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LAW OFFICES
ALLISON, MacKENZIE,
HARTMAN, SOUMBENIOTIS
& RUSSELL, LTD
402 N Drvision 5t
Carson City, NV 89701

SUBORDINATION AGREEMENT

THIS SUBORDINATION AGREEMENT, entered into this
_l:it'day of ;§Z$3L&411YL£A:' 1987, by and between RICHARDSON
HOLDINGS, INC., a corporation organized under the laws of the
State of Delaware (hereinafter referred to as "Beneficiary"), and
HARICH TAHOE DEVELOPMENTS, a Nevada general partnership
(hereinafter referred to as "Trustor"),

WITNESSET H:

WHEREAS, on March 17, 1981, Trustor executed a Deed of
Trust and Assignment of Rents in favor of Beneficiary, recorded
on March 18, 1981, as Document No. 54482, at Book 381, Page 1481,
of Official Records, Douglas County, Nevada, securing a promis-
sory note of even date, executed a Deed of Trust and Assignment
of Rents in favor of Beneficiary, recorded March 18, 1981 as
Document No. 54483, at Book 318, Page 1499, of Official Recoxrds
of Douglas County, Nevada, securing a promissory note of even
date and executed a Deed of Trust and Assignment of Rents in
favor of Beneficiary, recorded on August 24, 1983, as Document
No. 086063, at Book 883, Page 2081, of Official Records, Douglas
County, Nevada a copy of which deeds of trust are attached hereto
as Exhibit A-1, A-2 and A-3 and incorporated herein by this
reference (Beneficiary's Deeds of Trust); and

WHEREAS, Trustor executed a deed of trust on December
10, 1981 in favor of First Interstate Bank of Reno, Nevada,
recorded on January 12, 1982, as Document No. 63859, at Book 182,
Page 566 of Official Records, Douglas County, Nevada, which in-

terest of First Interstate Bank of Reno, Nevada, was assigned to
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Canadian Imperial Bank of Commerce under an Assignment of Deed of
Trust dated December 30, 1981, recorded on January 12, 1982, as
Document No. 63860, at Book 182, page 567 of Official Records,
Douglas County, Nevada (CIBC Deed of Trust); and

WHEREAS, Beneficiary subordinated Beneficiary's Deeds
of Trust to said CIBC Deed of Trust by instrument recorded 'in the
Official Records of Douglas County, Nevada; and

WHEREAS, Trustor has modified the provisions of the
CIBC Deed of Trust and has recorded a Third Loan Modification
Agreement and Notice of Future ‘Advance; and

WHEREAS, Trustor desires and Beneficiary agrees to have
Beneficiary's Deed of Trust subordinated to the CIBC Deed of
Trust as modified,

NOW, THEREFORE, in consideration of the mutual coven-
ants, conditions and terms hereinafter set forth, and other good
and valuable consideration, the parties hereto do agree that:

1. The Beneficiary's Deeds of Trust referenced above,
shall be, and the same hereby are, made subject to and
unconditionally subordinate to the Third Loan Modification
Agreement, recorded on August 20, 1987, at Book 887, page 2188,
as Document No. 160501, Official Records, Douglas County, Nevada,
and unconditionally subordinate to the Notice of Further Advance,
recorded on August 20, 1987, at Book 887, page 2222, as Document
No. 160502, Official Records, Douglas County, Nevada.

2. Except as specifically provided for herein, all of
of the rest and remainder of the terms and conditions of the

Beneficiary's Deeds of Trust shall remain in full force and
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effect, and their validity and enforceability shall not be im-
paired, diminished nor their priority affected hereby.
IN WITNESS WHEREOF, the parties hereto have set their

hands on the day and year first above written.

"BENEFICIARY" "TRUSTOR"

RICHARDSON HOLDINGS, INC., HARICH TAHOE DEVELOPMENTS,

a Delaware corporation a Nevada general partnership

By Wm By: LAKEWOOD DEVELOPMENT, INC.,
R. W. Dunbar ' a corporation

Its ARER 746N 7 eneral/Partner

LD J./W TE, President

By: RIDGEWOOD DEVELOPMENT, INC.

a Nevada corporation
ener Partner
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LAW OFFICES
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HARTMAN, SOUMBENIOTIS
& RUSSELL, LTD
402 N Dwvision St.
Carson City, NV 89701

Stade ol xds,
Counnyof, hupleo

On this ll day of g:g**éﬂ&xm!j 1987, personally
appeared before me, a Notary Public, E@ ) . i!!ﬂ:&léizf who

acknowledged to me that he is the Ema‘adgﬁi of RICHARDSON

HOLDINGS, INC., a Delaware corporation, Beneficiary herein, and

SS.

e T

who acknowledged to me that he executed the foregoing Subordin-

ation Agreement on behalf of said corporation.

Do PATRICIA LEE FALOON T

P "\ Notary Public - State of Nevada o

T & 2l
; Ny ) Appointment Recorded In Douglas County C/d 7 &

NOTARY PUBLIC

MY APPOINTMTNT EXPIRES AUG 27, 1029

STATE OF NEVADA )
: SS.
COUNTY OF DOUGLAS )

On this l = day Of§:ECiQALrQX’, 1987, personally

appeared before me, a Notary Public, RONALD J. WILHITE, who

acknowledged to me that he is the President of LAKEWOOD
DEVELOPMENT, INC., a Nevada corporation, general partner of
HARICH TAHOE DEVELOPMENTS, a Nevada general partnership, Trustor
herein, and who acknowledged to me that he executed the foregoing
Subordination Agreement on behalf of said corporation as general

partner.

PATRICIA LEE FALOON
Notary Public - State of Nevada Wc(‘d W

Appointmant Recordad in Douglas County NOTARY PUBLIC
» 161591
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STATE OF NEVADA )
: SS.
COUNTY OF DOUGLAS )

on this | day of Sebemddor’, 1987, per-

sonally appeared before me, a Notary Public,fﬁgmggjgi_%g_kgggégth,
who acknowledged to me that he is the q)f,g ﬂ‘dd 0 u ;k of

RIDGEWOOD DEVELOPMENT, INC., a Nevada corporation, general part-
ner of HARICH TAHOE DEVELOPMENTS, a Nevada general partnership,
Trustor herein, and who acknowledged to me that he executed the
foregoing Subordination Agreement on behalf of said corporation

as general partner.

PATRICIA LEE FALOON
Notary Public - State of Nevada

Appomntment Recorded in Douglas County

(otrivia 70 ol

NOTARY PUBLIC

At

Hai-ol

MY APPOINTMINT EXPIRES AUG. 27, 1803
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)
4 TMLS DEZD CF TRUST, madn this/ /. day “5,1_1".1‘/-
s 1982, by and between HARICH TANCE DEVELOPMENTS, a general gart-
5 nership, Trustor, to SILVER STATE TITLZ CUMPANY, Trus:iwe, for

) RICHARCSON HOLOINGS, INC., a Yevada corperatica, Beneliclacy,

s . WI1TNESSETH:

9 -That the Trustors do hecrueby grant, bargain, se}l and
10 convey unto the Trustee in trust with power of sa'e all that

" certain property situate in Douglas County, Nevada, more partjc-
12 ularly described on Exhibit "A" attached hereto and fnnorpo:-

1 ated herein by reference. .

14 AND ALSO, all the estate, interest, homestead and

15 other claim, in law and in equity, vhich the Trustor nov has

16 or nay hereafter acquire in and to said property.

l7i TOGETHER with all and sinqular the tenements, here-

18 | o©..aments and appurtenances thercunto belonging or in any vise

1o § spoertaining, and the reversion and revermions, remainder and
x)g remainders, rents, issues and prifits thereof, subsiact, how-

N ever, to the right, power and authnrity hereinafter given to

» and conferred upon the Bencficiary to collect and apply such

23 rents, issues and profits; and ajso all the estate, right, title
U and interest, homestead or other claim or demand, aa well {n

28 law as in equity, which the Trustors novw have or hereafter may
26 acquire of, in, and to the said property, or 5ny part theredf,
¥} vith the appurtenances; and all of the buildings and lmprove-
28 ments now or hereafter situated on said property tegether with
b all personal property and fixturcs therein or attachecd thereto.
30 TO BAVEZ AND TO HOLD the same unto the said Trustee

N and its successors, upon the truots herelnafter expressed, for
3 the purpose of securing the following: .

Py il
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in the to%al princival amnunt o7 “J.Sﬂn,uogl‘j;pdas: Do
of the Un:itcd Statea of Amar.cs, Lhiéi—lzélud:n freosi amg -
or 80 much as may have tecn Jisbursed, with :nterest therazs
in like laviful money and such utler udbligatiouns with expenses
and counsel fees according to that ceriain promisaory note =
even date herewith executed by Trustor which has been delivesed

to and is payable to the order of Deneficiary arnd any and all

9 ! modlflcaéionl, extensions and renevals thereof.

10 § ~ SECOND: Payment of cuch additional amounts as may

¥ be hereafter loaned by the Bencficiary or its successors, to

12 4 the Trustor, or any successor in inéercst of said Trustor, wit
13 interest thereon and any other indebtedness or obligation of 1
14 said Trustor, and any present or futuce demands of any kind or

14 nature which the Bencficiary, or its successor, may have agcinst®

said Trustor, vhether created directly or acquired by assignasent

whether absolute or contingent; whether due or not, or whether

-—
-3
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otherwise secured or not, or vhether exlsting at the tire of

19 ¢ the execution of this instrument, or arising thereafter; also

20 as security for the payment and performance of every oblijation,
M covenant, promise or agreement herein or in any note or notes

3§ securad by this deed of trust, or in connection with the pre-

3 servation of the property encumbered hereln or the preservation
M or enforcemant of thc lian created hereby. Trustors grant to

25 | Beneficlary the right to record notice that this doed of trust

is security for additional amounts and obliqations not specif-
by ically mentioned herein but which consti{tute indebtedness or
obligations of the Trustor, for which Bencliciary may claim

this deed of truat as security.

THIRD: The expcenses and costs fncurred or paid by
Beneficiary or Trustee in preaervati{on or enforcement of the

:iqhis and remedies af Nencfiaiary and the dutice and 2iabil-

-
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{ties of Trustors hercunder, {ncluding, dut not tla1ited to,

“attceney's fees, court ¢oSsts, vilueanes® feeg, expert o.coesway’

tees, collaction costs, and costs ard exfennes, paid Jy Teaefi-
ciary or Trustee in performing for Trasssrs’ cceunt any chli-
gations of Trustors or to collect the :ients or prevent waste,

AND THIS INDENTURE FUKTHER WITWESSETH:

{
1. REPAIKS, MAINTENANCE, WASTEI, LIENS AND ENCUMBRANCES

she Trustors promise to properly care for, maintain, and keep

the said proberty in first class conditicn, order and repalr;

to properly care for, maintain and protect, and repair all build-~
{ngs, improvements and fixtures daniged or deatroyed thereon;

to complete in a good vorkmanlike mianer any building or other
inprovement which may be constructed thereon, and to pay, when
due, all clains for labor performed and for materials furnished
therefor; to underpin and support, when nocessary, any building
or other improvement situate thereon, and otherwvise to protect
and preserve the same} to comply with all laws, ordinances and
requlations with reference to any alterations or improvemcnél
made tliereon; not to commit or permit any waste or deterioration
of sald buildings and Improvements or said propertys; to pay, !
wvhen due, all taxes, assesymcnts and levies affecting said prop~
erty and any costs or penalties thereon; to pay vhen due, all
jeases, mortgages, deeds of trust and other encumbrances vhich
are or appear to be a lien or a charge upon the property, or

any part thereof, either prior or -ubordfnate to this deed of

trust,

2. INSURANCEZ: Trustors covenant to keep all bullq-
ings and 1npro§amcntl that may now or at any time be on said
property during the continuvance of this t;utt insured by an
All Risk policy @f Insurance including but not limited to cover-
age for loss by fire, lightning and flood wizh extended covo;aqe

endorsement, for 100V rcgﬂaccnnn: vaiue but not less than the

-3~
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1 ancunt of the loan.
2 Trustors covenant ! keep relative 0 the aremises
3] {ncluding all duildings an! improvements, thel T3y aow, or

4 any time, be on satid propariy Auring the 'continuance of sthi

s trust, public liabllity insurance, propursty damaue :a-irance
s 1 in zimounts as may de approved Ly 3eneflzlary. Mencliclary

? i RECOMMENDS, BUT DORS NOT RFQUIRE, that twruptor purchase husi
H ness int.e::.ruption insuzance.

