1 SUBORDINATION AGREEMENT

2
3 THIS SUBORDINATION AGREEMENT, entered into this
4 22nd day of July , 1982, by and between RICHARDSON

5 HOLDINGS, INC., a corporation organized under the laws of the
6 State of Delaware (hereinafter referred to as "Beneficiary"),

7 and HARICH TAHOE DEVELOPMENTS, a Nevada general partnership

8 (hereinafter referred to as "Trustor"),
9 WITNESS SET H:
10 WHEREAS, on March 17, 1981, Trustor executed a Deed

1 of Trust and Assignment of Rents in favor of Beneficiary,

12 securing a promissory note of even date, copies of which are
13 attached hereto as Exhibit "A", and incorporated herein by
14 this reference, with said Deed of Trust and Assignment of

15 Rents encumbering that certain property located in Douglas

16 County, Nevada, more particularly described. as:

17 Lots 26 through 41, inclusive, of Tahoe Village
Unit Number 3, fifth amended map, recorded as

18 Document No. 61612, Official Records, Douglas
County Recorder's Office, Minden, Nevada, as

19 amended by Certificate of Amendment recorded
November 23, 1981, as Document No. 62661.

20
Together with any and all easements, easement

21 rights, building permits, water permits, sewer
permits, special use permits, property permits

22 and. any and all authorizations or other rights
or interests of Trustor which is, or may be,

23 . appurtenant to, or used in connection with, the
above-described real property and the project

24 known as "The Ridge Tahoe".

25 WHEREAS, Trustor has recorded certain Covenants,

26 | Conditions and Restrictions affecting the real property described
27 § herein, which Covenants} Conditions and Restrictions are for
284 the benefit of any and all purchasers of the real property

29 } described herein and the improvements to be constructed

30 | thereon; and

31 ] ......
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1 WHEREAS, Trustor must amend such Covenants, Conditions

2 and Restrictions in order to comply with the regulations of

3 the California Department of Real Estate.

4 NOW, THEREFORE, in consideration of thé mutual

5 covenants, conditions and terms hereinafter set forth, and

6 other good and valuable consideration, the parties hereto do

7 agree that:

8 1. The Exhibit "A" Deed of Trust and Assignment of
9 Rents, as amended hereby shall be, and the same hereby is,

10 made subject to and unconditionally subordinate to the Amended

H and Restated Declaration of Time Share Covenants, Conditions

12 and Restrictions for The Ridge Tahoe, recordedAxfigsztimmbgﬁLl:],

13 1982, as Document No. \\€X> , Official Records, Douglas

14 County, Nevada.

15 2. Except as specifically provided for herein by

16 this Amendment, all of the rest and remainder of the terms and
17 conditions of the aﬁove—referenced Deed of Trust and Assignment
18 of Rents, attached hereto as Exhibit "A", shall remain of full
19 force and effect, and its validity and enforceability shall

20 not be impaired, aiminished nor its priority affected hereby.
21 IN WITNESS WHEREOF, the parties hereto have set

22 their hands on the date and year first above written.

23 "BENEFICIARY" "TRUSTOR™ -

24 RICHARDSON HOLDINGS, INC. HARICH TAHOE DEVELOPMENTS

’s a Delaware corporation a Nevada general partnership

By HARLESK ASSOCIATES
26 a Nevada limited partnershlp
General Partner

By HARLESK NEVADA, INC.
28 a Nevada corporation
. - General Part

" ‘
BAN\QL By
30 HARTL RICHARDSON KIRK NAIRNE
Vicd P E51dent Vice President/Assistant

31 Secretary

32
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STATE OF NEVADA )

ss.
County of Douglas )
On this 21st day of July , 1982,

personally appeared before me, a Notary Public, HARTLEY
RICHARDSON, who acknowledged to me that he is the Vice President
of RICHARDSON HOLDINGS, INC., a Delaware corporation, Beneficiary
herein, and who acknowledged to me that he executed the fore-

going Subordination Agreement on behalf of said corporation.

PP PO wd P

MARY C. FERLAND
NOTARY PUBLIC-NEVADA

/' WAZHOE COUNTY
My Commissicn Expires Sept, 22, 1635
PP PACAEIALIR

\>*

L e o o

STATE OF NEVADA

)
: Ss.
County of Douglas )

On this 21gt day of July , 1982,

personally appeared before me, a Notary Public, KIRK NAIRNE,

who acknowledged to me that he is the Vice President/Assistant
Secretary of HARLESK NEVADA, INC., a ‘Nevada corporation;

general partner of HARLESK ASSOCIATES, a Nevada limited partner-
ship; general partner of HARICH TAHOE DEVELOPMENTS, a Nevada
general parﬁnership, Trustor herein, and who acknowledged to

me that he executed the foregoing Subordination Agreement on

behalf of said general partnership.

