MINDEN » NEVADA

DO\ 20eVIN
Date of Note: March 16, 1987

COISTRUCTION DEED OF TRUST,
. ASGIGHMENT OF RENIS, AND SECURTTY. NGREEMENT

TS DEED OF TRUST (herxein "Instrument”) is made this 16th __ day of
March  \Q®7 anong the Trustor/Grantor ~ LANE CONSTRUCTION. INC.
’ whose address is _ p.0, Box 607, Gardperville,

Nevada 89410 (herein "BDorrower"), First Nevada Title
, (herein "Trustee"), and STIERIM SAVINGS AND LOAN

ASSOCINTION, whose address is P.0O. Dox B68, Minden, Nevada 89423, (herein "Lender").

BORRCKIER, in consideration of the indebtedness herein recited and the trust
herein crealted, irrevocably grants, conveys and assigns to Trustee, in trust,
with power of sale, the following real property: 738 Mustang,

Parcel 2, as shown -on the Holdeman Parcel Map, recorded December 15, 1978
in Book 1278, Page 902, Document No. 28264 Official Records of Douglas County,
State of Nevada.

APN 29-452-06

TOGIETHER with all buildings, improvements and tenements now or hereafter
erected on the properly, and all easements, rights, appurtenances, rents (subject
however ko Lhe assignment of rents to Lender herein), royalties, mineral, oil and
gas rights and profits, water, water rights, and water stock appurtenant to the
property, and all fixtures, machinery, equijuwent, building midterials, appliances
and gooxdds of every nature whatsoever nhow or hereafter located in, or on, or used,
or intended to be used in connection with the property, including, but not limited
to, those for the purposes of supplying or distributing heating, cooling,.electri-
cilty, gas, water, air and light; and all elevators, and related machinery and
equipment, fire prevention and extinguishing apparatus, security and access
control apparatus, plumbing, bath tubs, waler heaters, water closets, sinks, ranges,
stoves, relrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains, and curtain rods, mirrors,
cabinets, panelling, rugs, altached floor coverings, furnilure, pictures, antennas,

trees and plants, all of which, including replacemvents and additions thereto,

shall be deemad Lo be and remain a part of the real property covered by this
instrument; and all of the foregoing together with said property are herein referred '«
to as the "Property".

TO SECURE 10 LEMDER (a) the rmpiynent of the indebtedness evidenced by
Norrower's hote dated  March 16, 1987 (herein "Note") in the
principal sum of ““*Ninety Three Thousand and no/10Q ¥ ($93,000.00)

el e kdededt kAR o ‘.':“:'.:_7': deveddedednds ,:. Sedededededt Dollars . wilth interest thereon ‘ wi th
the balance of the indebledness, if nol sooner, paid, due and payable on
. September 16, 1987 , and all renewals, extensions and
modifications thereof; (Ib) the repayment of any future advances, with interest there-
on, made by Iender to Dorrower; {c) the performance of the covenants and agreements
(including all advances made pursuant to said Construction Loan Agreement) of
Borrower contained in a Construction Loan NMreement between lender, Borrower
and ‘a Contractor dated March 16, 1987 , as provided in
paragraph 23 hereof; (d) the payment of all other sums, with interest thercon,
advanced in accordance hevewith to protect the security of this instrument; and
(e) the performance of the covenants and agreements of Borrower's herein contained.

Borrower covenants Chat Porrower is lawfully seised of the estate hereby
conveyed and has the right to grant, convey and assign the Property that the Property
is unencunbered, and that Dorrower will warrant and defend generally the title to
the Forperty against all claims and dannds, subject to any easemwments and restrict-—
ion listed in a schedule or exceplion to coverage in any title insurance policy
insuring lender's interest in the Property. ‘
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Porrower and Lenc covenant: and agree as follows.

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall pramptly pay when
due the principal of and interest on the indebtedness evidenced by the Note,
any prepayment and late charvges provided in the Note and all other sums secured

by this instrumoent.

