DEED OF TRUST AND SECURITY AGREEMENT
WITH ASSIGNMENT OF RENTS
(Douglas County)

THIS DEED OF TRUST AND SECURITY AGREEMENT WITH ASSIGNMENT
OF RENTS (hereinafter referred to as "this Agreement") is made this
22pp day of _Aueusr , 1983, by and among MATT ROSS DEVELOPMENT
CORPORATION, a California corporation, as trustor and debtor ("Trustor"),
SILVER STATE TITLE COMPANY, as Trustee ("Trustee"), and VIRGINIA
BEACH FEDERAL SAVINGS AND LOAN ASSOCIATION, as beneficiary and secured
party ("Beneficiary"), which has its chief place of business at

WITNESSETH:

1. COLLATERAL. The collateral which is encumbered hereby
("the Collateral®) is certain real and personal property situate
in Douglas County, Nevada. The Collateral consists of the real
property described in Exhibit "A" attached hereto and by this reference
made a part hereof ("the Property") together with all tenements,
hereditaments, appurtenances, easements, water rights, reversions,
remainders, mineral, oil, and gas rights and profits appurtenant
thereto, used in connection therewith, or any portion thereof; and
the following:

(a) All buildings, structures, improvements, appurtenances,
furniture, furnishings, fixtures, equipment, building materials,
and other personal property, which have been constructed or brought
upon, the Property, or used, or intended to be used in conneccion
therewlth, 1nclud1ng, but not limited to, equipment, appliances,
machinery, engines, boilers, incinerators, apparatus, heating and
air-conditioning systems, plumbing fixtures, floor and wall coverings,
including all replacements and additions thereto; and

(b) - All of the estate and interest, and any claim in
law or in equity, which Trustor may hereafter acquire in the Collateral;
and

(c) The rents, royalties, issues, profits and income
of the Collateral, and all rights of Trustor under all present and
future leases affecting the Collateral; and

(d) All proceeds and claims arising on account of any
damage to, or taking of, the Collateral, or any part thereof, and
all claims for relief and recoveries for any loss or diminution
in value of the Collateral; and

(e) All of Trustor's general intangibles relating to
the development or use of the Collateral, including, but not limited
to, all governmental approvals and permits relating to construction
of improvements on the Property; and

-]~
<
Hale, Lane, Peck, Dennison and Howard OJOS]'S

Attorne dC Hlors at Luw
" o, Nevata ook 11836t 1354



(f) All construction contracts, subcontracts, plans and
specifications, architectural drawings, models, and renderings of
every kind, relating to the Collateral, which are hereby assigned
to Beneficiary by Trustor.

That portion of the Collateral which is real property is herein
sometimes referred to as "the Real Property Collateral" and that
portion of the Collateral which is personal property is herein some-
times referred to as "the Personal Property Collateral".

2. CREATION OF SECURITY INTEREST IN THE COLLATERAL. Pursuant
to Chapter 107 of the Nevada Revised Statutes and Article 9 of Chapter
104 of the Nevada Revised Statutes, Trustor grants to Trustee, in
trust, with power of sale, the Collateral for the purpose of securing
the obligations described in Paragraph 3 hereinbelow.

3. OBLIGATIONS SECURED. The security interest in the Collateral
hereby granted is for the purpose of securing the following described
obligations:

(a) Payment of Trustor's indebtedness and performance
of Trustor's obligations under a promissory note of even date herewith,
in the principal amount of ONE MILLION NINE HUNDRED SEVENTY-SIX
THOUSAND AND NO/100THS DOLLARS ($1,976,000.00), with interest thereon
according to the terms thereof, which is made by Trustor payable
to Beneficiary, or order, ("the Note"), and any and all extensions,
modifications or renewals thereof;

(b) Performance of each and every obligation contained
in the Loan Agreement of even date herewith ("the Loan Agreement")
wherein Trustor is borrower and Beneficiary is lender, which loan
is evidenced by the Note, and the performance of each and every
obligation contained in the other loan documents executed in connection
with the Loan Agreement;

(c) Performance of each agreement of Trustor incorporated
herein by reference or contained herein;

(d) Payment of such additional sums and interest thereon
which may be hereafter loaned by Beneficiary to Trustor, its successors
or assigns, when such additional sums loaned to Trustor are evidenced
by a promissory note or notes reuiting that they are secured by
this Agreement;

(e) Payment of the expenses and costs incurred or paid
by Beneficiary in the preservation, enforcement and realization
of the rights of Beneficiary hereunder or under any of the other
obligations secured hereby including, but not limited to, attorney's
fees, court costs, other litigation expenses and foreclosure expenses;

(f) Payment of the expenses and costs incurred or paid
by Beneficiary to preserve, maintain, and rehabilitate the Collateral;

(g) Payment of the expenses and costs incurred or paid
by Beneficiary in performing the duties of Trustor pursuant to the
obligations secured hereby or under this Agreement for the account
of Trustor;

(h) The performance of each and every obligation of Trustor
as lessor under any and all leases executed in connection with the
Collateral.