B72,  WARY C. FERLAND % 4 W
& NOTARY PUBLIC-NEVADA
1 a’“;, i VIASMOE COUNTY NOMR%PUBLIC
4 3 J’y My Commissicn Expires Sept. 22, 1535
J O DTGRP ST T
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o, . D(HIBIT "A"

DEFED OF TRUST

AND ASSIGNMENT OF RENTY

THIS DEED OF TRUST, made this ZZ‘{ day of Z:}/’ieé ,

1981, by and between HARICH TAHOE DEVELOPMENTS, a general part-

Hbrahip, Trustor, t» SILVER STATE TITLE COMPANY, Trustece, for
RICHARDSON HOLDINGS, INC., a Nevada corporation, Beneficiary,

WITNEGSGSETH

That the Trustors do hereby grant, bargain, sell and
convey unto the Trustee in trust with power of sale all that
certain property situate in Doﬁqlna County, Nevada, more partic-
ularly described on Exhibit *A" attached hereto and incorpor-
ated herein by reference.

AND ALSO, all the estate, interest, homestead and
other claim, in law and in ecuity, which the Trustor now has
or may hereafter acquire in and to said property.

TOGETHER with all and singular the tenements, here-
ditaments and appurtenances thereunto belonging or in any wise
appertaining, and the reversion and reversions, remainder and
remainders, rents, issues and profits thereof, subject, how- '
ever, to the right, power and authority hereinafter given to

and conferred upon the Beneficlary to collect and apply such

.rents, issues and profits; and also all the estate, right, title

and interest, homestead or other claim or demand, as well in
law as in equity, which the Trustors now have or hereafter may
acquire of, in, and to the said property, or any part thereof,
with the appurtenances; and all of tho buildings and improve-
ments now or hereafter situated on {aid proparty together with
all personal property and fixtures thorein or attached thereto,
TO HAVE ARD TO HOLD the same unto the said Trustee
and {ts successors, upon the trusts horeinafter exp{elled, tor

the purpose of securing the following:

) 71004 4483
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i PIRST: As secur1ty for the payment—of an 1ndebtedne§

' i
«% in the total principal amount pf:Sl SOCffEE;/}n)lauful money %

3 of the United States of America, lnclades future amounts-

4 or so much as may have been disbursed, with interest thereon §
1 in like lawful money and such other obligations with expanseé. %
6 and counsel fees according to that certain promissory note of 2
7 even date herewith executed by Trustor which has bheen delivered%
8 to and is payable to the order of Beneficiary and any and all l
9 modifications, extensions and rcnewals thereof.

10 SECOND: Payment of such additional amounts as may

1 be hereafteg loaned by the Bencficigry or its successors, to

12 the Trustor, or any successor in iﬁférest of -said Trustor, with

13 interest thereon and any cther indébtedness or obligation of

14 said Trustor, and any present or future demands of any kind or

15 nature which the Beneficiary, or its successor, may have against .
16 said Trustor, whether created directly or acquired by assignment;:
17 whether absolute or contingent; whether due or not, or whether
ns' othervise secured or not, or whether existing at the time of

19 the execution of this instrument, or arjsing thercafter; also

20 -as security for the payment and performance of every ohligation,
21 } covenant, promise or agreement herein or in any note or notes

22 { secured by this deed of trust, or ‘n connection with the pre-

23 servation of the property encumbered hereln or the preservaticn
2 or enforcement of the llen created hereby. Trustors grant to

s Beneflclary the right to record notice that this deed of trust
26 is security for additional amounts and obligations not specif-
2 ically mentioned herein but which constitute i{ndebtedness or

28 obligations of the Trustor, for which Beneficlary may claim

» this deed of trust as security.

Jo Iﬂiﬁé: The expenses and costs incurred or paid by
31 Benetiéiary or Trustee in prescrvation or enforcement of ﬁho
n rights and remedies of Beneficiary and the duties and liabil-
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ities of Trustors hereunder, incIQdinq, but not limited to,
attorney's fees, court costs, witnesses' fees, cxpert witnesses'
fees, collection costs, and costs and expcnsegvpaid by Bcngfi-
ciary or Trustee in performing for Trustors' account any obli-
gations of Trustors or to coilect the rents or prevent waste.