2. APPLICAUION OF PAYMENTS.  Unless applicable law provides otherwise, all
payments received by Lender rom Dovvower under this Note ov this Instrument shall
bo applied by Lender in the [ollowing order of priovity; (i) default interest
payable pursuant: to Lhe terms of the Note; (ii) the 5% [ee payable for a late
installmont pursuant plus administrative costs set forth in the Note; (iil) interest
payable on the Note; (iv) principal of the Note; (v) interest payable on advances
made pursuant to parvagraph 7 hereof; (vi) principal of advances made puwrsuant
to paragraph 7 hereol; (vii) interest payable on any Future Advance, provided
that if more than one advance is outstanding, lender may apply payments received
among the amounts of intervesk payable on the Future Advances in such order as
Lender, in Iender's sole discretion, may determine; (viii) principal of any
Fature Advance, provided that iF wore than one Future Advance is outstanding, Lender
miay  apply payinents g cceived anonyg Lhe principal. balances o the Future Advances
in such order as Lender, in lender's sole discretion, may detemmine; and (ix) any
other sums secured by this Instruent in such order as Lender, at Lender's option,
may determine; provided, however, that Lender may, at Lender's option, apply
any sums payable pursuant to parvagraph 7 hereof prior to any payment or monies
craed pursusant Lo the Note, but such application shall nol otherwise affect the order .

of priority of application specified in this paragrvaph 2.

3. CHARGES: LIINS. Borrower shall pay all water and sewer rates, rents, taxes,
assessients, promiums, and other Impositions attribulable to the Property by
Porvower miking payment, or in such other manner as Lender may designate in writing.
Porrower shall prouwptly furnish to Lender all notices of amounts due under this
paragraph 3, and in the event Rorrower shall wike paywent directly, Borrower
shall prouptly furnish to Lender receipts evidencing such paymnnt Borrowern
shall proamplly discharge any lien which has, or may have, priority over or equality
with, the Llien of this instruwent, and Borrower shall pay, when due, the claims of
all persons r*npulymr; Labor or materials to or in connection with the Property.
Without Iender's prior writlen permission, Borrower shall not allow any lien
inferior Lo this Instrument to be perfected-against the Property.

4. UNZARD INSURMNCE.  Boxrower shall keepthe improvements now existing or
hercafter erected on the Property-insured by carriers at all times saltisfaclory
to Lender against loss of Tire, hazards included within their terms "extended
coverage," and such olher hazards, casualties, liabilities and contingencies
as Lender shall require and in .3\.1(‘]! amounts and for such periods, as Lender
shall require. AlL premimumns on insurance policies shall be paid by Dorrower
making payments, when due, directly Lo the carrier, or in such other manner as

Lender may designate in writing.

AL insurance policies and renewals shall be in a form ac,copt’lb]e Lo Lender
and shall include a standard mortgage clause in favor of and in foum acceptable
Lo lender.  Londer r'lm]] have ‘the right to hold the policies, and Dorrowers
shall pramplly furnish tolender all renewal notices and nll receipts of paJd
premiums. AL least ihirty (30) days prior to the expiration date of a policy,
Porrower shall deliver to Iender-a rencwal policy in form satisfactory to Lender.
1f this Instbrument is on a Jeaschold, Porrower shall furnish Lender a duplicate
of all policies, renewal notices and receipts of paid premiums if, by vjrtuc of
the ground lease, the originals thereof may not be supplied by Dorrower to

Lender:.

In the evenl of loss, Dorrower shall give immediate written notice to the
insurance carrier and Lo Lender. Dorrower hereby authorizes and enpowers Lender as
atltorney-in-fact for Porrower to mbke proof of loss, to adjust and conproanise
any claim under insurance policies, to appear in and prosecute any action arising
froam such insurance-policies, Lo (()Horl and receive insurance proceeds, and to
deduct therefrom Iender's expenses incurred in the collection of such proceeds.
However, nothing contained in the paragraph 5 shall require Lender to incur any
expense or Lake any action hereunder.  Bovrower further authorizes JLender, at
Lender's option, (1) to hold the balance of such proceeds to be used to reimburse
Borrower for Lhe cost of reconstruction or repair of the Property or (b) to apply
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the balance of such j eeds to the payment of the s secured by this
Instrument, whether or not then due, in the order of application set forth

in paragraph 2.

