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DEED OF TRUST

THIS DEED OF TRUST (“Sccurity Instrument’) is made on DECEMBER 24TH S19  B& The gramor
is DAVID T. LEEGARD and DARNELL LEEGARD, HUSBAND AND WIFE

(*'Borrower™).
The trustee is ~ LAWYERS TITLE INSURANCE CORPORATION
(**Trustee™).
The beneficiary is CITY FEDERAL SAVINGS & LOAN ASSOCIATION
which is organized and existing under the laws of THE UNITED STATES OF AMERICA . and whose
address is
1141 EAST JERSEY STREET, ELIZABETH, N.J. 07201 ¢*Lender™).
Borrower owes Lender the principal sum of
SEVENTY SIX THOUSAND AND NO/100*
Dollars (U.S. S  76,000.00% ). This debt is evidenced by Borrower™s note dated the sume date as this Sceurity Instrument (**Note™),
which provides for monthly payments, with the full debt. if not paid-carlicr, duce and payable on JANUARY 1, 2015 . This

Sccurity Instrument secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and all renewals. extensions and modifications;
(b) the payment of all other sums. with interest, advanced under paragraph 7 to protect the security of this Security Instrument: and () the performance
of Borrower"s covenants and agreements under this Security Instrument and the Note. For this purpose. Borrower irrevocably grants and conveys
to Trustee. in trust, with power of sale, the following described propenty located in DOUGLAS County. Nevada:

*IN ADDITION TO UNPAID CAPITALIZED INTEREST

LOT 6, IN BLOCK I, AS SAID LOT AND BLOCK ARE SHOWN ON THAT
CERTAIN MAP ENTITLED "AMENDED MAP RANCHOS ESTATES", FILED
FOR RECORD ON OCTOBER 30, 1972, AS DOCUMENT NO. 62493.

which has the address of 1247 MONARCH LANE
tStreet)
GARDNERVILLE . Nevada 89410 (*Property Address™);
Cuyy (Z1p Code)

TOGETHER WITH ull the improvements now or hereafter erected on the property, and all casements, rights, appurteninces, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the propeny. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “*Propeny.™”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the Propeny
and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will defend generally the title to the Propenty
against all claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction
1o constitute a uniform sccurity instrument covering real propeny. 76
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: o

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due, the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. ‘ '

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay to Lender
on the day monthly payments are due under the Note., until the Note is paid in full. a sum (““Funds'™) equal to onc-tweltth ol (a)
vearly taxes and assessments which may attain priority over this Security Instrument; (b yearly leaschold payments or ground rents
on the Property. if any: (¢) yearly hazard insurance premiums: and (d) yearly mortgage insurance premiums. if any. These items
are called “*eserow items.”" Lender may estimate the Funds due on the basis of current data and reasonable estimates of future escrow
items.,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or state agency
(including Lender it Lender is such an institution). Lender shall apply the Funds to pay the escrow items, Lender may not charge
for holding and applying the Funds, analyzing the account or verifying the escrow items. unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. Borrower and Lender niay agree in writing that interest shall
be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid. Lender shall not be required to
pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The Funds are pledged
as additional security for the sums secured by this Security Instrument.

I the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due dates
of the escrow items. shatl exceed the amount required to pay the escrow items when due. the excess shall be. at Borrower's option.
cither promptly repaid to Borrower or eredited to Borrower on monthly payments of Funds. It the amount of the Funds held by Lender
is not sufticient o pay the escrow items when due. Borrower shall pay to Lender any amount necessary to make up the deticieney
in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply. no later than immediately
prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time ol application as a credit against
the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under paragraphs
I and 2 should be applied: first to amounts payable under paragraph 22 second-to_interest: and last to principal.