AND THIS INDENTURE FURTHER WITNESSETH:

1. REPAIRS, MAINTENANCE, 6 WASTE, LIENS AND ENCUMBRANCES :

The Trustors promise to properly care for, maintain, and keep

the said property in first class condition, order and repair;

to properly care for, maintain and protect, and repair all build- |

ings, improvements and fixtures damaged or destroyed thereon;

to complete in a good workmanlike maﬁnér any building or other
improvement which may be constructed thereon, and to pay, when
due, all claim; for labor performed and for materials furnished
therefor; to underpin and support, when necessary, any building
or other improvement situate thercon, and otherwise to protect
and preserve the same; to comply with all laws, ordinances and
regulations with reference to any alterations or improvements !
made thereon; not to commit or permit any waste or deterioration
of said buildings and improvements or.seid property; to pay,

when 'due, all taxes, assessments and levies affecting said prop-

erty and any costs or penalties thereon; to pay when due, all

leases, mortgages, deeds of trust and other encumbrances which

are or appear to be a lien.or a charge upon the property, or
any part thereof, either prior or subordinate ts this deed of
trust,

2. INSURANCE: Trustors covenant to keep all build-"
ings and improvements that may now or at any time be on said
ﬁropﬁrty during the continuance of this trust insured by an
Al)l-Risk policy of insurance including but not limited Lo nove:~
age for loss by fire, lightning and flood with extended coverhéé

endorsement, for 100% replacement value but not leos than the

-3=
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1 | amouni of the loan.

i
2" Trustors coéenant to kuep relative to the premises, %

=1 including all buildings and 1mprovements, that may now, or at %
4 any time, be on saild property during the continuence of this E
s trust, public liability insurance, property é;magc insurance, %
6 in amounts as may be approved by Reneficiary. Beneficiary %

7 ¥ RECOMMENDS, BUT DOES NOT REQUIRE, that trustor purchase busi- ;

8 ness interruption insurance. |

9 All insurance policica provided purauant to this para—%
b
I

10 graph shall name Beneficiary as a loss payee as its interest
1 appears, SHALL BE WITH A COMPANY OR CCMPANIES authorized to
12 issue such insurance in the State of Nevada rated "A" or better
13 in the "Best's Ratings® book, CHOSEQ'BY TRUSTOR and approved

14 by Beneficlary, and shall provide thirty (30) days written no-

18 tice to Beneficiar' prior to policy cancellation or modifica-
1o tion.

17 Trustors shull deliver to Benefliciary or to the col-
k] lection agent of Beneficiary the original policy or policies

19 of insurance and copiea of paid receipts annually. In default

20 | therenf, Beneficiary may procure such insurance and expend such
2 g sum or sums as Beneficlary may deem proper, any such advance
:2,! for insurance to be deemcd secured hareby.

3 3. DEFPAULT: Trustors promise and agree that {f

24 default be made in the payment when due of any installment of

25- | principal and interest, or obliqatlion, in accordance with the

% | terms of any note secured hereby; or i{f default be made in tne
M performence of any of the covenants, promises or aqreemants
28 contained herein or {f default be made in the pertorﬁanca of
9 any of the covenants, promises or ajreemants contained herefn

30 or if default be made in the paymcnt cf any irstallment of prin-

3l cipal or interest, or obligation, i{n accordance with the terms
32 of any note or notes seocured by a deed of trust having pfiority
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N over or junior to this deed of trust, or in the performance ofi
-2 any of the covenants, promlscc or aqrecments contazined in saidé
3 prior or junior deed of trust; or 1¢ the Trustors, or either

4 of them, become insolvent or make a general aesignment for the |

s benefit of creditors; or consent to or apply for appointment -

6 of a trustee or recciver for the property encumbered hereby,
i

7 or any part thereof, or {f a trustee or receiver is appointed
8 for said property, or any part thereof; or if a petition in
9 bankruptcy or for any dcbtor(relief under any Federal or statef
10 Bankruptcy Act or other similar law or-statute is filed by or
)] againat.the Trustors; OR IN THE EVENT THE PROPERTY ENCUMBERED
12 HEREBY, AND ALL PERSONAL PROPERTY’THEREON, OR ANY PART THEREOF,
13 OR ANY INTEREST THEREIN, IS 30LD, AGREED TO BE SOLD BY CONTRACT
14 OF SALE OR OTHERWISE CONVEYED OR ALIENATED BY THE TRUSTORj; OR
1§ IF THE TRUSTOR SHALL BE DIVESTED OF TITLE TO THE SAID PROPER!Y,
16 REAL OR PERSONAL, IN ANY MANNFER OR WAY, WHETHER VOLUNTARILY OR
17 4 INVOLUNTARILY, OR BY THF OPERATION OF LAW OR OTHERAISE; OR IN
) THE EVENT SAID PROPERTY, REAL OR PERSONAL, OR ANY PART THEREOP