4. CLASSIFICATION OF PERSONAL PROPERTY COLLATERAL. Trustor
acknowledges that at the time the security interest created hereby
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attaches, the Personal Property Collateral consists of inventory,
fixtures, equipment, and general intangibles.

5. DEFINITION OF DEFAULT. The occurrence of any of the following
shall be a default under this Agreement by Trustor:

(a) Failure of Trustor to pay when due any obligation
secured hereby:;

(b) Failure of Trustor to perform any other obligation
secured hereby or contained herein when the same should be performed;

(c) Breach by Trustor of any warranty, covenant or representation
contained herein or in the Loan Agreement;

(d) Filing of a petition by or against Trustor under
any State or Federal law relating to the relief of debtors;
%
(e) Attachment or levy on any property of Trustor;

(f) Any significant or material or substantial adverse
change in the financial condition of Trustor;
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(h) The dissolution, insolvency or cessation of business
by Trustor, or by any surety or guarantor of any obligation of Trustor
to Beneficiary; or

(i) Removal of any portion of the Collateral from the
State of Nevada without the written consent of Beneficiary having
been first obtained.

6. ACCELERATION. Upon the occurrence of a default hereunder,
Beneficiary may, at its option, declare immediately due and payable
all obligations of Trustor to Beneficiary secured by the Collateral,
and the same shall thereupon become immediately due and payable
without notice to, or demand on, Trustor, except as otherwise required
by law.

7. PROTECTION AND PRESERVATION OF SECURITY. For the protection
and preservation of the Collateral, Trustor and Beneficiary agree
to be further bound by the covenants and conditions set forth in
Exhibit "B" attached hereto and by this reference made a part hereof.
Furthermore, Trustor agrees to execute any and all UCC-1 Financing
Statements required by Beneficiary in connection herewith. In the
event of any inconsistency between the terms and provisions hereof
and the Loan Agreement, the terms and provisions of the Loan Agreement
shall govern.

8. BENEFICIARY STATEMENT. Beneficiary may charge for a state-
ment regarding the unpaid indebtedness secured hereby, provided
the charge therefor is in a reasonable amount.

9. REMEDIES. The rights, powers and remedies given to Beneficiary
by this Agreement shall be in addition to all rights, powers and
remedies given to Beneficiary by virtue of any statute or rule of
law. Any forbearance or failure or delay by Beneficiary in exercising
any right, power or remedy hereunder shall not be deemed to be a
waiver of any other right, power or remedy, nor as a continuing
waiver.

Beneficiary shall have the option of exercising any and all
remedies it may possess under NRS Chapters 107 and 104 or any other
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remedy it may possess in law or equity and may exercise such remedies
concurrently, consecutively in any order, or alternatively, and

at its sole discretion. Without in any way limiting the generality

of the foregoing, upon the occurrence of a default by Trustor, Bene-
ficiary may proceed under Article 9 of Chapter 104 of the Nevada
Revised Statutes as to the Personal Property Collateral, and under
Chapter 107 of the Nevada Revised Statutes as to both the Real Property
Collateral and Personal Property Collateral in accordance with Bene-
ficiary's rights and remedies with respect to the Real Property
Collateral, in which case, the provisions of Article 9 of Chapter

104 of the Nevada Revised Statutes do not apply.

Trustor hereby acknowledges that the sale of the Collateral
by Trustee after default of Trustor pursuant to the provisions of
this Agreement and Chapter 107 of the Nevada Revised Statutes (as
the same may be amended from time to time) or pursuant to a court
order rendered in a judicial foreclosure proceeding, shall be deemed
to constitute a "commercially reasonable" sale within the meaning
of Article 9 of Chapter 104 of the Nevada Revised Statutes, as to
the Personal Property Collateral.

