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LAW OFFICES
ALLISON, MacKENZIE,
HARTMAN, SOUMBENIOTIS
& RUSSELL. LTD
402 N. Division St
Carson City. NV 83701

B

SUBORDINATION AGREEMENT

THIS SUBORDINATION AGREEMENT, entered into this

7
/Ci/’aay of S.&ZFeqel, 1987, by and between HARLESK

NEVADA, INC., a corporation organized under the laws of the State
of Nevada (hereinafter referred to as "Beneficiary"), and HARICH
TAHOE DEVELOPMENTS, a Nevada general partnership (hereinafter
referred to as "Trustor"),

WITNESGSET H:

WHEREAS, on March 17, 1981, Trustor executed a Deed of
Trust and Assignment of Rents in favor of Beneficiary, récorded
on March 18, 1981, as Document No. 54484, at Book 381, Page 1517,
of Official Records, Douglas County, Nevada, securing aﬂprom}s—
sory note of even date, a copy of which deed of trust is attached
hereto as Exhibit "A" and incorporated herein by this reference
(Beneficiary's Deed of Trust); and

WHEREAS, Trustor executed a deed of trust on December
10, 1981 in favor of First Interstate Bank of Reno, Nevada,
recorded on January 12, 1982, as Document No. 63859, at Book 182,
Page 566 of Official Records, Douglas County, Nevada, which in-
terest of First Interstate Bank of Reno, Nevada, was assigned to
Canadian Imperial Bank of Commerce under an Assignment of Deed of
Trust dated December 30, 1981, recorded on January 12, 1982, as
Document No. 63860, at Book 182, page 567 of Official Records,
Douglas County, Nevada (CIBC Deed of Trust); and

WHEREAS, Beneficiary subordinated Beneficiary's Deed of

Trust to said CIBC Deed of Trust by instrument recorded in the

Official Records of Douglas County, Nevada; and
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WHEREAS, Trustor has modified the provisions of the
CIBC Deed cof Trust and has recorded a Third Loan Modification
Agreement and Notice of Future Advance; and

WHEREAS, Trustor desires and Beneficiary agrees to have
Beneficiary's Deed of Trust subordinated to the CIBC Deed of
Trust as modified,

NOW, THEREFORE, in consideration of the mutual coven-
ants, conditions and terms hereinafter set forth, and other good
and valuable consideration, the parties hereto do agree that:

1. The Beneficiary's Deed of Trust referenced above,
shall be, and the same hereby is, made subject to and
unconditionally subordinate to the Third Loan Modification
Agreement, recorded on August 20, 1987, at Book 887, page 2188,
as Document No. 160501, Official Records, Douglas County, Nevada,
and unconditionally subordinate to the Notice of Further Advance,
recorded on August 20, 1987, at Book 887, page 2222, as Document
No. 160502, Official Records, Douglas County, Nevada.

2. Except as specifically provided for herein, all of
of the rest and remainder of the terms and conditions of the
Beneficiary's Deed of Trust shall remain in full force an
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LAW OFFICES
ALLISON, MacKENZIE,
HARTMAN, SOUMBENIOTIS
& RUSSELL, LTD
402 N Duvision St.
Carson City, NV 89701

"BENEFICIARY"

HARLESK NEVADA, INC.,
a Nevada corporation

s C. Nairne

N
“—Jamos

L —Tts /‘%%353395%£>v"”

DWF32

effect, and their validity and enforceability shall not be im-
paired, diminished nor their priority affected hereby.
IN WITNESS WHEREOF, the parties hereto have set their

hands on the day and year first above written.

"TRUSTOR"

HARICH TAHOE DEVELOPMENTS,
a Nevada general partnership

By: LAKEWOOD DEVELOPMENT, INC.,
a Nevada corporation

Partner

By: RIDGEWOOD DEVELOPMENT, INC.
a Nevada corporation

161590
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STATE OF NEVADA )
H sSS.
COUNTY OF DOUGLAS )

S
On this ! day of<£55<§;\. , 1987, personally
\

appeared before me, a Notary Publicgfgﬁywxesb(zawzﬂhﬁﬂilwho
acknowledged to me that he is theft;%xﬁb\é&§:§¥ of HARLESK

NEVADA, INC., a Nevada corporation, Beneficiary herein, and who
acknowledged to me that he executed the foregoing Subordination

Agreement on behalf of said corporation.

e O Ges i)
QAS

NOTARY PUBLIC

CAROL SLATER
MNotary Public - State of Nevada
Appointment Recorded in Carson City
MY APPOINTMENT EXPIRES NOV. 3. 1990

STATE OF NEVADA )
: SSs.
COUNTY OF DOUGLAS )

On this J"J day of S‘Epl&\'\loéf , 1987, personally

appeared before me, a Notary Public, RONALD J. WILHITE, who

acknowledged to me that he is the President of LAKEWOOD
DEVELOPMENT, INC., a Nevada corporation, general partner of
HARICH TAHOE DEVELOPMENTS, a Nevada general partnership, Trustor
herein, and who acknowledged to me that he executed the foregoing
Subordination Agreement on behalf of said corporation as general

partner.

RANDALL J. CHRISTENSEN M
) Notary Public - State of Nevada / /
/J Appointment Recarded In Douglas County
NOTARY PUBL{IC
MY APPOINTMENT EXPIRES NOV. 4, 1990 q 161!"’90
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STATE OF NEVADA )
: SSs.
COUNTY OF DOUGLAS )

On this ,Z“a day of S‘ep}em\oe{ , 1987, per-
sonally appeared before me, a Notary Public,(j?b“ﬂcnj.(Aﬁ)kile ,

who acknowledged to me that he is the f?>pgs:cbkvL of

RIDGEWOOD DEVELOPMENT, INC., a Nevada corporation, general part-

ner of HARICH TAHOE DEVELOPMENTS, a Nevada general partnership,
Trustor herein, and who acknowledged to me that he executed the
foregoing Subordination Agreement on behalf of said corporation

as general partner.