l OR ANY INTEREST THEREIN IS BY TRUSTOR, IN ANY WAY, ENCHUMBERED,
MY i MORTGAGED, PLEDGED, OR ASSJGNED AS SZCURITY, COLLATERAL OR

i
2 i OTHERWISE: then, excep- as otharwise permitted by Paraqgraph
2 12, hereof, upon the happening of any such events, the B-nefi-
k3 clary, at its option may declare all prcmissory notca, sums and
4 obligations secured hereby immediately due and payable without
25 demand or notice, irrespective of the maturit} dates expressed
26 therein, and Beneficiary or Trustoe may record a notice of such
n breach or default and elact to cause said property to be sold
A to satisfy the indebtedness and obligations secured hereby.

29 . 4. N.R.S., COVENANTS: The following covenants, Nos.

3o 1, 3, 4 (interest 18%), 5, 6, 7, (counsel fees shall be in an
3 amount equal to the actual and reasonable attorney's feas {ncur-

N red by Trustee and Beneficlary), 8 and 9 of NRS 107,030, when

| am poresd
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not 1ncvnllatent with covenants nné provisicns contalﬁéd herein,
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|

are hereby adopted and made a part of this deed of trust. i
i

i

S.. INSPBCTION OF PROI'ERTY: The Beneficiary or its

collection agent shall have access to and the right to inspect .i
zald property at all reasonable times, N ‘

6. DEPOSITS: Trustors shall pay fnr and provide
the Beneficlary or its co lection-agent with a tax service eatis—E
factory to Beneficlary which reports the date and amount of |
reil property taxes and asses~ments due on the encumbered real
p-operty. Trustors shall also depuait wich Beneficiary, or
its s>llection agent, receipts showing satisfactory evidence
of paymené of all taxes and special assessments on the encum-
bered real property at least ten (ldi'days before the dde date
of the taxes or assessments,

Following any default in payment of any sum or per-
formance of any act to be made or performed hereunder by Trus-
tors, and upon written demand of Bcheficiary, or lts collection
agent, Trustors shall deposit with Beneficiary, or its collec-
tion agent, wit>™ and in addition to the monthly payments of
principal and in-»rest payable under the terms of the note
secured hereby a sum cqual to the taxes and special assessments
next due on the property covered by this Deed of Trust plus

the premium that will next become due and payable on policies

of fire and other hazard insurance on the 1aid property (all

~as estimated by the Beneficiary), less all sums already paid

therefor, divided by the number of months to eiapse before one
month prior to the date when such premiums, taxes and assess-
ments will become delinquent. Such sumas to be held Sy the
Beneficiary, or its collection agent, in trust to pay said pre-
ﬁiuml, taxes and special assessments before the same become
de)inquent. Moneys so Jdcposited shall be held in a separate

account and no interest shall accrue or be paysble on such

O14EQ
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nish Béh4£1cinry, or its collection ugent, with bills or in- - )

" voices in sufficient time to pay ‘such items before penalty

attaches and before insurance policies lapse.

All the payments mentioned in the above sub-section
of this paragraph, and all payments to be made‘under the note
secured hereby shail be added togeother and the aggregate amount
thereof shall be paid by the Trustors each month in avsingle
payment to be applied by the Rencficiary, or its collection
agent, %o the following items in order set forth:

(a) Taxes, spcc@al assessments, fire and other
hazard insurance premiums.

(b) 1Interest on the note secured hereby.

(c) Amortization of the principal of said note.

Any deficiency in the amount of any such aggregate
monthly payment shall, unless remedied by the Trustors prior
tu the due dacte of the next payment, constitute an event of
default under this Deced of Trust:.

If the Trustors fail to make any payment or perform
any act which they are obligated to make or perform hereby,
theh the Trustee, or Beneficlary, at the election of either of
them, without demand or notice to the Trustors, or any successor
in interest of the Truators, may make such payment or perform
such act and incur any liability, or expend whatever amounts,
in {ts absolute discretion, it may deem necessary therefor.
All sums incurred or cxpended by the Trustee, or Beneficiary,

under the terms hercof, shall become immediately due and pay-

“able by the Trustcrs to the Trustec, or DBeneficlary when s0

incurred or expended, and shall bcar interest until paid at
the annual percentage rate of 18t and shall be secured hereby.