4. Charges: Liens. Borrower shall pay all taxes. assessments, charges. fines and impositions attributable to the Praperty which
niay attain priority over this Security Instrument, and leaschold payments or ground rents. if any. Borrower shall pay these obligitions
in the manner provided in paragraph 2. or il not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of aniounts to be paid under this paragraph. I Borrower nakes these
payments direetly. Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sceured by the lien in a_manner aceeptable to Lender: (b) contests in good Faith the lien
by or defends against enforcement of the lien in. legal proceedings which inthe Lender’s opinion operate to prevent the enforcement
af the lien o Torfeiture of any part of the Property: or (¢) secures from the holder of the lien an agreement satisfactory (o Lender
subordinating the lien to this Security Instrument. 11 Lender determines that any part of the Property is subject to a lien which may
attain priority over this Sceurity Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisty the licn
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereatter erected on the Property insured against
foss by fire. hazards included within the term *extended coverage” and any other hazards for which Lender requires insurance. This
insurance shall be maintained in the amounts and for the periods thiat Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject 1o Lender's approval which shall not be unreasonably withheld.

All insurance policies and renewals shall be acceptable o Lender and shall include a standard mortgage chiuse. Lender shall
hase the right t hold the policies and renewals. If Lender requires. Borrower shall prompily give to Lender all receipts of paid premiums
and renewal notices. In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender, Lender niy make
proot o foss it not made-promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applicd to restoration or repair of the Pro-
perty damaged. if the restoration or repair is cconomically feasible and Lender’s security is not lessened. 11 the restoration or repair
is not economically feasible or Lender's security would be lessened. the insurance proceeds shall be applicd o the sums secured by
this Sceurity Instrument. whether or not then duc.with any excess paid 1o Borrower. It Borrower abandons the Property. or does
ot answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim. then Lender may callect the
imurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or, not then due, The 30-day period will_begin when the natice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred o in paragraphs | and 2 or change the amount of the payments. 15 under paragraph
19 the Property isacquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior o the
avquisition,

6. Preservition and Maintenanee of Property: Leascholds. Borrower shall not destroy. dumage or substantially change the
Property. allow the Property-to-deteriorate or commit waste. [t this Security Instrument is on leaschold, Borrower shall comply
with the provisions of the lease, and it Borrower acquires fee title o the Property. the leaschold and tee title shall not mierge unfess
Lender agrees to the merger in writing,

7. Protection of Lenders Rights in the Property: Mortgage Insurance. 11 Borrower fails to perform the covenants and
agrecments contained in this Security Instrument. or there is a legal proceeding that may signiticantly affect Lender's rights in the
Property (such as i proceeding in bankruptey. probate. for condemnation or to enforce laws or regulitions), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions niay
include paying any sums secured by a lien which has priority over this Security Instrument. appearing in court, paying reasonable
attorneys” fees and entering on the Property to make repairs. Although Lender may tihe action under this paragraph 7. Lender does

not ive 1o do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable. with interest. upon notice from Lender to Borrower requesting payment.

I Lender required mortgage insurance as a condition of making the loan secured by this Sccurity Instrument. Borrower shall
paty the premiums required o maintain the insurance in effect until such time as the requirement for the insurance terminates in accordance
with Borrower's and Lender's written agreement or applicable Jaw. '

8. Inspection., Lender or its agent may mike reasonable entries upon and inspections of the Property. l.cn(kr shall give Borrfower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any condemnation
or other taking of any part of the Property. or for conveyance in licu of condemnation, are hereby assigned ad shall be paid to Lender.

In the event of a total taking ol the Property. the proceeds shall be applicd to the sums secured by this Scecurity Instrument.,
whether or not then due. with any excess paid to Borrower. In the event of a partial taking of the Property. unless Borrower and
Lender otherwise agree in writing, the sums seeured by this Seeurity Instrument shall be reduced by the amount of the proceeds multiplied
by the following fraction: (a) the total amount of the swms seeured immediately before the taking, divided by () the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower.

It the Property is abandoned by Borrower. or il after notice by Lender to Borrower that the condemmnor offers to make an
award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the naotice is given. Lender
is authorized to collect and apply the proceeds. at its option. cither to restoration or repiir of the Property or to the sums secured
by this Security Instrument. whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any :npplic;uiun ol praceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time for pavment or maditication of
wmnortization of the sums secured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be'required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modity amortization of the sums sccured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s suceessors ininterest. Any torbearance
by Lender in exercising any right or remedy shall not be o waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound: Joint and Several Liabilitys Co-signers. The-covenunts and agreements of this Scecurity
Instrument shall bind and benetit the successors and assigns of Lender and Borrower. subject to the provisions of paragraph 17. Borrower’s
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not eaccute the
Note: G is co-signing this Security Instrument only o mortgage. grant and convey thit Borrower™s interest intthe Property under
the terms of this Sccurity Instrument: (b) is not personally obligated to pay the sums secured by this Security Instrument:and (¢)
agrees that Lender and any other Borrower may agree to extend. maodify. forbear or make any accommaodations withoregard to the
terms of this Security Instrument or the Note without that Borrower™s consent.