Notwithstanding any provision to the contrary set forth herein,
Beneficiary may, at its sole discretion, choose such other means
for sale of the Personal Property Collateral, or a portion or portions
thereof, which Beneficiary deems to be reasonable, so long as such
sale complies with the provisions of Article 9 of Chapter 104 of
the Nevada Revised Statutes. 1In such event Beneficiary shall, in
its sole discretion, determine which of the Collateral is personal
property and therefore subject to the provisions of such Article
9.

In the event of default, Beneficiary may require Trustor to
assemble the collateral and make it available to Beneficiary at
a place to be designated by Beneficiary which is reasonably convenient
to both parties.

10. PURCHASE MONEY. Trustor acknowledges that the proceeds
of said obligations secured hereby are to be used to enable Trustor
to acquire rights in, or the use of, a portion of the Collateral.

11. REQUEST FOR NOTICE OF DEFAULT. The undersigned Trustor
requests that a copy of any notice of default and any notice of
sale hereunder be mailed to it at Trustor's chief place of business
at 700 Larkspur Landing Circle, Suite 263, Larkspur, California
94939.

12. DUE-ON-SALE. In the event that Trustor, or any successor
in interest to Trustor in the real property hereby encumbered shall
sell, transfer or convey, or contract to sell, transfer or convey,
such real property, or any portion thereof, or any interest therein,
at the option of Beneficiary, the obligation secured by this Deed
of Trust shall forthwith become due and payable although the time
of maturity as expressed therein shall not have arrived. Consent
to one such transaction shall not be deemed to be a waiver of the
right to require consent to future or successive transactions.

13. RELEASES. Provided that an unrescinded notice of default
and election to sell has not been recorded and mailed to Trustor,
then Trustee shall, without further authorization, grant a partial
reconveyance from the lien of the Deed of Trust for a portion of
the Property consisting of a condominium encumbered hereby, provided:

(a) Until such time as the principal amount of the Loan,
together with accrued interest thereon at the Bank of America, N.@.,
prime rate, is paid in full, Beneficiary shall release a condominium

4 090918

Hale, Lane, Peck, Dennison and Howard

Attorneys and Counsellors at Law HOOK 1183“‘5!: 1857

Reno, Nevada



unit from the lien of the Deed of Trust upon sale of such unit and
payment to Beneficiary of 100% of the net sales price of such condominium
unit. The term "net sales price" shall be the sales price of such
condominium unit less reasonable and necessary broker's commissions

and closing costs and a supervision fee of $2,000.00 per unit released.

(b) After payment to Beneficiary of the principal amount
of the Loan, together with accrued interest thereon at the Bank
of America, N.A., prime rate as provided above, Beneficiary shall
release such condominium units from the lien of the Deed of Trust
upon the request of Trustor without payment to Beneficiary until
such time as Trustor has realized the sum of $200,000.00, less any
sums received as a supervision fee under paragraph 13 (a) above,
from the net sales price of the next condominium unit or units
sold. It is the intent of the parties that the total amount to
be received by Trustor under paragraphs 13(a) and (b) is $200,000.00.

(c) After Trustor realizes the sum of $200,000.00 as
provided above, then until such time as Beneficiary is paid additional
interest in the sum of $150,000.00, Beneficiary shall release a
condominium unit or units from the lien of the Deed of Trust upon
sale of such unit or units and payment to Beneficiary of 100% of
the net sales price of such unit or units.

(d) Thereafter, Beneficiary shall release a condominium
unit from the lien of the Deed of Trust upon sale of such unit and
payment to Beneficiary of additional interest in a sum equal to
50% of the net sales price of such unit.

MATT ROSS DEVELOPMENT CORPORATION,
a Calijg;nia corporation

ol netsl éﬂzﬁgﬂ

MichAEL E£. oETUING

"TRUSTOR"

VIRGINIA BEACH FEDERAL SAVINGS AND
LOAN ASSOCIATIQN
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STATE OF _ \jRgin.a )
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a Notary Public, :
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STATE OF _ \|, Résmn4

C.
Godk%y of )JoRthg

On

a Notary Public,
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EXHIBIT "A"

All that certain real property situate in the County of Douglas, State
of Nevada, described as follows:

Units 1, 2, 4, 5, 6, 7, 8, 9, 10, 12, 13, 15, 17, 19,
20, 21 and 23 of Lot 4 Condominiums, as set forth on
Sheet 8 of Third Amended Map of Tahoe Village No. 2,
filed for record August 14, 1979, as Document No. 35555,
Official Records of Douglas County, State of Nevada.