9 ' All insurance policles provided pursuant to this p
10 graph shall name Benaficiary as a loss payee as {ts interest
n appears, SHALL BE WITH A COHMPANY OR COHMPAN1ES authorized to
12 issue such insurance in the St.at.e of Nevada rated "A°® or bet:
13 in the “Best's Ratings” book, CHOSIZN BY TRUSTOR and approved
14 by Beneflciary, and shall provide thirty (30) days written n:
15 tice to Beneficiary prior to policy cancellation or modifica-
16 tion,

1 Trustors shall daliver to Reneficlary or to the co.
x lection agent .of Benaficiary the original policy or.policiu
19 of insurance and ccpies of pald receipts annually, In defaul
20 ! thereot, 'Benofi:iury.' may procure such insurance and exp‘end sc

sun or sums as Beneficiary may deem proper, any such advance

2 for {nsurance to be deemed secured hereby.
b3} 3. DEPAULT: Trustors promise and agree that if

2 default be made in the payment when due of any installeent of
28 principal and interest, or obligation, in ;ccordance with tae
% terms of any note secured hereby; or if default be made in th
7 performance of any of the covenants, promises or itqreemonts

2R contained herein or if default be made in the potform;nco of
» any of the covenants, promises or agreemants contained herein

30} or {f default bs mads i{n the payment of sny {nstallment of pr

n cipal or interest, or obligation, in accordsnco with the tere
3 of any note or notes secured by a Zeed of trust having priord
Lam prrces
AL L WO g $10,
weslal.d g Tavies L D -{=-

N Dm0
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over or junior to this deed of trust, ar in the pertc.-snce of
any of the covenants, pro.aiscs or ireements azntatned :n xa;g
prior or junlor Jdeed of trust; or 1{ tke '.rusto_ts. cr ~1ther
of them, become insolvent or maku a gencral assignment for say
benefit of creditor=; or ccaseut :n or apply for appointment
of a trustee or recelver for Lhe property encumbered heceby,
or any part thereof, vt I{f a trustee or receiver is appointed
for salid prop;rty. or any part thereof; or if a petition {n
bank:uptcy' or for any debtor rellef under any Federal or Staze
Bankruptcy Act or other similar law or statute is filed by or
against the Trustors; OR IN THE EVENT THZ PROPERTY ENCUMAERED
HEREBY, AND ALL PERSONAL PROPFRTY TH_!REON, OR ANY PART THEREOF,
OR ARY INTEZREST THEREIN, IS SOLD, AGREED TO BE SOLD BY CONTRACT
OF SALE OR OTHERWISZ CONVEYED OR ALIENATED BY THZ TRUSTOR; OR
IF TRE TROSTOR SHALL BE DIVESTED O TITLE TO “HE SAID PROPERTY,
REAL OR PERSONAL, IN ANY MANNER OR WAY, WHYTHER VOLUNTARILY COR
INVOLUNTARILY, OR BY THE OPZRATION OF LAW OR OTHERWISE; OR IN
TAZ IVENT SAID PROPEZRTY, RZAL OR PERSONAL, OR ANY PART TH'Z'REOP
OR ANY INTEREST THERZIN IS BY TRUSTOR, IN ANY WAY, ENCUMBERED,
BORTGAGED, PLEDGED, OR ASSIGNED AS SECURITY, COLL“TEZRAL OR
OTHERXISE: then, except as otherwisa pormitted by Paraqraph
12, hersof, upon the happening of any such cvvents, the Benefi-
clary, at its option may declare sll prosissory notes, sums and
obligations secured hereby immediately due and payable without
demand or notice, firrespective of the maturity dates expressed
therein, and Beneficiary or Trustec may racord a notice of such
breach or default and elect to cause said property to be sold
to satiafy the indebtedness and obligations secured herety.

4. H.R.S. COVENANTS: The following covenants, Nos.

1, 3, ¢ (irterest 184}, 5, 6, 7, (counsel foes shall bo in an
smount equal to the actusl and rcasonable attorney's fres incur-

red ty Trustee and Benaficiary), 8 and 9 af NRS :27.030, wvhen

5=
S41482
. 7100 ety 381n::1485
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not inconsistant vith covenants ang PTovisions con.'.n'.ne:! Neca
are hurebdby adopted and mAdC 4 par: o A1s decq or “r s,

5 INSPFCTIUN CF PROFERTY:  7se Reneliziar, .- :

collectlion agent shall have IICLIY to and the cight ¢p inspace ‘
ssid proparty at a1} fea500able timey,

6. DEPOSITS: Trustors shaj) Poy for and Previde
the Beneficlary or ita coliection agent with a tax scrvice pap ;
factory to gcncflciary vhich reports the date and amoun: ¢!
real Property taxes and b83esaments dye un the éncurbered rea} |
property. . Trustors ahal) 813> depoatt with Benefictlary, or
its collection 4gent, recelpts ehovin; tatisfactory cvidence
of payment of all taxas and ¥pecia) A83essments on ghe encun-
bored real property at lcast ten (10) days before the due 45t
of the taxes or assessrentys,

rollnwing any dmfault ;n Payment of any sum or pec~
formance of ANy act to be made or perfncmed hereunder by Trug-
tors, and upcn vritten demand of Seneficlacy, or {s4 ccllection
2gent, Trustors shal) deposit with Beneficlary, or jta collec~
tion agent, witp and in addition to the monthly payments of
princ:pal and intereat payable under the terms of the note
secured hereby a pym equal to the taxea 8nd apecial assessments
nert due on the Property covered by this Deed of Trust plug
the premium that ¥i1l next become dye 2and payable on Policiles
of fire and other hazard insurance on the safd propearty (a1}

23 ostimated by the Beneficiary), less all suns slready patq
therefor, divided by the number of months to alapse b;tore One
month prior to the date when such premiﬁn-, tares ang assesg.
zents will bacone delinquent. such fumS to be held by the
Bent!icinry, or its collectimn egent, {n trusr ¢¢ P2y =aid pre-
miums, Taxes and specia) amscsamonts betore the same bucome
Jellinquent, Koneys so doposites *ha. 1l be hels in 4 separate

scccunt and no {nteresst shall a:ciun or be bayadblevon such

-f- _
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deposits., It shall bde the responsibilivy of

Trustors te I
nish 3eneficiary, or 1ts c~!letion agent, with 53,1« 22 -
volces in ,ufficient time i3 jpay such jtems befoce penalsy

attaches and before insurance palicies lapse,

All the payments =wentioned in the above sub-secti

of this paragraph, and al! Paymunts to be made under the ne

secured hereby shal) be added together and the aggregate ar

thereof shall be paid by the Trustors each month in a singl.
pay:xen't to be applind by the Beneficlary, or its collaction
agent, to the following itecas in order set forth:

(a) Taxes, special 8saessments, fire and ot}

hazard {nsurance premiuas,

(b} Interest on the note secured hereby,

{c) Amortization of the principal of sai¢ nc
Any deficiency in thf: amount of any such aggrecate
aonthly'paymant shall, unless remedica by the Trustors prior
to the due date of the next Payment, constitute an event of

default under this Deed of Trust,
- If the Trustors fail to make any payment or perfor

any act vhi.ch they are obligated to make or perform heug‘y,

then the Trustee, »r Seneficlary, st the elaction of either .

thexz, wvithout demand or notice to the Trustors, or any succe:

in intorest of the Trustors, 33y make such payment or perfon

such act and {ncur any liability, or expend whatever amocnts,

in its absolute discretion, it ray deem necessary therefor.

A1l sums {ncurred or expended by the Trustee, or Boneficiary,

under the terms hereof, shall become immediately due and pay-

tble by the Trustors to the Trustee, or Beneficiary vhea so

incurred or/expended, and shal} bear interest unti} paid at
the annual percentags rate of 18% and shall be secured hereby

7. EMINENT DOMAIN: If the above Cescribed prope:

or any portion thereof, be condemned under 4ny powver of ezine
-7
. o482
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St

161591

—ras..
L R R T2 XY YA S 2.2 ver
B T X [ e Ny

T | aee 987wme: 903



-e ‘.,”‘M |

dosain or scquired for any public unre ar quani-public ule, ihe

-

damages, proceeds, and constderitice: far gyl ACG L. iy s
) the extent of the ful)] amouat of inlnizedness secire: aeresy
4 | remaining unpald, are herely irrcvnc;:iy aisigned by Trusters

s | to Beneficiary, and shall be paid fors-with to Benef:iziary, 2o

be applied on account of the Jant m3tiring installments of s:e:

7 indebtedness. Such payment will nut samstituse a prepayment
3 undzxr the terms of the promissory note secured hereby.

9 8. INSURANCE PROCEEDS, REPAIRS AND RESTOKRATION:

10 ] All insurar:e moneys received by Trustee or Beneficiary on ac-

1" count of any loss or damage to the rea! or pcrsonal property

12 encumbered by this dced of trust (herelaafter referced to as
13 the encumbered property) shall be paid over to and held by Bene-
14 ficiazy as part of the encumbered propezty and, after deducting
15 therefrom the reasonable charges and cexsenses of Trustee or
1 Beneficiary in connection with the colleztion and disbursemesns
17 of such moneys. In the event Trustors. are not in default under
13 the terms and conditions of this deed vf * yst and the promis-
19 sory note secured hereby, Beneficiary mzy pay the same out froa
0 | time to tipse for the purpose of poying the cost of repaizs,
N restoration, reconstruction, or replacement of the encumbered
2 { property damaged or destroyed, or may apply the same to the
h)] prepaymant or partial prepayment of the aote secured hereby,
24 i{in the manner and under and subject to the condig;onn heceln-
25 | after stated, to-wits '
2% Trustor shall be entitled to use and apply the pro-
27 ceeds of sald policies to the repair, réltoration, reconstruc-
L tion or replacement of the encumbered property daaged or de-
29 stroyed, provided (a) Trustor :Sal) vithin sixty (60) days
30 after the date of loss, notify Beneficlary of the (ntention of
N Trustor to a0 utilize such procoeds; and (b5} Trustor shall

n submit to Beneficiary, within ninety (90) 3ays after the data
-

. am OwoCll
a4 4w, Pensnt T,
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‘of loss, plans and specificationa for the contemplazed t!pli{

restoration, reconstruction or renlacement ¢ the arcyabared
sroperty, together with the estimalnd cost Lthere:s, vepacad
by an srchitect or cengineer sal: -lacicry to RBeneficliary, wit
a cerzificate of such architect or engineer certifying that .
his cpinion the encumbercd prup:rty upon camplation of such
repairs, restoration, reeonstructicn, ar replacement «il1 te
worth not fcns than the value ouf the encumbrred proparty imme
ately prior to such loss or damayen; 27 the cutimated cost nay
be established by bids for the constiuction thercof by contre
tor or contractors satisfactory to Beneficiarys and (c¢) Trust.
shall, before beginning any vork, also depcsit with Beneficiar-
an amount in cash equal to the amount by which the estimatec
cost of such repairs, restoration, reconstruction oI replace-
ment exceeds the amount of the insurance proceeds then neld by
Beneficliary. Upon compliince with the foregolng conditions
Trustor shall be entitled to proceed with such work 6! repalr,
restoration, reconstruction or replaremeat and to utiliz;Alud
apply the procesds of sald i{nsurance policies as atoresaid
against customary architects' or cggineeta' progress certifi-
cates satisfactory to Benefliciary and presented to Beneficiary
from time to time during the progreess of such repair, restora- |
tion, reconstruction or replacement. Beneficiary shall turn

over to Trustor from the procecds of said lnsurance policies

and any other funds deposited wvith it as aforesaid, the amount

certified to in said certificuter representing the coat of labo
and materlals used in said construction work to the date thereo!
Trustor covenant and agree that I{f they elect to repair, re-
store, reconstruct or replace the encumbered property as Afore-‘
1;16, and to utilize the proceeds of insurance policies for

such purpose, Trustor shall and will, not less than ninety

(90) days after the date of losa, proceed with the work of cta-
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) .ltructlon and will thercafter prasccute such work d:l:ijently

s0 that the encumbc.'."cd property wi'l be rezttore! ia r masgal
tially the same condition for the purposes “uerent an rin 2.
such damage or destruction, and Trusisr wil! not sulfer ¢ e
created or filed against the cncumbered peopesty or any pass
thereof 3iny mechanics’, materialmen’s, lalorers' or othes lien l\
in connection with such work and wviil pay sll bills and othes
charges therefor promptly when duc.