1f the insurance proceeds ave held by lender to reimbwrse Borrower for
the cost of restoration and repair of the Property, the Property shall be
restored to the equivalent: of its original condition or such other conditions as
ILender may approve in writing. Lender may, at Lender's option, condition dis-
bursemenl of said proceeds on Lenden's approval of such plang and specifications
of an architect satisfactory to Lender, contractor's cost estimates, architect's
certificates, waivers of liens, sworn stabtawnents of mechanics and material men
and such other evidence of costs, percentage conpletion of consltruction,
application of payments, and satisfaction of liens as Lender may reasonably
require. 1f the insurance proceeds ave applied to the payienl off the sums
secured by this Instrument, any such application of proceeds to principal
shall not extend or postpone the due dates of the nonthly installments referred
Lo in paragraph 1 hercol o change the amounts of such installments. If the
properly is sold pursuant to foreclosure or if Iender acquires title to the
Property, ILe2nder shall have all of Lhe right, title and interest of Borrower in
and to any insurance policies and unearned premiums thereon and in and to the
proceeds resulling [rom any damage to the Property prior to such sale or

acuisition.

5. PRESERVATION AND MAINTENANCE OF PROPERIY. Jlorrower {(n) shall not comil
waste or permil impaimment or deterioration of the Property, (b) shall not abandon
the Property, (c) shall restors or repair promptly and in a good-and workmanlike
manner all or and part of the Property to the equivalent of jts original condition,
or such other condition as Lender may approve in writing, in the event of any . .
damage, injury or loss therelo, whelheror not insurance proceeds are available to
cover in whole or in part the costs of such restoration or repair, (d) shall keep
the property, including inprovements, fixtures, equipment, machinery and appliances
thereon in goxd repair and shall replace fixtures, equipment, machinery and
appliances on the property when necessary Lo keep such items in good repair, (e)
shall conply wilh all laws, ordinances, regulations and requirements of any govern-—
mental body applicable to the Property, and (f) shall give notice in writing to
ILender of and, unless otherwise directed in writing by lender, appear in and defend
any action or proceeding purporting to affect the Property, the security of this
Instrument. or the rights or powers of Lender. " Nejither Porrower nor any tenant
or other person shall remove, demolish or alter any improvement now existing or
hereaflter erected on the Property or any fixture, equiptent, machinery or appliance
in or on the Property excepl when incident to the replacewent of fixtures, equip-
wenk, machinery and appliances wilth items of like kind.

6. USE OF PROPERIY. Unless required by applicable law or unless Lender has
otherwise agreed in writing, Dorrower shall not allow changes in the use for which
all or any part of the Property was intended at the time this Instrument was
executed. Porrower shall not initiale or acquiesce in a change in the zoning
classificaltion of the I'roperty without Lender's prior wrilten consent.

7. PROTECTION OF LEADER'S SPCURLTY. 1 Borrower fails to perform the cove-
nants andbagreewments contained in Lhis Instrument, or if any action or proceeding
is caomenced which alfects the Properby-or title thereto or the interest of Lender
therein, including, but not limited to, eminent duawmin, insolvency, coxle enforcement,
or arrangements or proceedings involving-a Dankruptey or decedent, then Lender
at Tender's option may make such appearances, disburse such sums and take such
action as Lender deems necessary, in ils sole discretion, to protect Lender's
interest, including, but not limited to, (i) disbursement of atlorney's fees,
(ii) entry upon the Properly to make repairs, and (iii) procurement of satis-
factory insurance as provided in paragraph 4 hereof.

Any amounts disburgsed by Lender pursuant to this paragraph 7 wilth interest
thereon, shall becowe additional indebledness of Porrower secured by this Instru-
went.  Unless Porrower and lLender agree Lo other terms of payment, such amounts
shall be inwedialely due and payable and shall bear interest from the date of
disbursenent: at the rate stated in the Mote unless collection from Borrower of
interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate which may be collected fram
Lovrower hereby covenants and agrees that Lender
shall be subrogaled Lo the lien of any mortgnge or other lien discharged, in wlhole
or in part, by the indebtedness secured hereby. Nothing contained in this para-
graph 7 shall require Lender to incur any expense or take any action hereunder.

