BUSINESS
SECURITY AGREEMENT

On this —_20th_ day of March ,1984 ., PACIFIC STLVER CORPORATION

Debtor hereby agree with and grants to ZIONS FIRST NATIONAL BANK,

the “Secured Party,” a security interest in the following motor vehicle(s) and all tires, accessories, spare and repair parts, tools, equip-
ment, additions and accessions thereto, herein collectively called the *Collateral”:

0 MOTOR VEHICLES (Describe below)
YEAR NO. CYL. MAKE MODEL B0DY STYLE SERIAL NO. OR OTHER NO.

ﬁ NON MOTOR VEHIELES Describe fully, including year, make, model and serial number.

See attached

In addition the Debtor hereby grants to Zions First National Bank ns additional security: Any and all proceeds received by debtor from
snid Collateral, including but not limited to insurance proceeds; and n right in Zions First National Bank to set off against this loan any
of Debtors bank accounts with Zions First National Bank and any other amount owed by Zions First National Bank to Debtor.

This. scc_urit,'»" is. to secure all Debtor's present and future debts. obligations and liabilitics of whatever nature to Secured Party (the
Obligations”), including the note exccuted by Debtor to Secured Party in amount of S.l,.ﬁﬂﬂ..Q.QQ._Q_O plus interest at the INTEREST

RATE on the note.
Debtor warrants: A. WARRANTIES

1. USE — The Collateral is used or bought for use primarily for (check one): [J personal, family, or household purposes, @ business,
O farming operations.

2. PURCHASE MONEY — If checked here [, the Collateral is being acquired by Debtor with the proceeds of a loan from Secured
Party, which proceeds will be used for no other purposes and Secured Party may disburse such proceeds directly to the seller

of the Collateral. or Nevada
3. LOCATION OF COLLATERAL — The Collateral will not be taken from the State of Utah/without the written consent of Secured
Party.

4. OWNERSHIP — Debtor has clear title to the Collateral free of all encumbrances and security interest other than this Agreement.
B. PERSONS BOUND

Each person signing this Agreement, other than Secured Party, is a Debtor and the obligations of all Debtors are joint and several.
C. OTHER PROVISIONS

WARNING: INSURANCE COVERAGE DOES NOT INCLUDE PUBLIC LIABILITY INSURANCE T"™NLESS OTHERWISE SPECI-
FIED AND DOES NOT PROTECT THE DRIVER OF THE VEHICLE AGAINST DAMAGE CLAIMS.

Soc. Sec.or Tax 1. D. #__99=-0114255
THIS AGREEMENT INCLUDES ALL THE PROVISIONS ON THE REVERSE SIDE

&m%
ZIONS FIRST NATIONAL BANK By:

K. L. Stoker Title
, Utah Address: 322 First Security Bank Bldg.

Debtor;_Salt Lake City, Utah

By
R. AL Weddington,
Address:_

Zions FiRst Nationn L Bank
0. Rovw 25222
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ADDITIONAL PROVISIONS

1. FILING — Debtor warrants that there is no financing statement now on file in any public office covering any of the Collateral or
any of the proceeds thereof and so long as any of the Obligations remain unpaid, Debtor will not execute a financing statement or security
agreement covering the Collateral with anyone other than Secured Party. Debtor agrees to sign and deliver one or more financing state-
ments or supplements thercto or other instruments as Secured Party may from time to time require to comply with the Utah Uniform
Commercial Code or other applicable law or to preserve, protect and enforce the security interest of Secured Party and to pay all costs of
filing such statements or instruments. Secured Party is authorized to sign such statements or instruments for Debtor.

2. CARE OF PROPERTY — Debtor shall: keep the Collateral in good repair and be responsible for any loss or damage to it; keep
it free from all liens, encumbrances and security interests; pay when due all taxes, license fees and other charges upon it; not sell, misuse,
conceal or in any way dispose of it or permit it to be used unlawfully or for hire or contrary to the provisions of any insurance coverage;
not permit it to become a fixture or an accession to other goods except as specifically authorized in writing by Secured Party. Loss of or
damage to the Collateral shall not release Debtor from any of the oblgations.

3. INSURANCE -— Decbtor agrees, at his expense, to insure the Collateral against loss, damage, theft (and such other risks as Secured
Party may require) to the full insurable value thereof with insurance companies and under policies and in form satiafactory to Secured
Party. Proceeds from the insurance shall be payable to Secured Party as its interest may appear and all policies shull provide for 10 days
minimum written cancellation notice to Secured Party. Upon request, policies or certificates attesting the coverage shall be deposited with
Secured Party. Insurance proceeds may be applied by Secured Party toward payment of any of the Obligations, whether or not due, in
such order of application as Secured Party may determine.

