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DEED OF TRUST
THIS DEED OF TRUST (“Sceurity Instrument’™) is made on APRIL 23 . 1987 . The grantor
N CHARLES E. RAFFETY AND KATHERINE STAHL RAFFETY,

WHO ARE MARRIED TO EACH OTHER

(**Borrower™’).
The trustee is STEWART TITLE OF DOUGLAS COUNTY, A NEVADA CORPORATION
(**Trustee™).

The heneficiary is BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA . and whose
address s
7034 SUNRISE BLVD., CITRUS HEIGHTS, CA. 95610 (**Lender').

Borrower owes Lender the principal sum of

ONE HUNDRED FIFTY THREE THOUSAND ONE HUNDRED AND NO/100---

Dollars (11.5. $153,100.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (**Note™).
which provides for monthly payments, with the full debt. if not paid carlier.:due and payable on MAY 1, 2002 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications;
thy the payment of all other sums, with interest, advanced under paragraph 7.to protectthe security of this Security Instrument: and (¢} the performance
of Borrower's covenants and agreements under this Security Instrument and'the Note. For this purpose. Borrower irrevocably grants and conveys
to Trustee, in trust, with power of sale, the following described property located in DOUGLAS County, Nevada:

Lot 199, as shown in the map of SKYLAND SUBDIVISION NO. 3, filed in the Office of the
County Recorder of Douglas County, Nevada, on February 24, 1960, as Document No. 15653.

Together with right of access to the water of Lake Tahoe and for beach and recreational
purposes over Lots 32 and 33 as shown on the map entitled Skyland Subdivision No. 1,
filed for record in the Office of County Recorder of Douglas County, Nevada, on February
27, 1958, as Document No. 12967, as reserved in the Deed from Stockton Garden Homes,
Inc., a California Corporation to Skyland Water Company, a Nevada Corporation, recorded
February 5, 1960, in Book 1 of Official Records at page 268, Douglas County, Nevada.

APN: 05-041-01

which has the address of 107 TAHOE DRIVE
1Strect)
o] 3
ZEPHYR COVE . Nevada 83448 (**Property Address™):
(Ciyy (Zip Coudey

TOGETHER WITH all the improvements now or hereafter erected on the property. and all casements, rights, appurtenances, rents, royalties.
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing s referred 1o in this Scecurity Instrument as the “*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the Property
and that the Property is unencumbered, exeept for encumbrances of record. Borrower warrants and will defend generally the title o the Property

against all claims and demands. subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction

o constitute & uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the pnnup.ll
of ;md interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to s written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("' Funds®) equal to one-twelfth of: (1)
vearly tines and assessments which may attain priority over this Security Instrument: (b) yearly leasehold payments or ground rents
on the Property, it any: (¢) yearly hazard insurance premiums: and (d) yearly mortgage insurance premiums. if any. These items
are called “escrow items. ™" Lender may estimate the Funds due on the basis of current data and reasonable estimates of future escrow
Hems.

The Funds shall be held in an institution the deposits or accounts ol which are insured or guaranteed by a federal or state ageney
tincluding Lender it Lender is such an institution). Lender shall apply the Funds to pay the eserow items. Lender may not charge
for holding and applying the Funds, analyzing the account or veritying the escrow items, unless Lender pays Borrower interest on
the Funds and applicable Law permits Lender to make such a charge. Borrower and Lender may agree in writing that interest shall
he pand on the Funds, Unless an agreement is made or applicable law requires interest to be paid. Lender shall not be required to
pay Borrower any interest or carnings on the Funds. Lender shall give o Borrower, without charge, an annual accounting of the
FFunds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made: The Funds are pledged
as additional security for the sums secured by this Security Instrument.

1T the amount of the Funds held by Lender, together with the future monthly payments of Funds payable'prior to the due dates
of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, i@t Borrower’s option,
cither promptly repaid to Borrower or eredited to Borrower e monthly payvments of Funds. 11 the amount of the TFunds held by Lender
is not sulficient to pay the escrow items when due. Borrower shall pay to Lender any amount necessary to make up the delicieney
I one or more payments as required by Lender.