Porrvower under applicable law.
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8. INSPECIION. . .ader may make ox cause Lo be mau. reasonable entries
upon and inspections of the property.

9.  CONDEMIATION. Borrower shall prowptly notify Lender of any action or
proceeding relating to any condemnalion or other taking, whether direct or indirect,
of the Property, or pact thereof, and Porrower shall appear in and prosecute any
such action or proceeding unless otherwise direclted by Lender in writing. DBorrower
authorizes Teonder, al Lender's option, as atltorney-in-fact for Borrower, to camence,
appear in and prosecute, in lender's or Dorvower's name, any action or proceedings
relating to any condenmation or othernr taking of the Property,whether direct or
indirect, and to seltitle or cawpromise auy claim in commection with such condemn-
nation or other taking. ‘The proceeds of any award, payment of claim for damages,
direct or consequential, in comnection wilth any condemnation or other taking,
whether direct or indirect, ol the Property, or pairt thereof, ot for conveyances
in lieu of condemnation, are hereby assigned to and shall be paid to lender subject,
if this Instrument is on a leasehold, to the rights of lessor under the gound lease.

Porvower authorizes Lender Lo apply such awards, payments, proceeds or damages,
alter the deduction of Lender's expenses incurred in the collection of such amounts,
at Lender's oplion, Lo restoration or repair of the Property or Lo paywent of the
sums secured by this Instrument, whether or not then due, in order of application
set forth in paragraph 3 hereof, with the balance, if any, to Dorrower. Unless
Borrower and lender otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly installiments
referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
Porrower agrees Lo execute such further evidence of assignwent of any agreed pro-
cecds, damages or claims arising in connection with such condemnation-or taking
as Iender may requive. :

10.  PORRCMER AND LLFN NOP RELEASED.  From Lime to time, Lender may, at lender's
option, without giving notice to or obtaining the consent of Borrower, Borrower's
successors or assigns or of any junior lienholder, or guarantors, without liability
on Lender's part and notwithstanding orrower's breach of any covenant or agree-
ment of DPorrower in this Instrument, extend the time for payment of said indebted-
ness or any pairt thereofl, reduce the payments thereon, release anyone liable on any
of said indebltedness, accept a rennwal note or notes therefore, modify the tenmns
and time of paywznt of said indebtedness, release from the lien of this Instrument
any part of the Property, take or release other or additional security, reconvey
any part of the Property, consent to-any map or  plan of the Property, consent to
the granting of any easement, join in any extension or subordenation agreement,
and agree in wrilting with Dorrower Lo modify the rate of ‘interest or period of
amortization of the Note or change the amount of the monthly installiwents payable
thereunder. Any aclions taken by lender pursuant to the temms of this paragraph 10
shall not affect the obligation of Borrower or lDorrower's successors or assigns to
pay the sums secured by this Instrument and to observe the convenants of PBorrower
contained herein, shall not affect the guaranty of any person, corporation, patt-
nership or other entity for payment of the indebtedness secured hereby, and shall
not alfect the lienor priority of lien hereof on the Property. Borrower shall pay
Lender a reasonable service charge, together with such title insurance premiums
and atlorney's fees as way be incurred at lender's option, for any such action
if taken at Borrower's request.

11.  FOREBEARANCE BY LFNDER NOT A WALVER. My forebearance by Lender in exer-
cising any right or remedy hereunder, or otherwise afforded by applicable law,
shall not e a waiver of or prechude Lhe exercise of any right or remedy. 'The
acceptance by lender of payment of any sum secured by this Instiument after the
due date of such payment shall not be a waiver of Lender's right to either require
prowplt payient: when due of all other sums so secured or to declare a default for
failure Lo make proupt payiment. The procurement of insurance or the payment of
taxes or other liens or charges by londer shall not be a waiver of Lender's right
lo accelerate Lhe maturily of the indebtedness secured. by this Instrument, nor
shall Lender's receipt of any awards, proceeds or damages under paragraph 4 and 9
hereof operate Lo cure or waive Borrower's default in payment of sums secured

Ly this Instrument.