- If Trustor shall not meet and comply in all respec:s
with the terms and conditions hereinabove set forth with respect
to the use and application of such {nsuraace proceeds for the
repair, raconstruction, restoration or replacement of the encum-
bered property, then and in any cvent such insurance proceeds |
may, at the option of Bencficiary he used and applicd either .
(a) to the cost of repair, rostoration, reconstruction or re-
placement of the encumbered property as damaged or destroyed,
or (L) tu the prepayment in full or partia’ prepayment of the
note secured hereby in . inverse order of the reqular stated
maturities, and any partial prepayment shall not excuse or be
in payment of the next and succecding installment payments due
under the promissory note which shall be paid on the date duc
as stated in the note until the total balance of principal aad
interest, after application of the prepayment, is paid in fall.

In the event the insurance proceeds are used to repair
restore, zecon-tz.'uct or replace the encumbered property so
damaged or destroyed as aforesaid and there rc;mains_any surplos
of cash in the hands of the Beneficlary, after the complation
of such repairs, restoration, rcconstruction or replacement,
free and clear of all liens of every nature or claims likely
to ripen into such liens, such surplus may be uaed and applied

by Beneficfary to the prepaymznt of the principal installments

of eaid note in the {nverse ordcr of their reqular stated matur
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not excuse or be in payment of the next and lucceefxnn {irstal
nsent payments due ﬁnder e rreTiasary ¢ ote which <haLltY s .t
on the date due as atare! 10 tre mote unlil the  total salarce
of principal and :nteress, Aftor anplicaticn 2f the prepaymes
i3 paid in full.

Trustor shall qive 1ar=nliate rotice to feacficiary
of any damage to or Jestruction «f Lhe eacumbered property or
any part thereof, Trustor hereby yrant to Trustee arnd to Sene-
ficiary ‘full power and authority o nmake proof of loss under
any and all insurance policics, either in the name of Trustor
or in tﬂe name of the Beneficiary or adjust, srttle snd collec

insurance and to endorse for an in hehalf and 1a the name of

Trustor any check, draft or other instrument received therafor

and to collect the proceeds thercof, and also, if default shal
occur hereunder, to collect any un2arned premiums and apply
the same to the debt sccured hereby.

In the event of foreclosure of this decd of trust,
or other transfer of titie to the property covered heareby in
full or partial extinguishment of the indebtedness secured here
by, all right, title and interesr of the Trustor in and to
any insurance policies then in %orce may pass to the pirchaser
or grantee, or Trustee or Bencficiary may take such other steps
as they may deem advisable with respect thereto ané to cause
the intereat of such purchaser or grantee to be protected by
any such insurance policies, or if the Trustee or Beneficiary ~
elects so to do, they mey collect any unearn;d premjums and app.
the same on the debt secured hercby and Trustor shall not be
entitled in either event to any unearned premiums, In the evens
that prior to the extinguishment of the Indebtedness any claim
under any hazard insurance policies had not becr pald and dis-

tributed in accordance with the terms of this deed of Lcust,
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e PEEETURYSUCR trsurance cla.. ahall be paid after :ne k

full or partial extinguishment n{ the indebtedness sczuyged
by, and (b) the foreclusure =i this dued of Sruss, .r ~tner
Lrzansfer of tille to the pregariy anvered hc:eby £hall Nave
resulted in payment Ln Reneficiary of an amount less haa o>
total of the unpaid principal lalance together with accried
interest plus costs and disbeixczrnts at the time of the £3y
ment of all or a portion ot the indebtedness sccures hecety,
then and in_that event the in.urance payacnt in satiafaction
of the ;:]aiu shal) be applicd in an amount necessary o satis
the urpa:d indebtedness duc to the Bencficiary (the deficienc
existing and remajning unsatisfied) and shall belorc to, be
the property of, and be paid nver to the Beneficiary. Trusee
hereby irrevocably assign, transfer, and set over to the 3ene:
ficiary all the Trustor's right, title, and interest in and t:
sald sum. Any insurance prucecrds paid-to Reneficiary purs:an:
to this p;lragtaph will not constitute a prepayment under the
terms of the prepayment charge provisions of the szomiasory
note gecured hereby.

9.  COMPLIANCE WITHN LAW: Wwithout limitino any othe

proviaion contained herein relating to the same or similar mat:
ters as hereinafter set forth, Trustor covenant and agree that
in the ownership, operation, and management of the premise that
Trustor will observe and comply with all applicable federal,
state, and loc;l statutes, ordinanccs, regulaf.lonu, orders,
and ::ovcnantl, conditicns and restrictions affecting the
exhibit "A" property.

10.° "ASSIGKMENT OF RENTS: As a portion of the secur-

iy hereunder, Trustor hcreby assign and give to and confer
upon the Trustee and Beneficlary the right, title and interest,
and, during the continuance of these trusts to collect the rent

{ssues and profits of the rea. property encumbered by this feed
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of trust or of any peryunal preperty locatad therenn, w

1N or |

vithout taking possessiian o0 the fan.zey V8 seay s e
fuzther asaigns all the riuhtl, ¢l an! (a*ereat .. .ad s :
any and all leases rov of herea!to: gn ur affecting the encyse|

bered property; res:rviag untn ‘Y Truzior the right, prior
to any defauylt by Trustor, :n @ .yaent of any i{ndabreducss se-
cured hereby, or default by Truster ipn vhe performance of any :
agreerrcnt here.mdc., to collect and retain such rents, isstes :
and profiu as they may accrue and become payable. The fore-
going assignment ol any lease shall not be deemed.:o impose
upon the Trustee and Ceneficiary any of tae obligations or dut-
ies of Trustor provided in any such leare, and Trustor aAgree |
to fully perform 2]l obligations of the lessor under all such
leanes, : .

The Trustee or Bencficiary mey enter the encumbercd
property and infpect the same at uny tim: during tne existence f
of the trust hereby created, and In case default Be made in E
the payment of any sum secured hereby, or in the pet[or;nanée !‘
of any act the pe-formance of which is sccuced hereby, the Trus- :
tec and Beneficiary shall be entitled at any time, at its optiox i
either by itself, by an agent, or a Receiver to be appointed !K
by a court, and vithout regard to the adequacy of any security
for the tndebtedness hereby sccured, to enter uprn and take
possession of the encumbered Froperty, or any part thereof,
and to do and perform such acts of repair, cultivation, pro-
tection or irrigation as may be nccessary or proper to conaerve :
the value thereof; to rent or lease the 3ane or any part thereo!‘
for such r'ental, term and upon such conditions as it judg-mer.t
may dictate, and to collect and recei;e the rents, {ssues and '
profits thereof; vhich rents, i{ssuecs, profits, present and fu- \
ture, are hereby assigned to the Trustee as further sccurity, ‘
but which assignment Trustee or Beneliciary agrees not to en-

g
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<! ol force so long ue Trumtor, i aut in delault ja  ~fipmanpn
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.: 2 ! any act 0 M marf2 2 opertope. tetvuider; aad Gy ey
37 tesues, and Profize to thim i g Of SAtistas .y o

- 4 ablication secure! Y, thys Jdaed o Truat, ane ) 0 g~ 3p
s other a4ct nC 44LS. 13 it mae deao. e nttaty np SFoger, ss e
Iy ‘ use, management or operati-on ol the si4.d ALY UL SR T Y0 sr
Ty tect or conaerve the value therer?, the Bpesailac oy, AT IE

N herein not excluding the gencral, I the event the: rthe Tr
) Or Beneficiary shali exerci:: the OP.’On granted in this se

10 graph the Trustors agree to surrcndcr to the Trustee pr Bes.

1 clary peaceable posseslion of said property, and nn*' to inre

N fere In any manner with the ‘-xorczse of the righes aranted
1 herein; and the cxpenses therein incurred, includinq coupens
14 tion to said Trustee and Receivor, and atlorneys® f.eg and

ts ccats and disbursemente, shall he td2emed to be o portion cf

the expenae of this trust, uand fecured hereby., Trustor alsc

assign to Trustee, as a portion of the security for the per-
fornance of the ob]iqctions socurcd hereby, all prepaid rent
and all mon{es which have heen i“r may hercafter b deposited
with said Trustors by any lesusce of the pProperty encuabered
by this deed of trust, to sccure the payment of any rent, ane
uvpon default in the performance of any of the provisions Lere

s
FURLTR T " = = YITLY S A Y . e

Trustor agree. to deliver sald feats and deposits to the Trust

-

b Trustor ashall not, without Beneficlary’s prior writ
x ten consent, further assign the rents, fssues and profits ft.o
2 ﬂ the encumbered property, nor enter .into any agreement or do

b any act to amend, modify, extend, terminate or cancel, accept

the surrender, subordinate, asccelerate the payment of rent, o

b change the terms of any tencwal option of any lease now or he
! 30 after affecting much property uc any paction thereof. -
8 : .
o 1 3 i- 11. sunoroiNATION: taneflciary hereby iTrevocably
§ —_—— et
1] .
3 ila’ agrees trat upon the request «f Truszer, that ¢ will subcrdi-
$ t
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2]

nate this deed of ~rust %0 a construction loan {of canstcuc~

tion of improvemeats on the Exhibit *A® properiy to = c2=ay:

3} by Trustor {n accordance vith Paragraph 7.3 of he Yareh 5§,
[} 1981 General Partnership Agrcemant between LAKEWOOD JEVELOPMS
s INC., and BARLESX NEVADA, INC.