Uipon payment in full of all sums secured by this Security Instrument. Lender shall_promptly refund 1o Borrower any Funds
held by Bender. I under paragraph 19 the Property is sold or acquired by Lender: Lender shall-apply. no later than immediately
prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender-at the time of application s a credit against
the sumis secured by this Sceeurity Instrument.

Application of Payments. Unless applicable law provides otherwisesall-payments received by Lender under paragraphs
Pand 2 should be applied: first to amounts payvable under paragraph 20 second to interest: and last to principal.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges. fines and impositions attributable to the Property which
may wttam priority over this Seeurity Instrument. and leaschold payments orground rents, it any. Borrower shall pay these obligations
i the manner provided in paragraph 2, or i not paid in that manner. Borrower shall pay thent on time directly to the person owed
pay ment. Borrower shadl promptly furnish to Lender all notices of amounts 1o be paid under this paragraph, If Borrower makes these
payments directly. Borrower shalt promptly furnish to Lender receipts evidencing the piyments.,

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in. legal proceedings whichiin the Lender’s opinion operate to prevent the enforcement
ol the lien or Torfeiture of any part of the Property: or (¢) secures from the holder of the lien an agreement satislactory to Lender
subordinating the Hen to this Sceurity Instrument. It Lender determines that any part ofithe Property is subject to a lien which may
attan priority over this Security Instrument. Lender may give Borrower a notice identitying the lien, Borrower shall satisty the lien
or take one or more of the actions set forth above within 10 days of the giving of ‘notice.

Hazard Insurasce. Borrower shall keep the improvements now existing or hereafier ereeted on the Property insured against
loss by fire. hazards included within the term “extended coverage™ and any other hazards for which Lender requires insurance. This
msurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender™s approval which shail not be unrcasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums
and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proot of loss i not made promptly by Borrower,

Unless Lender and Borrower otherwise agree inwriting. insurance proceeds shall be applied to restoration or repair of the Pro-
perty damaged i the restoration or repair is economically-feasible and Lenders seeurity is not lessened. If the restoration or repair
i~ not ccomomically feasible or Lender’s security would be lessened., theqinsurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due. with-any excess paid 10 Borrower. I Borrower abandons the Property. or does
nat answer within 30 days a notice from Lender that the insurance carrier has offered to settle o claim, then Lender may collect the
isuranee procecds. Lender may use the proceeds o repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resalting from damage 1o the Property
prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acyuisition.

6. Presevvation.and Maintenance of Property: Leascholds. Borrower shall not destroy. damage or substastially change the
Property . allow the Property-to-deteriorate or commit waste. It this Seeurity Instrument is on a leaschold. Borrower shall comply
with the provisions of the lease, wnd it Borrower acquires fee title to the Property. the leasehold and fee title shall not merge unless
Lender agrees to the merger in writing.

Protection of Lender’s Rights in the Property: Mortgage Insurance. [ Borrower fails to perform the covenants and
agreenients contuined in this Security Instrument. or there is a legal proceeding that may significantly affect Lender's rights in the
Property tsuch as i proceeding an bunkraptey. probate. for condemmittion or to enforee laws or regulations), then Lender may do
anid pay Tor whatever s necessary o protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paving any sums sceured by a lien which has priority over this Security Instrument, appearing in court, piayving reasonable
attorness” fees and entering on the Property o nxke repairs. Although Lender may take action under this paragraph 7, Lender does

not lune o do so, .
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
nstrument. ndess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be pavable, with interest. upon notice from Lender to Borrower requesting payment,

I Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument. Borrower shall
pay the premiums required to maintain the insurance in effect until such time as the requirement for the insurance terminates in accordance
with Borrower's and Lender's written agreement or applicable law,

8. Inspection: Lender or its agent may make reasonable entries vpon and inspections of the Property. Eender shall give Borrower
notice at the time ot or prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any condemnation
or other taking of any part of the Property. or for conveyance in licu of condemnation. are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applicd to the sums secured by this Security Instrument.,
whether or not then due. with any excess paid 1o Borrower. In the event of a partial taking of the Property. unless Borrower and
Lender otherwise agree in writing. the sums sceured by this Security Instrument shall be reduced by the amount of the proceeds multiplied
by the following fraction: (1) the total amount of the sums secured immediately before the taking. divided by (b) the Fair market
value of the Property immediately hefore the tuking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condenmor offers to make an
avward or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to colleet and apply the proceeds. at its option. cither to restoration or repair of the Property or to the sums secured
by this Sccurity Instrument. whether or not then due.