D)) (e

NOTARY PUBLIC' o

RANDALL J. CHRISTENSEN
Notary Public - State of Nevada
Appointment Recorded in Douglas County
MY APPOINTMENT EXPIRES NOV. 4, 1950
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2ZED OFr Tyerse

AND ACSIGNMENT CF HENTS

7
THIS CEED OF TRUST, made this / Z/d

1831, by and c~etwcen HARICH TANGCH SEVELCPMRNTS, a general

Aershis, Trustor, o SILVER STATEZ T17LZ COMPANY, Trustee, fur

ZARLEISK SZVACA, INC., s Nevads corporaticn, Zeneficiaty,

WITNESSETH:

That the Trusiots dc heseby grant, bergein, sell ::2d
cchcy unt; the Trustoe {n trust with pever of sale all thas
coztain property sliuate in_Déuqlgs County, Neveda, m&:a pactic-
ularly ¢ascribed on Zxhibit °A® attached hereto and.lnCOtpc:-
ated herein by reference.

AND ALSO, all the estate, jnterest, hcmesiead and

other claim, in law and i{n ecuity, which the Trusior nowv has

or ray hereafter ac

«

vire L{n =nd to sald property, .
TOGETAEIR with all and singuler the tenements, here-
ditazents and apporienances thereunto tejonging or in ﬂny vize
xppcr£=ininq, and the reversion and rcvarllons}.renalndoé and
cermaindore, rents, lassues and profits thereof, subject, hov-

ever, %o tha right, pover and authority hetelnalter given to

and conferred upon the Beneficlary to collect and apply such

. rants, issves and profite; and also all the estats, right, title

and interest, honestead or other claix or decand, ax wall ia

1w ac in squity, which the Truators ncv havo ;: hote&ftir e2y

acquire of, {n, and to the rald property, or &ny part therec!,
wnancasgg end all-of the balidlags and {mpiove-

roaftar sittated on salé preperty together vith

wparsy end flixtures zherzin or «tfached thercto.
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FIRST:

PSRN

As sceuriscy

the tota) grincipal amvunt,cf $2,2%0,0u0, i

sad counasel fees accnrding to that cerstali:

even date herewith executed by Trustor which has Yeen Zelivare
to and is paysble to the order of 2eneficiazy end any and »})

modifications, extensiona and gencwals tharsof.

SECCND:

LY

be hareafter lvaned by the Beneficiary or {(:x 5cccc$60:s:

or

{ntezest thereon and zny other iadehtedneds ot

said Trustor, and any predent or {uture demznds

¥

hy-9

.
-

-

said Trustor, whether created direstly or eccquized by

whether absolute cor contingent: whether duc or

otherwlse secured or not, or vhethoer existing et the tize of

thn execution of this Instrument, or azising thereafter; also

es security for the payment and perinrmence of

covenant, promise or agreement herrin ¢r In any note or notes

secursd by this Aeed of trust, or in connection with tha pre-

sezvation of the property encumbered herelin

-

or enforcerent of tha llen ¢reated heroby.

or

Beneficiary the right to record notice thzt

iz security for additional amounts snd’ obligations nct spoecif-
ically pentioned herein Lot which constituta indebtednezz or

obligationa of the Trustor, Zor which Bencfliclary may clain

this deed of truxt ax recuxity,

THIPD:T The cxpenzcs and coste iacur
2uneficiary or Truetee In preserwvatin oo oanls
ri3hts and rezedlcs- of Bencliclary and the duz

-

w1005

et 9820 BI5

“tas .

300K

fur LB pavieent of an rnte),

the United States of Amerila, vhich=Thcludas futuse asmcusn
20 much as may have been disbursed, with interests

like lawful money and such other 2bligqaticns wi

Payment of .such eddititnel amcunts as

he Trustor, or any successor {n interest of safd Truster, «

ve which the Beneficiary, or its succussor,

Trustors grant to

this deed of tyust
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_loases, mortgages, deeds cf trust 212 other

ities ol Trustors hereuncers, !nct.d'..-:"p ‘-u --;":.::’L.-.::ed 19,
attorncy's fees, Sourt cosis, viticascs' faere, Canees wisncrsas
fces, coll=c2ion ccss, and costa and erpences faid 2y Renefia
clary or Trug.ee in ;e:tor:tnq {es Trustors' accsunt any obl:
gazicns of Trustors ar L2 zoile2t the ze=tsg er frevens uaste,

1. RIPAIAS, MAINTENANCE,

The Trustors promise to gzreperly caze for, =eintain, and kes:

the sald property {n first class condition, crder on? repairs;

to pi‘operly care for, maiataln 2nd protect, ead cepair all tuil;

ings, Improvemonts and Zixtures dezaced =: cestrcyed theceon;

to complete in a good werk=manlirze manner eny Suilding or otSas

improverment. vhich.may be corstrucind therecn, and %o pey, when

dus, all -ch‘.ma for lebor performed and for rateriels furnishaz

tharefor; to underplin and suppor:, when necessary,

eny bufldis

or other lmproverent situszte thereca, and ctlarwise so Sfotess

and pr the sane

execve %0 ceomply with 21l laws, grdinances end

Tegulations with reference o any 2lterations or improveamats

made thereon; not to cemmit or zwvzit any waste cr des

lezasic:
of sald bulldings and improvements or sald p: ope::V: to pay,

when due, all toxes, aszessments and levies 29fectins seld piges-2)

erty and any costs or penalties thereon; to pay when due, el}

excunbrances vhich

are or appear to be &8 lien or a charge upsn the FTcparty, o<

eny part thereof, elther prior or subordinate to this deed cf
trust,
Trustors covenant

INSURANCE: to reep all Zuiila

tira be 3n saiz

ings 2nd Iizproverents thal may nov or .at any
srop=sty during the centinuance of thls truse lnecuzed by ea
211 Rlsw pollzy £ lnmsuranmcs lnglullag iz nzs lismitel? :o coves
2ce {77 lzss Tw {i:‘:, tishening a2 278 win- n2o0-iyd =soverze-
enZcrsaeant, for 100V rezlazsesant walue St -1t a3z <hen toa
Hlics
T1LOOL
. = - Ty
vii 00N, . = RETENEES RIS B3 1S

sottent

e e em—————
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amo of %ha loan, .
TTistors ceovenant “eep ralative to e crarty

tncluding ali duildiags and impzzve-ants,

trust, public llabijity iasurance, procerty de=etge ins

{n amcunts as may be approved by 2zncficiary.