) 7. EMINENT DOMAIN: If the above described property,

or any portion thereof, be condemned under any power of eminent

51483
weer 381 ricc 1508
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"domain or acquired for any public use or quasi-public use, tle

5
t
|
damages, proceeds, and consjideration for such acquisition to E
. : \
the extent of the full amount ol indebtedness securnd hereby i

. N
remaining unpaid, are hercvbhy irrcvocably assigned by Trustors |
to Bnnéficiary{ and shall be paid forthwith to Beneficiary, to=

be applied on account of the last maturing installments of such

indebtedness., Such pavment will not constitute a prepayment
under the terms of the promissory note secured hereby.

8. INSURANCE PROCHEDS, REPAl..S AND RESTORATION:

All insurance moneys received by Trustee or Beneficiary on ac-
count of any loss or damage to the real or personal property

encumbered by this deed of trust {tercinafter referred to as

the encumbered property) shall be paid over to and held by Bene-

ficiary as part of the encumbered property and, after deducting

thercfrom the reasonable charges and expenses of Trustee or
Beneficiary in connection with. the collection and disbursement
of such moneys. In the event Trustors are not in default under
the terms and conditions of this deed of trust and the promisg-
sory note secured hereby, Beneficlary may pay the same out from
time to time for the purpose of paying the cost of repairs,
restoration, reconstruction, or replacement of the cncumbered
property damaged or destroyed, or may apply the same to the
prepayment or partial prepayment of the note secured hereby,
in the manner and under and subject to the conditions herein-
after stated, to-wit:

Trustor shall be entitled to use and apply the pro-
ceeds of said policies to the repalr, restoration, reconstruc-

tion or replacement of the encumbered property damaged or de-

_stroyed, provided (a) Trustor shall within sixty (60) days

after the date of loss, notify Beneficiary of the intention of
Trustor to so utilize such proceeds; and (b) Trustor shall

submit to Beneficliary, within ninety (90) days after the date

-8-
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of loss, plans and specifications for the contemplated repair, %

rastoration, reconstruction or replacament of the cucambered \
property, together with the estimated cost thereof, prepared

by an akcﬁitoct or engineer Ratisfactory to Beneficiary, with

a certificate of such archituect or éﬁq{nenr certifying that in

his opinion the encumbered property upon completion of such

repalirs, restoration, reconstruction, or replacement will be
worth not leas than the value of the encumbe ~d property immedi-
ately prior to svch loss or damajge; or the estimated cost may

be established by bids for the construction thereof by contrac-

tor or contractors satisfactory to éeneficiaryy and (c) Truatorsé

shall, before beginning any work, also deposit witﬁ Beneficiary |
an amount in cash equal to the amount by which the estimated
cost of such repairs, restoration, reconstruction or replace-
ment exceods the amount of the insurance proceeds then held by

Beneficlary. Upon compliance with the foregoing conditions

Trustor shall be entitled to proceed with such work of repair,

restoration, reconstruction or replacement and to utilize and

apply the proceeds of said insurance policies as aforesald
against customary architects' or engineers' progress cortifi-
cates satisfactory to Beneficiary and presentsd to Beneficiary
from time to time during the progress of such repair, restora-
tion, reconstruction or replacement. Beneficiary shall turn
over to Trustor from the proceeds of said insurance policies

and any other funds deposited with it as aforesaid, the amount

coertified to in said certificates representing the cost of labor

and materials used in said conntruction work to the date thereot.i

Trustor covenant and agree that {f they slect to repair, re-
store, reconstruot or replace the oncumbered property as afore-
said, and to utilize the procecds of insurance policies for .
such purpose, Trustor shall and will, not less than ninety

(90) days after the date of loes, proceed with the work of con-

-9- '
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struction and will thereafter prosecute such work dilf%intly E
so that the encumbered property will be restored iﬁ subsgtan-- i
tially the same condition for the purposes hereof as prior to |
such damage or destruction, and Trustor will not suffer to be
creaﬁed or filed against the encumbered property or any part E
thereof any mechanics’', materialﬁcn's, laborers' or other lien
in connection with such work and will pay ali bills and other %
charges therefor promptly when due. %
If Trustor shall not meet and comply in all respects E
with the terms and conditions hereinabove set forth with respecté
to the use and application of such insurdnca proceeds for the |
repair, reconstruction, restoration or replacemen£ of the encum-}
bered property, then and in any event such insurance proceeds
may, at the option of Beneficiary be used and applied either
(a) tc the cost of repair, restoration, reconstruction or re-
placement of the encumbered property as damaged or destroyed,
or (b) to the prepayment in full or partial prepayment of the
note secured hereby in inverse order of the regular stated:
maturities, and any partial prepayment shall not excuse or be
in payment of the next and succeeding {nstallment payments due
under the promissory note which shall be paid on the date Jdue
as stated in the note until the total balance of p.incipal and
interest, after application of the prepayment, is paid in full,
In the event the insurance proceeds are used to repair,
restore, reconstruct or replace the encumbered property loi
damaged or destroyed as aforesaid and there remains any eurplus
of cash in the hands of the Beneficfary, after the completion
of such repairs, restoration, recontgruction or replaccment!
free and clear of all liens of every nature or claims likely
to ripen into such liens, such surplus may be used and applied