TOGETHER WITH an undivided 17/24ths interest in and to
those areas designated as Common Area, as set forth on
the map of Lot 4 Condominiums, as set forth on Sheet 8
of the Third Amended Map of Tahoe Village No. 2, filed
for record August 14, 1979, as Document No. 35555,
Official Records of Douglas County, State of Nevada.
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EXHIBIT "B"
FNNHRIEX XN NN AL H IS XA X XONY, TRUSTOR AGREES:

00 B heep sand property an good condition amd 1epai, A0 1O 1emare o1 demolish any buldings therean, to complete of testore prompily snd in gond 1ad
wothmaie mannnet any tuikling which mey be contitucted, damsged o0 destray ed theeron and to pay ahen dur all clarms (ot Labwor peefeamed and materials
futnidhed therefor, snd if 1he boan secuted heredy of any part thereof is beirg obiained for the putpase of consteuction of imptuverents nn s property. Trudtor
aha sgives Ry Lhing tn the Deed 16 the contiary noteithuranding (8) 1o complete same in seeordince mith plany snd apeciln atsons utitsctary to Bencliciary thy
to sllon Deneliiary 1o smapect wid property at oll times dunirg construction, () to teplace any wotk ot materialt watatd i tory 10 Reneticiary, wathin fifteen
U18) colendar dayy sfter wntten notice from Nenelciny of such fact, which notice may be given to the Trwstor by cettifred mal, sent 10 his 1ast knonn address, ot
By petwnal swevice of the wme, (4) 1hat wotk thail not cease on the conttruction of vech improsernents for any teason whatsoeves (o1 a perrod of Nifteen sslendar
oy, 10 comply with sll lans slfecting WM property of tequaing 10y slit1elsony of impeavements lo be made theteun. a0t Lo commit of permit waute theteuf, not
to commit, wllet of peemtt sny st upon Mk propesty in swlation of lae; 1o (ultnate, inigate, fertitine, furnigate, prune and do alt other acts ahih from the
character of wee of und property may e tessonsbly necesury, the ipecific envmerstmas hertin aol exchuding the penersl The Trusiee. wpon presntation to it of
an affudant ugned by Neneficiary, setting fotth facts thowing s defautt by Truvtet under this paragraph, Is awthonired 1o dcept as tve and conchuine all facis and
statements thertin, and to sct thereon hertunder,

(1) To provide and maintain in force at al) times, fize and other 1)pes of imutsnce 31 may be tequired, each in 18 smount sstistactory to, and with Lon
Taysdie 10 i Reneficiary. Soid inturince Polickes shall Be in form and content, and (ot such term, and in such cotpotations oy may be Wtisfsctofy 10 the Bene:
My, and shall be delirrsed 10 and temarn in possesson of Nenelciary at furthet secunty for the faithful performance of (hese trusts

AL katt uaty (603 days prioe 10 the expintion of any wn inturance poliky, 2 polky of policies renening ot ertending 10 erpiting insurance shall be de-
tivered 12 said Renefliciary togethet with & reccipt thowing payment of the premmm thetefor. By execating this Deed of Trust the Trustor specifinally requents the
Benelhiary 1o obtain wad Inwrance in the event aay wid inutance policy and o receipt for pryment of the premium thetefor be not so delivered 10 whd Bene.
ficiaty by the Trustor; dut Beneficiary shall be under no oblgstion 10 do 10, and the obiaiming of an) wch inwtame and the payment of the premium theretor by
Beneliaty shall not tetease Tevston from sny oblgation heteof. Neither Trustee not Deneficiary shill be tespanuible for wch insutanc e of for the cullection of any
insutance maneys, of for any insolvency of sny inwrer of instance underwtiter. Any snd sl unerpired inwrance thall inute fo the denefit of, 3nd pass to the pur.
chanet of, the property convayed hereby st the Trustee's wie held hereunder,

The amount collected under any fire ot ather inwtance policy avay be spplied by Beneficuary upon any indebredness saured herebry and in such ordes 3
Bencln ity may determing, of st option of Beneliciary the entite smount 10 culiected ot any part theseol may be teleswed to Trustor. Such applaston of telesse
Whall Aot cute o = ave 3ny defaull of notice of defoult hereunder ot ainvalidate any act Jone putaint 10 suih notice.