12, Loan Charges. 11 the loan secured by this Security Instrument is subject to a law which sets maximum loan charges. and
that Law is Finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: G any such loan charge shall be reduced by the amount necessitry to reduce the charge to the permitted
limit: and (hy any sums already collected trom Borrower which exceeded permitted limits will be retunded 1o Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct pavment to Borrower. 11 o refund
reduces principal. the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights I enactment or eapiration ofapplicable Liws has the effect o rendering any provision
of the Note or this Sceurity Instrument unenforeeable according 1o its terms, Leader, atits option, may require immediate payvment
in full of all sums secured by this Security Instrument and may-invoke any remedies permitted by paragraph 19, It Lender exercises
this option, Lender shall take thie steps specified in the second paragraph of paragraph 17.

14, Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice 1o Leader shall be given by first class mail 1o Lender™s address
stited herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Sccurity Instrument shall
be deemed 1o have been given 1o Borrower or Lender when given as provided in this paragraph.

I5. Governing Laws Severability. This Sccurity Instrument shall be governed by federal Law and the Law of the jurisdiction
in whichthe Property is located. In the event that any provision or clause of this Sceurity Instrument or the Note conflicts with applicable
Taw, such contlict shall not aftect other provisions of this Sceurity Instrumentor the Note which can be given eftect without the conllicting
provision. To this end the provisions of this-Sceurity Instrument and.the Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument.

7. ‘Fransfer of the Property or a Beneficial Interest in Borrower. 15 all or any part of the Properts or iy interest in it
is sold or tranferred (or it beneticial interest i Borrower is sold or transterred and Borrower is nota natoral person) without Lender™s
prior written consent. Lender may. at its option, sequire immediate payment in (ull of all sums secured by this Sceurity Instrument,
However, this option shall not be exercised by Lender it exercise is prohibited by federad Taw as ol the date of this Security Instrument.

I Lender exercises this option, Leader shall give Borrower notice of acceleration, The notice shall provide a period ol s
less than, 30 dayvs from the date the notice s delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower Eils to pay these sums prior 1o the expiration of this period, Lender may invohe any remedies permitted
by this Sccurity Instrument withowt turther sotice or demand on Borrower. '

18. Borrower's Right to Reinstate, IF Borrower meets certain conditions, Borrower shall have the right 1o have entorcement
of this Sccurity Instriment discontinued at any time prior to the carlier otz G0 8 days (or such other period as applicable law may
specity for reinstatement) before sale o the Property pursuant 1o any poswer of sale contained in this Security Instrument; or (b entry
of a judgment enforcing this Security Instrunent. Those conditions are that Borrower: G pays Lender all sums which then would
be due under this Security Instrumient and the Note had no aceelerition oceurred: (b cures any deilt of any other covenants or
agreements: (¢) payvs abl expenses incarred in enforcing this Security Instrument, including, but not limited 1o, reasonmable attorney s’
fees: and (d) takes such action as Lender may reasonably require 1o assure that the lien of this Securits Instrument, Lender’s rights
in the Property and Borrower™s obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall renin fully effective as #f no acceleration
had occurred. Howeser, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

sooc1 zb 4500



NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to‘acceleration following Borrower's breach of any covegant
or agreement in this Security Instrument (but not prior to acccleration under paragraphs 13 and 17 unless nppllcable law" provltlce ‘other-
wise). The notice shall spccifg (a) the default; (b) the action required to cure the default; (¢) a date, not less than- 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date specified
in the notice may result in acceleration of the sums sccurcd by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notiee, Lender
at its aption may require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to collect all expenses incurred in pursuing
the remedics provided in this paragraph 19, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of an event
of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be recorded in cach county in which
any part of the Property is located. Lender shall mail copies of the notice as prescribed by applicable law to Borrower and to the persons
preseribed by applicable law. Trustee shall give public notice of sale to the persons and in the manner prescribed by applicable law, After
the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.,
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed or implicd.
‘The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made thercin. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (h)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

20. Lender in Possession. Upnn acceleration under paragmph 19 or abandonment of the Property, Lender (in person, by agent or by judicial-
ly appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of the Property including
those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the costs of management of the Property and
collection of rents. including. but not limited to. receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees. and then to the sums
secured by this Security Instrument.

