— SECURITY AGREEMENT

Dated..., &gﬁ‘ﬁﬁ L‘"—Y" [ st e esny 19 8“’

1. PARTIES, COLLATERAL AND OBLIGATIONS. = Dateduad=En"

BUD'S ENTERPRISES, INC., P. 0. Bg:gxggl}g,_ml{io?;ﬁiﬂhway_ 395, Minden, Nevada 89423

T T e (address) '

Chetcinalter called “Debtor”), for valusble considerstion, the receipt of which is hereby acknowledged, hereby grants o . = & o

UNITED VENTURE CAPITAL, INC., P. 0..Box.109,.Genoa, Nevada 89411 = _ ... .
(name) Caddess)

hereinafter called *Secured Pary”) a securty interest in the following deseribed ety und any and sll additions, aceessions, and substtutions
i ‘ for and extends to the procecds coming into the possession of the De,!;lﬁf by virtue of dispacition or sale of the seeurity, however
e O el or teamslor the. Collatera] without wiion consent of the Secated Party Call hetein calied Collateal):

A1 goods, stock in trade, inventory, equipment, chattel
paper, contract rights, accounts receivable used in the
business known as BUD'S EHTERPRISES, INC. or BUD'S PAINT

AND WALLPAPER, including any and all additions and accessions
thereto now on or hereafter acquired by the debtor herein.

1o secure the petformance and payment of Delitir’s notes and ebligations 1o Secured Pany and also any and all liabilitics of Debtor 1o Secured
Party now existing or herealter incurred, matuted ot unmatured, direct or eontingent, any renewals or extensions thereof and substitutions therefor,
as well as all ather indebtedness, obligations and liabilitics of the debtor to the Secuted Party, now existing and hereaflter acising, including future
advances; howsoever evidenced or ereated, actual, direct, contingent or otherwiee,

Debtor shall pay to Secured Party the sum or sums evidenced by the pranissny note or nutes executed pursuant to this agreement in accord-
ance with the term of said note or notes.

Il. WARRANTIES AND COVENANTS OF DEBTOR.
Debtor wartants, covenants and agrees thats
1. 'I‘lulz, .Co![aljler%i is.l‘buugl]:t or gs?g primarily for: Farmi WV . wihee than fami 3.3 chocked™
ersenal, 1amily or househo) UIPNCS; AArMINgG PUIIRKESS; OF USIHITSS pPUrpscs ef 0. tarming, un chHecked hete 9
the Cnll'n:x!cml is being ncq’uired with the ;l:nmk o{(,auc ad,mn%éleﬂxlcnml lyy% ;grecmgm, which Secured Pany i% hereby authorized to dis-
burse directly to the seller of the Collareral, _

2, Execpt for the security interest granted hereby, Debtor uwns, or will use the proceeds hereof to become the owner of, the Collateral frer
from any prirr or adverse lien, security interest of encumbrance, and Debuir will defend the Collateral against all claims and demands of all per-
sons at any time claiming the same or any intereqt therein, ‘

3. The Collateral will not be misusd or abused, wasted or allowed o detetiorate, except for the ordinary wear and tear of its primary use.

4. No financing statement covering any of the Collateral or proceeds thereof Cother than a ﬁmnc!n;iﬁmtmeng heretofore filed by Secured
Panty, if any), is on file in any public office amd at the oral or written requeiz of Secured Pany, Debtar will join with Secured Party in
executing one or more financing statements pursusnt to the Uniform’ Connencial Code in form satisfactory to Secured Party and will pay the
cost of filing the same or filing pr recording this agreement in all public offices wherever filing or recording Is deemed by red Panty to be

]

necessary o desirable, and Debtor hoteby appoints Secured Party s attorney in face to.execute and file at Debior's expense aml’at Secured Partv's
2‘223% agxg'nmting staiement respecting the a(mﬁl Collateral and any oiler puperty pledped ue sulijece to a security interest with the
5. The Collateral will be kept at 1602 Higbway 395’: Hinden, ievada e . e Citililresis )
or if left blank at Debtor address above and Debitor will not remeve the Collatera) from said state withuut prior seritten consent of Seeured Party;
it the Collateral §s oF a. type normally usil in maze than one state Csuch gs sutamotive u?ui ment, rolling stick, airplanes, road building equip-
ment, commercial harvesting cquipment, construction myachinery and the like) Debtor will immediately noify Secured Parte in writing of any
changie in Jocatien of the Collateral; and that if certificates of Gtle are issed v vurdanding with respect 0 vy of the Callateral, Debtor will
cause the Interest of Seeured Party © be propedy noted thereon; '
6. 1f the Collaweral s 10 he arached o real estate; sald real estate ds 3(14'9‘/ deseribed as follpis:

1602 Highway 395, Minden, Hevada

anad the mante of the reovnd owner thereol e o : -
and iF the Collateral is attached 1o real estate prive 1o the perfeetion of the security Interest granted herchy, Debuse will, on demand of, Securer
Party, fuenish the ater with dischimens, or walvers signed by all persons having an interest in the wal estate o any interest in the Collaternl
which is or may he prive 0 Seeuted Pany's interest. IF the. propenty subjce of this Security Agreoment, is installal or Iwsusesd in any building, oc
o premises owned by she Debior or rented or Jassad to him, his agents, eevants or corporativn, then the umkﬂ?grﬂ herely grants fo the Secored
Party, its agents, servants or attorneys, the right and Jicense to enter upon the el estate or prembes. 0 view spd Tnspeey the praperty subject of
this Security Agreement at any time without notice, and if Deblor s in default iy any of the covenants comtalined In the Seeurity Agreement, and
any note or nules securad therehy, the un&cxﬁg?;ﬁi lmebis asdens, loenses, of subliases v Securnd Panty, any 3l all right of possessim of the
premises upon which the property Is stirsl or hawsad. which the nn:ktﬁmg s has v sy heresToer odsln, and 2t i vpoen, the Secured
Party may have a receiver appointed to take, eonind and manage the equipment andfor the dight of posscudn of the wal evate whereon the
praperty t;neumbcml hyld:is :ﬁtg‘"e\;ix&mmu " 5.:}!123(&%&1 ne affixed, \ e Gt | e of

7. The Debtor hereby agcepts all sk of b and sgrees 1o mainatin Tosuranse av all simes with nepect 8o the Gullateral aaing risks of e
{including se-called extended mlgc'rq;;c). theft and such other risks as Secured Panmy nay wquine, contatning such temis, in such fornn for such
periods and written by such companies, as may be satiifactory 1o Secured Pany. such insurance 1 be payable 1o Svouped Pany apd Debr as theie
interests v appear. All such. policies of inswrance shall provide for at Jesst tn dave” priber written native of canedlation 1 Seeured Panty and
Debior shall fusnish Secured Party with coniliestes e sther evidence satisfactany t0 Secural Pany of aamplisnse with all of the Yocegolng fnsur™
ange pawidons, Swarad Pany is bereby granted amhﬁ‘x{ 0 act as attosney $ar Deltor in obtining, camviiing, #lusting and seuling such
isurance and enduning uny dealts Issued n oancotbn therewdth, dncluding retem of premiuin, ,

L. 8 Debivr will heep the Collatcral foce fram all unpaid charses, Yiens andd ssurin imeeos, ather than the souiin intoret ganed hecby,
will pay promprly all teses and asessments with ropeet 1 the Gollstens] s it 6o s operation, .}sill st e by Chllateral in viadation of any
ordinance or state or fodsral stamite or any adminiieative rule or regulation er sther baw and will ne encuesber the same In am sanner whan
sever. Seourd Pasty &5 horeby autluaizad ar s optin and in s sale disvaie o dichane e, s ve seounty Inferods ur siher eocums
brances at any time Jevied er placed on the ﬁglucr;é@_} 10 gy Tar imunnge en by Collstera), snd 1o v for the manenznge and proservation
of the Collatesl. Debior sirees o redmbupse Secunad Party on demand Tir asy povrment monle, o7 30v eipoaw gmmgjba Seeurad Tany pur
suang to the ﬁzwi;;:.ﬁng susharization, and the amsunt of sny such payments ot expenses shall be seournd by ansd srler this sgevement, snd shall
Lear interest at the highest allowable legal rame,

THE PARTIES HERETO STIPULATE AND AGREE THAT ALL PROVISIONS ON THE REVIRIC SIDE HERTOF ARE INCORFORAYTIO HEREIN 8Y RIFLKINCE
AND CONSTHUYE A PART OF THIS. AGEERMENT,

Sigond in soanterpants and dediversd o the day andd seas fossg olne wenten
UNITED VENTURE CAPITAL, INC. HTERPRI

oy - Mt g, |
‘ “hecnired Pany

~« SETH ATWOOD, President
fiv

vorsotass T 1284 PHERTYS

SES,
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il EVENYS OF DEFAULY.