4. RIGHT TO PROTECT — If Debtor fails to provide insurance as outlined above or fails to make any payment or perform any act
required by this agreement or which Secured Party deems advisable to preserve the Collateral or the priority or perfection of the Secured
Party's security interest, Secured Party may advance funds for the saime and such advance shall be one of the Obligations, secured hereby
and shall be immediately paynble with a finance charge thercon at the rate stated on the Promissory Note.

5. DEFAULT — Debtor shall be in default hereafter if any of the following events occur: (1) Debtor fails to pay any of the obli-
gations when due: (2) Debtor fails to perform any undertaking or breaches any warranty in this-Agreement or in any of the Obligations:
(3 any statement, representation or warranty of Debtor herein or in any other writing at any time furnished by Debtor to Secured Party
s untrue in any material respect when made; (4) Debtor hecomes insolvent or unable to pay debts as they mature or makes an assign-
ment for the benefit of creditors or any proceeding is instituted by or against Debtor alleging that Debtor is insolvent or unable to pay
debts as they mature: (5) entry of any judgment against Debtor; (6) death of Debtor who is a natural person or of any partner of Debtor
which is a partnership: (7) dissolution, merger or consolidation or transfer of a substantial part of the property of Debtor which is a cor-
poration or a purtnership; (8) an attachment, garnishment. execution -or other process is issucd or a lien filed against any property of
Debtor: (9) transfer of any interest in any of the Collateral without the written consent of Secured Party; (10) any of the Collateral is
lost, stolen or materially damaged; (11) Sccured Party shall deem itself insecure for uny reason whatsoever. Waiver of any default shall
not constitute n waiver of any subsequent default.

6. REMEDIES — Upon the occurrence of any default hereunder and at any time thereafter all of the Ohiigations shall, at the elec-
tion of Sccured Party and without notice of such election, become immediately due and payable and Secured Party shall have the remedies
of i secured party under the Utah Uniform Commercial Code or other applicable law, and: (1) Secured Party shall have the right to enter
upon any premises where the Collateral may be and make possession thercof; (2) Debtor shall if requested by Secured Party, assemble
the Collateral at a place designated by Sccured Party; (3) Secured Party may sell, lease or otherwise dispose of any or all of the Collat-
eral and, after deducting the expenses incurred by Secured Party, including reasonable attorneys' fees and legal expenses, apply the residue
atinst the Obligations: (4) Secured Party may give any notice to Debtor required by law mailing such notice, postage prepaid. at least
5 days before the event to any address of Debtor set forth in this Agreement: and (5) Secured Party shall have the right immediately and
without prior notice or demand to set off against the Obligations, whether or not due, all money or other amounts owed by Secured Party
in any capacity to Debtor and Scecured Party shall be deemed to_have exercised such right of setoff and to have made a charge against any
such money or amounts lmmvdm.cl\ upon occurrence of ﬁuch default even though such charge is entered in the books of Secured Party
subsequent thereto. - e oo

7. GENERAL — Sccured Party may inspect the Collateral wherever located at any reasonable time. Secured Party is authorized to
date this instrument and fill in any blanks. All words used herein shall be construed to be of such gender and number as the circum.
stances require and all references to Debtor shall include all other persons primarily or secondarily linble hereunder. This Agreement is
governed by the Utah Uniform Commercial Code. The Debtor agrees that any such action may be brought in any court of said county.
Any provisions hereof found to be invalid shall not invalidate the remainder. This Agreement constitutes the entire agreement between
the parties and-may no be altered or amended except by written agreement of the parties. This Agreement binds each Debtor, their
respective heirs, personnl representatives, successors and assigns, and inures to the benefit of Secured Party, its successors and assigns.
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Pacific Silver Corporation

)
322 FIRST SECURITY BANK BLDG.
SALT LAKE CITY, UTAH 84111
TELEPHONE: (801) 834-1098

February 29, 1984

MILL CONSTRUCTION - BUCKSKIN MINE

CRUSHING
BUILDING 24X60X30 - Cuckler $ 16,000.00
EQUIPMENT:
Jaw Crusher - Pioneer 20X36 $ 98,837.16
Cone Crusher - Symong 4 1/4 Short Head 57,838.75
Screen - Hewitt Robbins 5X14 17,755.09
174,431.00
MILLING
BUILDING 50X100X24 - Cuckler ' 56,200.00
EQUIPMENT:
2 Ball Mills - Allis Chalmers 105,649.20
2 Ball Mills - Hardinge 48,961.79
1 Ball Mill - Eimco 5X5 28,437.78
4 Flotation Cells - Galigher 6 Bank #48 66,805.25
3 Sump Tanks - Rubber Lines 1,267.97
Misc Mill Equipment 20,149.02
_2711,271.01
517,902.00
CONSTUCTION IN PROGRESS 277,951.92

$795,853.93
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