of this paragraph, and all payﬁcnts to be made under the riote
secured hereby shall be added together and the aggregate amoun:
thereof shall be paid by the Trustors each month in & single
paymen; to be applied by the Beneficiary, or its collaction
agent, to the following items in order set forth:

(a) Taxes,; special assessments, fire‘and other
hazard insurance premiums.

{b) Interest on the note secured hereby.

(c) Amortization of the principal of said note.

Any deficiency in. the amount of any such aggregate
monthly payment shall, unless remedicd by the Trustors prior
to the due date of the next payment, constitute an event of
default under this Deed of Trust.

- If the Trustors fail to make any payment or perform
any act which they are obligated to make or perform hereéy:
then the Trustee, »r Beneficlary, st the elaction of either of

them, without demand or notice to +he Trustors, or any successo

in interest of the Trustors, may make such payment or perform
such act and incur any liability, or expend whatever amounts,
in {ts absolute discretion, it may deem necessary therefor,
All sums {ncurred or expended by the Trustee, or Beneficliary,
under the terms hereof, shall become immediately due and pay-’
able by'the Trustors to the Trustee, or Beneficliary when so

incurred or expended, and shall bear interest until paid at

the annual percentage rate of 18V and shall be secured hereby.

7. EMINENT DOMAIN: If the above cdescribed property,

or any portion thereof, be condcmned under any power of eminentl

-7
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domain or acquired for any public use or gquasi-public uze, the
damages, proceeds, and consideralion for such acquis:ition to’
the extent of the full amount of indebtedness securcd hereby~
remaining unpaid, are hereby irvevocably assigned by Trustors
to Beneficiary, and shall be paid forthwigh to Beneficiary, to
be applied on account of the last maturing installments of such
indebtedness. Such payment will not constitute a prepayment
under the terms of the promissory note secured hereby.

8. INSURANCE PROCEEDS, RFPAIRS AND RESTORATION:

All insurar.ce moneys received by Trustee or Beneficiary on ac-
count of any loss or damage to-the real or personal property

encumbered by this dced of trust (hereinafter referred to as

the encumbered property) shall be paid over to and held by Bene-

ficiazy as part of the encumbered property and, after deducting
therefrom the reasonable charges and expenses of Trustee or
Beneficiary in connection with the collection and disbursement
of such moneys. In the event Trustors are not in default under
the terms and conditions of this deed of * ust and the promis-
sory note secured hereby, Beneficlary may pay the same out from
time to time for the purpose of paying the cost of repairs,
restoration, reconstruction, or replacement of the encumbered

property damaged or destroyed, or may apply the same to the

prepayment or partial prepayment of the note secured hereby,

in the manner and under and subject to the condigions herein-
after atated, to-wit,

Trustor shall be entitled to use and applybfhe pro-
ceeds of sald policies to the repair, reatoration, reconstruc-
tion or replacement of the encumbered property daiaged or de-

stroyed, providad (a) Trustor shall within sixty (60) daye

after the date of loss, notify Beneficiary of the intention of

Trustor to so utilize asuch proceeds; and (b) Trustor shall

submit to Bencficiary, within ninety (390) days after the date

-8~
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‘of loss, plans and specifications for the contemplated :epairtht

Al
restoration, reconstruction or replacement of the ancumbered
property, together with the estimated cost therenf, prepared

by an architect or enginecer sati.afactory to Béﬁeficiary, with

a certificate of such architect or engineer certifying that in .

his opinion the encumbered property upon completion 0f such
repairs, restoration, reconstruction, or replacement will be
worth not less than the value of the encumbered property immedi-
ately prior to such loss or dnmggn; or the estimated cost may

be established by bids for the construction thereof by contrac-
tor or contractors satisfactory to Bcneficiary; and (c) Trustors
shall, before beginning any‘;ork; aYso dcposit’with Beneficiary
an amount in cash equal to the amount by which the estimatec
cost of such repairs, restoration, reconstruction o: replace-
ment exceeds the amount of the insurance proceeds then held by
Beneficlary. Upon complicnce with the foregolng conditions
Trustor shall be entitled to proceed with such work‘of repair,