13) Should Trustor seil, coneey, tranifer, dispose of of ferther encumber sard propesty, o 3ny patt thereol, of any iaterest thetein, of agree 30 (o do, with-
out conwent of Benetiniary beirg first oblained, then Beneficlaty shall have the tight ot its option to declare all swims secuted hereby (otthnith due and pavable.
Conwent 10 uac woh 1anumtin shall not be Jeemed 1o be 3 narver of the nght 10 tequure wch consent to futute Of watssve trsnsctions. 1f this Deed of Trast
of any Note wutad herehy containe any proviuon conferting on Benefniary the 1ight ta demand 3ny penalty, fee of wm of money for prepsy ment of any i
debledmoss sevured hereby . Trusire agtees 10 pay the mavimum smount of sch peaslty, fee ot swm of money whuh Reneluun sould hare bren entitied to
domand putsant 10 weh prosswan, If any of wid indehiedncss thall be pard priot 10 the due date thereof stated in 13 Notc of this Deed, even of notwithstanding
Trustor shatt have defaulted 1 payment thereof, of in petformsnce of any sgreement heteunder, ssd Beneficiazy, by teason thereof, shall have declated all sums
sevuted hetedy imunediately due and pry adle

Bemficoaty may charge Trustor s tessonabdle fee, but not exceeding ruch smount as may from time to time be suthotized by Law, (ot futnilung any state.
ment 0f Rotir telaling o this Decd of Trust 3¢ the indebtedness heredy secuted, including, but ot limited to, notice shaning the infotmation secified in Chapter
107, Nevada Revied Statutes, 107 080 and 107.090. Beneficiary may 3110 charge Trustor o teasonstle fee for any other wnwe tendered Terudot ot vn s behalf,
connntcd with thes Uerd, o the Joan secuted hereby, inctudieg without aiting the peaerality of the fotegoing, the delnery to an exctow hobder of 2 fequest for
full e partial teavareyance of this Deed; tranimitting 1o an escrow holder moneys secured herely chanpng its tecotds pertaining to thiy Deed and the ban wanted
Beriby 10 shum o new owner of wd property; feplacsng an existing pulicy of fue Insarance of Othet camalty mwirance, held by Benefuaty heteumier, with another
wih rodny. ARy wah charge shall de secured Bereby and Truttor agrees 10 pay the uame together nith tnterest from the date of wuch s harge at the 1k weaild
18 v note immadutely snd sithoul demand

14) To sppeat in and deferd any schon of proceeding perporting 19 aflect the secunty herrof of the tighte o1 powers of Beneficiary of Trustee ond 0 pay
o s and eepenaes, inchudirg <ot of evdeace of title and attotney s fees in o tesonsble sam, m 3ny such action of proveeding, and in any X108 oF provending
whetweres alfestirg the secut:ty hereof, inchuding, but not hmited to any conde proceeding in which Benelnisry of Truitee may sppest of be named and
any st brovght by Beneficusry to loteciore this Deed of Trust,

15) To pw. ot least tea (10) days before delnquency afi tanes and anesuments sffecting saxd propeaty, tncluding ssctments on apprulensnt waler stonk:
when due, all incumbrances, charges and bens, with interest on sard property ot any part thereof, which sppesr to de prog or mpenos heteto: all cong, fees and
eapenses of this Trunt

Should Trustor faid 10 make any payment of 1o do sny &1 a9 herein provided, then Beneficuary of Trustee, but without obligatron so-10.do and without
notue 10 of Jemsnd upon Truttor snd without seleasing Truttorfrom any cobligation hereof, may: make of do the 1ame in ;uch mannet 3nd 10 wih evlent 3t
cither Moy deem neceruary 1o pratect the secunity hereof Benaficiary of Trustee being suthorted to enter upon wid propesty (or sh purposes: sppest 1n and
delend any sction or prixeeding putposting to offect the secunty heteof of the nghts and powers of Beneficisry of Trustee. pay, putchawe, contest of campinanse
sny imumbeance, chazge of Lea which in the udgment of either sppears (o be prot of wpenion hereta; and, in exerciung any wwch posers pay necensary evpenses,
employ counwl and pay his reasnable fees.

16} To pay immediately and mihout demund all sums 30 eapended by Beneliciary of Truatee with interest from date of esgenditute 3t the rate specificd in
124 note.