Unfess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly pavments referred to in paragraphs 1 and 2 or change the-amount of such payments.

10. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for payment or modilication of
amortization of the sums secured by this Security Instrument granted by Lender toany successor in interest ol Borrower shall not
operate t release the liability of the original Borrower or Borrower’s successors ininterest. Lender shall not be required to commence
procecdings againstany successor in interest or refuse o extend time for payment.or otherwise modity amortization of the sums seeured
by this Seeurity Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance
by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound: Joint and Several Liability: Co=signers. The covenants and agreements of this Security
Instrament shall hind and benefit the successors and assigns of Lender and Borrower. subjectto the provisions of paragraph 17. Borrower’s
conenants and agreements shall be joint and several. Any Borrower who co-signs this Sceurity Instrument but does not execute the
Note: G is co-signing this Security Instrument only to mortgage. grantand convey that Borrower™s interest in the Property under
the terms of this Security Instrumient: (b) is not personally obligated to pay the sums secured by this Security Instrument: and ()
agrees that Lender and any other Borrower may agree to extend. madify. rorbear or make any accommodations with regard to the
terms of this Sccurity Instrument or the Note without that Borrower’s consent.

12. Louan Charges. I the loan secured by-this Security Instrument is_subject to a law which sets maximun loan charges. and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits. then: () any such-doan charge shall be reguced by the amount necessary to reduce the charge to the permitted
Ltz and (by any sums already colleeted trom Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to miahe this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. I refund
reduces principal. the reduction will be treated as a partial prepayment without any prepayment-charge under the Note.

13. Legislation Affecting Lender’s Rights. 1f enactment or expiration of applicable laws has the effect of rendering any provision
of the Note or this Security Instrument unenforceable according o its terms, Lender, at its option. may require inumediate payment
in tull of all sums secured by this Security Instrument and may invoke any remedies permitted by paragraph 19, 1f Lender exercises
this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

14. Notices. Any notice o Barrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first cliss mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
ather address Borrower desigmittes by natice to Lender. Any notice to Lender shall be given by first cliss mail to Lender’s address
stated herein orany other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed tohive been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability., This Sceurity Instrument shall be governed by federal Taw and the faw of the jurisdiction
i which the Property is located. In the event that any provision or-cliuse of this Security Instrument or the Note contlicts with applicable
L, such contlict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Sccurity Instrument and the Note are declared (o be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold ortranferred (or i o heneticial interestin Borrower is sold or transterred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may . at its option, require immediate payment in full of all sums secured by this Sccurity Instrument.
However, thisaption shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Sceurity Instrument.

If Lender exercises this option. Lender'shall give Borrower notice of aceeleration, The notice shall provide a period ol not
less than 30 days from the date the notice-is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. I Borrower fails to-pay these sums prior to the expiration of this period. Lender may invohe any remedies permitied
by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the carlier of: ) 3 days (or such other period as applicable Taw may
specity for reinstatement) before sale of the Property pursuant to any power of sade contained in this Sceurity Tnstrument: or (b) entry
of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: G pays Lender all sums which then would
be due under this Security Instrument and the Note had no aceelerition occurred: (hy cures any default of any other covenants or
agreenments: (¢) pays all expenses incurred in enforcing this Security Instrument. including, but not limited to. reasonable attorneys’
fees: and () takes such action as Lender may reasonably require to assure thit the lien of this Sceurity Instrument, Lender’s rights
in the Property and Borrower's obligation to pay the sums secured by this Sceurity Instrument shall comtinue unchanged. Upon
reinstatement by Borrower, this Seeurity Instrument and the obligations secured hereby shall remain fully effective as it noaceeleration
had oceurred. However, this right 1o reinstate shinl not apply in the case of aceeleration under paragraphs 13 or 17,

154454
. mik 87 684



NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any. covenant.
or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable law provides other-
wise). The notice shall specify: (@) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or hefore the date specified
in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or hefore the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 19, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exceute or cause Trustee to execute a written notice of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold, and shall cause such notice to be recorded in each county in which
any part of the Property is located. Lender shall mail copies of the notice as prescribed by applicable law to Borrower and to the persons
prescribed by applicable law, Trustee shall give public notice of sale to the persons and in the manner prescribed by applicable law. After
the time requived by applicable Taw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms desipnated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
siale. Lender or its designee may purchase the Property at any sale.