RECTUMENDS, 3UT DOES NOT REQUIRE,

Y

ness laterzrupticn Insurance.

that truscor

. All insurance policies zroviced pursuant o this -

graph shall name Beneficiary as a !oss peyee as its izmsazass

appears, SHALL 3% WITH A COMPANY CR COMPANIZS autherized ts

fssue such insurance in the State 'cf Nevads rated TA® ¢ pa-

in the "Best’s Ra2tings® book, CHOSIN BY TAUSTOR and es=sovac

Y-

-

by 3eneficlary, and shall provide thivty. (30) days writsen =

tice to Beneficiary oricr to policy cancellation or medifice

tion.

Trusfors ehall deliver to Reneficiary or 3o the cz

lection agent of Benclfciery the originel policy or policies

'
of Insurance 2nd copies of paid receipts annvally. In Zefaz,

|
thereof, 3eneficiary nay procure sueh {nsurance and exzend s

sea or suns as 3eneficiary may deen proper, any such advence -
for insurance to be deemed secured hereby.

3. DEPAULT: Trustors promise and agree that {f

default be made In the payment when due of any installpent gz

principal and interest, or obligaticn, ia ‘accordance with the

'
teras of any note secured hereby; or {f Gefauvlt be zade in t:

. -

performance of any of the covenants, prorises or agreccents

contained heroin or if cdefavlt be =sle 1a the perforzsnce cf
l

any of the covcnants, promises or ajrecsents sontained hesels

or 12 Sefault be rade in the payment of eny !actallsent cf 4
cipal cr istervst, or cbligaticp, I accordance with the zesz-
of any note Or notee rezured Yy a Z2e2d of sries Ravdng prizoe-
. -{- .
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- e
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! ] over or junior to this deed of trust, or in the perforaance of
2 any of the covenants, pionhu or agreenents contained in said
3 prior or jun}.or deed of trust; or i{f the Trustors, or aither
4 of them, becoma insolvent or make a general assignment for the
s benefit of creditors; or consent to or apply for appointmant
6 of a trustee or receiver for the property encumrbered hereby,
7 § or any part thereof, or if a trustes or receiver is appointed
s for said property, or any part thereof; or if a petition in
% | bankruptcy or for any debior relief under any Pederal or State
10 | Bankruptcy Act or other similar lawv or statute is filed by or
. 1 against the 'rru-:_on,'o'n IN THEE EVERT TEE PROPERTY ENCOMBERED
12 REREBY, AND ALL PEZRSOHAL PROPEZRYY THERZOR, OR ANY PART THER:IOP,
9 OR ANY IKRTIZREST THEREZIN, IS SOLD, AGRZID T0 BE SOLD BY CONTRACT
i OF SALZ OR OTHERWISE CONVEYED OR ALIENATED BY Z3E TRUSTOR; OR
15 IF TEZ TROSTOR SHALL BE DIVESZEZD OF TITLE TO TAE SAID PROPERTY,
16 REAL OR PERSONAL, IN ANY MARNER OR WAY, WHETHER VOLUNTARILY OR
17 INVOLUNTARILY, OR BY THZ OPERATION OF LAW OR OTBERWISL; OR IN
1] THE EVENT SAID PROPERTY, REAL OR PLRSONAL, OR ANY PART THEREQOPF
i9 OR ARY INTEREST THEREIN IS BY TRUSTOR, IN ANY WAY, !NCDHBFRED,
20 & MORTGAGED, PL!:DG‘ED-, OR ASSIGHED AS SECDRITY, COLLATEZRAL OR
2 OTEERWHISZ: then, except as otherwise permitted by Paragraph
2.1 12, hereof, upon the happening of any such events, the Benefi-
b} ciary, at its option may declare all proaissory notes, sums and
24 | obligations secured hereby immediately due and payasble without
=3 demand or notice, irrespective of the maturity dates expressed
% therein, and Beneficiary or Trustee may record s notice of such
27

breach or default and elect to cause said property to be sold

337 to satisfy the indebtedzesas and cbligations secured hereby.

9 4. ~ N.R.S. COVENANTS: ' The following covenants, Kos.

1, 3, & (interest 1B2), 5, 6, 7, (counsel fecs shall be in an

BT Y

St 7 arount egual to the ac=z:al and zcascnable attoszey's fecs incur-.

513 red by Trustea and Beneficiary), 8 and 9 of NRS 107,030, when

»
Lornes L. @V 22193
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of them, herirma Pinasivmnt v mabe v ey )Y yaalgament oy tha
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Al A tTMetar vy tdealvnt ot tlHe ety caenmbieg en Nert elege,

ov a4y pAtt theraot, oy Ay

O tivatem sy vty

Aerinie !