12.  ESIOPPEL CERTIFICNTE. Porrower shall within ten (10) days of a written
request Lron Jender furnish Lender with a written statement, duly acknowledged,
setting forth the sums secured by this Instrument and any right of set-off, .
counter—claims or olher defense which exists against such sums and the obligations

of this Instrouavent.
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13, UNIFORM COMMERCIAL CODE SBECURLTY AGREEMENT. I"is Instrument is intended
to be a securilty agre mt  pursuant to the Uniform Ca  rcial Code for any of the
items specified above as part of the Property which, under applicable law, may
be subject to a securily interest pursuant to the Unifoum Comercial Code, and
Porrower hereby grants  lender a securily interest in said items.  Borrower
agrees that ILender may file this Instiument, or a reproduction thereof, in the
real estate records or other appropriate index, as a financing statement for
any of the items specified above as part of the Property. BAny reproduction of
this Instrument or of any other securily agreement or financing stabement shall be
suf ficient as a financing staltement.  In addition, Dorrower agrees to execute and
deliver to londer, upon Ionder's request, any financing statements, as well as
extensions, renewals and amendivents thereof, and shall pay all reasonable costs
and expenses ol any record seavches for Financing statements Lender may reasovnably
regquire.  Without the prior wriltlen consent of lander, Borrower shall not create
or sulfer to be created pursuant Lo the Unifoumm Counmereial Code any olther security
interest in said items, including replacoments and additions thereto.  Upon
Borrower's breach of any covenanl o1 agrecnent of Dovrower contained in this
Instrweont;, including the covenants Lo pay when due all sums secured by this Instru-
went, Iender shall have the remedies of a secured party under the Unifoumm Conwer-
cial Code and, ab lender's option, may also invoke the rewedies provided elsewhere
in this Instiusent as Lo such itoms.  In exercising any of said remedies, Lender
may proceed against the items of real property and any items of personal property
specified above as part of the Mroperty sepavately or together and in any order
what 50 ever withoulb in any way aflecling the availability of lender's remedies
under the Unifomm Cameicial Code or of the remedies provided elsewhere in this

Instrusent.

11, REMEDIES CUMULATIVE.  Fach ramedy provided in this Instrument is distinct
and cunntlative to all other rights or remedies under this Instrument or afforded
by law or equity, and may be exercised concurrently, independently, or successively,
in any order whaltsoevert.

15,  ACCELERATION 1N CASE OF BORROWER'S INSOLVENCY. I1f DBorrower shall voluntar-
ily file a petiltion under the Federal Bankruptcy Act, as such Act may [rom time
to time bz amended, or under any similar orx successor Federal statute relating to
bankirupley, insolvency, arrangemenlts or reovganizations, or under any state bank-
ruptcy or insolvency act, or File an answer in.an involuntary proceeding admitting
insolvency or inabilily Lo pay debts, or if Dorrower shall fail to obtain a vacation
or stay of involuntary proceedings brought for the reorganization, dissolution or
liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if a
trustee or receiver shall be appointed for Bouvrower of Dorrower's properlty, or
if the Property shall become subjeclt to the jurisdiction of a Federal bankruptcy
court or similar state court, or if Dorrower shall make an assigment for the
benefit of Porrower's creditors, or if there is an alttaclment, execiution or other
judicial seizure of any portion of Rorvower's assets and such seizure is not dis-
charged within ten (10) days, then Lender may, at Lender's option, declare all of
the sums secured by this Instrument Lo be invediately due and payable without prior
notice Lo Porrower, and Lender may invoke any remedies permitted by this Instrument.
Any attormey's lees and other expenses incurred by Lender in connection with
Porrower's bankiupley or any of the other aforesaid events shall be additional
indebtedness of Dorrower sccured by this Instrument pursuant to paragraph 7 hereof.