by Beneficiary to the prepayment o>f the principal installments

of sald note in the inverse order of thelr regular stated matur-
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] ities, and any use of the surplué as a partia) prepayment shall
;~ not excuse or be in payment of the next and succeceding install-
3 ment payments due under the promissory note which shall he pai«
4 on the date due as stated in the note until t;é total balénce

] of principal and interest, after applicaticn of the prepaynent,

6 is paid in full.

7 Trustor shall give immediate notice to Beneficiary

. of any damage to or Jdestruction of the encumbered property or
9 any part'thereof, Trustor hereby grant tm Trustee and to Bene-
10 ficiary full power and authority to make proof of ‘oss under

11 any and all insurance policies, eithér in the name of Trustor

12 or in the name of the Beneficiary of édjust, settle and collect

13 insurance and to endorse for an in behalf and in the name of

4 Trustor any check, draft or other instrument received therefor

15 and to collect the proceeds thercof, and also, if default shall

le occur hereunder, to collect ‘any unearned premiums and apply

17 the same to the debt secured hereby.

i In the event of foreclosure of this deed of trust,

19 or other transfer of title to the property covered hereby in

=0 full or partial extinguishment of the indebtedness secured here-

2 by, all right, title and interest of the Trustor in and to

22| any insurance policies then in force may pass to the purchaier

21 or grantee, or Trustee or Beneficiary may take such other steps

4 ai they may deeﬁ-advisable with respect thereto and to cause

25 the interest of such purchaser or grantee to be protected by

26 any such insurance policies, or if the Trustee or Beneficiary

Y elects 8o to do, they may collect any unearned premiuhs and applyI

R the same on the debt secured hereby and Trustor shall not be l

29 entitled in either event to any uncarned premiums. In the event

30 that priér to the extinguishment of the {ndebtced-.ess any claim

H under any hazard insurance policies had not been paid and di;; '|

32 tributed in accordancz with the terms of this deed of tfu-z, i
meigpataneen -11- :
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and if (a) any such insurance claim shall be paid after the

full or partial extinguishment of the indebleduess 's..cu.ed * .ro-

by, ard (b) the foreclosure of this deed of trust, .r other |

e
N s

transfer of title to the property covered hercLy shall have
resulted in payment to Beneficiary of an amuunt less than the
total of the ﬁnpaid principal bhalance together witl accrued
interest plus costs and disbursements at the time of the pay-
ment of all or a portion of the indebtedness secured hereby,

then and in that event the insurance payment in satisfaction

of the claim shall be applied in an amount necessary to satisfy

the unpaid indebtedress due to the Beneficlary (the.deficiency
existing and remaining unsatipfind) and shall belong té, be
the propertytof, and be paid ovur'to the Beneficlary.  Trustor
hereby irrevocably assgign, transfer, and set over to the Bene-
ficiary alllthe Trastor's right, title, and interest in and to
said sum. Any insurance proceeds paid to Reneficiury pursuant
to this paragraph will not conatitute a prepayment under the
terms of the prepayment charge provislons of the promissory
note secured herebf.

9. COMPLIANCE WITH LAW: Without limiting any other

provision contained herein relating to the same or similar mat-
ters as hereinafter set forth, Trustor covenan£ and agree that
in the ownership, operation, and management of the premise that
Trustor will observe and comply with all applicable federal,
state, and local statutes, ordinances, regulations, orders,

and covenants, conditions a:1d4 reostrictions affecting the
Exhibit “"A® property.