2on aatd prnpatty, ot any pavt therent; o

oA patttion in
raakvrptey or for any deabtor 1etta? amder ang Paderal 1 R1ata
3‘\\"\‘?‘\'\' Avt v wthieyr al=yian

Yarw v alatuln Aw PUinad Lo o

aeafnnt tha Trustursy WR 1% TRE NUENT TP FROPKRTY KNCUSKERFD
KEREAY, AND ALL PRESUINAL PROTFATY THERFON, Sl ARY bawr THERE,
O ANY THURREST SHRRARIR, A8 s, SUREFIL T 0F O ROLL By o sy
OF SALK VR CYMERRIZR WWHVEVED CROALIFNATED R\ TIE TRURMIN o0
IF THE TROSTOA SKALL BK DLVESTR0 F ¥ITLE DY rnE sAlw rpsrraTy,
AEAL OR PERSCHAL, IH-ARY MARKKR UR WAY, NUKTHEM WLENTARTLY 1
LXVOLUNTARILY, OF RY THEOPEAATICL OF LAN 0% 0fREARISE, on 18

YHE EVENT SAID PROPERTY, REAL 12 SEASUNAL, OR ANY PART THERRSS
OR ANY INTEREST YHERKIN 1S 2Y TRUSTUR, TN AHY WAY, EMCUMARARR,
RORTGAGED, PLEDGED, OR-ASSTGNRD AS SEVURITY, (OLLATRRAL OR

CSAERMISE:  then, axcvept am othervise paimitted by Pavagraph
12, hereof, upon the happening of any such eventa, tha Aenati-

ciaky, at {tz aoptlon may declara all prualescry notea, sums asd

demand or notice, irvespoctive el the maturity 65.\:01 sxprossed
thersin, and benellclary or Trustes sey record o notice of such
breach or dafault and slect to caure 3ald rroperty to bte sold
to catizf{y the {ndebtodnesa and cblizationa securnd hersby.

L. RyA. 8. COVENANTIL  7Tha folleving covenants, Yos,

. $, & {lataract 12V), S, 6, T, fcouincel fege ehall b tn an

»
3
[
3
"

y
L
[+
r
-~

Trustee and Faneffclary), ¥ 41 2 ~f N28 107,030, when

RS R L 5 NRPT!
a2 78 ETCR ~
itz Q€D .- & t4ir 38101524
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not (nu fazent wiih gcovenants av ravislons cuntained ~q-a

are haredy adopted snd made A part cf this 4rcd Al eraas,

§.  INSPECTIAN OF PROPLATY:  The Renef

ciacy 22

colliection agent shall have Jccess to end zhe zight
sald property at all reescnable tines,

6. oEPOS:

T8: Trustors shail

g 2
the Renefinlary or its czollection agens wish o
o

factory to 3eneficiarzy vhich reports the dite :zad

yesvica

12

Vm it od

Aot bl .t -

real propercty taxes and asseasmenta dua on Lhe encumber “a
eced s

croperty. Trustors shall also deposit with 3eneficiazy, =-

its collection agent, receipts showing satisfactory evidenza
of payrent of all taxes a2nd special’assesszints on the enczx-

bared real pruperty at least ten (10} days before the due

ate
¢f the taxes or assesspents. :
following any default in gayzenl of eny sum cr z2:--

fo:mance of any 2ct to be made or pericrmed hereunder bv

Tris-

tors, and upon w’it\cn denand cf 3enef iciary, cr its ceollezzic;

agent, Trustors shzll deposi its collaz-

¢ with Zeneficiary, or
tica zgent, with aad in’ addition to the.monthly payrenzs ¢f
principal and Interest payable uader the terms of the note
secered heredy a sum cqual to the taxes and special assesszants

rext due on the property covered by this Deed of Trust plus
the premfum that will next become due and paysble on policies
of fire and other hazard Insurance on the s:24d property (eil
as ostinated by the Beneflcisry), less 4811 scams already p2il
therefor, diviced by the number of wmonths %5 elapse before e

month prior to the dete when such premlums, taxes end s3se=s-

rents %ill Secome celinquent. Such suzms <c be Reld by
Seneficiary, or its collecticn égcnt,

mfcess, taxes &nd syoclal 2esessmants bafsoze the sane besoms

fa oo
a1 <

14 Al - -a? -
dalingaenz, Money: 3o Zfezosiied shall Ze Raid Ln » segarzcse
- - % A - ) - . - -

=zzount and oo {ntere=t shsil solvie T Lo fsyalie InoslIo

R -6~
- S St
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S2upoeits, shall e the respd=nil:l.ty o' !rusetocs tu tuse

slah Seneficlary, o7 its colivit v 4 eal, vttt 1 1l1de o ‘1,
vofces tn sufliclent time L0 Pay =uc .t tomn hu?re penalty
atzachos and bDefore lasuranva policion lapne,

All the payoanta ~entinned .o the slvsyg RUD=neet {0,

c{ this paragraph, and a1} Faymenins o Le made under the note

ho:;by shall Se added togeshor

(1

ecusod and the agGregaty amouns

(24

htervof shall be pald by the Trusucrs =zach noatn in a single

paymeat to ¥ plied by the Banefiviary, or {ts collection

azeat, to the following ltems {n orler set forth:

Taxos, special :3scasmente, fire and other

(a)
hax:zd {nsurance prozliuma.
{b)
(<}

Interest on the n0te socuiad heredy,
Amorti-ation of the principal of said note

Any celiciency in the ameunt =f any cuch aggragate

ronthly paymeat shall, unless renodled Sy the Trustors prior
to the due date of the nex:t paymant, cinztizute an evont of

default under this Deed of Zrust. .