21. Reconveyance. Upon paymient of all sums secured by this Security lnstrument, Lender shall request Trustee to reconvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument-to Trustee. Trustee shall reconvey
the Property without warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender. at its option. may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property. the successor trustee shall succeed 1o all the title, power and dutics conferred upon Trustee hercin
and by applicable law,

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Propenty.

24. Assumption Fee. If there is an assumption of this loan, Lender may charge-an assumption fee of U.S. §

25. Riders to this Security Instrument. 17 one or more riders are executed by Borrower and recorded together with this Security Instrument.
the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this
Sccurity Instrument as if the rider(s) were a part of this Sceurity Instrument. [Check applicable box(es)]

O Adjustable Rate Rider O Condominium Rider O 24 Family Rider
Graduated Payment Rider O pranned unit Development Rider
(X] owerts) [specity] EXHIBIT(S) "A", "B" & "C"

BY SIGNING BELOW. Borrower accepts and agrees to-the terms and covenants contained in this Sccurity Instrument and in any rider(s)
exceuted by Borrower and recorded with it. ,. / 7

/;2/_ /' d
DAVID T. LEEGARD/. mhet DARNELL LEEGARD

; 7 . L Hoenvracr

. . ... . . [Space Below This Line Reserved For Acknowledgement]) .___._ _ . _ . .. ... ..
State of Nevada, DOUGLAS County ss:

On this 24th dayof December v 84 . personally appeared before me. the under-
signed, a notary public in and for the County and State aforesaid, DAVID T. LEEGARD and DARNELL LEEGARD

known to me to be the person(s) described in and who exceuted the within and foregoing instrument, and who acknowledged to me that ¢ he y ox
ceuted the same freely and voluntarily and for the uses and purposes therein mentioned.
In WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal at my office in said cointy of

yw.ur in this Certificate first ahu\c writien. -
P e 2
= ,
My commission expires: / /d P e %

Notary Pablic

Douglas

State of Nevada
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REQUEST FOR RECONVEYANCE
TO TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all other indebtedness
secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered
hereby, and to reconvey, without warranty , all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto,

l_)ulcd:

| | | 111676
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Y LEEGARD
LOAN NO. 875562~-1

EXHIBIT A PROGRAM 1RR
' ARM Rider to Note and
Scecurfity Instrument
Proggram 1RR
This Rider is made thils _24TH  day of DECEMBER o 19 84, and 18 Incorparnted

into, and shall be¢ deemed to amend and supplement the Note and the Security Instrument
of the same date given by the undersipned (The Beerower) to City Federal Savings and Loan
Association (The Note lolder) coverlng property described in the Security Instrument and

located at: 1247 MONARCH LANE, GARDNERVILLE, NV 89410

NOTICE TO BORROWER: This Rider changes the terms of your Note and Security Instrument in
two ways: (1) Your interest rate will never be greater than 15.000% or less than

5.000 # during the term of your loan and (2) You have the option to limit the amount of
your monthly payment changes to a 1% interest rate equivalent,

Modificationa: The covenants and agreements made in the Note and the Security Instrument
are modified as follows:

1. Changes in my interest rate under Paragraph 4(C) of the Note will not cause my
interest rate to exceed _15.000 Z or to be lower than 5.000 % during the term of
my loan.

2. You have the option to limit the amount of your monthly payment changes follow-
ing each change date, subject to the conditions set forth in paragraphs &4(F),
4(G), 4(H) and 4(I) below: d ' ‘

4(F) Borrower's Right to Limited Payment Amount

Unless Sections 4(H) and 4(I) below will not permit me to do so, I may choose to
limit the amount of my new monthly payment following a Chango Date to a 1%
interest ratc increase equivalent. This amount is called the "Limited Payment
Amount." If I choose the Limited Payment Amount, I must give the Note Holder
notice that I am doing 80 at least 15 days before my first new monthly payment
is due. .