‘Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or implied.
The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (1) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; ang (¢) any excess to the person or persons legally entitled to it.

20, Lender in Possession. Upon aceeleration under paragraph 19 or abandonment of the Property. Lender (in‘person, by agent or by judicial-
Iy appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of the Property including
those past duc. Any rents coliected by Lender or the receiver shall be applicd first to payment of the costs of management of the Property and
callection of rents, including, but not limited to, receiver™s fees, premiums on receiver’s bonds and reasonable attorneys” fees, and then to the sums
seeured by this Sceurity Instrument.

Reconveyvance. Upon payment of all sums seeured by this Security Instruments” Lender shall request Trustee to reconvey the Property
and shadl surrender this Scearity Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey
the Property without warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Truostee. Lender, atits option, may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyanee of the Property. the successor trustee shatl succeed to all thedtitle, power and duties conferred upon Trustee herein
and by applicable faw,

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Assumption Fee. If there is an assumption of this loan. Lender may charge anassumption fee of U.S. S

25, Riders to this Seeurity Instrument. If one or more ridersiare executed by Borrowerand recorded together with this Security Instrument,
the covenants and agreements of cach such rider shall be incorporated intorand shall amend and supplement the covenants and agreements of this
Security Instrument as it the rider(s) were a part of this Sceurity Instrument. [Check applicable box(es)]

/{: Adjustable Rate Rider D Condominium Rider D 2-4 Family Rider

iE-‘I Graduated Payment Rider O Planned Unit Development Rider

L] Othertsy 1specity]

BY SIGNING BELOW. Borrower aceepts and agrees to the terms and covenants contained in this Security Instrument and in any rider(s)

executed by Burrower and recorded with it

W\[ 2. /53 /fﬁ /e //){x,uw\mm, GAl. // mzi\?[

CHARLES E. RAFI"ETY Hornaer KATHERINE STAHL RAFFETY

Bortower

Borrower Bortower

. [Space Below This Line Reserved For Acknowledgement] .. . .. ..
Stitte of Nevada, County ss: Douglas

On this lst. dayof  May .19 87 . personally appeared before me. the under-
sipned. aonotary public inand for the County and State aforesaid.
Charles E. Raffety and Katherine Stahl Raffety
hnown @ me to be the personts) deseribed inand who'executed the within and foregoing instrument. and who acknowledged to me that ¢ ey ex-

cented the same treely and voluntarily and for the uses and purposes therein mentioned.
In WITNESS WHEREOF, T have hereanto setmy hand and atfixed my official seal wt my office in said county of  Douglas

State of Nevada o thy day and yea 'in‘lhis Certifieaye first above written.
! v/,./ . - /
My commission expires:  Aug. 5, 1989 ) SO R e
o el
Notaey ubls
e B R o 1 S v T s e o ; -~
DANN S, MORGAN 1(: County of Douglas . State of Nevada
MOTAKY PUBLIC - NEVADA z)
DOUSGLAS COUNTY i
My Apm. Explires Aug. 5, 1969 ;>
L IR QR PR RSP R R BR G TRy

REQUEST FOR RECONVEYANCE
TO TRUSTEL:
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all other indebtedness
secuted by this Deed of Trust, have been paid in tull. You are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered
herebyand to reconvey . without warrianty, all the estute now held by you under this Deed of Trust to the person or persons legally entitled thereto.
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Bank of America Advantage Plus

] . to Lender information required by Lender 1o evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably

Qi * Fxtioc eoveedn pracoo itved: recamtice ik fioax mdimmiay b g o R bl o sostne o potbnoat e k endrcers st din doos sorsigitinik. Lender