restoration, reconstruction or replacement and to utilize and

apply the proceeds of said insurance policies as aforesaid

against customary architects' or cngineers' progress certifi-
. -~

cates aétisfactory to Beneficiary and presented to Beneficiary

from time to time during the prdgress of such repair, restora-

tion, reconstruction or replacement. Beneficiary shall turn

‘over to Trustor from the procecds of said insurance policies

and any other funds deposited with it as aforesaid, the amount

certified to in said certificuter representing the cost of labor
and materials used in saidbconntruction work to the date thereof.
Trustor covenant and agree that if they elect to repair, re-
store, reconstruct or replace the encumbered property as afore-
said, and‘to utilize the proceeds of insurance policies for

such pufpoae, Trustor shall and will, not less than ninety

(90) days after the date of losa, proceed with the work of cca-

-9-
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1 ";truction and will therecafter prcsccute such work diligently
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> so that the encumbtered property will be restored in cobatan-
3 tially the same condition for the purposes hureof as priot o
! 4 such damage or destiuction, and Trustor will ﬁét suffer to be

$ created or filed against the encumbered property or any part

o thereof any mechanics', materialmen's, laborers' or other lien
7 in connection with such work and will pay all bills and other
8 charges therefor promptly when duc. !
9 - If Trustor shall not meet and comply in all respects
10 with the terms and conditions héfcinabovg set forth with respent
H to the use and application of such insura.nce proceeds for the

12 repair, recsnstruction, réstgration'or replacement of the encum-
13 bered property, then and in any event such insurance proceeds

14 may, at the option of Beneficiary he used and applied either

15 (a) to the cost of repair, restoration, reconstruction or re-

e placement of the encumbered property as damaged or destroyed,

17 or (b) tu the prepayment in full or partias’ prepayment of the

u note secured hereby in inverse order of the reqular stated

19 | maturities, and any partial prepayment shall not excuse or be

0 in payment of the next and succeeding installment payments due

N under the pfqmissory note which shall be paid on the date duc

22 as stated in the noté until the total balance of principal and

23 interest, after application of the prepayment, is paid in full.
M In the event the insurance proceeds are used to repair,
28 restore, reconat;uct or replace the encumbered property so

R damaged or destroyed a8 aforesaid and there remains any surplus

3 of cash in the hands of the Beneficiary, after the completion
28 of such repairs, restoration, rcconstruction or replacement,

¥ free and clear of all liens of every nature or claims likely

3

30 to ripen into such liens, such aurplus may be used and applied
I by Beneficiary to the prepayment of the principal installments

2 of #2ai{d note in the inverse ordecr of their reqular stated matur-
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1 1tien£ and any use of the surplus .4 a pactial prepayienl shalll
2] not excuse or be in payment of the next and succeedinqg install-i
«>| ment payments due under the peomissory :ote which ghall bo pajdl

4 on the date due as stated in the nrote until the total bhalance

s of principal and interest, after application of the prepayment,

6 is paid in full.

7 Trustor shall give imme-diate notice to Bcnéficiary
8 of any damage to or destruction «f the ecncumbered property or
9 any part thereof, Trustor herchy yrant to Trustee and to BSene- §
10 ficiary 'full power and authority to makc proof of loss under i
!

11 any and all insurance policies, either in-the name of Trustor

12 or in tﬂe name of the Beneficiary or adjust, s~ttle and nollectz
13 insurance and to endorsc for an in'behalf and in the name ot %
14 Trustor any check, draft or other instrument received therefor }
18 and to collect the proceeds thercof, and also, if default shall

13 occur hereunder, to collect any uncarned premiums and apply

ot B Do B

Comen Comv, v W91 5,:1/382
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17 the same to the debt secured hareby.