(7} To inwre the pryment of taxes and ausessments, which aze now of hereafter may de 2 len upon the property described 3t beart ten (10) days belote the
delinquency 1hareol 33 provided for in paragtaph (3) bereinabove, and to pay such premasms vpon policies of inwrsnce which may be tequited by the Beneficury
a8 provrded for in parsgraph {2) hereinabove, the Trastor agrees to pay the Beneficuty, in 284100 10 any other payments requited bereunder, an instaliment of
the tares snd spectal suestnents levied of to be Tevied against the hereinabove descnibed premises and an installiment of the premmm ot premmums that ».ll become
due and payable 10 tenew the inwrance on the premows covered beredy and required 0y the Benefxsaty, Trustor agreerng 10 Szlivet prompily 10 Beneficlary all bulls
ond potices Wherefor Such instaliments thatl be equsl 10 the estimated premium of premuins for sch insurance and tates and avrsiments oextdue (28 estimated
by Benefiiary) beas all imatallments already pasd thetefor, dvaded by the numbder of months that ate ta elapse defote one month prioe 1o the date mich premmm of
premamy and Lines and snsensments will become delinguent. I the amourts pasd to the Benelicuary undet the provivons of this paragsph sre ianfTicient to diy
chatge the obigatn of the Trutton to psy sch premium of premumi, taves and auciments 39 the same becume due, Teustos shatl 9.4y 10 Benefitary wpon its
dermand te b 23d.t00a] sems a3 it May tequire 10 dicharge Trustor’s oblyatwa to piy premmm ot premwmi, tanes and areisments. At the optuon of the Dene-
sy, o8l moseys pand 10 Beneluisry wndes the terms of this paragaph whall be held by Benelcury in trust to pay such premmm of prommms, tavey and s
ments befete the same Decome delinquent, of may be ceedited duectly 10 interest and prncrp H due andet the teims of the pote wecured heteby and upon payment
br the Bemeficuaty of tares, suriwnents 1ad inmrance preminms, the amownt 1o pasd shall be charged o the principal due upon the note sexuted heredy. Ul the
Trustor Dall fad to pay the instaliments provaded for 1 this patagaph, such fardare shall constitute 3 delaelt under thn Deed of Trust,

(81 10 the event of default 1n the piyment of any of the moncy 1o be paid under the terms of the Note secuted heredy of this Deed of Teust of in the per-
fotmaree of any of the coenants and oblystons of thi Deed of Trust thea any funds in the potsestion of the Beneficuty under the provivoas of patagraph ()
may 2t tne Oploa of the Beaelury be appied 10 the payment of principal sndfor interest upon the obligation secuted heieby in few of deing applecd to any of the
putpoues for which the fund establithed under paragzaph ¢ 711y established

(9) Any asurd of dsmages in connection with any condemmation (o public use of of Inpry 10 3414 property of any part theteof is hetedy anigned and shall
be pand 10 Benefinsry wha may apply of telease mch money s teserved by hum in the same mannet and with the 1ame effect 38 above provided Tor dinposition of pro-
coeds of fire of other mmtame

(10) By scxepting payment of any sum secuted hereby after its due date, Bznefliciary does not watve its righl either 10 tequire prompt payment when due
of it other sumi w wcured of (o declare default for (alute %o to pay.

(131 At any time of from time (o time, without Lability thete(ot amd without notie, upon wiitien requent of Benellciary and presentation of thu Deed and
wid Note for endorement, aad without affecting the pessonsl tatuity of sny person fot payment of tne indeblednest secuted hetedy, Trustee may: teconvey
sy part of ust property, conment 10 the making of any map of plat thereol, Join in Panting 3ay cdwernent of jOIn in Any CLIEALION SpTrement OfF any agreement
mbordinating the bien o charge hereol.

(12} Upoa snitten tequest of Beneficisry stating that all sms secuted hereby have been paxd, and upon suttender of the otginal of this Deed a3nd 1and Note
10 Trustee for cancellation amd retention smd upon payment of its fees, Trustee shall teconvey, without wastanty, the property then hebd hercundes. The tecitals in
such secomeyance of any matters of facts shall be conclusne proof of the truthfulners thereol. The grantee in sch tecomeyance may be dewnbed sy "the person
ot penons begally entitied thereto™, Frve yeats after issuance of mch full teconveyance, Trustes may destroy ud Nots and thes Deed {unless daected in wich te-
quent 10 tetain them). Sueh request and rromeyance shall oprrate 23 3 te-ausgnment of the rents, iwes and profits herewnafier asugned to Beneliary,

