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WHEN RECORDED RETURN TO
MERACOR MORTGAGE CORPORATION
1850 E FLAMINGO, SUITE #137 °*
LAS VEGAS, NV 89119

LOAN CLOSER KATHY HOWARD

[Space above this line for recording data)

DEED OF TRUST

THIS DEED OF TRUST (*Sccurity Instrument”) is made on SEPTEMBER 12,
19 86Thegrantoris SIDNEY L OBLAD , AN UNMARRIED MAN
(“Borrower”). The trustee is FIRST SERVICE TITLE
AGENCY, INC., AN ARIZONA CORPORATION (“Trustee”). The beneficiary is
MERABANK, A FEDERAL SAVINGS BANK , which is organized and existing
under the laws of ARIZONA ,and whose adddress is 3003 N. CENTRAL
AVE, PHOENIX, AZ 85012 (“Lender™).
Borrower owes Lender the principal sum of FIFTY SEVEN THOUSAND AND 00/100 - - = = = -
----------- Dollars(U.S. $ 57,000 . Of)This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not paid
carlier, due and payable on OCTOBER 01, 2016 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
sccurity of this Sccurity Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale,
the following described property located in DOUGLAS County, Nevada:

LOAN NUMBER 0185221

PARCEL D, AS SET FORTH ON PARCEL MAP FILED FOR RECORD JULY 17, 1975 IN
BOOK 775, PAGE 526, DOCUMENT NO. 81680, OFFICIAL RECORDS OF DOUGLAS
COUNTY STATE OF NEVADA OF LOT 28, BLOCK 2, OLIVER PARK SUBDIVISION AS
SHOWN ON THE OFFICIAL MAP RECORDED FEBRUARY 2, 1959, DOCUMENT NO. 14034,
OFFICIAL RECORDS OF DOUGLAS COUNTY, STATE OF NEVADA. TOGETHER WITH AN
UNDIVIDED 1/4 INTEREST IN THE COMMON AREA AS SET FORTH UPON SAID PARCEL

MAP.

which has the address of 158a AYNES CT s STATELINE ,
{Street] [City]
89449 “ .
Nevada Zip Cote) (“Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock, and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by thls Security Instrument. All of the foregoing is
referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

NEVADA —single Family—FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: e,

1. Paynient of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when *ﬂ:{tﬂ
principal-of dnd irterest on the debf evidénted by the Note and any prepaymerit and late charges due under the Note.

- 2795 Funds for Takes and 1hsiirante. Stbject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the daymonthly. payments are-due under the Note, until-the. Note i paid iyf full, a8iim (“Funds™) equal to
one-twelfth of: () yearly taxesand assgssments which may attain priority over this Scourity Instrutnent; (b) yearly ledsehold:
payments or ground rents on the Property. it any; (¢).yearly hazard jnsutance premivms; and (d) yearly mortgageinsurance
premiums, if any; Theseifems are called “escrow items.™ Lgnder may estimate the Fundsdugon the basis of currentdata and;
reasonable estimates of future,ecscrow ifems.., - - e L

The Funds shall be held it'an institution the deposits or accounts of which are insured or guaranteed by  federal or state
dgency (including Lendér if Lendel is such an instittition). Lender shall apply the Funds to pay the escrow items. Lender may .
not charge for holdingand applying the Furids; analyzifig the'account of verifying the escrow items, unless Lender pays:
Botrower interest on the Funds and applicdble law permits Lender to make3uch a charge, Borrower and Lendger'm‘:’}ya'g;rg‘; in.
writing that interest shall be paid on the Funds. Unless an agceemen is'made or applicable JaW requires interest to be paid,
Lender shall not be required {6 pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annual accouriting of the Funds showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for the sums secured by this Sceufity Instrument. .

