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EED OF TRUST

THIS DEED OF TRUST ¢*'Sccurity Instrument’™™) is made on APRIL 3 .19 87 . The grantor
s GARY A. MICHELSEN AND BARBARA J. MICHELSEN,
WHO ARE MARRIED TO EACH OTHER

(*'Borrower™’).

The trastee iy STEWART TITLE OF DOUGLAS COUNTY, A NEVADA CORPORATION
(**Trustee™").

The beneficiary is BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION,

A NATIONAL BANKING ASSOCIATION .
which is urganized and existing under the laws of - THE UNITED STATES OF AMERICA . and whose
address s

7034 SUNRISE BLVD., CITRUS HEIGHTS, CA. 95610 (‘Lender™)

Borrower owes Lender the principal sum of
ONE HUNDRED SEVENTY SEVEN THOUSAND AND NO/100---

Dollars (U S.$177,000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“*Note™'),
which provides for monthly payments. with the full debt, if not paid earlicr. due and payable on MAY 1, 2017 . This
Seeurity Instrument sccures to Lender: (1) the repayment of the debt evidenced by.the Note, with interest, and all renewals, extensions and madifications;
{hy the payment of all other sums, with interest. advanced under paragraph 7 o protect the sceurity of this Security Instrument: and (¢) the performance
of Borrower's covenants and agreements under this Sceurity Instrument and the Note. For this purpose, Borrower irrevocubly grants and conveys
1o Trustee, in trust, with power of sale, the following described property locatediin DOUGLAS County. Nevada:

Being all of Lot 25, in Block A, as shown on the map entitled ROUND HILL VILLAGE, UNIT
NO. 3, filed for record in the office of the County Recorder of Douglas County, State
of Nevada, on November 24, 1965, as Document No.. 30185.

APN: 05-302-36

which has the address of 476 DEVAUX LANE
I5treet)
TR PHY ; 3434
ZEPHYR COVE . Nevada 89448 (" Property Address™);
(Cityy {7 Ciniey

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances, rents, royalties,
mineral, oif and gis rights and profits, water rights and stock wnd all fixtures now or hereafter a part of the property. Al replacements and additions
shall also be covered by this Scearity Instrument. All of the foregoing is referred o in this Seeurity Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to grant and convey the Property
and that the Propenty is unencumbered, except tor vncumbrances of record, Borrower warrants and will defend generally the title to the Property
apainst all chims and demands, subject o any encwinbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenunts for mtional use and nor-uniforin covenants with limited variations by jurisdiction
10 corvtitute i uniforn security instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal and Intevest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes aud Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full. a sum (“Funds™) equal to one-twelfth of (a)
veurly taxes and assessments which may attain priority over this Security Instrument: (b) yearly leaschold payments or ground rents
on the Property, il anys (¢) veariy hazard insurance premivms: and (d) yearly mortgage insurance premiums. if any. These items
are called “eserow items, " Lender may estimate the Funds due on the basis of current data and reasonable estimates of future escrow
itenis,

The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by a federal or state ageney
(including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender may not charge
for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing that interest shall
he paid on the Funds, Unless an agreement is made or applicable law requires interest to be paid. Lender shall not be required to
pay Borrower any interest or carnings on the Funds, Lender shall give to Borrower, without charge., an annual accounting oi the
Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged
as additional security for the sums secured by this Sceurity Instrument,

It the wmount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due dates
of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at Borrower's option,
cither promptly repaid to Borrower or eredited to Borrower on monthly payments of Funds. If the amount of the Funds held by Lender
is not sufTicient o pay the escrow items when due. Borrower shall pay to Lender any amount necessary (o make up the deficiency
in one or more payments as required by Lender.

Upon pavment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later than immediately
prior to the sale of the Property or ils acquisition by Lender, any Funds held by Lender atthe time of application as a credit against
the sums seeured by this Seeurity Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shouald be applied: first to amounts payable under paragraph 2: second to interest: and last to principal.

4. Charges: Liens, Borrower shall pay all tuxes. assessmentsd charges: fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents. if any. Borrower shall pay these obligations
in the manner provided in paragraph 2. or if’ not paid in thatmanner, Borrower shall pay them on time directly to the person owed
pavinent. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly. Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender: (b) contests in good fuith the lien
byv. or defends against enforcement of the lien in.legal-proceedings whichin the Lender’sopinion operate to prevent the enforcement
of the tien or forfeiture of any part of the Property: or (¢) sceures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. I Lender determines that any part of the Property is subject to a tien which may
attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erceted on the Property insured against
loss by fire. hazards included within the term “extended coverage™ and any other hazards for which Lender requires insurance. This
insurance shall be maintained in the amounts and tor the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums
and renewal notices. In the event of loss. Borrower shall give prompt notice to/the insurance carrier and Lender. Lender may make
prool of loss it not made promptly by Borrower,