16.  TRANSFERS OF THIE - PROPERTY-OR_BENEFICIAL INTERESTS 1N BDORRCWER: ASSUMPTICN.
On sale or transfer of (i) all or any part of the Property, or any interest therein,
or (ii) beneficial interests in Porrower (if Borrower is not a natural person or
persons but is a corporation, partnership, trust or other legal entity), Iender
may, at Lender's oplion, declare all of the sums secured by this Instrument to be
jnmediately due  and payable, and lLender may invoke any remedies permitted by
this Instiuwent. This option shall not apply in case of:

(a) wransfers by devise or descent or by
operation of law upon the death of a
Joint tenant or paibtnher;

(h) sales or transfers when the transferee's
creditworthiness and management ability are
satisfactory to Iender and the transferee
has executed, prior to the sale or lrans-
fer, a written assunpltion agreewenl ¢ontain-
ing such terns as lender may reguire, in-
cluding, if required by lender, an increase
in the rate of interest payable under the
Note;
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(o) the grant of a leaschold interest in a
part of the Property of three (3) years or
less (or such longer lease term as Lender
miy permit by prior written approval) not
containing an option to purchase;

() sales or transfers of beneficial interest
in Borrower provided that such sales or
transfer, together with any prior sales or
transfer, of beneficial interest in Borrower,
but excluding sales or transfoers under sub-
paragraphs (a) and (b) above, do not result
in more than 49% of the boneficial interests
in Borrower having been sold or transferred
since camancement of amortization of the
Note; and

(0) sales or transfers of fixtures or any
poevsonal proporty pursuant to the fivst
paragraph of varagraph % hercofl.

17. NOTICE. FExceplt for any notice required under applicable law to be given
in another manner.  (a) any notice to Borrower provided for in this Instrurent or
in the HNote shall be given by mailing such notice by certified mail addressed to
Porrower at Borrower's address sLated below or at such other address as Borrower
may designate by notice to Lender as provided hevein, and {b) any notice to Lender
shall Ly given by certified mail, return receipb requests, to Lenders' address
stated herein or to such other address as Lender wmay designate by notice to
Borrower as provided herein. Any notice provided for in this Instrument.or in the
Note shall be deamed to have been given to Dorrower or Lender when given in the
maner designated herein.

18. SUCCESSORS AND ASSIGNS BOUND:. JOINI AND SEVERAL LIABILITY: AGENTS:
CAPTIONS.  ‘'lhe covenants and agreenents herein contained shall bind, and the rights
hercunder shall inure to, the respective successors and assigns of Lender and
Lorrower, subject to the provisions of paragraph 16 herecof. All covenants and
agrecments of Dorrower shall bz joint and several. In exercising any rights here-
under or taking any actions provided for herein, lLender may act through its em- |
ployees, agents or independent contractors as authorized by Lender., The captions
and headings of the paragraphs of this Instrument are for convenience only and are

not to be used to interpret or define the provisions.

19. GOVERNING LAW; SEVERABILITY. 'lhis Deed of Trust shall be governed by
the law of the State of Nevada. Should any portion of this Deed of Trust, the
NMote or the Construction Ioan Agreement be contrary to law or invalid, such
invalidity shall not affect other portions of said Instruments and the provisions
of this teed of Trust, the Mote and the Conslruction Loan Agreement shall be

soverable. y
200 WAIVER OF STANIUTE OF LIMPEATIONS. Borrawer hereby waives the right to

assert any statute of limitations as a bar to the enforcement of the lien of this

Instrunent or to any action brought to enforce the Note or any other obligation

sccured by this Instrument.

21. WAIVER OF MARSHALLING. . Motwithstanding the existence of any other securi-
ty interests in the Property held by Iender or by any other party, Lender shall
have the right to determine the order in which any or all of the Property shall be
subjected to the romedies provided herein. Lender shall have the right to deter—:--------
mine. the order in which any or all portions of the indebtedness secured hereby are
satisfied fran the proceeds realized upon the exercise of the remedies provided
herein. DBorrower, any party who consents to this Instrument and any party vho now
or hereafler awjuires a security interest in the Property and who has actual or
constructive notice hercof hereby waives any and all right to require the marshal-
ling of assits in connection with the exercise of any or the remedies permitted by
applicable law or provided herein.