If the atiount of the Funds held by Lender; together with the future monthly payments of Fundspayable prior to the due
dates of the escrow items, shall exceed the amount required to pay the cscrow items when due, the excess shall be, at
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under parageaph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately priorto the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all paynients received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounits to be paid under this
patagraph. If Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender receipts evidencing the
payments,

Borrower shall prontptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by thelien ina manneracceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subjeét to a lien which may attain priority over this Securify Instrument, Lender may give Borrower a notjce identifyingthe
licn. Borrower shall satisly the lief-ortake one or more of the Aétionsset{orth above Wwithin10"ddys of thé giving of notice. "« =

5, Hdzard Insurance. Borrower shall kéep'the irfiproverhents nowexisting or hereafter érected on the: Property insured ~
against 10ss by fife, hazards inclided within the term#extended coverage” atid any other hazards for'which Lender fequires « _ «
insuranee, This insurance shall bé maintained in theamounts and for the périods that Lenderréquires, Theinsurarice carrier
providing the insufance shall be chosen by Borrower subject to Lenderisapproyal whighshallnot he unreasonably:withheld.

Allinsurance policies and renewals shall be acceptable toLgnderand shall include a standard mortgage clause.-Lender = -
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of Joss, Borrower shall give prompt.nofice'to.the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Bogrower. -~ —.r._ . - - . Lo

Unless Lender and Borrower otherwisg agree in writing, insurance proceeds shall be applied to.restoration or repair of
the Property damaged, if the: restoration of repair is.economically feasible and Lender’s security is-not lessened..If the
restoration or repair is not economically feasible or Lender’s security would be lesséned, the insurance proceeds shall be
applied to-the sums seéured by this Security Instrument, whether or not then due, with'any excess paid to Borrower. If
Borrower abandons the Property, dr does nof answer within 30 days a notice from Lender that the insurance carrier has
offered tosettléa claim, then Lender may collect theinsurance proceeds. Lender may use thie proceeds to repair orresStore thé
Property or to paysums secured by thisSecurity Instrument, whethér arnot then due, Theé 30-ddy period will begin when the -
notice is given. o | Rt L e v amTi o e e - o —

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prin?:ipal shall not‘extend’or
postpone the due date of the monthly payments referred to in paragraphs | and 2 op change the amount of the paymentsIf-
under paragraph-19 the Propéity Is acquired by Lender, Borrower's right to any insurance policies and proceedsresulting™.
from damage to'thie Propgrty prior to the acqyuisition shall pass to Lender to the extent of the sums secared by this:Security
Instrument immediatély prior 1o the dequisition. = * -~~~ e .

6. Prieservationand Maintenance of Properfy; Leaseholds. Borrower shall not destroy; damage dr substantially change
the Propérty, allow the Property todeferiorate or commit waste, If this Security Instrument is ona leasehold, Borrower shall
comply with the provisions of thelease, and if Borrower acquires fee title 1o the Propérty, theléasehold and fee title shall not
merge unless Lender agrees to the merger in writing, ,

7. Protection of Lender’s Rights in the Property; Mortgage Insurdnce. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rightsin
the Property (such as a proceeding in bankruptey, probate, for condemnation orto enforce laws orregulations), then Lender -
may do and pay forwhatever is necessary to protect the value of the Property and Lender’s rights inthe Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’{eesand entering on the Property to make repairs, Although Lender maytakeaction under this
paragraph 7, Lender does not have to do so.

Anpy amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to otherterms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable., with interest, upon notice from Lender to Borrower requesting

payment. - : i
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If Lender required mortgage insurance as acondition of making the 16an securéd by this Security Instrument, Borrower
sHall pay the preiniums required to maintain thié in§urdncd in.effect until such finé ag the requirement for the insurance
terminates in accordance with Borrower’s and Lender’s written agreement orapplicabld law. ~ -~ -

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

9, Condemnition. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender, T ’ . o . o

" In the event of a total taking of the Propetty, the proceeds shall be applied to the sums secured by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrqwer. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amountiof the proceeds multiplied by the following fraction: (a) the total amounit of the sums securedimimediately beforé the
taking, divided by (b) the fair,mgfket, value of the Property immediately before the taking. Any balance shall be paid to
Borrower. ) - .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
anaward orsettle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, L