(13) As addinanal secunity, Trustut heseby @res 10 snd confers upon the Beneficiary the 1M, power, and suthotity, during the contiruance of 1heswc trusts,
10 collect the sents, naues, profits, r0yaltes and payments of 1 property, of ansng Of scruing dy tesson of any o, a1, ot munersl leaw theseof, amd all mstall
ments of maney payatie purwsnt 10 any ageement for the sale of said propect)y of sny past thereof, tesenving unto Teustor the 1ight paiot 1o default By Toustotin
payment of any indediedness secuted Bereby of in perfoimance of any sgeement heteunder, 13 collect and tetun weh tents, wsees, profit, 1oy alitus, payments
and sesafimerts of money, a1 they bevorme due and payatie. Upon any mich defoult, Reneficiany may 2t any Lime without aotice, either in peswn, by agent, of bya
recenes 10 be appuinted by 3 court, snd without regotd 10 the sequacy of any sevunity fof the 1ndedtedness heredy sxuted, enter and 1ake porwsuun of un
property of any past thereod, in hat own name, we for of otherwie collect sch tents. swer, profita, royalties, paymeats and ilalimenty of money, inluding thow
past due and unpand, and apply the ume, less costs and expenses of opetation 334 collestion, including teawnadle attorrey’s fees upon any indebledness weured
heteby, and in sach otder as Benefictary sy determine. If beneficiary thould take povession of wsd property, benefiitsty may tent of leaw any of ¥l of ud
PIOpesty Upan seLh Terms s may be renomble under sll the cucumitances. The entenng upon sad Laking possesuon of W property, the collection of wush “Laty
e, profily, 10y 2ilws, payments and installments of money, 8nd the application thereol 13 Alocesand, Shall not cute ror ed.ve any delault ot Notice of Delaul
hercurder nor imvalidate any act dore purwant 1o wih notice. Fatlute of dicontinsance of Neaeficlay 3t sny time of from time to time tu collect any wih
moncys shsll not in any manner tmpaur the ibiequent enforcement by Benelicury of the nght, pawes and authonty herein conleried upon it, Nothing contained
Merein, nod the exeruin ul any Dight, power of authorily herein panted (o Beneflciary, shall be, of de conitrued to be, sn alfitmation by 1t of any tenancy, Kiwe ot
Optiun, 80T on auRphun of Latility under, mug 3 subordiration of the lien of chazge this Deed 10, and sach tenancy lease ot cption.

(34) 1f beeacts of default be made 1a the prompt payment, when Jue, of any wm scuted heredy, o8 1n the pertomance of 3n) promise coathined hoten, of
containgd 18 afy conveyance under whch wid Trustor claims of Serves title, thea and 31 any tine thesealter the Beaelicun herrunder may Jeclare oll wms
wcated berchy tmmediately due and payatle, mithout demand of nntice, and Ihe Heneficiary of Trustee shall record in the office uf the LUounly Recondet of the
oLty Of counties hetean sand prepeity of any part thereof is utusted, 2 aotice of wch Bredch of Sefault and elesbon 10 Caue the seud pruper'y fu v wid to
12100y (i indsbeedness amd obligationt sy uted Reredy, os provided by the laws of the State of Nevada with teferance 10 the furesbomte of deeds Ot trant