22.  ASSIGHMENT OF RINTS. Borrower hereby absolutely assigns to Lender during

the continuance of these trusts, all rents, issues, royalties and profits of the
Property and of any personal property located thereon. Until Borrower is in default
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under this Deed of ‘Tru in default in the payment of indebtedness secured
hereby or in the perfonwance of any agreciwant hereunder, Borrower shall have

the right to collect all such rents, issues, royallies and prolits earned prior
to defaull as they becowe due and payable, including rents, issues, royalties
and profits arising or accruing by reason of the extraction of any oil, gas or
minerals fram the Property ov lthe processing thereof. If Rorrowers shall de~
fault as aforesaid, Dorrower's right to collect any of such.monies shall cease
and Lender shall have the right, without tnking possession of the Property, to
collect all rents, royalties, issues and prolits. Fallure or discontinuance of
Porvower abt any time, or from Lime to time Lo collect any such monies shall not
in any mamner affect the subsequent enforcement by Lender of the right, power
and authority Lo collect the same. Nolhing contained herein, nor the exercise of
the right by lender to collecl, shall be, or be construed to be, an affirmation
by Lender of any tenancy; lease o option, nor an assunmption of liability under,
not: a subordination of the lien or charge of this Deed of Trust to, any such
tenancy, lease or opltion. Any rents collected by Lender or the receiver shall
be applied lirst to paymnt of the costs of management of the  Property and
collecting the rents, including, but not Limited to, receiver's fees, premiuns
on receiver's bonds and reasonable attorney's fees, and then Lo the sums secured

by this Instrumoent.

23, CONSTRUCTION LOAN PROVISIONS.  Borrower agrees Lo canply with the coven-—
ants and condiltions of the Construction Toan Ngreecment, if any, which is hereby
incorporated by reference in and made a part of this Instrument. ALl advances
macde by tonder pursuant to the Construction Loan Agreement shall be indebtedness
ofl Porrower secured by this Instruwent:. ALl sums distributed by Lender prion to
caapletion of the improvements Lo protect the security of this Instrument up to
the principal amount of the Note shall be btrealted as disbursements pursuant to
the Construction Ioan Agreement. ALl such sums shall bear interest fran the date
of disbursanent: at Lhe rate stated in the Note, unless collection from Borrower
of interest at such rate would be contrary to application law in which event
such amounts shall bear interest at the highest rate which may be collected
fraom Porrower under application law and shall be payable upon notice fram Lender
to Borrower requesting payment therefove.

Frem tine Lo Ltime as Lender deews necessary Lo protect Lender's interests,
Dorvower shall, upon request of Lender, execute and deliver Lo Lender, in such form
as ILender shall direat, assignments of any and all rights or claims which relate
to the construction of the Property and which Borrowermay have against any party
supplying or who has supplied labor, materials o services in connection with
construction of Lhe Property. —In-case of hreach by Borrower of the Covenants
and Conditions of the Construction Loan dgreanvent, Lender, al ILender's option,
with or without entry upon Lhe Property, (i) may invoke any of the rights or
remedies provided in the Construction Loan Ngreement, (ii) may accelerate the
same secured by this Instrument and invoke those remedies provided, in this Deed
of Trust, or (iii) may do both. Iorrower shall not assert any right of set-off,
counterclaim or other claim or defense arising out of or in connection with
the Construcltion Loan Mreement against the obligations of the Note and this

Instiunent.

24, DCCELEINIION: REMEDIES.  lender shall give notice to Dorrower prior to
acceleration following Dovrower's breach of any covenant or agrecment in this
Securily Instrument (but not priorv Lo acceleration under paragraph 16 unless
applicable law provides otherwise). 'The nolice shall specify: (a) the de-
fault; (b)  the action requirved to cure the default; (c) a date, not less than
30 days lian the dale the nolice is given to Dorrower, by which the default
must: be cured; and (d) that failure to cure the default on or before the date
specified in the noltice may resullb in accordance of the sums secured by this
Security Instruwent and sale of the Property. ‘The notice shall further inform
Porrower ofl Lhe right to reinstate alter acceleration and the right to bring a
courtt action to assert the non-existence of a default or any other defense of
Porrower Lo ncceleration and sale. 1f the default is not cured on or before
the date specified in the notice, Iender at it's option, may require immediate
payment in (ull of-all sums secured by this Security Instrument without further
demand and may invoke the pxwer of sale and any other renedies permitted by
applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the ramedies provided in this pavagraph 24, including, but not limited
to, reasonable attorney's fees and costs of title evidence.