6 12. RELEASE AND RECOMVEYANCE: At any time during

T o Ko ML

the existence of this deced of itrus:, ia consideration of zhe ‘

8 4 Trustor's performance of the Deveiopment Agreement betveen
v l DOUGLAS COCNTY, RARLESK NEVANA, INC, of XINGSBURY CENERAL |
10 | IMPROVEMENT DISTRICT, trustor «lill have the cight froa time
1§ to time during the term of this deed ©f trust to obtain a re~
12 lease or reica:.\cl, and recoanvetance, {com the li:.‘n and provi-
13 sions of this deed of. trust ol such parcels, lots, or pieces
14 of the encumbered real property in accordance with Paragraph
15 7.3 of the. Harch 5, 1981 General Partnership Agreement bezween
16 LAKEWOOD DEVELOPMENT, INC., and HARLESK NEVADA, INC,
1?7 1), EXERCISE OF POW:D5 AND REMEDIES: Lach im‘.; eveyr
18 power or remedy herein specifically civen shall be in addition
19 to every other power or remedy, existing or i{mplied, now or
20 hereafter given or cxisting in law or in-equity, and each and
A every power and remedy hercin specifically given or othervise
n so existing or given may be cxerciscd from time to time and as
23 often and in such order as may be deencd cxpedient by Benelic-
o4 fary or the holder of the Promissory Hote and the exercise or
o8 the beginning of the exercise of one power or remedy shall not
26 be deemed A walver of the right to exarcise at the gape time
a or thereaftar any power or remedy, ‘No delay or omiasion of
. the Benaficlary in the exercise of any such right or power or
N be construed to be a waiver of any default or acquicwscence
30 1 therein.
3 14, §_SV:RABILX'.‘Y:' The unenforcea iin.; or invalid-
32 ltyjf any provision or provisions of this dced of trust as %o
Cam peay
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any persons cr circumstances shall aot render that provisior
or those provisions unenfurcealle or tnvalid as o ARy Otues
persons or circumstances, and ali provisions herect, in a2
other recspects, shall rema:n valild and enforceable,

15. SUCCESSORS AND ASSIGN3: The bencfits of che
covenants, tefms, conditions, and agreemeants contaiaed hered
shall accrue to, and the obligations thercof shall bdind :h;
heirl,'reproaentatives, successors, and assigns of the parti:
hereto and the Beneficiary hereof. Whenever used, the singu
number. shall include the plural, the plural the singular and
the use of any gender shall include all other genders, ard t:
term “Beneficiary® shall include any payece of the indebtedne:
hereby secured or any transferce therest whether by operatio:
or law or otherwise,

16, TRUST: The trusts created hereby are irrevoc:
able by the Trustors.

17. NOTICES: “Any notice or demand to be qiv;n or
required by the terms of this dced of trust shall be givuxt:
the Trustors and Beneficiary by certified or registered mail

at the follching addresses:

Beneficlarv: RICIHARDSON HOLDINGS, INC,
- One Lombard Place, 30th Ploor
Winnipeg, Manitoba CANADA

Trustors: HARICH TANOE DEVELOPHMENTS

South Lake Tahoe, Ncvada

IN WITNESS WHEREOF, the Trustors have executed this
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HANICA TAHOE DEVELOPME:~:f
a cereral parianership

Genaral Partner: HARLESK NEVADA, 1.
corporation

resident

General Partner: LAKEWOOD DEVELOPKENT, INC
2 Nevada corporation

By j@f,d

Rabta Dtmm resident Y/

STATEZ OF NEVADA
Ty o7 Dysglse
On this z;j/ day of /Z'Jfﬂ__/f #1381, personally

appeared before me, a M}taxy ublic, /Jo;(.[‘/ S lupl Fe
]
knot' <o me to be thc President of HARLESK NEVADA, INC., a

b
: s,
)

’

general partner of HARICH TANQE DEVELOPMENTS, who acknowledge:
to me that he executed the foreqoing dDeed of Trust and Assigne

of Rents on behalf of said corporation,

ey e
430y WASARE € e
s} PR e Hevada

iy LN of

& K unly

STATE OF NEVADA }
S 3%.
oL A+ EthUa)

On this (Zg" day of élﬁlfeé . ¢+ 1981, p=rsonally F

appeared before »e, a Notary Public, . £, '

known to me to bs the Presiden: of LAKEWOOD DEVELOPHMErT, INC.,
general partnar of HARICH TAHOE DEVELOPHENTS, who acknowledged
to me that he executsd the foregoing Deed of Trust and Assignme

of Rents 4n behalf of said corponﬂnn.

'/.{..'\:§ p‘qc‘nnz I'NKE ‘ UTARYZ?UBLXC 2 i

Notaty Fubig . «Nevaga
Douzias Ceurty
v.uv—s-'l-—w ioe 0 o, | -17-
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P ' EXHIDIT “A*
‘ _ SIRA0IT AL

All that ceriaan rig) SETEORY lewgted tig Seilas
. County, State of Nevada, inuwn REF
Parcels B, C, o, £ and T, a3 ghown en the
o:!icial' map of TAHOE VILLAGE UN- 13,
rocorded January 22, 1974, as Document No,

63805, Officia) Records of Douglas County,

State of Nevada,
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' - ‘DELED OF TRUST T No o Ae
] . e DU S Tovfok-:,\_a
. e L e S o)
2 AND ASSIGRMENT OF RENTYH < Ogy "J""-"Fq ~ .
3 W“‘L R&o

o THIS DEED OF TRUST, made this ZZ‘./. day of LA f . - ‘

$ 1981, by and between HARICH TANOE CUVELCPHMENTS, a3 general pare

-

6 | nership, Trustor, t» SILVER STATE TITLE COMPANY, Trustee, for

b] AIC3ZARDSON HOLDINGS, INC., a Nevada corporation, Seneficiary,

£ . . WITNESSETH :
9 That the Trustors do he;’e‘:y grent, bargesin, sell and
10 convey unto the Trustee in trust with pover of sale all ‘that

u cectain property situate {n bouq!as Coix.n'.‘.:y, Nevade, more partic-
1 ularly desc:ib-:d' on Exhibit *A® attached hereto and {ncorpor-

13 ated hereln by reference.

P

.o AND ALSO, all the estzte, interest, homestead and
] other clalm, in law and in ecuity, which the Trustor now has

16 or =3y hercafter acquire i{n and to szid property.
1? TOGETRER with all and singular the tenements, here-~

15 ditasents and appurtenances thereunto belonging or In any wica

1°°%  appecrtalning, and the reversion end revezslons, remainder and
0 | re=siaders, rents, lssues and profits thereof, subject, how- °
3} ever, tno the right, power and avthority herelnafter gives to

22 ] and conferred upon the Beneficlary '.'o.col lect and apply such

3 rents, issues ané ?rotlts: and also all the estate, richt, title
] and {aterest, homostead or other clain or demand, "as well in

3 lav ap in equity, vhich the Truztors now hzve or hereafter mey

» ) ecguire of, in, and to the eald property, cr any part thercof,

37 with the appucrtenances; and all of tho bufldings and irmprove-

et smants ncw or heroafter situated on zald prezarty together with

9 all pereccnal property and fixtures thereln or attached thereto,
1]
b

"" 7D HAYZ AND TO HOLD the s:me unto the tald Trustee !
H

2 end lta suczenxzre, upon the truste heralnelter exgzrezxsl, oo :

.
: . ¢ . Pt tm
e th>a wurpise of facuring the Zfellicviag:

—ere b
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or enforcement of the lien craated hereby,
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in the tota! principal amcunt of 31,500,000, i 1avty) ~orey
of the On{ted States of kmcricn.<vl—.f-:n“’ﬁc/1u:-s future e-cunt: -

or so auch as may have been disbursed, wish interest thereon |
in likxe lawful money and such other ehiications wity ex;énsesi

and counsel fees accerding to that s2chalin prezissory note of}

even date hezewith execnted Ly Tresass “hich has bean deiivare |

Lo and {s pcyable”to the order of 3amefict sAry end aay and all ?

3
modifications, extensions and renevals thereof,

SECCND: Payment of such acditiona) amounts as cay

be hcrca!:e; loaned by the acncticlary or {ts successors, to

the Trustor, or a: ny svcecessor in in:e:est of saig ‘tusto:, with

"interest thereon and any cther xndebtedness cr obligation of !

sald Trustor, aad 2ny present or future demends of ary kind or -
nature which the ‘Beneficiary, or its suctessor, mey have againes
said Trustor, whe»he‘ cerexted directly or ¢cquired by assisnmesnt

whether aossoluta or contingent; whether dus or not,

or vhether
othervise secured or nect, or whethes exizti&g at the tine of
the execution of this {nstrument, or eriaing thercafter; also
83 securilty foz the peyment 2nd performence of every obligation,
covenant, promlise or agreement herein or in 4Ny note or notes

secured by this deed of trust, or in coanection vith the pre-

servation of the property encumbered Serein or the preservatica

Trustors grant “to

Beneficlary the right to record notice thet thix deed of trust
iz security for additiona) amountsa snd cdlications rot speci?-
ically mentioned herein but vbich constitute {ndabtednass or
obligations of the Trustor, for \hlch Bcﬁc’ic(ary zzy clala
this deed of trust as security,

IHI2D: The experscs and costs !zeu-red eI u!d by

.
S2enelicliary or Treatee in prfeservation 2r eanfccCe-ant of the

righis and rercdles of Semeficiar: end the dutles and itabil-
3 ke
-
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{ities of % ators hereunder, 1ncludar, ""'.‘."‘r”,?bf:l,:f tcr’l Yo,

attorney's fces, court costs, wili‘aises' foed, cxpert witfessag'

fees, collection costs, and couls and expeasey paid By Nenefi-
clary or Trustee in performing fur Truslors' account any obli-
gations of Trustors or to coilcct the rents or: prevent waste.

AND THIS INDENTURE FUATHER WITWNESSITH:

1. REPAIRS, HAIN‘?WRVC—. w357, LIENS AND ZNCUMIEANCES

22

The Trustors promise to properly Iare for, =zaintain, and keep

the said property in first class conditicn, order &¢nd repais;

to properly care for, maintain =nl pretect, and repair all buille
ings, improvements and fixturcs damaged or destroved chérecn;
to cemplete in‘a good vorkmanlike r.an'.-..:t any building or other
improvement which may be construc:ed thezeon, and to pay, when
due, all claim; for labor performed ard for saterials furnished
therefor; to underpin and support, vhea nncessary, any building
or other improvement situzte thercon, 2ad othervisc to protect
and preserve the saze; to comply vith 211 levs, ordlnant.:c.s znd
requlations with reference to zny zlterations or improveseats |
nade thereon; not to co.mmit or pesait zay vaste or deterioratioan
of sa!ld buildincs and impreverents or.seid property; to pay,
vhen due, 2all taxes, assessaments and levies effecting sald srop=-
erty arnd any costs or pensltics tharecs; to pay vhen due, all
leases, mortgages, deeda of truat end other encusbrances which
are or appear to6 be a lien or & ch:rgc upon the gropcrty, or
any part thereof, elither prior or :ubozdlnate to this deed of
trust.