Unless Lender and Borrower otherwise agree inwriting, insurance proceeds shall be applied to restoration or repair of the Pro-
perty diamaged., if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair
is not cconomivally feasible or Lender's security would be lessencd. the insurance proceeds shall be applied to the sums secured by
this Sccurity Instrument. whether or not then due. with any excess paid to Borrower. If Borrower abandons the Property. or does
not answer within 30 days @ notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
imsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Seeurity Instrument,
whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree/in writing, any application ol proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
19 the Property is acquired by Lender. Borrowers right to any insurance policies and proceeds resulting from damage to the Property
prior 1o the aequisition shall pass to Lender to'the extent of the sums secured by this Security Instrument immediately prior to the
acquisition,

6. Preservation.and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substuntially change the
Property. allow the Property o deteriorate or commit waste. It this Security Instrument is on a leaschold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee title to the Property. the feasehold and fee tithe shall not merge unless
Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Borrower fails to perform the covenants and
agrecments contained in this Security Instrument, or there is a legal proceeding that may signiticantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey. probate, for condemnation or to enforce laws or regulations). then Lender may do
and pay tor whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security [nstrument, appearing in court, paying reasonable
attorneys” fees and eniering on the Property to make repairs. Although Lender may take action under this paragraph 7. Lender does
not have 1o do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity
Instriwment, Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

It Lender required mortgage insurance as o condition of making the foan sceured by this Sceurity Instrument, Borrower shall
pay the prennums required to maintain the insuranee in effect until such time as the requirement for the insurance terminates in accordance
with Borrower's and Lender's written agreement or applicable Taw,

8. Inspection, Lender or its agent may miake reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the tme of ar prior 10 an inspection specifving reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages. direet or consequential, in connection with any condemnation
or other king of any partof the Property. or for conveyance inlicu of condemnation, are hereby assigned and shall be paid to Lender.

in the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due. with any excess paid to Borrower, In the event of a partial taking of the Property. unless Borrower and
Lender otherwise agree in wniting. the sums sceured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd
by the following fraction: () the total amount of the sums secured immediately before the taking. divided by (b) the fair market
vidue of the Property immediately before the taking. Any balunce shall be paid w Borrower.

IEthe Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers 1o make an
award or seule a clainy for damages. Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
s authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Uniless Lender and Borrower otherwise agree in writing, any application ol proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extensionof the time for payment or maodification of
amortization of the sums secured by this Security Instrument granted by Lender to'any suceessor.in interest of Borrower shall not
operite to release the hability of the original Borrower or Borrower’s successors ininterest. Lender shall notbe required to commence
procecdings against any suceessor ininterest or refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successorsin.interest. Any forbearance
by Lender in exercising any right or remedy shall not be @ waiver ol or preclude therexercise of any right oriremedy.

1. Suceessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Sceurity
[nstrument shall bind and benefit the suceessors and assigns of Lenderand Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity Instrument but does not execute the
Note: G is co-signing this Seeurity Instrument only to mortgage. grant and convey that Borrower's interest in the Property under
the terms of this Security Instrument: (b) is not personally obligated to pay the sums secured by this Sccurity Instrument: and (¢)
agrees thut Lender and any other Borrower may agree to extendamodify sforbear or mike any accommodations with regard to the
terms of this Security Instrument or the Note without that Borrower’s consent.

12. Loan Charges. If the toan secured by this Security Instrument is subject to o faw which sets maximum loan charges, and
that law is finully interpreted so that the interest-or other loan charges collected or to becollected in connection with the loan exceed
the permitted Timits, then: G any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
it and (b any sums already collected from Borrower which exceeded permitted limitsavill be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note o1 by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender’s Rights. It enactment or expiration of applicable Taws has the effect of rendering any provision
of the Note or this Security Instrument unenforecable according to its terms, Lender. at its eption, may require immediate payment
in tull of all sums seeured by this Scecurity Instrument and mey invoke any remedies permitted by paragraph 19. If Lender exercises
this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

14, Notices. Any-notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mailunfess applicable Taw requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to_ Lender. Any notice to Lender shall be given by first cluss mail to Eender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deented to hive been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Sccurity Instrument shall-be governed by federal law and the Taw of the jurisdiction
i which the Property is located. In the event that any-provision or clause of this Security Instrument or the Note contlicts with applicable
law ., such conflict shall not aftect other provistons of this Security Instrument or the Note which can be given eftect without the conflicting
provision. To.this end the provisions of this Security Instrinment and the Note are declared to he severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. It all or any part of the Property or any interest in it
is sold or tranterred (or i a beneficial interest in Borgower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may. b its option, réquire immediate payment in full of all sums secured by this Security Instrument,
However, this optiosshall not be exercised by Lender if exercise is prohibited by federad law as of the date of this Security Instrument.