IZ the Trustors fall to ma:ke any payrent or pecform
any act vhich they are obligated to =ake or ;:ettora hereby,
then the Trustee, ¢r 2eneficlary, at the slection of either of
thea, without dermand or notico to the Trustors, or any successcr
in intorest of the Trustors, may make such psy=eant or perfornm
s.uch act and incur any liability, or ex;an; whatave;: amounts,
in its absolute discretion, !t may Zeen necessary therefor.,
All euema incurred or oxpsnded by the :I‘:‘z:ntoe, or Beneficlary,
unéer the terse hereof, shall beceme imcediately due and pay-

able by the Trustors o the Trustee, o7, 2eneficlary vhen so

Lacurred or expenced, eand ehell Loar interest until peid at

the ennval percentess Teto £ 13V anl eRall be gecurel herebv.
o
7. DMINENT ZIMatd: 1€ the showe Zfazaritad srozerzsy.
cr eny pwrtica theres!, Y gindemned unlsr any power zf eminent

-
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L
M desaln or acguired for any publlye swe ar qusin gy aey Aam
2 damagen, procewds, 1t CoOnmt et stice 1ot et e s e . o
J the axtent of the full amntl ol sadabtedineey s ui gl IPRTI N
) coamalalng uupaid, atu hateby Cotavicelily assijued log Fromng..
< to Neneficiary, and alald e i Loethwitti 1., Mewetf 1. Taiy,

ta applié'd on account of the lasl maturing il atlwcuts or

2

? 1ndobtednau.. Such paysant will ot Condtitute o [t speyzen

' under the tarms of the pramissury fote :h:r'.utc'.l herety,

v i 8. TNSURANCE PROCEENS | XUPAIHS AND RESTH:3ATICN:
1w A1l {ndurance munevs recaived by Trustee of Yanefidiscy oa .
1 count of any loss or damaq.é u; the real or persanal peocert:

encunbored oy this deed of trust (Nerelnafter referces to a.
the uncumbered property) shall hu satd over to aud held by i

ficiary as part of the encumlbwred ziuperty and, after Jeduc:

K
— -—
e -
T RTIE MR T, SRR TR

1" therefroa the reasonable charges and expensss of Trustee 3t
n 3eneficiary in connsation with the collsction and dh;..n.-run‘
. . 1? of such rmoneys., 1n the eveul Trustirs ara not {in dsfault ur
I the terms and conditlions of ‘this deed of truat and the preai
v sory note secured hereby, Beneficliary nay pay the sams out £

time to tise for the purpows of paying the cnst of repsirs,

.

[P
<

N restoration, reconstruction, ur veplacement of ths enncabare
n property damaged or destroyed, or mezy apply tha sams t3 the
A3 prepaymsnt ov partial prepayment of ths note socurad heredy,
N {n the manner and under and dubject to the conditions herein
X  After atatsd, to-wit
n Trustor shall bs entitled to use and apply tha zro
. caedx of 2aid policieas to the repalr, roslorarion, reconstru.
. o ticn or replacement of the encurbered propsrty dezejed or Ze.
3 .
MN.¥ atroyed, provided (a) Trustor shall <ithin zlxty (5§0) days
v
J 277erthe Jate 2¢ icea, nntily Bane!.ziers 2f he !ateatlzal:
i - .
MoP Truetss o eo urilize wush procesla; sad 1h) Traetor =Sall
02 auzbadt to 2ensflciary, within ntnety (70) Jays afizc the dacg
! : :
tem wdary { .
+ - ..a.'...:u L . ,
g IRV US| -3
k - - . .;- I,‘_‘(’S S_l ;‘-
. SE 282, B2 NS IS R
: 4
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Lyl

property, togeiher «ith the csitimated cost therew!, prepared
by an architect or engiacer satisfaciary o Beneficiazy, wisn
tinrer carcs

fving thas ¢

.
-

his cpinicn the encumbered zropeviy ioon campletion of such

-

repairs, resicratica, cecscastructiun, or :éslacement will be

7™
A LLOE 2 b e i s e S . Tt o 8 o, =it e

i
2]
n
"
or
.

rn
v
n
(]
"
n
[4]
™
w
c

N
e
"
$)

r
’

4
N
n

?
[})

wvcrih not less then the value ¢l whe oncuabered propesty inmad
v ately prior to such joss cr dazage; oo the estimated cost Ry
10 Y] te cstabli;hed by bids feor the coastruction thereof by ceatzac
1] tor oc contractors satisfaztery 0 Zcneflclary; and (e) Treszc
2 shall, befoze beginaing any werk, aiso deposit with Beneflicias
n an smount in cesh egual to the amcunt by which the estizated
4 cost of such repairs, restcraticn, reconstructlon or replace~
L] ment exceeds the amount of the insurance procceds then Reld Sy
16 aenefi‘cia:y. Uzon éomplic:ce vith the foregoing cond;:ions
17 rustor a;w.ll be entitled to procead with such work of repalc,
13 restoration, reccastructicn or ecement and to utilize an
19 apply the proceeds of said insurance golicfes as aforesaid
23 eGalnst customary architects' or cngineers® progress cestifi-
| 2 t cetes satisfactecry to Reneficiary iné oresented to acneficia:y.
Ton ‘ from time to tire during the progress of such repair, restora-
23 tion, reconstructlon or replacement. 32enefic uzy shall turn
2 j over to Trustor from tiie proceeds cf seld lnsutance policfes
33t eand any other funds deposited vith it o5 aforesald, the c.r;aount
B certified to in sald certificates reztesenting the cost of laic
2 and materizls used ln said construction work to the date therez
L Trustor covenant snd agree that L{f they elcct to repair, re- |
4 g stoTe, roconstzuct or replace the encumiered preparty os afore-
> h e2ld, end to utiilze the procee?s of insurance zolicies f‘cr
& z sech puerpose, Truster shall :nd will, nzt lees tRin ntmety
ST [82) Zays after the Zate of loss, prozccd with the wsrk of con-
cemeorans {
S .
Do ST ; =g At 4
. Ti00S O
g 0e.. 20 0351401525

o e e v g e ST
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o~ 1 szzuction and vill chececalter prosecute such vork 2:iiza
P | so that the enc.mlored pDrogeerty will e gastace:! ;n _._::_.,'_
3 ‘ clally the sane ¢ ndition for the ;.‘\xrpq',;:-Q..‘.crr;r{ AS zoi
4 | such darmage or Jlustruction, and Trusnor will not suffer
5 { created or .‘i];:d aqainant the eacunb:rad propariy or anv
6 J theceof any sechanics', motecialmen's, liborczs’ or otre-
? : in ccnnsc:ion v.th such voark and will zay alt Lills ap? -
S . charges therelor pr.omptly when due.
v | I£ Trustor sha.ll not mecot and comply in all ra:

E

10 ] with the terms and conditions herclashcve set forth with

11 { to ths use z2nd arplicatior ot such insvrance piocc;d: €o:
12 § repalr, ceconstruction, restoration or .'cp]cce.'.;en: of e
13 § beced property, then and in any cveat su\ch insurance pzac
. 14 ‘; may, at the option of Beneficiary be usc.d and applied eix
1s l {a) to.the cost of repair, restcration, reconstruction c:
16 ; placemant of the encumbered property es damazged or dastis
i7 i or (b) to the prepaymant in full or partial pre;ay:;cn: ot
X [ aote secured heredby {n inverse o.rde: of the recular state
M { natucities, and any partial prepayzent shall not excuse c{
20 lﬂ in payrent of the next and succeeding installment pcy::;.-.t
: b | ; unde.r the promissory note which shell be pa'id cn the daze
;i
220 23 stated in the note until the total balance of. princlipc
bA} interest, after application of the prepaymeat, {s pald in
24 in the event the insurance pnoccgdl' are used 0
b | r=estors, reconstruct or replace the encuztered property s:

A i danmaged or Jestroycd 23 aforesald szd there remains any s

hyl of cash in the hands of the zencficlary, after the comzle
: X p of such repalrs, restoration, reconstruction or replacex
39 0 free end closr of all li=ns cf every nature or claizs lik
1
3 o . .
23 3> clzen Into zuoch llens, =uah surziuce -y o ous2d and o2
:“ .-
M ioo Beneficlary to the zrereyrent of the prinsipal lnerall
D 2f 3214 note {in the {mwerse trder of thalr regular szated
P
t
semperd l;
Siprmem Po uftt .
....'.:a."--.(-.x-'. [ -20-
Ninde oy ’
e Y &
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I {1tles, and any ume o! the surpivs 38 3 zarsilal srepaymint s2al

.s

nct excuse of be Ia payment o7 iNe next snd suce

-

n
"
o
»e
)
[ }
.
a
1]
0"
"
o
P

3 ﬂ mant peyrents due under the premissory scte which sxa

i te seid
‘ on the date due a3 stated in the ncte uatil the %otz) =alanca
S of priacipal and interast, after anslicaticn of =he zrezavsa-:,

{3 zaid in full.

. Trustor shall give imwerdiate notice tc Zesaflziac:

oy

of any dazzge to or destructicn of the sacumbered preperty oo

any part thereof, Trustor haraby grant L0 Tristee and 6 Bens

-~ o
FWEWEILIWD L AR P AT S

ficlary full pocwer and suthority to =marze procf uf lcss under

1 any and eall insurance policiei, ecither Ia the name of ‘Trustos

12 or in the name of the Seneficiary or adjust, set<le end collsce

13 {nsurance and to endorse for en ia beha!f and in the nare of

14 Trustor any check, draft or other instrument receivad therefes

15 and to collect the proceeds thereof, and also, if defavl: shall

16 occur hereunder, to-collect any uncarned premiums and apply

1" the sarme to the debt secured heceby. -

i} ' In the event of foreclosure of this deed cf trust,

19 or other transfer of title to the oroperty covered hereby in

o] full or partial extinguishrent of the I{nldebtedness secured hece
- 2§ by, ali right, title and isteres:t of the Trustor &n aad to

-t

~ 22.§ any insurance policles then In force may pass to the purchuer:’

2 or grantee, or Trustee or Beneficiary may take such other stecs
24 as they may deem advisable with respect thereto and o caase
:' A the interest of such purcheasar or grantee to be ‘protected by
! 26 any such insurance policies, or if the Trusiee or Beneficlary
‘ by elects 30 to ¢o, they may collect any 'cnearned preniuns aad 2gpl
S the zams on thu debt socured hereby and Trustor thal! not be :
9 | entitled in either event to any uncarned pre=iums. In ths e'.'c';.:
321 enst 2risr to the extlagulzlzent of the indebzedness sny slalz
! ender any hazazd {nsurance pilicles hed nct ass zafd and dle-
52 ’

tribused !a sccordance with the 2erms of this dced 0f “ruscz,

.

. — o iy VP S o | O —G

-11-
71005 S1is
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and L2 (a) aay such {nryraace alal=m shall be pata Afrmp =ta
£311 or parsia) 2xtinguishaent of tNe indebtednnss soquzsd -
by, snd [D) the loreclosure of this dred of trust, o7 oiler

transfe

(4]

ef title to the proparty covared herzeby shall ha.e
cresulted in payzent o encficiary of an améunz 1e83 than =&
total of the unpaid principal balance togather with accosas
{nterest plus cecsts and disbursements at the time of the 23y 7
mant of-all or a portlica of the Indebtedness secured hezely,
then «nd in that event the insurance zaysent in sat{sfac:ias

of the clalm shall be applied in an emount necessazy to sasi

the unpald indeb edness due to the Beneficiary {the deficlesn

’ existlng and remsining unsatisfied) and shall) delong to, te

the property of, 2nd be paid over to the 3eneffciary. Trust
hereby irrevocably assicn, transfer, and set over to the Zag-
ficlary all the 7Trustor's right, titie, and interest in azd -
sald sum. Any insurance procecds. pail to Beneficlersy pursier
to this paragraph will act constitute a prepayment unde? the
terns of the prepeymcnt charge provisions of the preaissory

note secured hereby.