2, INSURANCE: Trustor:s covaasnt to keep all buﬁd-'
ings and iaprovezents that =ey now or &% any tine e on said
prop-cty during the continusnce of =his trust {nsured by sn

A1l Plsk policy of !nsurance &nzluZing zus not liaited 10 elves

(3.}

zgo f27 lcas by fire, lightnt! and 21222 with extended coveraze

erndzrserant, {20 102V replaze—zat ~sitve Sut nct lecs then the
i

L
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for {nsurance Lo

A 'mﬁac }
. . Olr--t“rul" {
Trusters covensal Lo kee, .eiative to the zremises,

iacluding all bulldings and irprevements, tnat n:y‘nou, v ay
any time, be on ua‘d prezerly Jucing the continuvence of his
trust, public lisbility {nsurtance, prepecty dcnaqc irsurance,

{n amounts as may be approvad by Reneficiary. Bennficiacz
Y 2 y Y 7

RECCMMENDS, 3UT DCES NOT REQUIAE, that trustor purchese busi-|.

aness {nterruption insurance.
All Ln;;rcncc policica provided pursuant to this pef
graph shall nsse Beneficiacy an a loss payee as {ts3 {aterest
appears, SHALL BEZ WITH A COMPARY CR CCHPANIZS authorized to
{szue such {nsurance {n the State of Nevada rated "&° or Lstte:
in the "Best's Ratings” book, CHOSE;.BY TRUSTOR an3 agproved
by Beneficiary, and zhall provide ;hirty (36} days vrittea no-
tice to Benefliclar: prior to pmlicy cancellation or modifica~-

ti{on. ‘ :

Trustors sh.ll.¢eliver to Beneflclary or to the col-

lJection agent of Reneficiary the original policy or policies

of fnsurance and coples of paid receipts annually. 1In defasl:

z
AN
!

therenf, Beneficiary may procure such !{asurance and expend such

sum or sumn a8 3cneficiary may deem proper, any such advance
te deemed secured hereby,
3. .DEPALLT: Truwtors promises and agrea that Lf

default bo made in the paysant when due of any inatallment of

. principal and {ntorest, or obligqation, in accordance with the

ter=e of any note secured hereby; or If default be n2de in tne
porformence of any of ths covenants; pronlses or agreemnts
contained herein or {f default be madée !n the perforaunce of

any of the covenants, proaises or agreescnts contained hereln

or if default be male In the payrent ¢! any irstellmeat of prin-

cipal or Interest, or oblligetion, {n accordance vith the teces

cf any note or notes socured by a deed of trust having pr lc:::y

re

54163
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over - 4unlor to this dced of tr ., or in the performence ¢

any of the covenants, pronlsuz or aarcements contrined s eai
A
i

prior or junior deed of truut; or {¢ the Trustors, or eiste

of them, become insolvent or make a geaeral aesigament foz o

benefit of cred{tors; or consent to or apply for apzoint=ens
of a trustee or recelver for the prope ty encumbered hesedy,

or any part thereof, or If a trustee or receiver is &=

i

po-::e:

I
fcr sald propecty, or any part thereof; or Lf a zetition i; t

l

]

1

l

bankruptcy or {cr any debtor rcllcf under any chctal or stg*-\

Bankruptcy Act or other almilar lav or statute i3 €iled v

~

against the Trustors; OR IN TIE ZNCUMEZRES

EVENT THE PROPERTY
HIRE3Y, AND ALL PERSONAL PROPEKTY THZREON, OR ANY- PART THIARC?

OR ANY IKTEREST THERFIN, IS 50LD, AGREED 70 BZ SOLD BY CONTRAC

Or SALZ OR OTHERWISE CONVEYED OR ALIZNATEVF BY THE TRUSTOR; CR

I7 THE TRUSTOR SHALL BE DIVESTED OF TITLE T0 THE €AID PROPZRZY,

REAL OR PTRSCNAL, IN ANY MANNZK OR WAY, WHETHER VOLUKTARILY C2

INVOLUKTARILY, OR BY THE OPERATION OF LaW OR OTHIRAISEZ; OR IN

TAZ EVENT SAID PACPERTY, REAL CR PZRSONAL, OR ANY PART- THEZZCZ

o

CR ANY INTEIRE st THEREIN IS BY TRUSTOR, IN ANY WAY, EZNCHMSEzZD,

BORTGAGED, PLEDGZID, OR ASSIGNED AS SZ2CURITY, COLL

TERAL OR

OTHERAISZ: then, cxcep- as othersine peralttied by Paragresh

12, hezeo?, upen the happening of any such events, the B-aefi-

clary, at {tas optlon may declare 81l prcmissory notes, sums and
obligations secured hereby imzedistely due and.pay:ble vilthout
decand or notice, irrespective of the naturiti dates expressed
thareln, and Bene!?

fclazy or Trustce nay record a notice of such

treach or default and aloct to causo rald propesty to ke cold
to satisfy Lthe indebtedness and odligations sacurecd hereby.,

L. N.R.S. COVIMARTST The folloving covenants, Nos.

1, 3, 4 (intorest 13v}, S, 6, 7, (zouncel fecs shall La {a ==

eocunt egial 45 the actual and reesonable attorzrey's fees {rzec-
o284 Yv Trietes 208 Temeflziarzvl, I and 3 of NAS :107.330, vhen
-l
-t-
4
"' -
g0 53343
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‘ace hes nccp.:ed. and =ade & part - thia deed of truse, 3'

R ge——
",

5. INSPECTION OF PROUBEYY:  The Heaefieiary o its

collectlon agent shall have acceus Lo :nd Lhe right to inszece

r

2ald prozercty at all ressonable times, RN

s aromi earazc b som
’

5. DEPOSITS: Trustors shall pay far and 'p:ovidg

the Sene!

i
i

clary or {ts co lection ageat with a tax sesvice zatd!
. b

factory to Beneficlary which teports the date 2nd 2a0unt ¢f

PR SR 2SISE WX

. )
vetl zrezerty taxes snd ssscsa-~ments due on the encuzdered cea)

10 }1 property.’ Trustdrs shall also depusit wich Beneficlary, c=
1 J Lts nrliection agent, receipts showing satisfactory evidence
12 of paysent of all texes and special a2ssezsrents on the encua-

1352 bered re:z]l property at least ten (ld)‘days before the d‘;e date

{
4 0f the taxes or essessments. . ‘!‘
15 Following any default in payrent of any sua or pe:z- ;
lo | formance of eny act to be made or performed hereunder by Trus- g
n torcs, znd upon written denand of geneficiary, or Zts collecsion

Ix i ayent, Trustors shall deposit with Beneficlary, or its bél;eC- »

19 tion agent, with and in addition to the ronthly payreats, of

v e ——

. 20 principal and inf vrest paya_b]e under  the terms of the note

2 secured hercby a sum cqual to the taxes 2nd np-ecial assessments
R.¢ next due on the property covered by this Deed of Trust plus

3 the premlunm that will next become due and payable on policies

L of fire and other hazard insurance on the 3a{d property (all

3 | as esticated by the 3eneficiary), less all sums already paiéd
) therofor, divided by tha number of months to elapse before cne
month prior to the date when such premivns, taxes and assess-

28 cents will become delinquent. Such sums to be held by the

N Beneflclary, or {te collection agent, in trust to pay said gre- i
30 miums, texes and special acascssments bBefore the seme become ‘
A Colinguent. Moneys so Jdcporited shall be held fa a separate
. 301 zzesunt =nd no intersst shall accrue or he payable on such
e 24l 1)
C e e
- ef o8 rec e LtD

-— O m— ’6’
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attaches and defare lasuranee policics lansg.:;h
All the payments mentiened {n the above sub\ggbt ¢n
of this paragraph, and all payments to be made under the ncte

secured hereby shall be ¢éded touyath

thercof shall be paid by the

-
[%9

" volees tu  fflclent time to ray ‘suc.

e ! i

.ters: be~o§e 2cnalty

.~.:hr)<:()P\’

ooy
LA .‘c-.n

-
CRE Ry

R

er and the aggregate azcunt .

ustors cach roath {n a3 single !

payment to be applied by the Rencficiary, or its collectica

agent, %o thc following items in ordcz set forth:

{a) Teaxes, special assessments, fire and other

hazard {nsurance premiums.

(b) Intereat on the ﬂote secured hctcby.

- {e) Amortization of t\c srincipal of said note.

Any Jdefliciency in the 2mount of ary stch aggregate

ménthly payment shall, unless renmcdied by the Trustors prior

tu the due dace of the next paymont, constitute en event of

defeult under this _Deed of Trust.

If the Trustors fall to make eny payment or perfo--

any act which they src obligatecd to make or perform heredby,

then the Trustee, or Bencficlary, at the election of elither cf

then, without demand or notice to the Trustors, or aay successor

in {nterest 0of the Truators,

sech act and incur any liability, or expund whatever amounts,

in its absolute discretion, it ray deem necessary therefor,

sy =cke such peyrent or pesform |

All sums incurred or expended by the Trustee, or Beneficlary, 5

under the terms hercof, shell becene immcdiateiy dLe and pay-

|

able by the Trustcrs to the Trustce, or Baneficiesry.vhen so !
|

|

{ncurred or cxpended, and shall hesr {ntecest until paid at

the annual percentage rate of 18t =nd shall te secuced horeby. ‘

7. EMINHENT DOMAIN: If

or eny portlon thereol, b= coniemnod

L

7100 1

GCN

i e o

the absve described gropertty, '

:-:9
-

tnder anv paiver cf eminant
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dazages, proceeds, and cecnsidnration for such Acquis%t!cn e
the e¢xtent of the full! smaunt o! tndebhtedacss sertyead hezeby
remaining unpaid, are hereby irrevocably assigned by Trustozd

to 3eneficlary, and sheall e paid forthwith to Renefigiary, +

<4

te appl!ed on account of the lagt maturing installments cf o

indebtedriess. Such pavaant will not cons%itute a frezaysant

ender the terms of the zremisscry note secured hezeby,

8. INSURANCEZ FROCHEDS, REPAY..S AND RESTORATICN:

All insurance mcnevs received by Trustec or Beneficiary ca ace
count of any loss or damige to the real or personal propesty :

encumbered by this deed of ‘trust (uereinafter referced to a4

_ the encumbersd preperty) shall be.paid over to and held by Be:x

ficlary as part of the encumbered property and, after ceductis

thesefrom the reasoneble charges and expenses of Trustee or

Beneficlary In conrection with the cnllection and disbursesens

e e —— ——————— -

of such moneys. .In the event Trustors are not in defanlt unde:

|

the ternas and conditions of this deed of trust and the pronis- !

sovy note serured hercby, Bencficlary may pay the sane out fres

timre to time for the purpose of paying the cost of cepeiss,
r~storation, recor-c.cruction, or replacement of the cncunbered
property damaged or destroyed, or meay spply the same to the

prepeyment or partial prepayment of the note secured herebdy,

in the manner -and under and subject to the conditions herein-’

PR

after stated, to-wit:

Trustor shall be enrnitled to usc and apply the pro-

coeds of ssid policies to the repeir, rostoration, reconstruc-
P ? .

tion or replacement of the encunhcred property dsnaged or de-

stroyed, provided (2} Trustor shall wyithin aixt§ {60) days

after the date of loss, nctify Seaneficiary of the {ntentlon of

Truster to so uvtidize such groceels; anéd [D) Trostor shall

subnlt to 2eneticlary, within alnety (90) davs efser she Zste

-8~
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. 1 of loee, _.lana and speci(ications fc: the contcmp'l‘ated rezals,,

M castorstion, reconstruction Ar replaceacnt af the euoteferid i
- 1
L
) property, together vith Lthe rutimated cost thereol, prejuzadt ;
¢ ] by an architact or enqineer aatisfaciory to Neneficiary, «iuh |

s a cectificate of such architert at asginaar certifyimg thsr 1-
Y

s 1 hia opinfon the encumbered property upin completing nf auzcs

b} repalrs, ceatoration, reconstruction, nr replocement will za
KE worth not lads than the value of the encumbe d property i=ned:
v 1 etely prior ta ouch loss or éamzyo; cor the estimetad ccss =2y

-

tc established by bids for the construction thareof bv centraz-

2}

1) tor or contractors satisfactory to 2e- weliclarys and {c) ..-n"c’l

12 shall, belo:a beglnnlng any work, also deposit v;th Beneflciazy
A} an amount in caah equal to the asount by whlch the estimarel

4 coxt of such repairs, cestoration, reconstr-:ctlon or replasa-
s pant exceods the amount of the &= surance proceeds then helldiby

] Bonaflclary. Upon compliance wi{th the foregoling condition i

o Trustor shall bo entitled to proceed with such work ol cegpair,
1x rostoration, roconstruction or replacerent and to vtillze 223
v 1 apply thoe proceeds of sald insurance policles as aforesald

] Y i against customary architects’ or ongineers' prograss cortlli-

b cates satisfactory to Benefliclary and ;;rane::tad. to Zenaliclacy

n froa tire to time during the progress of such repalr, zastora~
. 23 i tion, reconstruction or replacemont. Benaflclary shall turn

M | over to Trustor froa tha proceads of said inm,ru;co policles

b1 and any other funds doposited with Lt sy aforesaid, the amount

-t
-

M certified to in said certificates rapresenting ths 'co:t ol izber

Y

n tad msterfale used in said construction vork to the date therecl., |
. X Trestor covenant and agres that {f they alect to repsir, re- |
N store, reconctruct or replace the ancustered prc,pcrty es afere~

)0 tald, and to utllize the procacés 2! lnzuirance policles foz

3 ruch gurpore, Trusicr shall and wil), nzt lees 2han sines:

172} 22y¢ altor the date of ioes, sroces? wlil the work of ziz-

Y
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note secured hereby in inverse order of the regular stated:

© R ESTAR L Pane

. ey 8%,

[ N ]

structlic  and wil) t‘\e’ea‘tcr prosc.cte aucq-pc') "ﬁ"&'M\;cntly Y

so that the cncusbered preperty will Lo restored in subgtan..

g R

tia'ly the sare condition for the purposcs hereol’ as prier u_
such damage or destruction, end Trustor vill aot suffer 0 be_’_-
crcatcd or filed against the epcumberss Fropecty or any pact .§

é

thezsof any nmechanics’, materialaen's, laborers' nr other lien

in connect:ica with such wvork and vill say a)i bills and other
charges ther e.or promptly wvhen due.