I Lender exercises-this optioneTender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 davstrom the date the notice isdelivered or mailed within which Borrower must pay all sums secured by this Seeurity
Instrument. If Borrower tails to pay these sums prior to the expiration of this periad, Lender may invoke any remedies permited
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Rejustate, If Borrower meets certain conditions, Borrower shull have the right to have enforcement
ol this Security Instrument discontinued at any time prier to the carlier of: (1) 3 days (or such other period as applicable v may
specHy for reinstatement) before sale ot the Property pursuant to any power of sale contained in this Security Instrument: or (b) entry
of u judgment enforcing this Security Instrument. Those conditions are that Borrower: (@) pays Lender all sums which then would
be due under this Sceurity Instrament and the Note had no acceleration occurred: (b cures amy default of any other covenants or
agreements: (o) pays all expenses incurred in enforeing this Security Instrument, including, but not limited 1o, reasonable attorneys’
feessand (dy takes such action as Lender may reasonably require to assure that the Hien of this Security Instruments Lender’s rights
in the Property and Borrower's obligation 1o pay the sums secured by this Sceurity Instrument shall continue unchanged. Upon
reistatenent by Borrower, this Sccurity Instrument and the obligations secured hereby shadl remsain fully etfective as i no aceeleration
had oceurred. However, this right to reinstate shatt not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any covenant
or agrecinent in this Security fustrument (hut not prior to acceleration under puragraphs 13 and 17 unless applcable law provides other-
wise), ‘The notice shall specify: () the default; () the actien required to eure the default; (¢) a date, not less than 30 days from the date
the notice is given to Boreower, by which the default must be cured; and (d) that failure to cure the default on or hefore the date specificd
in the notice may resull in acecleration of the sums secured by this Security Instrument and sale of the Property. The notice shull further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
al its option may require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 19, including, but not limited to, reasonable attorneys” fees and costs of title evidence.

If Lender invakes the power of sale, Lender shall exceule or eause Frustee to exceute a written notice of the vccurrence of an event
of defaudt and of Lender's election to cause the Property to he sold, and shall cause such notice to be recorded in cach county in which
any part of the Property is located. Lender shall mail copies of the notice a5 preseribed by applicable Low to Borrower and tothe persons
prescribed by applicable Inw, Trustee shall give public notice of sale to the persons and in the manner prescribed by applicable law. After
the time required by applicable faw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines,
Trustee may postpone sale of ali or any pareel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property st any sale.

Trustee shall deliver to the purchaser Trustee'’s deed conveying the Property without any covenant or warranty, expressed or implied.
The recitals in the Trustee's deed shall be prima facic evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the Following order: (a) to all expenses of the sale, including, hut not limited o, reasonable Trustee’s and attorneys’® fees; (b)
1o all sums secured hy this Security Instrument; and (¢) any excess to the person or persons lepally entitled to it.

20. Leader in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by agent or by judicial-
Iv appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to collect the rents of the Property including
those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the costs of management of the Property and
collection of rents, including. but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, und then to the sums
secured by this Sceurity Instrument.

21. Reconveyance, Upon payment of all sums sccured by this Security Instrument, Lender shall request-“Trusice 1o reconvey the Property
and shall surrender this Sceurity Instrument and all notes evidencing debt secured by this Security. Instrument to Trustee. Trustee shall reconvey
the Property without warranty and without charge to the person or persons legally entitded to it. Such person or-persons shall pay any recordation costs.

22. Substitute Trustee. Lender. at its option, may from time to time remaove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the titles.power and duties conferred-upon Trustee herein
and by applicable faw,

23, Waiver of Homestead, Borrower waives all right of homestead exemption-in-the Property.

24, Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of U.S. 3

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Security Instrument,
the covenzants and agreements of cach such rider shall be incorporated into and shall amend and supplement the covenants and agreements.of this
Security Instrument as il the rider(s) were a part of this Sccurity Instrument. [Check applicable box(cs)]

[_)_i_L Adjustable Rate Rider E] Condominium Rider EJ 2-4 Family Rider
L} Graduated Payment Rider (] Planned Unit Development Rider
(] Omerts) [specify]

BY SIGNING BELOW. Borrower aceepts and agrees to the werms and covenants contained in this Security Instrument and in any rider(s)

exceuted by Borrower and recorded withiat,

ff?p&/ﬂ) dﬁ L’f/{,(te;/@ﬁ/’ L ,60/1(7 et 5 L/N\( dh&?«w\/

HBorroact Boriower

GARY A. MICHELSEN BARBARA J. MICHELSEN
"Bttt

Harsower

... |Space Below This Line Reserved For Acknowledgement] i e

State of MK E1 Dorado County sst
California _
On this 9th. day of April .19 87 . personally appeared before me, the under-

sigtied, a notary public in and for the County and Stiate aloresaid, Gary A. Michelsen and Barbara J. Michelsen

known to me to be the person(s) described in and who exceuted the within and foregoing instrument, and who acknowledged o me that They ex-
ccuted the same freely and voluntarily and for the uses and purposes therein mentioned.
In WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal at my office in said county of
E1 Dorado . the day and year in this Certificate first above written.