4(C) Additiuns to My Unpaid Principal Balance

If I choose the Limited Payment Amount, my monthly payment could be less than
the amount of the interest portion of a monthly payment which then would be
sufficient to repay my unpaid principal balance in full on the maturity date at
my current interest rate in subhstantinlly equal payments. 1f mo, each month
that the Limited Paywent Amount fa less than the interest portion, the Note
Holder will subtract the Limited Payment Amount from the amount of the interest
portion and will add the diffcrence to my unpaid principal balance. The MNote
liolder will also add interest on the amount of this difference to my unpaid
principal balance each month. The interest rate on the interest added to
principal will be the rate required by Section 4(C) of my Note.

4(H) Limit on Unpaid Principal Balance: Incrcased Monthly Payment Amount

My unpald principal balance can never exceed a maximum amount equal to one
hundred twenty-five percent (125%) of the principal amount I originally
borrowed. My paying a Limited Payment Amount after any Change Date could cause
my unpaid principal balance tn cxceed that maximum amount. If so, on the date
that my paying a Limited Payment Amount would cause me to exceed that limit, I
will instead begin paying a new monthly payment until the next Change Date.

The new monthly payment will be in an amount which would be sufficient to repay
my then unpaid principal balance in full on the maturity date at my current
interest rate in substantially equal payments.

4(I) Required Full Payment Amount

Beginning with the firat monthly payment after the last Change Date, 1 will pay
the Full Payment Amount as my monthly payment. 111676

By signing this Rider, Borrower agreea to nll of the above. B00x1284 PACER302
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DAVID/T. LEEGAKD . = Borcower
///’c’//z///'«'Zé'/ 0’//‘/// (Seal)
Temparary Form (Reviaed 4-84) / i Borrover

DARNELL LEEGARD



LEEGARD
LOAN NO. 875562-1
PROGRAM 1RR

. caty EXHIBIT "B"
EERDERA|S

SHVINGS ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this . 24TH . . day of DECEMBER T i
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt (the **Security Instrument”’) of the same date given by the undersigned (the ‘*Borrower’’) to secure
Borrower’s Adjustable Rate NOte 10 ........ovvieeeernnnnnnnn.., City Federal Savings and Loan
..Association (the “‘Lender’") of the same date (the **Note'') and covering the
property described in the Security Instrument and located at:

..................................................................................................

The Note contains provisions allowing for changes in the interest rate. If the interest
rate increases, the Borrower’'s monthly payments will be higher. it the interest rate
decreases, the Borrower's monthly payments will be lower.

ADDITIONAL COVENANTS. In addition to the covenant and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .. 9.875....... %. Section 4 of the Note provides lor changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | will pay may change on the ........ 18T...... day of ....JANUARY . 19 86 and
on that day of the month every ..12.... months thereafter. Each date on which my interest rate could change
is called a **Change Date.""

(B) The Index

Beginning with the first change Date, my interest rate will be based on an **Index". The index is the one following
the box which is marked:

C The average discount rate on twenly six week Treasury Bills as announced by the U.S. Treasury Department
following its sale of these securities.

[X%he weekly average yield on United States treasury securities adjusted to a constant maturity of . 1, years,
as made available by the Federal Reserve Board.

...............................................................................................

...............................................................................................

The most recent Index figure available as of 45 days betore such Change Date iy called the **Current Index'.

If the Index is no longer available the Note Holder will choose a new index which is based on comparable informa-
tion. The Note Holder will give me notice of its choice.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will first calculate my new interest rate by adding2.750 percentage
points (..2.,7.50.. %) to the Current Index. The Note Holder will then round the result of this addition up the
nearest One-eighth of one percentage point (0.125%). This rounded amount will be my new interest rate.

The Note Holder will then determine the amount of the monthly payment that would be sulficient 1o repay in
full the principal | am expected (o owe on the Change Date in substantially equal payments by the maturity date at
my new interest rate. The result of this calculation will be the new amount of my monthly payment.