If Trustor shall not meet a:d conply ‘in a1l respects !

with the tecms and conditions hereinebove set forth with respe;’ :

to the use and application of sugh [Arsirunce proceeds for the

‘repair, reconstruction, restoration oz replecement of the encuy:

bered property, then and in any event such {nsurance proceeds
may, at the optlon of Beneficiary be uzed and applied either
{2) tc the cost of repalr, restcration, reconstruction or re- ‘
rlacement of the encumbered property &s dzmaged or dea.t_:oyed,

or (5) to the prepayment in full or ‘partial prepaymeat of the

e e

matusities, and sny partial prepayment shall .,not excuse or be

in payment of the next and succeeding !ns!;allment payments due
under the promissory note which shall b be.paid on the date due i
as stated in the note until the total balance of p: incipal .and
interest, after application of the prepeymant, is paid {n iUL,l.
In the event the insurance proceeds agé used to l:'epai:'f2
restore, reconstruct or replace the encunbared property loi
cazaged or destroyed as aforessid and there rerains any eturplus
of cash in the hands of the Bcn‘euci.ary, eftar the completion
of such repairs, reatoration, reconncruction or rcplacergcnt.,
free and clear of al)l llens of cvery nature or claims likely
to ripen Into ruch llens, suck susplus 2y e uszed and epplied
by Beneliclary to the prepav-cat 5f the principe) instaliments

cf{ =:id note (n the {nverse crder sf thelr reguiar stated mathr-

-19-
- 51463
' 7100, 5 IS s
el 0N, _1 folal) : 3"’" ‘--tJbO
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ities, a. 1ny use of the surplus 3+ parctfal prepayrent shaly' |

[

not excuse or be in payment of the next and succecling freeaiy.

mant payments due under the prumissory note which shall le spjes

on the date due as stated in the note until the total balesie

of princlpal and interest, after applicaticn of the prepevzeac,
¢ |

ts patd {n full. , ' C
.Trus:or shall give {mzediate notice to 3eneficiary

of any danage to or Jdestruclion cf the cncumbered property cr

any part .:he:eof, Trustor hereby graat tno Trustee and to Bene-

ficiary full pover and authority to meke proof of ‘oss unders

an); and all i{nsurance policies, eithér in the name of Trusecs

s .

or in the name of the Beneficiary or adjust, settle and collect

g —— o =

insurarnce and to endorse for an in behalf and in the neame of
Trustor 2ny checl, draft or other instrument received ther=for
and to collect the proceeds thercof, and also, if default shall

occur hereundez, to collect any unearied premiums and epply

————— ————

the same to the debt secured herebdy.

In the event of foreclosure of this deed of tzuse,
or other transfer of titlc to the property covered hereby {a
full or partial extinguishment of the indebtedness securcd hece-
by, all right, title and interest cf the Trustot in and to ;
any {nsurance policies then in force may pass to the purchaiser
or grantee, or Trustec or Beneficiary zay teke such other steps
an they may dae::; 2dvisable vwith respect thereto and to cause

the {ntorest of such purcheser or grantee to be pz:otected by

et smn Wt er o ga— "

any such insurance policiee, or 1f the Trustee or Beneficlazy

e

elects zo to do, they may collect any unearned premivms and cp;ly:

|
. !
i
i

the zame on the debt secured hereby and Trustor shall not be :

.
[}

entitled {n either eveat toc any uncacned premiums. Ia the even: :

that prior to the extingulshment of the indeltiodrees 2ny clel=

uncdes any hazaré {ns:rance policles had not t2en 2aid and di=-~
7 7 B

crlibuted dn acoerianza with he teims cf whis dced of truse,
-l
-11- . |
—-1 4 -~ !
. D—.v.‘.ts_) |
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and L2 any sech Lnsurance clais shall be paid after the
Zull or pazti{al extinguishment af <re indebredauess 3.oevLed

by, ard (b)

'

he foceclicsure of this 2end of trest, f other
<.
transfer of title to the properiy cevered hervly shall have
fesulted in payreat to 3eneficiary cf an asvunt less then th-
total of the unpaid principal halaace together with zcirue?
iatezest olus ccsts and disbursercnls at the time of the zay-|:
. t

ment of all cr a ;orticn of the indebiedness securesd herety,

then and {n that avent the insurance Feyment in metisfection

of the clalm ghall be ezplied in an zmount Recessary tn satis

the unpaid {ndebtedress due ts the Zeneficlary (the. def:c enc

existing and remalning un-atllflod) and shal) belong to, ke

"the property of, 2nd be paid over to the Beneficlery. Trested:

hereby {rrevocably assi¢n, transfer, snd sct over to the Rene-
flciaczy cll':hc Trastor's right, title, ond interest in and toﬁ
said sua. Any igyurante procecds peid o Beneficiary pu:suant‘
to this peregraph will not conatitute a prepayment unée;-thc

terms of the prepeyment charge provisions of the promissozy

|
t
note secured hereby, }

9.  COMPLIANCZ WITH LAW: Without limiting any othes

provision conteined herefn relating 2o the same or similar rat-
ters as herelnafter set Zorth, Trustor covenané and agree that
in the ownership, operation, and management of the premise that
Trustor will cbserve and comply with all appliceble federal,
state, and local statutes, ordinances, regulations, orders,

and covenants, conditionz a:1d rcs;fictiona affecting the

Exhibit "A" property.

"10. ASSIGNMENT OP PENTS: As portion of the secur-

ity hereunder, Trustor hereby aassign ‘and give to and confu.
vpdn the Trustee and Beneflclary the rizhe, title ezd interest:
and, luring the ccntinuance of these trusts to collect the cesns

lasies 22

rolites 2! the rce! property encusbercd Sy this Zee?
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' FARED

Tesllr

1 L of trust o. of any per:onal propc::y ducatad tivdton, with .2z i
:-4 \;ithou: taklng Fossesafor of the nraperty affected herahy, a:4
) furthar assigne al) the ciqght, title and intere.st {n nnc; to -
41 any and all leases nov or hercalter on or affecting the encus-
-8 bored property; reserving unto the Trustor the: ctight, orior
6 4 to any default by Trustor, in payment of any indebtedness se-
7 t cured heredby, or dcfault by Trustor in the performance of eny
3 ' agreement hereunder, to collect and retaln such rents, isasues
v ] and profits az they =may accrue and bacoze peyable. The fors-
10 solng assignment of any lease shall not be deemed to {npose ;
1 upon thie Trustee and Beneflclary any ;Jt the obligations .or: dzt- :
12 {os of Truvstor Lprovided {n sny ouch lease, and Trustor agree ‘
1 to fully perfomm all ob‘ligationn of the lessor under all such
14 loasecs, )
1} The Trustes or Beneficlary may enter the encunbered, !
16 Froperty and inspect the saxe at any time during the existence '
.17 of the trust hereby created, and in. case defeult Yo made in
15 the paymant of any sun secured hareby, or in the perforrance
19 of any act the performance of vhich {s secured hereby, t};e Tros~
20 toe and Beneficlary shall b entitled at any time, at {ts optlon
by of{ther by itself, by an agent, or a Recelvar to 5a apzolnted
2 by a court, and without reyard to the adequacy of any socurity
2 for tha indebtedqela hereby secured, to entor upon ang take
24 possassion of the encunbered proparty, or any p?rt' thereof,
25 zand to do and p;rtom such scts of repair, cultivation, pro-
) tec‘tion or irrigation as may be nccessary or proper to conserve
) the value thercofy to rent or leasc the same or any part therest
b | for cuch rental, term and upon such conditfons as it judgrent
N cay dictate, and to collect and receive the rents, fssues and
30 Feofits therecl) which rents, !rszcs, prelite, precent and tu-'
3l ture, are hereby &aczsizned to the Trustee 2s further ze--'rity, ’
. L2t whicth asslznrzand Trustee or Senollclery agrees not o ca- ‘
e Ty . H

o d et km ytn
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&,
~1 ] force so long as Truator, {3 a6 {4 fefanlt {n pesfursenze of

b] any act to be made or performed hereinder; and a_;p'.'-/ fuch can-

L]

} {ssces, and profits, to the reducticn or satisfaction o

. obligation sccured by this deed of trust, and also to ¢o 2ay

$ other act or acts, an it may deuem nezessaty c©r gzrepes, ia the
i

6 vse, management cr cperaticm of the :2id cremises, 5t to =-o-

1 ] tect or conscrve the value thereof, ke szecific esnurerations

X herein not excluding the general. Ia the event that the Trust

v or 3eneficlary sh:ll exezcise the.cption granted in this =ara- :

- 10 graph the Trustors agree to surreader to the Trustee or Zanefi
1 clary peaceable possession of said-property, and not to !ater-
12§ fere &in any manner with the exercise of the richts granted

n herein; and the expenscs therein incurred,.including compznsa-
1 tion to sald T.rustce and Recciver, and atterneys' fees and

I$ costs and disbursements, shall be deezed to be a portion cé

s the expense of t:h.is trust, and sccure? hcreby. Truscor also
17 assign to Trustee, as a poction of ths Security for the ;7.-.:;
X formance of the obligations sccured hereby, all prepaid reats
19 and all conies which heve been ormey hereafter be dcposic=d
20 with said T;'ustors by any lessce of the property encuzbeced

21 [ by this deed of trust, Lo securc the paymeat of any rfent, and

22.] vupon default in the performance of any of the provisions hereo!