— i
My commission expires: M ._,;_4;(?*;?.(’/

Notary Pubhic

”“55 County of E1_Dorado i S[“‘E 0{ X‘}C_}(?d}( .
1S V alifornia
FWWAILSON "
WY CURLIC L CALIFORNIA !-{
{
FLALER i {

TO TRUSTEL:

The undersigned is the holder of the note or notes seeured by this Deed of Trust. Said note or notes, together with all other indebtedness
secured by this Deed of Frust, have been paid in full, You are hereby directed o canceld suid note or notes and this Deed of Trust, which are delivered
hereby., and to reconvey, witheut warranty, all the estate now held by you under this Deed of Trust to the person or persons legully entitled thereto.

Dated:

153214

' aw AR 7769



VL mank of America Advantage Plus

ARt

4]

v(_ku” g

ADJUSTABLE RATE RIDER \

(1} Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3 RDday of APRIL , 1987 . and is sncorporated into and
shatll be deemed to amend and supplement the Mortgage. Deed of Trust or Seeurity Deed (the " Sceurity Instrument™™) of the same date given by
the undersigned (the "Borrower™) 1o secure Borrower's Adjustable Rute Note (the “*Note™) o

BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION,
A NATIONAL BANKING ASSOCIATION

(the Lender™) of the same date and covering the property deseribed in the Security Instrument and located at:

476 DEVAUX LANE, ZEPHYR COVE, NEVADA 89448

[Fropetly Address)

THE NOTE CONTAING PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sceurity Instrument, Barrower and Lender further

coverant and agree as follows:

Ao INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.50 . The Notw provides for changes in the interest rate and the monthly
payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of MAY ~19 88 . and on that day cvery 12th month
thereafter. Each date on which my interest rate could change is called a **Change Date.™”

(B) The Index

Beginning with the first Change Date, my interest rate will be based'on an Index. The “Index™ is the weekly average yicld on United States
Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board. The most recent Index figure available
as of the dute 45 days before cach Change Daie is called the “"Current Index.™

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information. The Note Holder
will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulate my new interest rate by adding 2 .75 perecentage points ( 2.75 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point (01257 ). Subject
to the himits stated in Section 4 (D) below,this rounded amountawill be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sutficient to repay the unpaid principal that T am
expected to owe at the Change Date in full on the maturity date at my new interest rate in substantiatly. equal payments. The result of this caleulation
will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 9.50 S or less than 5.50 %.
Thereafter, my interest rate will pever be increased or deereased on any single Chunge Date by more than two pereentage points (2.0% ) from the

rate of interest | have been paying for the preceding twelve months. My interest rate will never be greater than 12.50 .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new monthly payment beginning on the first
monthly pavment date after the Change Date until the amount of my monthly paynient changes again.

(I) Notice-of Changes

The Note Holder will deliver or mail to me @ notice of any changes in my interest rate and the amount of my monthly payment before the
eftective date of any change. The notice will'include information required by law.to be given me and also the title and telephone number of a person
who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read-as follows:

Tranzfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold or transferred (or
i o beneticial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at
it> option, require immediate puyment in full of all sums secured by this Security Instrument. However, this option shall not be excrcised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrament. Lender also shall not exercise this option if: () Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made to the transferce: and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a bxuuh of any covenant or agreement in this Security
Instrument is aeceptible to Lender.

{7 oxbureicng pndtted: hm:ppm:m.mhvuh:mh.c;mm-::dmmc measunadib aexm ocond R sekendax x xensonk sodheckoanae stonption: dtaidiax
M may also require the transferee to sipn an assumption agreement that is acceptable to Lender, that obligates the transferee to keep all the promises and

agreements made in the Note-and-in-this Security lnslmmcm and which may, increase the interest rate limit pmvxdud in Section 41 above. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exereises the optios to_require immediate payment in full, Lender shall give Borrower notice of ucceleration. The notice shall provide
a period of not less than 30 days-from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrovier accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

ET ())Jv\l 3 L/k”//{ \JUO}‘KQ",A\‘NMM_ e ASeith 60Jl\:“mlblh)ﬁj¥,\‘\(hkﬁ\ Scm:/ . (Scub)

GARY A MICHELSEN e BARBARA J. MICHELSEN ot
. — e . l\a.ll) B, . "(Scul)
Lender may charg(_ 1/ of the ouLOLandJng "balance of LhL loan plus 5200 as a condition ‘
to Lender's consent to the loan assumption.
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