Debiot shall be in default under this agreement upon the happening of any one or mote of the l'&ﬁamng eveénts:
1. Default in the payment o petformance of any obligstion, eovenant or Hability eontained or referred to heteln of in any- tiote of tiotes

evidencing the same.

2, Any wartanty, fupresentation ot &u!mmt made ot furnidhed to Secured Party by ot on bebialf of Debror, including but not limited t
siawmcnts“ynzde by I),cbigt in any finaneisl of cw-dxt statement 6 &pphcatmm for ﬁﬁ!i,; ?ﬂyidé pior to this 5gmm2n‘t, pmwg to h£f§ been falso
in any matcﬁalhicfspcst when é‘ﬂé » ot futnish !w dstinet-ob Bsestton of the. Golltess il . 4

3, Lote, theflt, damage, desttuetion, ot ¢ fi mummvfmnm the Collateral fo the opinton of Secured Pany \!
encumbrance 10 of of anyge of the thbi;ﬁ or the gtgblmg of any kmrw;zu:e &amghmér thereof of ﬁ?‘ﬁ;ﬂ' " ’r y, ot sale or

4, Deathy, dicsolution, terminatisn of exidence, in , bigness Lailure, intment of 4 riceiver of any part of the propenty of, assign-
ment for the f:cﬁlr:f‘i’t al creditors by, of the he commencement ¢ éﬂy Wéﬁfﬂdnkg ummny banknpey ot inwh—engypﬁm by Gtvaga‘ﬁu{, ?:;me;g&
any guatantor of sutety for Debtote

IV. SECURED PARTY'S RIGHTS. AND REMEDIES,
L, Secured Party may asdign this agreement and In event of such asd nmem, () the asdinee shall be entjlad, upon msﬂ(ying the Debtor,

l‘ommm:e of all of Debtor’s sblipatisns hereunder and the acdp iﬁ be entitled to all of the dights and remedies of Secured Party heres
ef, and (b) Debtot walves the n t o assert apainst any aiignee of the Securad Party, 6 any subsequent assignee uny defense, counterdaim,

w: setoff which he could assert apaint the Secuted Patty oz smy
2. Upon. the oteurrence of any event of dcfanh, orif my shall mﬁﬂﬂ the ?mklmim m mllmml frsecure, Secuted Party, at
zm‘; time 1hcmn¢{;, ina dﬁ?et %ny mln;! @:M‘i;ggﬁ&gmgg @rm&yés m mmediatel {m“g@ and h& Cglbl a;' o sg!bﬁ' Opliﬁm,l e mi the
alance of the note without finst Foreelod option eral, ot stinultaneously of
separately; and ghall further have the reme i’my utider the Uniform Gmmmm Sm red Part may, st ity option, rcq);xirc

Debtor to assemble the Collateral and muke ft avaihblc m Secored Party at a place, v be «kxagm Sceared. Panty which is- reasonab)
mnvmfmt to both parties, or in the event Debtor fails or refuses tfg mwnblc the (i»!la! ] ‘wmid t’ammshall hm‘g the right, and T)cbm)r
tloes hereby authotize and empower Secuted Panty, to enter vpon the ﬂgmnua whetever the tersl In erder to remove the same.

i ni.»d Pa{t);inimy ul{ l!‘hé t@gﬁlﬁfﬂ Yz or mle ale M whi : red 'l‘dltlj' sy p«;&h}w) xmli'or wﬁhim’l' llilang llicF@lli:tcral at

.tcsacnm\ th: or without n fee (o g o L“I mm. CHuteEnts o headona Qﬂiﬂlfﬂ%ﬁ et iF suel Hotice
is n;ai el {, ;mmge prepald, to the address of Bumr mgfmm sl :ﬁ;@ kﬁmﬁng‘ of this ;j“ywmt a1 least five days prise to the date of the sale
or dis tid.