3§ Trustor agres to deliver said rents and deposits to the Trustee
M Trustor shall not, without 2eneficlfary's prior writ-
v ten consent, further assign the rentd, lzsues znd profits Zrom
% & the encumbered property, nor enter ints any agrevrent or éo
n any act to arend, -odify, extend, terrinatas or cancel, accept
2R the zurrender, sutordinate, accelerdte the payment of rent, oOr
M : chenge the terms of any renewal opticn of a2ny leses nuv or her:
3 alter affecting such progerty or any zortlon thereo!f.
oy 11, SJOSIROINATICON:  Teneliziarsy nereby irrevocsazl
N E agrees that upcn the reguest of Trustcr, that it will suberdi-
“:‘_.:.‘ ; ¢ -1t
T : 1004 31483
v.if 882 BT <4 28141512
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nete this dead of trust to a constract ton luan 20t connt Fuce
tion of Iaprovormenta an the Exhibit A% jaoperty Lo lud ohibafy,

by Trustor {a accocdance with Patageaph 7,3 of the Marel %

1981 Goneral ?ar(nor-hlp Aqraemant bmLvesd LAKEWND DEVELOPME:.

INC., and HARLKSK NSVADA, INCU,

12, RELFASE AKD RFCONVEYANGE:D AU any U lme during

tha exiatence o! é%t- deed of trust, {n consldecation af the
Trustor's parformanco of the Hevelozront Agraemunt botwean )
COUGLAS COUNTY, HARLESK NEVADA, INC. or KINGSIURY GENERAL
Ix?novskiyr DISTRICT, trustoc shall Fave the right from time
to timo during the torm of'thi; dced of trust to oLtaln a te-
lease or releases, and reconveyancs, from the 1ien and provi- ;
sions of this deed of trust of such paccels, lots, or plecus %
of the oncumb;rcd real property in accocdance with Parzgzaph i
7.3 of the March S, 1981 Cannral Partnacahip Agreasent but;een.

LAKEWOOD DEV!LOPHENT, INC., and NARLESK NEVADA, INC, ° - !

13, EXERCISE OF POWERS AND REMENTES: Sach end ove:i

pover or remedy haraln specifically given shall be in additicn
to every other power or remedy, existing or inplied, nov or
hereafter given or oxisting in lav or inequity, and each and

every power and remedy hercin specifically given or otherwise

so exizting or glven may bLe cxercised from tire to time and as |

often and ln-:uch ordet as may bo doemed oxpedient by Benalit;
lary or the holder of the Promlxsory Note and th; exsrclise or
.the baginning of th? oxerci{sc of one pover or remedy shall no:
ba deemod a valiver of the right to exercise at,th; sace timo
or thereafter ;ny,povut or reimecdy. No delay or omission of
the Benoficlary in the exorcisc of aay ruch right or power or

to construed to be a walver of any defezlt or acguiescence

therein. Lo
14, SEVERARILITY; The una-fzrzeabliley of fnvailéd-
bt ——tt p
ity ¢ any provision oc zrevisions of this deed of trust as t=n
P -1¢- :
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any pa. ons or clrcumstances shali not render that zrevisic:

5
;
cr those provisiouns unenforscable or {nvalid as l6 4ny ::he:l
pessons or clrcumstances, and all previsions hereof, ia 211
other.re:pccts; shall remain valid and en!o:;eable.

15. SUCCESSORS AND ASSICNS: 7The tencfits of =Ne

covenants, terns, conditionn, snd agrec=ments centalred Saial

shall acvrue ‘to, and the obligatiens thescof sheli hiad =he

helirs, representatives, successors, and assigns of the s:cti
hozeto and the Senaficlary heznof., <whenever used; the slngu
number -shall include the plural, the plural the singular ani
the vae of any gender shall igclﬂéc.a]l other gendb;s, ard t.
term “Beneficiary®” shall include any payee of the indabtedne:

hereby secured or any transferce L-2reof vhether by cperstic:

or law or otherwise.

18, TRUST: The trusts created hereby are izrevoc-

able by the Trusators.

17. NOTICES: Any notice or demand to be gives or
required by the terms of this deed of trust shall te givea tc
the Trustors and Beneficlacy by certified or registered nail

at ths followving addrcssen:

RICHARDSON HOLDINGS, INC,
One Lombard Flace, 30th Floor
Winnipeg, Hanitoba CANADA

Beneficlary:

Trustors: HARICH TARDZ DEVELOPMENTS

South Lake Tahoe, Nevada

IN KITHESS WHEREOF, the Trustors have executed this

~16- ,
3458
71004 . 1“;,3‘
* an.t My D P
i 082, . 23 TS aes
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t dead of trust and anzignment nf reata the day -and vaar rj,,
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W On this |7 W: day of _mﬁ_b'_f_ﬂ___. 1981, perssnall:
L appeared befors ma, & Hotary Public, {[E“ZE? A _kiplbs
1t b known 0 me to be the Preuident ot HARLESK KEVADA, IRC., &

e genera) partner of RARICH TAHOE D:VI:LOPPEK 8, who ackncviedqi’
At to ma thit he axecutsed the foregolng Deed cf Trust and Aeelg:
N| of Rents on behalf ol said corpontien.
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pU) On this [Zg day of [ZMM d » 1981, poxlcaglly‘
n appaarod bafore ma, a Notary Publle, Dapra Ll ‘2 ll’ﬂnl:‘i,
]

A known to e to be the Presiftent of LAKEXOOD OSVELOPKENT, INC.

= genaral partner of HARICH TAHOL DEVILOPKENTS, who acknowledge
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ig 2 ra that he sxacuted the (oreqoing Ceed of Truet and Azsise
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ALl that coctaln real property located in vouglay !

County, Staza 0f Novada, known as:
Parcels 3, C, D, E and F, as shcwn on the
cfficial map of TAHUET VILLAGE u::n.n,
rocorded January 22, 1973, &3 docunent Ho,
_ 82805, 0fIlclal Recozds of Ssuglas County,

Stuta of Nevada.
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DEED OF TRUST

AND ASSIGNMENT OF RENTS

THIS DEED OF TRUST, made this /¢ f& day of Jve A '
1983, by and between HARICH TAHOE DEVELOPMENTS, a general pa(‘t-
nership, Trustor, to STEWART TITLE CONPANY, Trustee, for
RICHARDSON HOLDINGS, INC., a Nevada corporation, Beneficiary.

WITMNESSET H:

That the Trustors do hereby grant, bargain, sell and
convey unto the Trustee in trust with power of sale all that
certain property situate in Douglas County, Nevada, more partic-
ularly described cn Exhibit "A"™ attached hereto and incorporated
herein by reference.

AND ALSO, all the estate, interest, homestead and
other claim, in law and in equity, which the Trustor now has éf
may hereafter acquire in and to said property.

TOGETHER with all 2and singular the tenements, hereditaments
and appurtenances thereunto belonging or in anywisé ;ppértainiqg,
and the reversion and reversions, remainde. and remainders, rents,
issues and profits thereof, subject, however, to the right, power
and auchority hereinafter given to and conferred upon the i
Beneficiary to collect and apply such rents, issues and profits;
and also all the estate, right, title and interest, homestead or

other claim or demand, as well in law as in equity, which the
086063
800k 883ncs2081
161591
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Trustor now has or hereafter may acéuire of, in and to the
said property, or any part thereof, with the appurtenances:
and all of the buildings and improvements now or hereafter
situated on said property together with all personal property-
and fixtures therein or attached thereto.

TO HAVE AND TO HOLD the same unto the said Trustee
and its successors, upon the trusts ﬂereinafter expressed, for
the purpose of securing the fo}lowing:

FIRST: As security for the payment of an indebtedness
in the total principal amount of $10,000,000, in lawful
money of the United States of America, which includes future
amounts or so much as may have been disbursed, with interest
thereon in like lawful money and such other obligations with
expenses and counsel fees according to that certain promissory note
of even date herewith executed by Trustor which has been delivered
to and is payable to the order of Beneficiary and any and all
modifications, extensions and renewals thereof.

SECOND: Payment of such additional amounts as may
be hereafter loaned by the Beneficiary or its successors, to the
Trustor, or any successor in interest of said Trustor, with
interest thereon and any other indebtedness or obligation of said
Trustor, and any present or future demands of any kind or nature
which the Beneficiary, or its successor, may have against said
Trustor, whether created directly : acquired by assignment;
whether absolute or contingent; whether due or not, or whether

otherwise secured or not, or whether existing at the time of

161591
s 987me: 534
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the execution of this instrument, or arisiﬁg thereafter; also

as security for the payment and pékformance of evary obligation,
covenant, promise or agreement herein or in any note ¢r notes
secured by this deed of trust, or in connection with the
preservation of the property encumbered herein or the preservation
or enforcement of the lien created hereby. Trustcr ygrants to
Beneficiary the right to record notice that this deed of trust

is security for additional amounts aﬁéAbﬁligations not specifically
mentioned herein but which corstitute indebtedness or obligations
of the Trustor, for which Beneficiary may claim this deed of

trust as security.

THIRD: The expenses and costs incurred or paid by
Beneficiary or Trustee in preservation or enforcement of the
rights and remedies of Beneficiary and the duties and liabilities
of Trustor hereunder, including, but not limited to, attorneys'
fees, court costs, witnesses' fees, expert witnesses' fees,
collection costs, and costs and expenses paid by Beneficiary or
Trustee in performing for Trustor's account any obligations of
Trustor or to collect the rents or prevent waste.

AND THIS INDENTURE FURTHER WITNESSETH:

1. REPAIRS, MAINTENANCE, WASTE, LIENS AND ENCUMBRANCES:

The Trustor promises to properly care for, maintain, and keep
the said property in first class condition, order and repair;
to properly care for, maintain and protect, and repair all build-

ings, improvements and fixtures damaged or destroyed thereon;

086063
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to complete in a good workmanlike manner any building or other
improvement which may be constructed thereon, and to pay, when
due, all claims tor labor performed and for materials furnished
therefor; to underpin and support, when necessary, any building
or other improvement situate thereon, and otherwise to protect
and perserve the same; to comply with all laws, ordinances and
regulations with reference to any alterations or improvements
made thereon; not to commit or permit any waste or deterioration
of said buildings and improvements or said property; to pay,
when due, all taxes, assessments and levies affecting said property
and any costs or penalties thereon, to pay when due, all leases,
mortgages,.deeds of trust and other encumbrances which are or
appear to be a lien or a charge upon the property, or any part
thereof, either prior or subordinate to this deed of trust.

2. INSURANCE: Trustor covenants to keep all buildings
and improvements that may now or at any time be on said property
during the continuance of this trust insured by an All Risk policy
of insurance including but not limited to coverage for loss by
fire, lightaing and flood with extended coverage endorsement,
for 100\ replacement value but not less than the amount of the loan.

Trustor covenants to keep relative to the premises,

- including all buildings and improvements, that may now, or at
any time, be on said property during the continuvance of this trust,
public liability insurance, property damage insurance, in amounts
as may be approved by Beneficiary. Beneficiary RECOMMENDS, BUT

DOES NOT REQUIRE, that Trustor purchase business interruption 161591
insurance. soex 987ms: 536
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All insurance policies provided pursuant to this para-
graph shall name Beneficiary as a loss p}yee as its interest
appears, SHALL BE WITH A COMPANY OR COMPANIES authorized to
issue such insurance in the State of Nevada rated "A" or better
in the "Best's Ratings"™ book, CHOSEN BY TRUSTOR and approved
by Beneficiary, and shall provide thirty (30) days' written notice
to Beneficiary prior to policy cancellation or modification.

Trustor shall deliver to Beneficiary or to the col-
lection agent of Beneficiary the oriQih&l policy or policies
of insurance and copies of paié receipts annually. In default
thereof, Beneficiary may procure such insurance and expend such
sum or sums as Beneficiary may deem proper, any such advance
fror insurance to be deemed secured hereby.