I8 In the event of foreclosure of Lhis deed of trust,

19 or other transfer of title to the property covered hereby in
20 ! full or partial extinguishment of the indebtedness secured here-;
2 by, all right, title and intercsc of the Trustor in’and to é
hhJ any insurance policies then in €force may pass to the purchaser |
22 or grantee, or Trustee or Bencficiary‘may take such other steps
24 as they may deem advisabie.with respect thereto and to cause - %

s’ the interest of auch purchaser or grantee to be protected by
2 any such insurance polfciéa, or 1f the Trustee or Beneficiary %
1
by elects so to do, they may collect any unearned premiums and applﬁ
28 the same on the debt secured hercby and Truator shall not be %
29 entitled ‘in either event t§ any unearned premiums. In the event%
3o that prior to the extinguishment of the indebtedness any claim _
J under any hazard insuranCe policies had not becr paid and dis- i
32 tributed in accordance with the terms of this deed of trust, %
Wit |
et inItE S VAVLOR (1D _11__ 2
fi
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- and ff (a) any such insurance claim shall be paid after the
full or partial extinguishment of the indebtedness secured heré
by, and (b) the foreclosure ot this deed of trust, or cther |
transfer of title to the property coveroed hqéeby shall have
resulted in payment to Benefliciary of an amount less than the
total of the unpaid principal bilance together with accrued
interest plus costs and disbursements Qt the time of the pay-
ment of.al] or a portion ot thi indebtedness scecured hereby,
then and in that event the insurance paymeni in satisfaction

of the é]aim shall be applicd. in an amount ﬁeceaéary to satisfy%
the unpa:d indebtedness duc to the Benefliciary (the deficiency ‘
existing and remaining unsatisfiedf and shall belorg to, be :
the property of, and be~paid over to the Beneficiary. Trustor |
hereby irrevocably assign, transfer, and set over to the Bene-
ficiary all the Trustor's right, Litle, and interest in and to
said sum. Any insurance proccads paid to Reneficiary pursuant
to this paragraph will not constitute a prepayment under the
terms of the prepayment charge provisions of the zsromissory
note secured hereby.

9. COMPLIANCE WITH LAW: Without limiting any other

provision contained hertin,re]atihg'to the same or similar mat-

i
3
H
i

ters as hereinafter sct forth, Trusﬁor covenant and agree that
in the ‘ownership, operation; and management of the premise that
Trustor will observe and comply with all applicable federal,
state, and loé;1~at6tutea, ordinahccs, requlations, orders,

and covehantl, conditicns and restrictions affecting the
Exhibit "A® prdperty;

10.' ASSIGNMENT OF RENTS: As a portion of the secur-

“y hereunder, Trustor hcreby assign and give to and confer
‘'upon the Trustee and Reneficlary the right, title and interest;

and, during the continuance of thcse truasts to collect the rents

{ssues and profits of the recal propefty encumbered by this deed

_} 2 -
1003 54152
tBez 982 814 tsex 381116t 1492
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of trust or of any personal probcrty located thercon, with or
without taking pessession of :hm propurty affected ﬁuruby, g
further assigns all the righl,'ﬁitlu an.t intgfost inoz2nd to
any and all leases now or hereaflter on or affecting the encum-
bered property; reserving unto the Trustor the right, prior

to any default by Trustor, in yiyment of any indcbtcdncss se-
cured hereby, or default by Trustor ig the perfbrmance of any
agreement hereunder, to collect and retain such rents, issues
and proflts as they may accrue and become payable. The fore-
going assignment of any lease shall not be deemed to impose
upon the Trustee and cenefi¢iary any of the obligations or dut-

ies of Trustor provided in any such lease, and Trustor agree

to fully perform all obligations of the lessor under all such

leases. '

The Trustee or Beneficiary mey enter the encumberced
property and incpect the same at.any time during the existence
of the trust hereby created, and in case default be made in
the payment of any sum secured hereby, or in the performance
of any act the pe~formance of which is secured hereby, the Trus-
tec and Beneficiary shall be entitled at any‘time, at its option
either by itself, by an agent, or a ﬁeceiver Eo be appointed
by a court, and without regard to thevadequacy‘of any security
for the indebtedness héreby éccurcd,‘to énter up~n and take
possession of the enéumbered‘p:Operty, or any part thereof,
and to do and perform such acts of repair, cultiv&tion, pro-

tection or irrigation as may be hccessary or proper to conserve

the value thereof; to rent or lease the same or any part thereof

for such réntal, term and upoh such conditions as it judgment

‘may dictate, and to collect and receive the rents, issues and

profits thereof; which rents, issucs, profits, present and fu-
ture, are hereby assigned to the Trustee as further secufity,