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Raute Caps)

THIS ADJUSTABLE RATE RIDER is made this 23RD«I;|_\' ot APRIL , 1987 cand is incorporiated into and
shall be deemed o amend and supplement the Mortgage, Deed of Trust or Seearity Deed (the *Security Tnstrument™) of the same date given by

the undersigned (the “"Borrower ™) to secure Borrower™s Adjustable Rate Note (the “"Note™) 1o

BANK OF AMERICA NATIONAL TRUST AND SAVINGS ASSOCIATION,
A NATIONAL BANKING ASSOCIATION

(the “*Lender™) of the same date and covering the property described in the Sceeurity Instrument and located at:
107 TAHOE DRIVE, ZEPHYR COVE, NEVADA 89448

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument. Borrower and Lender further

covenmant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides tor aninitial interest rate of 7.50 <. The Note provides for changes in the interest rate and the monthly
payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGLES

(A) Change Dates

The interest rate T will pay may change on the first day of MAY 19 88 . and on that day every 12th month
thereatier. Each dite on which my interest rate could change is calted a **Change Date.™

(B} The Index

Beginning with the first Change Date. my interest rate will be based on an Index. The “Index’ is the weekly average yield on United States
Treasury seeuritivs adjusted o a constant maturity of 1 vear, as made available by the Federal Reserve Bouard. The most recent Index figure available
as of the date 45 days before cach Change Date s called the “"Current Index™

If the Index is no longer available, the Note Holder will choose a newsindex which is based upon comparable information. The Note Holder
will give me notice of this choice.

(C)  Caleulation of Changes

Before cach Change Date. the Note Holder will calculate my new interest rate by-adding 2.75 percentage points ( 2.75

to the Current Index. The Note Holder witl then round the result of this addition'to the nearest one-eighth of one percentage point (0.125%). Subject

cr
"

to the limits stated in Scction 4 (D) below, this rounded amountawill be my newsinterest rate until the next Change Date.

The Note Holder witl then determine the-amount of the.monthly payment that would be sutficient to repay the unpaid principal that 1 am
expected 1o owe at the Change Date in full onthe maturity date 2 my_new interest rate in substantially equal payments. The result of this caleulation
will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 9.50 % or less than 5.50 «.
Thereafter. my interest rate will never be increased or decreased on any single Change Date by more than two percentage points (2.05) from the
rite of interest | have been payving for the preceding twelve months. My interest rate will never be greater than 12.50 .

() Effective Date of Changes

My newinterest rate will become effective on each Change Date. T will pay the amount of my new monthly payment beginning on the first
monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note-Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly payment before the
effective dateof any change. The notice will include information required by law to'be given me and also the title and telephone number of a person
who will answer any question T may have regarding the notice.
B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as-follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold or transferred (or
i« beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may. at
its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
excrcise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exereise this option if: (4) Borrower causes to be submitted

determines thatLender's seeurity will not be impaired by, the loan assumption and that the risk of a breach of any covenant or agreement in this Sccurity
b Instrument is aceeptable to Lender.

may also require the transferee 1o sign an_assumption agreement that is acceptable to Lender, that obligates the transferee 1o keep all the pramises and
agreements made in the Note-and in this Security Instrument, and which may, increase the interest rate limit provided in Section 4D above. Borrower will
continue to be obligated under the Note and this Sceurity Instrument unless Lender releases Borrower in writing.

If Lender excreises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not fess thun 307days fromethe date the notice is delivered or mailed within which Borrower must pay all sums sceured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Leader may invoke any remedies permitted by this Sccurity Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Adjustable Rate Rider.

)
' : R o ST
*u/\/hﬁaﬂ/xﬁ_‘g .‘CYE’ S ‘:Sculv) / /\Q o N SOOI ,izvll{:ézﬁ\_y/_,/xl = :chnl_)
CHARLES E. RAFFET KATHERINE STAHL RAFFETY b/ (fL
Mottt . Hortower

"Lender may charge 1% of the outstanding balance of the loan plus $200 as a condition
to Lender’s consent to the loan assumption.
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