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums securéd by this Security Instrument granted by Lender to anysuccegtst)gmfmteresmf Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successors-in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any démand made by the original Borrower or
Botrower's siccessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy. o, . N

1t. Sudcessors and Assigns Bound; Joint and Several Liabilify; Co-signers. The covenants and agreenients of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s inférest in the Property under the texms of this Séeurity Instiument; (b) is not personally obligated to pay the surs
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or raake any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's
consgnt, o

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,

“and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
Toan exceed the permitted linits, then: (4) any such foan charge shall be reduced by the amdunt neeessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which excéeded permitted limits will be refunded to
Botrower, Lender may choose to make this refund by réducing the principal owed under thé Noteor by making a direét
payment to Borrower: If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note, ’ - =

13. Legislation Affecting Leénder's Rights. Ifenaciment orexpiration'of applicable laws has thie effect of rendering any
provision of thie Note or this Security Instruthent unenforceable according to its terms, Lender, at its option, may require
immediate payment in full of all sums secnred by this Security Instrunment and may invoke dny temedie$ permitted by
paragraph 19.1f Lenderexerciscs this option, Lendershall take the steps specified in the second paragraph of para graph 19,

- 14, Notices. Afiy riotice to Borrower provided for in this Sécurity Instcument shall be given by delivering it or by
mailing it by fifst class mail unless applicable law requires use of another mettiod, The notice shall be directéd to the Property
Address or any otheraddress Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designaiesby notice to- Boirower, Any notice-provided forin
this Security- Instrument shalf be deemed fo have been given o Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrumeni shall be governed by federal law and the law-of the

‘furisdiction it Which the Property is located. Intheevent thatany provision or clause of this Secuifity Instrument orthe Note

conflicts with applicable law, such conflict shall not affect otherprovisions of this Security Instrument or the Note whichen  *
be given efféct without the conflicting provision. To this end the provisions of this Security Instrument and the Note are

declared to be séverable.  *° .

16. Borrower’s Copy. Borrowér-shall be given one conformed copy of the Note and of this Security Tnstrumefit, < -

¥7. - Trausferof the Praperty or a Beneficial Interest in Borroiver. If all or anypartof the Property or any interest in it is
soldortfansferred (or if'a beneficialinterest in Borrower is sold or transferred and Borrowdr is not anatural person) without
Lender's prior written donsent, Lendet may, at its option, require immediaté payment in full of all sums secured by this
Secutity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federallaw as of the
date of this Security Instrument. AR PR T - o s

f Lender exercises this-option, Lender shall give Borrower noticé of acceleration, Thenotice-shall provide a pefiod of
fiotTess than 30 duys from the date the noticeis delivered or mailed within Whicl Borrowér miisipay all suras secured by this
Security Instrument, If Borrower fails to pay these sums prior to:the-expiration of this period, Lender may inVoke-any
Yemedies permitted by this Secarity Instrament without further hotice or demand on Botfower, -~~~ = "7
- '18. Borrower’s Righl fo Reinstate. If-Borrower meets certain conditions, Borrower shall Rave the right to have
enforeement of this Seturity-Instrnvent discontinued at any tinie piior tothe eurlier of: (&) 5 days (or such 'other period as
applicable law may specify for réinstatement) before sale of the Property parsufint t& any power of sale containied in this
Becurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(@) pays Lenderall sums which then would be dueunder this Security Insthumerit ¥iid the Note had no acéeleration oééurred;
{6) curés any default of any other Sovenants or agreements; {¢) pays all'éxpenses incurréd in enforcing this Security
Instrument, including, but not limited to, réasonable attorneys® fees; and (d) takes such action as Leénder rhay yéasondbly
Téquire to dssure that the Jien of this Securit§ Instruriient, Lender's rightsin the Property and Borrower'sobligation to pay the
stiims secured by this Security Instfiiment shall éontinie anchiangéd,~Upon ‘reinstatement by Borrower,-this Security
“Insfrument and the obligations securcd hefeby shall fémain fully-effective as i'no acecleration had occurred. However; this
tight to reinstate shall not apply in fhe ase of accéleration under paragraphs f3 or17.° - == =~ "7 = s -
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: e g S

19. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following lﬂﬁ%w&w&qw ’2{[33:3 ,(’ '
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and lp \fi os$ ,}JQ
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke the power
of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 19, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold, and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender shall mail copies of the notice as prescribed by applicable law to
Borrower and to the persons prescribed by applicable law. Trustee shall give public notice of sale to the persons and in the
manner prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person,
by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and
to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first
to payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver'’s fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fec of maximum

allowable by law.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Sccurity Instrument, the covenants and agreements-of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)}

O Adjustable Rate Rider [0 Condominium Rider 0 24 Family Rider
O Graduated Payment Rider (K Pplanned Unit Development Rider
O Other(s) [specify]

BY SIGNING BELOW, Borrower acceptsand agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded withit.

v (Seal)

~Borrower

(Seal)

—Borrower

(Space Helow Lhis Line for Acknowledgement]

Stat levada. s:
ite of Nevada DOUGLAS County ss

On this  15th day of September 19 86 . before me, the undersigned, a
Notary Public in and for said State, personally appeared SIDNEY I OBLAD

known to me, or proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) are subscribed to the
foregoing instrument and acknowledged that he/she/they executed the same for the purpose therein contained,

Notaty iblic

My commission expires 11/6/87 I G R S T L SLENE
' FARDANH L, EITHALN :
Notary Pubilc - Mavada - 7
Dougino Counly A3

Ay Appt. Explras Nov. 6, 19587 L3
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ~12THday of ~SEPTEMBER (9 86  undis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument™) of
the same date, given by the undersigned (the “Borrower”) to securc Borrower's Note to MERABANK, A FEDERAL

SAVINGS BANK
3003 N. CENTRAL AVE, PHOENIX, AZ 85012 (the “Lender™)

of the same date and covering the Property described in the Security Instrument and located at:

158A AYNES CT, STATELINE, NV 89449
{Praperty Addre)
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and certain common
arcas and facilitics, as described in

DEED OF TRUST
(the “Declaration®). The Property is a part of a planned unit development known as
LAKESIDE
(Name of Planned Unit Development)
(the *PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity owning or managing the
common areas and facilitics of the PUD (the “Owners Association™) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all Borrower's obligations under the PUDs Constituent Documents. The “Constituent
Documents" are the: (i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (i) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues
and assessments imposcd pursuant to the Constituent Documents,

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a “master™ or
“blanket™ policy insuring the Property which is satisfactory to Lender and which provides insurance coverage in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term “extended coverage,™ then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of the yearly premium
installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Assceiztion policy.

Borrower shall give Lender prompt notice of any lapse in required-hazard insurance coverage provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to the Property or tocommon
areas and facilities of the PUD, any procecds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, with-any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actionsas may be reasonable toinsure that the Owners Association maintains
a public liability insurance policy acceptable in form, amount, and extent-of coverage to Lender.

D. Condemnation. The procecds of any award or claim for damages, direct or consequential, payable to Borrower inconnection with
any condemnation or other taking of all orany part of the Property or the common areas and facilities of the PUD, or for any conveyance in
licu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Sccurity Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written conscnt, cither partition
or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i) any amendment to any. provision of the “Constituent Documents™ if the provision is for the express benefit of Lender;

(ili)“termination of professional management and assumption of self-management of the Owners Association; or

(iv) any action which would have the effect-of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedics. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts disbursed by
Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agrec to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

s Mng)ﬂ D ttnd

SI DNEY% OBLAD \ -Borrower -Borrower

-Borrower -Borrower
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