but which assignment Trustee or Beneficlary agrees not to en-

S -13-
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force so long us Truator, in not in default in perforrance »f
any act to bu made r perform ) hercurder; aad a.,z} auelr s,
fesues, and profits. to the r« artion or satisfac ion af v
nbllg;tion secareld by this deed of crust, and aler %o 4~ any
other act or ants. 19 it mav deom accearacy or ropar, fn L%
use, management or operati-n of the ss.d [ : :nises, N to pro-
tect or conserve the value thereuf, the spesific «nmerations |
herein not excluding the gencral. In the event the: the Ttusté
or Beneficliary shali cxercia: the opt 'on granted in this pnn-E
graph the Trustors agree to surreqder to the Trustee pr Benefi-
ciary peaceable possession of said propercty, and_no° Lo integ-
fere in any manner with the cscercise of the rights granted
herein; and the cxpanses thercin ;ncurred, including conpensa-
tion to said Trustee and Receiver, and attorneys’ fues and
ccsts and disburscmente, shall be decemed to be & portion of
the expense of this trust, and securca hereby. Trustor also
assign to Trustee, 88 & portion of the sccurity for the per-
formance of the obligations sccurcd hereby, all prepaid rents
and all monies which have heen 'r may hercafter be deposited
with sajd Trustors by any lessve of the property encumbered
by this deed of trust, to sccure the paymcnt of any rent, and
upon default in the perform-nce of any of the provisions hereof
Trustor agree. to deliver said rents and deposits to the Trustee.
Tr;ltot shall not, without Beneficiary's prior writ-
ten consent, further ansign the rents, issues and profits from
the encumbered prop?rty. nor enter }nto any agreenent or do
any act to amend, modify, extend, terminate or cancel, accept
the surrender, subordinate, sccelerate the payment of rent, or
change the terms of any renowal option of any lease now or here-
after affecting such property ur any partion thereof.

11. SUNORDINATION: ‘“eneficiery hereby icrevocadly

agrees trat upon the request nf Trustor, that it will subordi-

elt-
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wed 982a 816 %t 381i11494

-

¢ |




cOPY

e et T T

! nate this deed of <“rust to a construction loan for construc-

(4

i

2 tion of improvemeats on the Exhibit ®A" property to he obtaine

3 by Trustor in accordance with Paragraph 7.3.0f the March 5,
4 1981 General Partnership Agrecement between LAKEWOOD DEVBLOPMEN%
s | INC., and HARLESK NEVADA, INC. :

6 12, RELEASE AND RECONVEYANCE: At any time during

7 the existence of this deed of trust, in consideration of the
8 Trustor's performance of the Development Agreement bhetween
9 DOUGLAS CODNTY, HARLESK NEVADA, INC. or KINGSBURY GEMNERAL
10 IMPROVEMENT DISTRICT, trustor shall have the right from time

1 to time during the term of this deed of trust to obtain a re-

12 lease or releawes, and reconvuvance, from the lien and provi-
13 sions of this deed of trust of such parcels, lots, or pieces
14 of the encumbered real property in accordance with Paragraph

15 7.3 of the March 5, 1981 General Partnership Agrecment between
16 LAKEWOOD DEVELOPMENT, INC., and HARLESK NEVADA, INC,

17 13. EXERCISE OF POWERS5 AND REMEDIES: Lliach and everyi

18 power or ;emedy herein specifically given shall be in addition |
19 to every other power or remedy, exlsting or implied, now or %
20 hereafter given or existing in law or invequity, and each and %
21 every power and remedy herein spcctfiéallykéiven or otherwise i
22 so existing or given may be cxcrcised from time to time and as E
23 often and in such order as may be deemcd expedient by Benefic-
e iary or the holder of the Promissory Note and the exercise or

25 the baginning of the exercise of one power or remedy shall not
6 be deemed a waiver of the right to exercise at the same time

27 or thereaftar any power or remedy. “No delay or 6mission of

R the Beneflclary in the exercise of ﬁny such right or power or
.1 be construed to be a waiver of any default or acquliescence

30 therein.

