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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument ) is made on March 17 .19 87,

Thegrantoris  PETER LUGTENBURG AN UNMARRIED PERSON

(“*Borrower").

The trustec is LAWYERS TITLE OF NORTHERN NEVADA, INC. ~
P.0. BOX 385, MINDEN, NEVADA 89423 (“Trustee”).
The beneficiary is QLD STONE MORTGAGE CORPORATION

. which is organized and existing
under the Jaws of HMASHINGTOH . and whosc address is

500 108TH AVE. N.E., BELLEVUE, WASHINGTON 98004 {“Lender?).

Borrower owes Lender the principal sumof

EIGHTY-FOUR THOUSAND AND KO/100

Dollar (118, § 84,000.00 ). Thisvdebt s evidenced by Borrower™ note
duted the same date as this Security hwtrument (“Note™), which provides for monthly payments. with the full dett, if not paid
carlier, due and payvable on April 01, 2017 . This Security Instrument

secures 1o Lender: (1) the repavment of the debt evidenced by the Note, with interest, and all renewals, extensions and
moditications; (b) the payment of all other sums, with interest;advanced under paragraph 7 1o protect the seeurity of this Security
Instrument; and {¢) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpese, Borrower irrevacably prants and-conveys to Trustee, in teust, with power of sale, the following described property

located in DOUGLAS County, Nevada:

ALL THAT CERTAIN LOT, PIECE OF PARCEL OF LAND SITUATE IN THE
COUNTY OF DOUGLAS, STATE OF NEVADA, DESCRIBED AS FOLLOWS:
LOT 8, IN BLOCK A, AS SET FORTH ON THE MAP OF WESTHOOD PARK
UNIT NO. 1, FILED FOR RECORD IN THE OFFICE OF THE COUNTY
RECORDER OF DOUGLAS. COUNTY, NEVADA, ON MAY 1, 1986, IN BOOK
586, PAGE 70, AS DOCUMENT KO. 134244,

A.P.N. 17-280-08

TOGETHER WITH AN UNDIVIDED 1/11 INTEREST IN AND TO THE
COMMON AREA LYING WITHIN THE INTERIOR LINES OF THE ABOVE
MENTIONED SUBDIVISION.

which has the address of 1769 CLOVER COURT . MINDEN '
{Streen N
Nevadi 89423 (“Property Address”);
ey Codwj

Toorrner Wi all the unprovements now or hereafter erected on the property, and all caseinents, rights,
appurtenances, rents, royalties, nunerad, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier s part of the property. Al replacements and additions shall also be covered by this Sceurity Instrument. Al of the
foregamng s referred o this Secunty Instrument as the “Property.”

Borwowrr Coviesanis it Barrower is lawfully seised of the estate hereby conveyed and has the right 1o grant
and cunvey the Property and that the Property is unencumbered, except for encumbrigices of record. Borrower warrants
and wil) defend penerally the tithe to the Property agaunst all ¢laims and demands, subject to any encumbrances of record.

THEs SECURITY INSTRUMEST combines untform covenants for pattonal use and non-uniform covenants with
limited vanations by Jurisdiction te constitule s umform seeurity instrament covering feal property.
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UNIFORM COVENANTS.  DBorrower and Lender covenant and agree as follows:

1. Payment of Principal nnd Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Barrower shall pay
to Lender on the day monthly payments are due under the Nate, until the Note is paid in full, a sum (“"Funds™) equal to
ane-twelfth oft (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yvearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
muortgage insurance premivms, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future eserow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable Jaw
uquncx interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds, Lender
shall give to Horrower, Wllhun! charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purposc for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Sceurity Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of alt sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
aragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and lcaschold payments or ground. rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be patd under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furmsh to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opmion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien tothis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
natice identilying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured agamst loss by fire, hazards included within the term *“extended coverage” and any other hazards for which Lender
rcquiru insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall bave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly puve to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Barrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurunce carrier has
offered toscttle a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when'the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior tothe acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately-prior1o the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrawer shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