9. CO¥PLIANCE HITH LAW: ?ithout linitlng any cik

.

provision containsd heceln 'eiatxng to the same or zimilas za:

ters as hercinaiter set forth, Trustor covenant and agree that
in the ownership, operation, and ranacement of the premise th:
Trustor vil) cobsesve and comply with el1 epplicable federal,
state, and local xtqtutcs, ordinances, regqulations, oriers,
and Eovennntz, cenditlons and restrictions alfecting the
rxhiblt *A° property.

10. ASSIGNMENT OF RENTS: As a portion of the sszu

ty hereunder, Trustor hereby asslign :2d4 glve to ané coalfer
Y ¢ h 2

uzon the Trustee :nd Zensliclary the zight, title end interes:
-
=4, durlng the czazinuence af tlaege triges 2 collest <he Iz

-“'—
.- ’
. £ 100 5158
L 233: R55 teii JEL-< 15238
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or 3! any zerscnal property lccated cherane,

STV A
without taking possassicn nl the 2rtperty affected av rase, o
further assigns all the right, title and intcreat in and =9

any and all leases now or hercafte: on or effecting the
tered property; fescrving unto the Tristor the righe,

to any default by Trustor, In payment of any Indebtedness

1e-
curcd hereby, or default by Truster in the pesfcrmance of aav
egreerant hegeunder, to collect and retain such rents, {ss:es

and profits as they mey accrue ead become gayedle,

Lnd 3
The fore-

going assignnent of any leasce shall not te deezed to iapose

upon the Trustee and Beneficiary any of the obligations nr dut-

‘ies of Trustor provided in any such lease, and Trustor agrase

to fully perform all obligations of the lessor under all such
leases.

The Trnstee oz Seneficicry mey cnter the encusberad
property ana insp;c: the same at any time durin :hg cxistesce
of the trust hereby created, and in c;se default be made in
the payment of any sum secured hereby, or in the performance
of any act the pecformance of which {¢ secured hereby, the Trus
tee and Beneficiary shall be entitled at any time, at its cptic
ef{ther by {tself, by an agent, or a Receiver to be appokntcd
by a court, and withrout regard to the adequacy of any security
for the indebtedncss hereby secured, to enter tpon and taxe .
possession of the encumbered property, or any éart thereof,
and to do and perform such acts of repair, cultivation, pre-
tection or 4drrigation as =3y be necessary or proper to'conserve
the value thereof; to rent or lecese the same or any part thezec
for such rental, term and upon such conditions es it judgmer
may dictate, and

to collect and recufve the rents,

nzofits mhereof; which rants, Iseses, groflts, present o

.

X!
"

re, sre hereby asslignes 0 the tee

=3

‘'

< a2 furshers

[&

but which assignrant Trustee or Zeaellclary agracs nct to en-

; - 161590
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force so lo _ as Trustor, !s 10t {n de.ault .n pC,r,.. ane nf

-

any act to be made or performed heveunder; and apply wuss raass
{ssues, and prefits, to the reductinn or satistaction of any
obligation sccured by this deed of trus:, and also to do lm:l
other act or acts, a;. it =2y deem ncceasacsy of proper, ia the

use, management or o;:cn:icn 9f the 3aid premises, or to pco-

.

Lt
tect or conserve the value thercof, Lhe specific enumeraticrs

Serein not excluding the gesneral. 1a the eveat that the Trassse
or Beneficiéry shall exercise the coption granted in this Fara-
goach the ‘r::ustors agree to surcencer to the Trustee or Z2eneti-
clary peaceable possession cf said property, and not to inter-
fere in any manner with the exercise o;' 'the.- rights granted
hecein; aad the expenses therein incurrzed, including compensa-
tion to sald Trustee and Recefver, and dt:orm:;s‘ fees and
costs and dlsbursements, shell te deemed Lo Te a portion of
the expense of this trust, exd secured hercly. T:Q\tor also'
asaign to Trustee, as a portion of the sccurity for the p;x:-
formance of the obligations secured hereby, all prepaid reats
and 21l monies which have bean or mzy hercafter ba deposited
vith said Trustors by any leszsee of the ptopé::y eacunbered
by this deed of trus:, to secure the payment of any rent, and
upon default {n the performance of any of the provisions hereof
Trustor agree to deliver saié rents and depoaits to the Trustee,
Trustcr‘.shell not, without Bcneficia.ry'a prior writ-
ten consent, further 2ssign the rents, Issces a.nd' profits froa

the encumbered property, nor enter into eny agreement or do

any act to amend, modify, extand, terwmlnete or cancel, accezt

the surrender, suborédinate, zccaelerete the payrant of rent, or
chango “he terms of any renew:1 option of zay l2ase ncv or here-
2fter affecting such property ot any zorulin therecd

5

11, SUSZOFRDINATION: 2encfliclacy herfeby lrrevocably
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161530
0K 987%& 486



~fatae this Zecd of wrust 20 3 cenAtructias lran for ranstrag-ea

2 ston of l=zrover.nts on the Axhibil "A° eeparty o Lo ohrysa. !
3 by Truste: {a accosdance with Faragraph 1.3 of the March o,
Pl 1981 Seneral Partnecsship Agreement betwveen !AKEWCOCO DEVILIOPMENS
s 1 INC., sad ZARLEISK NEVADA, INC.
;
6 i 12, RILIAST AND ESCCNVIVANCE: At any time during
3 l she existénce of this deed 2f trust, {n cznsiderstion of the
5 Trustor's performence of the Development Ngreement between

9 ZO0GLAS CCINTY, SARLEISK NEVACA, INC. or X:INGCSBURY CGENZRAL

0 IMPROVEIMENT DISTRICT, trustor shall heve the right from tioe

1" 2o time during the term of thils deed of trust to cbtain a te-
12 lease or releases, 2nd cfenonveyazace, froa the lien and provi-
13 slions of this deed of trust of =zuch par:.cc‘.:, lots, or pieces
14 of the encumbered real property in accordance with Parzgraph