7= 151642
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If Lender invokes 2 power of sale, Lender shall e. .oute or cause Trustee
to execcute written notice of the occurrence of an event of default and of Iender's
election to causa the Property to be sold, and shall cause such notice to be re-
corded in cach c.ounlty in which any part of the Property is located. lLender shall
mail copies of the notice as prescribed by applicable law to Dorrower and to the
persons prescribed by applicable law. ‘Trustee shall give public notice of sale
to the persons and in the manner prescribed by applicable law. After the time
recquired by applicable law, trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and underx
the terms designated in the notice of sale in one or wmore parcels and in any order
Trustee detemmines.  Trustee may postpone sale of all or any parcel of the Property
by public announcemenk: at the time and place of any previously \,Lhrﬂulr'd sale.
lender or its designes may purchase the Property at any sale.

Trustee shall deliver Lo the purchaser 1rustee's deed conveying the Property
wilhout any convenant. or warranty, expressed or inplied. 'The recitals in the
Trustee's deed shall e prima facie evidence of the truth of the statewents made
therein.,  Trustee shall apply the procends of the sale in the following order:
(7)) to all expenses of the sale, including, bubt not limited to, reasonable
Trustee's and atlorney's [ees; (D) to all sums secured by this Security
nstrunsnl; and () any excess Lo the person or persons legally entitled to it.

25.  RECONVEYAWCE.  Upon payment of all sums secured by this Security
Instranent, Lender shall request Trustee to reconvey the IMroperty and shall sur-
render this Securitly Instnaent and all notes evidencing debt secured by this
Securily Instrument Lo Trustee. 'lrustee shall reconvey the Property without
warranty and without charge to the person or persons legally entitled to ik.
Such person or persons shall pay any recordation costs.

26.  SUBSTUIUTE TRUSTER. Lender at its opkion nmay from time to Lime remove
Trustee and appoint a successor Lrustee Lo any Trustee appointed hereunder. With-
oul: conveyance of Lhe Property, the successor trustee shall succeed to all the
title, power and dulies conferred upon ‘Trustee herein and by applicable law.

27.  VINVER OF HOMESTEAD. Dorrower wailves. all right of homestead examption
in the roperty.

BY SIGHING BELOV, Dorrower accepls and agrees Lo the terms and covenants
contnincd in this Security Instrument and in any rider(s) executed by Borrower

and recorded with it.

F:jlau£9 3Qé¢&&9 C;2L9Q¢Q@LU£”LA\,

Floyd La'nlz Holdeman Porrower

/ MMZZ// % 1//%/ W) r7isan

Virginfa Carol Holdemk@rrower
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STNIE OF NEVADA )

) ss.
countly oF DOUGLAS)
Oon this 18th day of March , 19 87 ,

personally appeared before me, a Notary Public in and for the County and
State aforesaid, FLOYD LANE HOLDEMAN AND VIRGINIA CAROIL, HOLDEMAN
, who acknowledged that the_y

exccuted the foregoing instrunent.

1N WINNESS WHEREOF, I have hereunto set ny hand and affixed ny official
seal abt wy office in .ald County of Douglas '
the day and year in this Certificate first above written.

VIOKY D. ORRISON g
Notary PubHE - Nevarla a //
Douglas County -
Myﬁpp.zu‘mmanlCk;:lra:'M-.;':O, 1.433 i ./’;4/ // ’j}’,i %%%
/Nblnry Public
STNATE OF NEVADA )
)  ss

COuNlY OF )

On this day of .19

personally appeared before me, a Notary F jubllc in and for the County and
State aforesaid,

. who acknowledged that he

execulted the foregoing instrument.

1N WITNESS WHEREOF, . I have hereunto set my hand and affixed my official
seal-at my office in said County of '
the day and year in this Certificate first above wriltten.

Notary Public

REQUESTED BY

nﬂﬁfﬂ[VADA f/TLE COOA?PANY
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