1. Prutection of Lender's Rights in the Property; Mortgage Insurance. Il Borrower fails to perform the
covenants and apreements contained in this Security Instrument, or there is a legal proceeding that may sipmficantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulistions), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
m the Property. Lender's actions may include paying any sums secured by a lien which has priority over thiy Security
histrument, appearing in court, paying reasonable attorneys® fees and entering on the Property 1o make repars. Although
Lemder nuy take action under this paragraph 7, Lender does not have to doso,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Seeurdy Instrument. Unless Borrower and Lender agree to other terins of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Dorrower

requesting payinent. A A
., Apisls
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in cffect until such time as the requirement for the
insurance terminates in aceordance with Borrower’s and Lender’s writien agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifyving reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, dircet or conscquential, in conncection with
any condemnation vr other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Sceurity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the praceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
hefore the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

Il the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums sccured by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpane the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not 2 Waiver,  Extension of the time for payment or
madification of amortization of the sums sccured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the originai Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make uny accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. If the loun sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loun exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, - If enactment or expiration of applicable laws has the effect of
rendering any provision of the Noteor this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedivs
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai} 'unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for inthis Security Instrument shiall be deemed to have been given to Borrower or Lender when given as provided
i this paragraph.

15. Governing Law; Severability,  This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Property is locuted. In the event that any provision or cluuse of this Sceurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the contlicting provision. To this end the provisions of this Security Instrument and the
Note are declared o be severable.

16. Borrawer's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Trensfer of the Property or a Beneficinl Interest in Borrower.  If all or any part of the Property or any
interest i itis sold or transferred (orifa beneficial interest in Borrower ts sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at ity option, require immediate payment in full of all sums
sccured by this Security Instrument. However, this option shall not be exescised by Lender if exercise is prohibited by
federal lawas of the dateof this Security Instrument.

Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30-days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrawer.

18. Borrower's Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right 1o have
cuforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
apphcable law may specily Tor reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; ur (h) eatry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
G pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oceurred; (b) cures any defiult of any other covenants or agreements; (2) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not fimited to, reasonable attorneys” fees; and (d) takes such action as Lender may
reascnably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation 1o pay the swins seeured by this Security Instrument shall continue wnchanged. Upon reinstatement by
Borrower, this Securty Instrument and the obligations secured hereby shualt remain fully effective as if no acceleration had
oceurred. However, this right to reinstiste shall not apply in the case of seceleration under paragraphs 13or 17.
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NONUNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

19. Aceeleration; Remedices. Lender shall give notice to Borrower prior to secelerntion following Borrower's hreach of any
covenant or agreement in this Security Instrument (hut st prior to acceleratton under paragraphs 13 and 17 unless applicable lnw
provides othernlse), The notice shall specify: () the default; (b) the zetion required (o cure the default; (¢) » date, not less than 30
days from the date the netice is glven to Barrower, by which the default must be cured; and (d) that fallure to cure the default on or
hefore the date specified In the notice moy 1esult in ueceleration of the sums secured by this Securlty Instrument, and sale of the Pro-
perty. i he notlce shall further Informn Borrower nf the right to relastate after acceleration and the right to bring a courd action to
assert the non-eadstence of u default or any other defense of Borrower to aceelerntion and sale. If the default i3 not cured on or
before the date specified in the notlee, Lender nf Its optlon may reguire immedinte payment in full of all sums secured by this Securl-
t+ Bnstrwnent withont further demend and iy invoke the power of sule and any other remedics permitted by appllcable law,
Lender <hadl be entitled o collect all expenses Incurred In pursuing the remedies provided In this paragraph 19, including, but not
thnited to, reasaneble attorne: 's fees and costs of ttle evidence.