3. !n the event of mwm!ma of the mumx, Smma! Pmy ehall !m:a mﬂ: tights 35 are provided and pesmitted by law, including the
right to_reasonable attomey fecs amd lvgi: foig and dipoting of the Collateral, and 3f Debtor or guac-
mi’i'ém shall vol unmﬂry o? inmlunn{ly m in hankmiiy mﬁ" tmﬂ&-mmd any ot its asigns shall incur or pay any expenses, g‘su
clm;;cs, or attorn m ur ud mse w eseniation wedding or other prioe oo whmqucm Tegal or non: legal procewdings 1o
secure the possession of the seeurity, payment of sny mooys mmml kerounder, whuther such sich posession or payment be sought from
the Debtor, or any assignee, eustadi n, lamh\:my feceiver ef bunkrapeey lmee. then such expenses and sttamey’s foes and any and all moneys
advanicad in connection therewith, inclsding m\wigzwm costs, and pmma: s costs, hall be alkmed m{ paid o the Secured Pany or il

ee, and the sane shall be and is hewby made a Terber atid Lien u%‘m the weutty subjeet of this agreement and any other security
e ﬁ:‘ed or subject to any other ercutity apreement in the hande of the Siccured Panty or sslgnee ot the thne said clalm §s made,

V. GENERAL.

No waiver by Secured Party of any defandi dhall apenite a8 a walver of any ether default or of the same ckfanh on 8 future occasion, All
riginsi of g&ﬂlf&ﬁl’dﬂ\' hcmum!{f Fnﬁm to the kmiw‘ it mms Svml el gm‘ and all o ﬁﬁﬁrhm btor shall bind hi? “hefts
cxmu;m \:Sl’ adminbtraters or his «g fts sattecuws or a.,"z;r!% mame thian @gi " un‘!&s thel Ig;ﬁm: ‘I'ag’eul?dg shall be ;oinil *m(g
~averal. No-ageeement, repiesentatisn of witranty dha en the Secared Patg expresly oonty erein, Any
ﬂuf;gm:mcé pmhmn’m% law of any stite ehall as m stite b i’mi wctive 13 the extent of such prolitbition without invali)dalt‘irx?;sd‘am e

naining provisions of the agreement, t. Any actisn o enfore payes nder of any tndulge ¢ teatrangements granted Debtor shall not
;rc a 2«'.%{\!::: :;l‘ ot affect any righw of Smmd l‘my. Time & d m of this agmmt This Security Agrw%nrm ffany notes m:u b;mt
shall be Interpreted according to the liw of Nevada,

Assmmm WITH. R!COU!SE
For value reevived, the nm pncd Bercy asadons this Scarlty Ammmt, s} mmw due and 1o beoome due under this Agreement, and

all of fts v, tile, interest anmd mm!mﬂa aml under i Agrtement sndd any Bone woured by this " Aprcement deliverad herawith w the
thtl’l)f, - - e e ,_::;*‘ - T -~ - int = bl N B e SRR e SN LT TR D T Zmc s
{rime) (address)
1)3““‘ “lif s e B T, C!Qy ﬁ‘ .z PR oD :’;;:‘;:; - - » | S
n\ == -
o CSicural Pariy)

- ASSIGNMENT. wxmcm RECOURSE

Loe val e, if k& 'ess sl é@aw!md this A t, el
o e e il the undemvamed beschy s his Sy Aercemonts of] runeys dug 4 ta beoome e upkr his Agsemcnt, nd

onler of V ® 3
‘ (o Caddrewsy
liereinalier ealled “Asinine”, fis sucesnrs s asipns The m&wﬁgxyﬁsl warrants that e &Mfm farth is: the Aptement ore tray, thy

the propenty deribed :! min 15 frce off aﬂ?ﬁimﬁml engvnraeees off wlistever najen @r eorumbnnees emated by the
.*\pmnwm.y ;lm the un&mmml Ters por achanond and - iii m % agzsa %xzy“ 3 % ﬁ:ﬁq bt mmsm the Aﬁm‘gﬁzﬂ cr}?tmnf

to contraer, 3 any of 1} anties hevdin eeatiact a sitennl 'i’g? Agrerment fras the Aaj
lg: the balance l‘fufu rg;;‘i:;ng gfmﬁa!%& im%m%fag anF 'ﬂ*@%@ﬁ of Mwﬁgx e mmm! L3 k\&%«w the Alee
Dated this day of - RS -
By ]
. Chiversd Panyd

111699
porrd 284 Y79
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