On sppikatmn of the Bencliciary, and siier ot Seast thiee (1) months shall have elapsed foliouirg 1he fecordation of und rotice of breach w default, the
Trutex shall grve autuce of the tine and plac of sale ta the mannes and (01 & ime 1Ot ws Than that tequited by 13w 101 the sale ot sales of 16l propesty under
exeunton, and witfioul Semand un separate parels, and in wch order a3 1t may dareemine, ot Public sustion, 1o the highat butder 101 cah 8 Luful mosa of
the United States, payable at fimc of sabe. Trusiee may postpone sabe of 333 0f sny Poriin 0 1rd pIopeily By publi JARuUAEINeRE 3t wih 1ime 183 plave of wlc,
and from Linie tu Lime therealies ma) portpune suh sale by pol by anavuncement al the time fined by *he preceeding posijonenent, snd without furtles potne
1 may wabe wch wale a1 the time 10 whch the sanie Wil be vo postponed. Truitee shall defivse o the putchasct ity Jeed cunsaying the property w wid, tut with.
Out any CUTTRIAL of wartanty, eapress of inplaed The tecital in ony wch deed of an) snatters v Tacts stated either asevifically o 1 genered teims, o0 3s sungla:
s Of law ut Fait, shialf be vunclusies prout ol the truthfulness thereol, snd suvh deed shiall be cundtunine sgainst ol porwins as 10 211 noatieeny O fauts theson te-
cited Any porweas, inctuding Trustur, Teustee of Beneliniary. may purdow 2t wieh e Trunor hetcby agices 10 sultender immedistely, and without Jeniand,
poresiun of wrd property (o any puichass at any e held hereunder. In the condunt of any wih sale the Trustee inay s Liiwll, o thivugh any Juctwner, agent
of stivracy. In sdditon 1o the indcbirdnes and sther ubligatians ws uicd hercby, the Teustof hescby agrees £ pay the cypenscy of sl sale and of this truat, and
compemation of the Trastoe 1n an amuunl cquel 1o une peraent (1) o1 e anount wound hereby and remaining wingusd, but 1a so event lon than Tuenty tive
Dotlars 1323 V04, and gl fues in an amount equal 1o us peg cent 100 0F the ansming footaming unpaid aod wJouted bercby, bt in a0 event Lew than One Hun-
dred 1otans 13100 00), and atw siande wony, il any, as Trurtee ot Bermtloiary 1hall hare paid (8 provunng sn aosttadt OF itk 08 waf i o OF vethiliate of (cpoit
o0 10 the Ntk 80 wnd premias 0F any pat ool sabwsquent 10 by oevubon ul This intrusient, ol 0F wha i suray sl be wated Beinby and duooine duc vpon
sy Juelsult batsunder miade by the Yiustor Ehe Traatee diall apply the prnceds of amy wle Beld heicundes (o the windsbon 0 the wms wowtod heedy and
becuine due wpun any Selault borvundit made by the bruvior, The Frusien shodl spply the prosesds ol any wle Tl hetrunder 1o the whidaaion of the wany
wsuted Boicly, 30 wich Oider and (o sk ealent as thie Bonatniary, 1 e canie ol ity abwliste dimteton, may dicet Any wiphie in the hands ot the Trustee
after the papmunt of all suins secuted hatsy, didll by pand tu the priwin ot grrwns bgail) entinled thercio v the prouf of wich ght. Trusioe agroes (a pay lorth-
with l: Berm O iary wr Gther g rvon o perwine entithod thetvtu any Jefioinny funsaiing 41168 the applnation ot the prnesds ol wle 10 the payment o oil iy
sound licnty

(1) Menelntary may, from Limg o tne, by nattumonl i e ONRE, wintitule 2 wiariuntt OF weaev iy (o on) Trustee named hrivin of ating heivundas,
whi ks smtteniat, ssesuivd and achnaaledged Yy Benclntary ond teeunbed i thy o6 g of the 1o ondes of the souly B omntns whagy sl guopert) ostustad,
shall be coniave procl Ut propen sulatitutmn il st sanovant Frastee or Trasteos, wha dull, withoul cussey s, (o the Trutos predesenod, weeed o ol it
Qtte, estale. ights, powess ond Jut's Sard imttuinent imasl svntain the name ot the oiginal Tausor, Traster and Ueacliniany hurcumder, the baok and page wheie
thas Decd 10 tecundyd, and thy naine amd sddive of the new Trustee. 11 solng o detsait sdiatl have been tesondod, i poser ot wbalifulion cannot be eacivind
Untib oftet the custe Tees ond cxpunms of B (hea acting Joustar shiall e Leen paet (0 s Truvise, wha bl endiiaw seveipd fheteut upon s himituinini of
subritulmn. The s eduts hotain pronaded fos sutntitution of Trwstees shall be easduure of i othet pravisons bof wbstilativgs, statuiany of otharwig

116 13y Dieed appins o, utes 1 1he Benctal ol, and busdy ol partics boista, they batty, legatics, deviwes, auiinnttatans, evaltun, woivais and
avgnn The Gt “Haomfatary™ ol niean thae owner and hotdes, i teding pladgecs of the Nute seoutud hiercby, whadbot of sot panad 3 Hemdnsany boon
1 thas Dad, whaomeet P cuniu sl v faguiiey, He iasubine gendor insbades iy frrnnine sndivd aeuter sl the angulsr numtns sncdwdes the plutei

(071 Trasten avavpts thay Loust selien thos Dend, July eacautest snd avbnunledged, 1o made o publin teced on provsied By Jas Tiuver not oldgated 1o

QY0918

etily ory perty bietsiu ut panding salc undur ny othid Dewd of Toust a8 ol any s bmn of §osierding s whih Teston, Beaelivery o Tiuster shall b ¢ pant
unless brugty by Vruetee s
s et b 10 vion 1183me 1361

D sed hone or destray this Deed o Tonnt OR THE NOTE wluch st secmes
Haoth st be dedivered o the Trustes for cancellation befure teconveyance will be made
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