15 7.3 of the Mazch 5, 1%Bl General Partner=:ip Agreerent betwees

16 | LAKEWOOD DEVELOPMEINT, INC., snd HARLESK SZVADA, INC.
" 13, EIXZRCISZ OF PCWERS AND REMEDIES: Zach and evess

1% pover or remedy herein specifically given shall be in addition
19 to every other power cr remedy, existing or implicd, novw or

0 hereafter given or existing in law or in eculty, and e2ch and
i every pover and remedy herein specifically given or otiervise
22 | 8o existing or gilven zay be exercised from time to time and as

3 often and in such order as nmay be deemed expedient by BSenefic-

24 iary or the holder of the Promissory Note &nd the exercise or
28 the beginning of the exercise of one power or remedy shall not
b be deened & walver of the right to exercise at the same tine
) or thereafter any power or remedy.’ Ko deley or omission of
T the Buneliclazy in the exercise of eny such richt cr pewer or
2% b= construed to be a valver of any defeult or acquiesceace
30 : therelin. -
) ! 4. SETVIRREILITY: The osnenforcesbility oo inwallid-
il : twy of eny pgrevislon cr provizlons cf this dned of trust as te

S eeerare T,

PRI
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. term °"Beneficiary® sha:l include any piyce of the indebtedness

-

any perscus of clrcumslances Ahall aut seader thas =r-v.g.e
or thcsa provislons unenforccable or favalid as to any Ohes
‘pe:-ons or clircumstances, and all provisions heréot, in al}
othar cespects, shall remain valid snd eaforceable,

)

15, SCCCESSCRS AND ASSICHS: The Sencfits of the

ccvenants, teoms, conditions, and ajrecments contcined hereisn
shall accrue to, end the obligations thezeo!f shall 5ind the
heirs, zepresentatives, successors, and essigns of the partiss
hezeto and the 3eneficiary herecf. whenever ussd, the singula:
auzber shall include the plural, the plural the sirgular.and

T .

the use of any gender shall {nclude-all other genders, and the

hereby secured-or ‘any transferce tharec? whe:ge: by cperation
or lav or otherwise.

16. TRUST: The trusts creatcd hezeby are {rrevoc-
adble by the Trustors. .

17. NOTICES: Any notice or cemand to be given or
required by the terms of this deed of trust shall be given to'

the Trustors and Beneficiary by certified or registeczed mail

-

at the folloving addresses:

Beneficiogxx RICHARDSON HOLDiINGS, INC,
: One Lombard Place, . 30th Plocr
Winnipeg, Manitchba CANADA

Trustors: RARICH TAHOE DEIVELOPHEINTS

Socth Lake Tahce, Nevada

IN WITNESS WHEREC?, the Trustccs have executed this

M . - -4 - &"1.
71005 o Slae
‘.. 00" v4i 3815001532
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Ceesd o. trust and assignnent of rents the Zay and yea

atcve wrilten.

CH TAICE JEVELZpuzn<«:
neral partaesship

23 Dol LA e N it ST, e Sem——————

General Pattiner: ALRLESX NEIVADA, INC.

a Necveda corzoraticn

i ’W/d‘éf%‘
; ,/';'[D/.',/J‘(/:C.f -Presidsnc

General Partner: LAKENOOD D‘"VS!.O?"!.., INC.

a Nevada co"pora ton

By \f&”ﬂt"* \—""'

epatd ?lm»t-{i”erc ?’

STATE CF NIVADA )
ﬂbu»’f« '7 ])upll} 2 )
On t)us [szny of Mc /) » 1961, pecsonally

2ppeared before me, a Notary Public, [/ﬂﬂpfq' s Wl Fe |,
[}

VILE
Xnowa to me to be the/P..eudent of HARLESK NEVADA, INC., a

ceneral partner of HARICH TAHOE DEVELOPMENTS:, who acknowledse=d
to me tha. he executed the foregoing Deed of Trust and Azgig=s

of Rents on behalf cf said corporation.

MARGARET E. 2INKE W
Hotuy Pudlic - Hevada HOTAR UBLIC
“) )  Pavtias County

g Appantvnad fapisn Jon £, VIOES

N YT
P X
——tsalt 8 Tar, Us 1O
-t? ® lommmms b

. PO R L]

STATE OF HEVADA )
1 Bs,
Lewed, )
On this (2“ day of //Z,ﬂ/{ "/ » 1981, personelly
appeared befere me, a Notary Public, Drndld P jﬁdgg ’
i:
known to mo to be the Presidont of LARZRGCGD DEVELOPHENT, ist..,
senaral partner of HARICH TAROZ DZVELOPMENTS, vho eckrcwlelsz=2
wdb!
P tc ze thet Re exocuted the forezolng Cced of Totuss and Assiz-—d
% cf Rents on Seholf of sal4 corpaceztion,
; " on Gie g
sl 7 o i
NETARY Ty aLIC 3 g
-17-
51493
’ Tiong v 354 .'.-15';’;

ety €
i 092... B4
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EXBIBIT °A°

All <hat certain real Prepetily leec2ted i Lovzles
County, State of Nevada, kzowvn as:
?a:ccl; 5,_C, UV, £ u4nd F, as shovn on Ehe
o:ficiallmﬁp of TAHUE VILLAGE UNIT {3,
cecorded January 22, 1973, as Docuzent No.

_ 52205, Official Records of Dougles County,

Szate of YNevada.

D."‘ rey
h.s\ I)I-IE ”
:qC’l’L

0," - )‘L'lic

1531 K73 I pw T“/
BT By - : : }';A.\,E H. PACL‘L

At A ) . bECOi(2
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I 07T CTAL RECORDS OF

DG AR COLNTVARA

‘87 SEP -4 P12:51

b?.»’«r().‘\tc d}v{ B, JDPL/\U
- 1613590
sZ-iPAm% OEPUTY gy 9871 491