1f Lender Invokes the power of sgle, Lender shinll exceule o cause ‘Frustee to execute s written notice of the occurrence of an
cvent of defuntt and of Lender's election to cuuse the Preperty (o be sold,and shalf eause such notice to he recorded in cach county
in which any purt of the Property is lncated, Lender shall mall copies of the notice ns prescribed by applicable law to Borrower and
to the persons prescribed by applicabie Inw. Trustee shall give public notice of sale to the persons and in the manner prescribed by
applicable taw, Alter the time required by upplicable law, Trustee, without demand on Borrower, shall sell the Property nt public
auction to the highest bidder at the time ond place and under the terins designated in the notice of sale in one or more parcels and in
any order Truslee determines. Trustee may postpone sale of all or any parcel of the Property by public announcenment ut the time
aml place of any previously scheduled sale. Tender or its designee may purchase the Property o any sale.

Trustee shall deliver 1o the purchaser Trustee's deed conveying the Property without any covenant or warranty, express or
implicd. The recitals in the Trostee's deed shall he primu facic evidence of the truth of the stalements made therein, Trustee shall ap-
ply the procectds of the sale in the followiag order: () to all expenses of the sale, Including, but not limited to, reasonable Trustee's
amd attorneys’ fees (0 to all sums secured by this Security Instruiments and (¢} any excess to the persun or persons legally entlited to
it,

26 Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) <hall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents coliceted by Lender or the receiver shall be applied first to payment of
the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver’s boands and reasonable attorneys” tees, and then to the sums sccured by this Security Instrument.

21, Heconveyance. Upon payment of all sums secured by this Security Instrument, Lender-shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this-Security Instrument to
Trostee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled 1o it.
Such persan or persans shall pay any recordation costs.

22, Nubstitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a-successor trustee to any
Trustee appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and

dutizs conferred upon Trustee herein and by applicable law. ¢ Ar
23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. % OF UNPAID PRINCIPAL
24, Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fec of U.S. § / BALANCE

25, Riders to this Security Instrument. If one or more riders arc exccuted by Borrower and recordid together with this Securi-
ty Instrument, the covenants and agreements of cach such rider-shall be incorporated into and shall amend and supplement the
covenants and agreements of this Sccurity Instrument as if therider(s) were a part of this Sceurity instrument. [Check applicable

~  hox{es)]

| “X¥Adjustable Rate Rider

VL Graduated Payment Rider
~ L Other(s) [specify]

- Condominium Rider [ 2-4 Family Rider
Planned Unit Development Rider

By SIGNING BELOW, Borrower accepts and agrees 1o the terms. and covenants contained in this Sccurity
Instrfingnt and inany rider(s) executed by Borrower and recorded with it.

L/ —
.............................. (Seal) i e SC2])
—8srromer —Herronor
...................... C e (SAD) e (ST
—~Hzrrgwer —faorroner
SIATE OF NEVADA, Douglas County ss:
Onthiy 38th day of March L1987 | personally appeared betore me,
the underagped. a notary public inand for the County and State atoresaid, PETER LUGTENBURG

known to me to be the person described in
and who erecuted the withm and forepoing mstrumentand whoacknowledged to me that he  executed the same freeiy
and solunturdly and tor the uses and porposes therein mentioned.
IN WHENESS WHEREOF, | have hereunto set my hand and allixed my official seal st my office in said county of
Douglas » the dayind ver i this Certificate fu~g above writlen,

My Commisston expires: 8-14-90

elreraiaaa, d P PP, -t Lty SOTr

Notary Pulile

PUSLIZ - NIVADA

HGRAS COlTY
P Bxplivz Avpust 1-_.3"(;.3,

g "'&"ﬁ?‘*?ﬂ:%;:‘nm;:ngas

County of Douglas , State of Nevada

ToTrUs e

The undersigned 15 the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other mdebtedness secured by this Deed of “Trust, have been paid in full. You are hereby directed to cancel said note or
notes amd tis Decd ot Trust, which are debisered hereby, and 1o reconvey, without warranty, all the estate now held by you
under this Deed of Trust to the person or persons fegally entitled thereto.