3 14. §SVERABILITY: The unenforceabiiity or invalid-
32 ity of any provision or provisions of this dced of trust as o
Tramoeraces
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1 any persons cr circumatances shall not render that provision

L =)

or those provisions unenforceable or invalid as to any other

k] persons or circumstances, and 351 provisiongihercof, in all

4 other'ré;pects, shall remain valid and enforceable.

s 35. SUCCESSORS AND ASSIGNS: The benefits of the |
6 covenants, terms, conditions, and agreements contained herein:
? shall accrue to, and the obligations thereof shall bind thé ;
R heirs, representatives, successors, and assigns of the parties%
9 hereto and the Beneficiary hereof. Whenever used, the aingulag

10 number. shall include the plural, the plural the singular and

1 the use of' any gender shall include all other genders, and the%
i

12 term "Beneficlary® shall incliude any payece of the indebtedness
13 hereby secured or any transfercc thereof whether by operation i
14 or law or otherwise. . E
15 16, TRUST: - The ‘trusts created hereby are irrevoc- |

16 able by the Trustors. ; ;
17 17. NOTICES: Any notice or demand to be given or

1% required by the terms of this dced of trust shall be given to

19 the Trustors and Beneficlary by certified or registered mail §
.
20 at the follcwing addresses: |
21 ;
2, Beneficiary: RICHARDSON HOLDINGS, INC.
Onc Lombard Place, 30th Ploor i
AR Winnipeg, Manitoba CANADA !
24 Ti’ustbrs: . HARICH TAHOE DEVELOPMENTS
25 \ : South Lake Tahoec, nNevada %
~ !
26 "IN WITNESS WHEREOF, the Trustors havc executed this |
T - |
28 S,
Jo ———
30 _———
31 ———-
X2 ———
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1 deed . trust and assignment of runts the day and year first

2 above written.

« 3
4 A HARICH TAHOE DEVELOPMENTS, ‘
a ceneral partnership c
L] , ;
6 . General Partner: HARLESK NEVADA, 1HC, ‘
corporation
7
8
resident
9
10 ’ General Partner: LAKEWOOD DEVELOPMENT, INC.

a Nevada corporation
N
4

i | IR
' Lowptd gﬁlt,wffresiden/ :

14 STATE OF NEVADA )
H 58,
s (?01(,0’711 2F [raglis )
16 4 On this 17‘/ day of zz;gﬁgilﬁ , 1381, personally
17 appeared before me, a Notary Public, /#[u[/ S lyalFe ’

Y4 :
(1] kno: to me to-be the/Prcsxdcnt of HARLEGK NEVADA, INC., a

19 | general partner of HARICH TAHOE DEVELOPMENTS, who acknowledged

20 to me that he executed the foreqgoing Deed of Trust and Assignmen:
21 of Rents on behalf of said corporation. !
& f7 é %
2 /.;:' "-?-‘ ’:f/.ﬂuf\RET €. ZiINKE _/ﬁal}dld‘
IR Ke:ry Pentic Nevada NOTI\RWUBLIC

23 ST 20ug!ae Couny

- N oo M Apaeirs r':(,~,_.‘"_y‘ 1388,

24 STATE OF NEVADA ) %
: 98, §

28 ou E Zh“¢[i.‘))

26 On this Zzg day of //}/}ﬂéj ) , 1981, parsonally

Ry appeared before me, a Notary Public, Dpwa/¢/ (_7__“:1!{&? ,

% | known to me to be the Presideni of LAKEWOOD DEVELOPMENT, INC., & .
29 general partnar of HARICH TAHOE DEVFLOPMENTS, who acknowledged
30 to ma that Ne executed the foregoing Deed of Trust and Assignment:

3 of Rents un behalf of said corporn"nn.

(;.. ) 'J()TARY UBLIC

MAQGARET €. ZINKE

. RY

LamorPCEE N C‘.‘g Notary Fublic - Nevada

aat Om, PAUSE TTE, %q, 4 Douylas County

matulif & luw: (1] W MrADPOrImec i Biteios Jon 4 19gn \ -17-
o & Dwwpee
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EXHIBTT

County, State of Nevada, known

farcels B, C, D,
official map of TAHOR
rocorded January 22,

63805, Official Records

State of Nevada.

All .that certain real proporty Jocated in Dougla:
g

E and P

1974,

cOPY

|

AT

A

+ 235 shown con the

VILLAGE UNIT 13,

as Document No.

of Douglas County,
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