"10.  ASSIGNMENT OF RENTS: As u portion of the secur-

ity hereunder, Trustor hereby assign'and give to and confer

upon the Trustee and Beneficlary the right, title and interest;

l

i
'
I

and, Juring the continuance of these trusts to collect the rents,’

{ssues and prolits of the real property encumbered by this deed

-12-
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of trust or of any personal property located thereon, with or
without takiné possessior of the property affected hereby, and
further assigne all the right, title and intcrgst in and to
any and all leases now or hercafter on or affecting the encum-
bered property; reserving unto the Trustor the right, prior
to any default by Trustor, in payment of ﬁny indebtedness se-
cured hereby, or default by Trustor in the performance of any
agreement bereundet, to collect and retain sucii 'rents, issues
and profits as they may accrue and become payable. The fore-
going assignment of any lease shall not be deemed to impose
upon the Trustee and Beneficiary any'éf the obligations or dut-
ies of Truvstor provided in any such lease, and Trustor agree
to fully perform all obligations of the lessor under all. such

leases.

The Trustee or Beneficiary may enter the encumbered
property and inspect the same at any time during the existence
of the trust hereby created, and in case default be made in
the paymant of any sum secured hareby, or in the performance
of any act the performance of which {s secured hereby, the Trus-
tes and Beneficlary shall be entitled at any time, at its option
either by itself, by an agent, or a Receivar to be appointed
by a court, and without reyard to the adequacy of any security
for the indebtedness herecby secured, to enter upon and take
possession of the encumbered property, or any part thereof,
and to do and p§rform such acts of repair, cultivation, pro-
tection or irrigation as may be necessary or proper to conserve
the value thereof; to rent or leasc the same or any paft thereof
for such rental, term and upon such conditions as it judgment
-;y dictate, and to collect and receive the rants, issues and
profits thereof) which rents, issues, profits, present and tu-'
ture, are hereby assigned to the Trustee as further lecurity;

but which assignmnnt Trustee or Beneficiary agrees not to en-

-id- S44€£3 -
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=1 force so long as Truator, is not in default in perforrance of

2 any act to be made or performed hereunder; and appiy such rants,
3 issues, and profits, to the reduction or satisfaction of any .
4 obligation secured by this dced of trust, and also to do any |
5 other act or acts, as it may decem necessary or proper, in the %
6 use, management or operaticn of the said premises, or to pro-

7 tect or conserve the value thereof, the specific enumerations

R herein rnot excluding the general. 1In the event that the Trustee%
9 or Beneficiary shall exercise the option granted in this para-

10 graph tﬁe Trustors agree to surreader to the Trustee or Benefi-

] clary peaceable possession of said ‘property, and not to inter-

12 fere in any manner with the exercise of the rights granted

1 herein; and the expenses thercin incurred, including compensa-
14 tion to said Trustece and Receclver, and attorneys' fees and

IS costs and disbursements, shal? bLe¢ deemed to be a portion of

lo the expense of this trust, and secured hereby. Trustor also
1 assign to Trustee, as a-portion of the security for the per-

1% formance of the obligations sccured hereby, all prepaid rents

19 and all monies which have been or may hereafter be deposited

20 with said Trustors by any lessce of the property encumbered

- i by this deed of trust, Lo secure the payment of any rent, and

22 upon default in the performance of any of the provisions hereof é
3 || Trustor agree to deliver sald rents and deposits to the Trustee.;
24 Trustor shall not, without Beneficiary's prior writ- .
25 ten consent, further assigr the rents, isasues and profics from %
26 the encumbered property, nor enter into any agreement or do %
21 any act to amend, modify, extend, terminate or cancel, accept

R ’the surrender, subordinate, accelerdte the payment of rent, or

9 change the terms of any renewal option of any lease now or here—?

30 after affecting such property or any portion thereof.

i 11. SJBORDINATION: BReneficlary hereby irrevocably

32 agrees that upcn the request of Trustor, that it will subordi-

Lam OsPCol
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nate this deaed of trust to a consteact tow Joan 101 vonnt ruee=
tion of improvementa on the Exhibit "A® prouperty o tee ol bl
by Trustor in accordance with Yartaqgvaph 7,5 of the March , |
1981 General Partnerehip Aqarromont tetweed LAKFWOINY DEVPLOFNENT

INC., and HARLKSK NEVADA, INC,

12, RELFASE AND RFCONVEVANCYE: At any tim during

the existence of thie deed of truet, {n consideration of the
Trustor'es performance of tha Deovelopment Agreement between )
DOUGLAS COUNTY, HARLESK NEVADA, INC. or KINGSRURY GFENERAL
INPROVEMENT DISTRICT, trustor shall Pave the right from time
to time during the term of‘thii deed of trust to obtaln a re-

lease or releases, and reconveyance, from the lian and provi-

sions of this deed of trust of much parcels, lots, or plecos

of the encumbored real property in accordance with Parag:aph

7.3 of the March §, 1981 Gonoral Partnecahip Agrcoment between

LAKEWOOD DEVELOPMENT, INC., snd HARLESK NEVADA, INC,

1), EXERCISE OF POWFRS AND REMEDIES; Fach and ovnry;