Dt

o e - [Bnace Below Thiy Line For Acknowledgment) ——. -
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ABLE RATE R0 10+ 124782
ADJUSTABLE RATE RIDF

{1 Year Treasury lndex—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th  dayof March L1987 andis
ircorporated into and shall be deemed to wmend and supplement the Mortgage, Deed of Trust or security Deed (the
"Security tnstrument™) of the same date given by the undersipned (the "Borrower™) to sccure Borrower's Adjustable
Rate Note (the "Note™) to

OLD STONE MORTGAGE CORPORATION, 500 108TH AVE. N.E.,
BELLEVUE. WASHINGTON 48004 {the T eader™) of the same date and covering the property described in
the Sceurity Instrument and locited at

1769 CLOVER COURT, MINDEM, REVADA 89423

[Proporty Adidrens]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

Apniniosat Covenants, Inaddition to the covenants and agreements made in the Sceurity Instrument, Borrower
and Lender further covenant and agree as follows:
A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of s, The Note provides for changes in the interest rate and the
monthly nayments, as follows: 7.250
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{Ar Change Dates

The interest rate 1 will pay may change on the first day of JURE , 19 88, and on that day
every 12th month thereafter.  Each date on which my interest rate-could change is called a“Change Date.”

{8y The Index

Beginning with the first Change Date, my interest rate'will be based onan Index. The “Index™ is the weekly average
vicld on United States Treasury securities adjusted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before cach Change Date is called the
“Current Index.™

IT the Index is no longer available, the Note Holder will choose & new index which is based upon comparable
information. The Note Holder will give me notice of this choice,

{C) Calculation of Changes

S ¥ _ THO AHD ONE HALF

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
percentage points ( 2 Sod’o) to the Current Index. The Note Holder will thea round the result of this addition
to the nearest one-cighth of dne percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to ewe at the Change Date in full on the maturity date &t my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D)) Limits on Interest Rate Changes

The interest rate Lam required topay at the first Change Date will not be greater than 9,250 < or less than

5 .250%. Thercafier, my interest rate will never be increased or decreased on any single Change Date by more
than two pereentage points (2.077) from the rate of interestd huve been paving for the preceding twelve manths. My
interest nte will never be greater than 13,250 "—'—

(Ey Effective Date of Changes

My new interest rate will become effective on each Change Date. | will piy the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,

{11 Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment beforethe effective date of any change.  The notice will include information required by law 1o be given me and
dlso the title and telephone number of 4 person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST !N BORROWER
Uniform Covenant 17-of the Security Instrument is amended to read s follows:

Transfer of the Property or u Beneficial Interest in Borrower.  1f all or uny partof the Property or any interest in it is
sold or transterred (or if a benelicial interest in Borrower is sold or transferred and Borrower is not a naturil person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sumns secured
by this Sceurity Instrument.  However, this option shall nut be exercised by Lender if exercise is prohibited by federal law
as of the date of this Sccurity Instrument.  Lender also shall not exercise this option if: (a) Borrower causes ta be
submitted to Lender information required by Lender to evitluste the intended trinsferee a8 if i new loan were being mude
to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of uny covenant or aprecment in this Sceurity Instrument is acceptable 1o
Lender,

To the extent permitted by applicable kaw, Lender may clirge i reasonable fee as o condition 1o Lender's cunsent to
the loan wumption.  Lender may also require the tramderee to sign an assumption agreement that s acceptable to
Lender s that obligates the tramsferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Sceurity Tostrument unless Lender releases

Borrower in writing. 15)1614
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If Lender exercises the option to require unmediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a pericd of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums sceured by this Security Instrument. I Borrower fails to pay these sums prior to the

expiration of this period, Lender may invake any remedics permitted by this Sccurity Instrument without further notice
or demand on Borrower.

By SioNInG Berow, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

e {Scal)
LUGTENBURG Bonower

......... et ee oot e et rn et ee s et re s teasree esaesaenseresssrennerresnennsenennes (€T

-Botrower

ST U SOUU U PP PSUURPRTURN: e ierer e r e e e eararaesenaree (Seal)

-Borrower

................................................................... reerererenesctrinnriensieeenenneenns (Scal)

-Borrower