(D) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly pay-
- ment beginning on the first monthly payment date after the Change Date until the amount of my maonthly payment
changes again.
(E) Notice of Changes :

The Note Holder will mail or deliver 1o me a notice before each Change Date. The notice will advise me of:

(i) the new interest rate on my loan as of the Change Date:

(ii) the amoumt of my monthly payment following the Change Daie;

(ii)) any additional matters which the Note Holder is required 1o diselose; and

(iv) the title and 1elephone number of & person who will answer any question I may have regarding the notice.

B. CHARGES: LIENS
Uniform Covenant 4 ol the Security Instrument is amended 10 read as tollows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other chirges, fines and imposinons antribuiable
to the Property which may attain a priority over this Security Instrument. and leaschold payments or ground rents,
i any, in the manner provided under paragraph 2 hereol or, il not paid in such manner, by Borrower making pay-
ment, when due, directly 1o the pavee thereof, Borrower shall promptly turnish to Lender all notices of amounts dug
under this paragraph, and in the event Borrower shall make pavmemt directls, Borrower shall promptly turnish (o
Lender receipts evidencing such payments. Borrower shall promptly discharge any tien which has priority over this
Security Instrument; however, Borrower shall not be required 10 discharee any such lien so long as Borrower: (1) shall
agree in writing to the payment ol the obligation secured by such lien in a manner aceeptable 1o L ender: () shall i good
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faith contest such lien, by, or defend against enforcement of such lien in, legal proceedings which in the opinion of
Lender operate to prevent the entorcement of the lien or forfeiture of the Property or any part thereof; or (c) shall
secure from the holder of such lien an agreement in a form satisfactory to Lender subordinating such lien to this Security
Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this
Security Instrument, Lender shall give Borrower a notice identifying such lien, Borrower shall satisfy such lien or
take one or more of the actions set forth above within ten days of the giving of the notice.

C. NOTICE
-Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be giver: in another manner, (a) any notice to Bor-
rower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail to
Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided
herein, and (b) any notice to Lender shall be given by first class mail to Lender’s address stated herein or to such
other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines uniform
covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real property. This Security Instrument shall be governed by Federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instru-
ment or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instru-
ment or the Note which can be given effect without the conflicting provision, and to this end the provisions of this
Security Instrument and the Note are declared to be severable.

E.""RANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform gant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the ProPesgy or a Beneficial Interest in Borrower. If all or any part o Property or an interest
therein is sold or transferred (o™g beneficial interest in Borrower is sold or transfgse€d and Borrower is not a natural
person) without Lender’s prior writteM™egasent, Lender may, at Lender’s opsef, declare all the sums secured by this
Security Instrument to be immediately due aiMthgayable. However, thisePBtion shall not be exercised by Lender if exer-
cise is not authorized by Federal law.

If Lender exercises such option to accelerate, Lgad®r shall mail™®egrower notice of acceleration in accordance with
paragraph 14 thereof. Such notice shall gse#fde a period of not less t 0 days from the date the notice is mailed
within which Borrower may pay the=¢lims declared due. If Borrower fails t0“pay such sums prior to the expiration
of such period, Lender may. yseffout further notice or demand on Borrower, invoke anY™agedies permitted by paragraph
18 hereof.

Notwithssefiding a sale or transfer, Borrower will continue to be obligated under the Note and this Sco™sigy Instru-
' unless Lender has released Borrower in writing.

" /./,/
F. LOAN CHARGES Initial X 5 7

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and-that law
is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed permitted limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (2) any sums already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
under the Note.

IN WITNESS WHEREOF, Borrower has executed this Adjustabhle Rate Rlder /
.......... (Seal)

)
v )_., Py
. DAVID T. LEhGARD'

-Borrower

.......... e e e {Seal)

1 1 1676 -Borrower
800K1284 rALEdSOd (Sign Onginal Only)
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THIS RIDER is made this ..24TH | day of ... DECEMBER . ... , 19 ..84

..................................................

.................................................................................................

(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Rider.

i
’/

o /f/f/(//c/?f/ﬁ’/?f%’// ........ (Seal)

DAVID T. Llf{GARD — Borrower

e / //z il P .(Z.f./jg% ......... (Seal)

DARNELL LEEGAKD — Borrower

REQUESTED BY

ASTINLE ——
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