power or remedy herain specifically given shall be in addition
to every other power or remedy, existing or implied, now or

hereafter given or oxisting in law or in equity, and each and

every power and remedy hareln apecifiéally givan or otherwise
80 existing or given may Le exercised from time to time and as
often and in_luch order as may bo deemed expedient by Benefic-
lary or the holder of the Promissory Note and the exercise or
the beginning of the exercise of one power or remedy shall not
be deemed a walver of the right to exerciss at the sane time
or thereafter any power or remcdy. No delay or omission of
the Beneficiary in the exercise of any such right or power or
be construed to be a walver of any default or acquiescence

therein,

14, SEVERARILITY: The unenforceability or invalid-

ity of any provision oc provisions of this deed of trust as to

-15- 51483
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any persons or circumstances shall not render that provision
or those provisions unenforceable or invalid as to any other
persons or circumstances, and all provisions hereof, in all
other respects, shall remain valid and enforceable.

15. SUCCESSORS AND ASSIGNS: The benefits of the

covenants, terms, conditions, and agreements contalned herein
shall accrue to, and the obligations thercof shali hind the
heirs, representatives, successors, and assigns of the parties
hereto and the Beneficlary herrof. Whenever used, the singular
number shall include the plural, the plural the singular ani
the use of any gender shall inclnde all other genders, and the
term "Beneficiary® shall include any payee of the indebtedness
hereby secured or any transferce t-2reof whether by operaticn

or law or otherwise.

16. TRUST: The trusts created hereby are irrevoc-
able by the Trustors.

17, NOTICES: Any notice or demand to be given or
required by the terms of this deed of trust shall te given to
the Trustors and Beneficlary by certified or registered mail

at the following addrecssesa;

Beneficiary: RICHARDSON HOLDINGS, INC.
One Lombard Flace, 30th Ploor
Winnipeg, Manitoba CANADA

Trustors: HARICH TAHOE DEVELOPMENTS

South Lake Tahoe, Nevada

IN WITNESS WHEREOP, the Trustors have executed this

-16~
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deed of truat and arslynment of renta the day and waar 1 al

above written,

HARTICH TAHDE DVELOPMENTS,
a yeneral partnmrahip

Ganeral Patvtnert HARLEBEK NEVADA, INt*,
corpocat lon

4 : 3:‘ o8 ent ;

i

lf('/’-/ Rl TS

General Partner: LAKEWOOD DEVELQPMENT, INC,
a Nevada corporation

7
7N A e %
py =N o0 e~

e

Lensld r;;mgfr";'. 1.a.nr*§

STATE OF NEVADA

(%uﬂq Ep“qL‘Q
on this 2% day of JARKe i, 1981, personally

appeared bhefore me, a Notary Public, ‘éﬂ‘l‘ﬁL_;i_AlﬂlE‘______l

known to me to be the President of HARLESK NEVADA, INC,, a

)
T 1 N
)

general partner of HARICH TAHOE DEVELOPMENTS, who acknowledgec.

to me tlat he executed the foregoing Deed of Trust and Alnignﬁ

of Rents on behalf of said corporation,

N \
NI Wuglan Coung
o” AN tmenry L

s

NI e,

¢ g
N NanaanrT g 7INMNE _W :
. Nty Ntk My aga NOTAR BLI |

STATE OF NEVADA

)

‘ )
ZBULALiE*LIDEEﬂ%LﬂLéﬁ 1
on this g day of ZZdec é , 1981, personally .

appearecd before me, a Notary Public, Dmu € Z[-'HWF?‘-,

known to me to bs the Presi‘ent of LAKEWOOD DEVELOPMENT, INC.,

goneral partner of HARICH TAHOE DEVELOPMENTS, who acknowledgecl
to me that he executed the foreqoing Deed of Trust ard Assignr

of Rents on belal! of said corporation.

¢ = |

NOTARY SUBLIC <
.. ™) HAH".!.H(Y 4 ’INKI
(‘h.’. ~~ Neteny I Lie . Kevaoa t
\\)} Dasigtoyg County ;
L . - Mo hore =0 1fiprer 4o o epe. -17- ,
54483
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EXHIBIT "A°

oy o

All .that certain real property ]ocated in Douylas
County, Stato of Nevada, known as:
Parcels B, C, D, E and F, as shown on the
official map of TAHUE VILLAGE UNIT 13, |
recorded January 22, 1973, as Document No.
63805, Ofllcial Records of Douglas County,

Stute of Nevada.
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