3. DEFAULT: Trustor promises and agrees that if default
be made in the payment when due of any installment of principal
and interest, or obligation, in accordance with the terms of any
note secured hereby; or if default be made in the performance of
any of the covenants, promises or agreements contained herein or
if default be made in the performance of any of the covenants,
promises or agreements contained herein or if default be made
in the payment of any installment of principal or interest, or
obligation, in accordance with the terms of any note or notes
secured by a deed of trust having priority over or junior to this
deed of trust, or in the performance of any of the covenants,
promises cr agreements contained in said prior or junior deed of

trust; or if the Trustor, becomes insolvent

086063
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or makesa general assignment for the benefit of creditors;

or consent to or apply for appointment of a trustee or receiver
for the property encumbered hereby, or any part thereof, or if
a trustee or receiver is appointed for said property, or any
part thereof; or if a petition in bankruptcy or for any debtor
relief under any Federal or State Bankruptcy Act or other
similar law or statute is filed by or against the Trustor;

OR IN THE EVENT THE PROPERTY ENCUMBERED HEREBY, AND ALL PERSONAL
PROPERTY THEREON, OR ANY PART THEﬁEOF, OR ANY INTEREST THEREIN,
1S SOLD, AGREED TO BE SOLD BY CONTRACT OF SALE OR OTHERWISE
CONVEYED OR ALIENATED BY THE TRUSTOR; OR IF THE TRUSTOR SHALL
BE DIVESTED OF TITLE TO THE SAID PROPERTY, REAL OR PERSONAL, IN
ANY MANNER OR WAY, WHETHER VOLUNTARILY OR INVOLUNTARILY, OR BY
THE OPERATION OF LAW OR OTHERWISE; OR IN THE EVENT SAID PROPERTY,
REAL OR PERSONAL, OR ANY PART THEREOF OR ANY INTEREST THEREIN
IS BY TRUSTOR, IN ANY WAY, ENCUMBERED, MORTGAGED, PLEDGED, OR
ASSIGNED AS SECURITY, COLLATERAL OR OTHERWISE: then, except-as
otherwise permitted by Paragraph 12, hereof, upon the happening
of any such events, the Beneficiary, at its option may declare
all promissory notes, sums and obligations secured hereby imme-
ciately due and payable without demand or notice, irrespective
of the maturity dates expressed therein, and Beneficiary or
Trustee may record a notice of such breach or default and elect
to cause saic property to be sold to satisfy the indebtedness
and obligations secured hereby.

4. N.R.S. COVENANTS: The following covenants, Nos.

1, 3, 4 (interest 18%), 5, 6, 7, (counsel fees shall be in an

086063
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amount equal to the actual and reasonable attorneys' fees

incurred by Trustee and Beneficiary), Biand 9 of NRS 107.030, when
not inconsistent with covenants and proQisions contained herein,
are hereby adopted and made a p;rt of this deed of trust.

S. INSPECTION OF PROPERTY: The Beneficiary or its

collection agent shall have access to and the right to inspect
said property at all reasonable times.

6. DEPOSITS: Trustor shall pay for and provide
the Beneficiary or its collection agent with a tax service
3atisfactory to Beneficiary whjch ;;ports the date and amount:
of real property taxes and assessments due on the encumbered
real property. Trustor shall also deposit with Beneficiary, or
its collection agent, receipts showing satisfactory evidence
of payment of all taxes and special assessments on the encumbered
real property at least ten (10) days before the due date of
the taxes or assessuments.

Follcwing any default in payment of any sum or
performance of any act to be made or performed hereunder by .
Trustor, and upon written demand of Beneficiary, or its éollection
agent, Trustor shall deposit with Beneficiary, or its collection
agent, with and in addition to the monthly payments of principal
and interest payable under the terms of the note secured hereby
a sum equal to the taxes and special assessments next due on
*he property covered by this Deed of Trust plus the pre@ﬁgm
that will next become due and payable on policies of fire and
other hazard insurance on the said property (all as estimated
by the Beneficiary), less all sums already paid therefor, givided

by the number of months to elapse before one month prior to the

086063
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date when such premiums, taxes and assessments will become
delinquent. Such sums to be held by the Beneficiary, or its
collection agent, in trust to pay said premiums, taxes and
special assessments before the same become delinquent. Moneys
so deposited shall be held in separate account and no interest
shall accrue or be payable on such'deposits. It shall be the
responsibility of Trustor to furnish Beneficiary, or its
collection agent, witi. bills or invoices in sufficient time

to pay such items before penalty attaches and before insurance
policies lapse.

All the payments mentioned in the above sub-section
of this paragraph, and all payments to be made uncder the note
secured hereby shall be added together and the aggregate amount
thereof shall be paid by the Trustor each month in a single
payment to be applied by the Beneficiary, or its collection
agent, tc the following items in order set forth:

(a} Taxes, special assessments, fire and other
hazard insurance premiums.

(b} 1Interest on the note secured hereby.

(c) Amortization of the principal of said note.

Any deficiency in the amount of any such aggregate
monthly payment shall, unless remedied by the Trustor prior
to the due datc of the next payment, constitute an event of
default under this Deed of Trust. -

If the Trustor fails to make any payment or perform
any act which they are obligated to make.or perform hereby, then
the Trustee, or Beneficiary, at the election of either of them,
without demand or notice to the Trustor. or any successor in

-8- 086063
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interest of the Trustor. may make such pafment or perform

such act and incur any liability, or expend whatever amounts,

in its absolute discretion, it may deem necessary therefor.

All sums incurred or expended by the Trustee, or Beneficiary,
under the terms hereof, shall become immediately due and payablé
oy the Trustor to the Trustee, or Beneficiary when 2o incurred
or expended, and shall bear interest until paid at the annual
percentage rate of 18% and shall be secured hereby.

7. EMINENT DOMAIN: If the above-described property,

or any portion thereof, be condemned under any power of eminent
domain or acquired for any public use or gquasi-public use, the
damages, proceeds, and consideration for such acquisition to

the extent of the full amount of indebtedness secured hereby
remaining unpaid, are hereby irrevocably assigned by Trustor

to Beneficiary, and shall be paid forthwith to Beneficiary,

to be applied on account of the last maturing instailments of
such indebtedness. Such payment will not constitute a prepayment
under the terms of the promissory note secured hereby.

8. INSURANCE PROCEEDS, REPAIRS AND RESTORATION:

All insurance moneys received by Trustee or Beneficiary on

accowv.nt of any loss or damage to the real or personal property
encumbered by this deed of trust (hereinafter referred to as

the encumbered property) shall be paid over to and held by
Beneficiary as part of the encumbered property and, after deducting
therefrom the reasonable charges and expenses of Trustee or
Beneficiary in connection with the collecticn and disbursement

of such moneys. In the event Trustor is not in default under

086063
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the terms and conditions of this deeduof trust and the promissor&
note secured hereby, Beneficiary may pay the same out from time
to time for the purpose of paying the cost of repairs, restoration,
reconstruction, or replacement of the encumbered property damaged
or destroyed, or may apply the same to the prepayment or partial
prepayment of the note secured hereby, in the manner and under
and subject to the conditions ilereinafter stated, to-wit:
| Trustor shall be entitled to use and apply the pro-

ceeds of said policies to the repair, restoration, reconstruc-
tion or replacement of the encumbered property damaged or de-
stroyed, provided (a) Trustor shall within sixty (60) days after
the date of loss, notify Beneficiary of the intention of Trustor
to so utilize such proceeds; and (b) Trustor shall submit to
Beneficiary, within ninety (90) days after the date of loss,
plans and specifications for the contemplated repair, restoration,
reconstruction or replacement of the encgmbered property, togéiher
with the estimated cost thereof, prepared by an architect ér
engineer satisfactory to Beneficiary, with a certificate of

such architect or engineer certifying that in his opinion the
encumbered property upon completion of such repairs, restcration,
rfgonstruction, or replacement will be worth riot less than the
value of the encumbered property immediately prior to such loss
or damage; or the estimated cdst may be established by bids for
the construction thereof by contractor or contractors satisfactory
to Bereficiary; and (c) Trustor shall, beforc beginning any work,
also deposit with Beneficiary an amount in cash equal to the amount
by which the estimated cost of such repairs, restoration, recon-

161591
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struction or replacement exceeds the amountlof the insurance
proceeds then held by Beneficiary. Upon compliance with the
foregoing conditions Trustor shall be entitled to proceed with
such work of repair, restoration, reconstruction or replacement
and to utilize and apply the proceeds of said insurance golicies
as aforesaid against customary architects®' or engineers' progress
certificates satisfactory to Béneficiary_and presented to Bene-
ficiary from time to time during the progress of such repair,
restoration, reconstrgction or replacement. Beneficiary shail
turn over to Trustor from the proceeds of said insurance policies
and any other funds deposited with it as aforesaid, the amount
certified to in said certificates representing the cost of labor
and materials used in said construction work to the date thereof.
Trustor covenants and agrees that if it elects to repair, restore,
reconstruct or replace the encumbered property as aforesaid,
and to utilize the proceeds of insurance policies for such purpose,
Trustor shall and will, not less than ninety (90) days after‘the
date of loss, proceed with the work of construction and will
thereafter proseacute such work diligently so that the encumbered
property will be restored in substantially the same condition
for the purposes hereof as prior to such damage or destruction,
and Trustor will not suffer to be created or filed against the
encumbered property or any part thereof any mechanics', material-
men's, laborers® or other lien in connection with such work and
will pay all bills and other charges therefor promptly when due.
If Trustor shall not meet and comply in all respects

with the terms and conditions hereinabove set ferth with respect
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to the use and application of such insurance proceeds for the
repair, reconstruction, restoration or replacement of the encum-
bered rroperty, then and in any event such insurance proceeds
may, at the option of Beneficiary be used and applied either
(a) to the cost of repair, restoration, reconstruction or re-
placement of the encumbered property as damaged or destroyed,
or (b) to the prepayment in full partial prepayment of the
note secured hereby in inverse order of the regular stated
maturities, and any partial prepéyment shall not excuse or be
in payment of the next and succeeding installment payments due
uncer the promissory note which shall be paid on the date due
as stated in the note until the total balance of principal and
interest, after application of the prepayment, is paid in full.
In the event the insurance proceeds are used to repair,
restore, reconstruct or replace the encumbered property so
damaged or destroyed as aforesaid and there remains any surplus
of cash in the hands of the Beneficiary, after the completiqn
of such repairs, restoration, reconstruction or replacement,
free and clear of all liens of every nature or claims likely
to ripen into such liens, ‘'such surplus may be used and applied
by Beneficiary to the prepayment of the principal installments
of said note in the inverse order of thesir regular stated matur-
ities, and any use of the surplus as a partial prepayment shall
not excuse or be in payment of the next and succeeding install--
ment payments due under the promissory note which shall be paid
bn the date due as stated in the note until the'tqtal balance
or principal and interest, after application of the prepayment,

is paid in full.
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Trustor shall give immediate notice to Beneficiary
of any damage to or destruction of the encumbered property or
any part ttereof, Trustor hereby grants to Trustee and to Bene-
ficiary full power and authority to make proof of loss under
any and all insurance policies, either in the nate ¢f Trustor
or in the name of the Beneficiary or adfjus,t,, settle and collect
insurance and to endorse for and in -behalf and in the name of
Trustor any check; draft or other insctrument received therefor
and to collect the proceeds thereof, and also, if default shall
occur hereunder, to collect any unearned premiums and apply
the same to the debt secured hereby.

In the event of foreclosure of this deed of trust,
or other transfer of title to the propexty covered hereby in
full or partial extinguishment of the indebtedness secured
hereby, all right, title and interest of the Trustor in and to .
any insurance polici.es then ir; for;e may pass to the purchase.r
or grantee, or Trustee or Beneficiary may take such other steps
as they may deem advisable with respect thereto and to cause
the interest of such purchaser or grantee to be protected by
any such insurance policies, or if the Trustee or Beneficiary
elects so to do, they may collect any unearned premiums and
apply the same on the debt secured hereby and Trustor sﬁall “not
be entitled in either event tc any unearned premiums. 1In the
event that prior to the extinguishment of t-;he indebtedness any
claim under any hazard insurance policies had not been paid and

distributed in accordance with the terms of this deced of trust,

| 161591
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and if (a) any such insurance claim shall be paid after the

full or partial extinguishment of the.indebtedness secured here-
by, and (b) the foreclosure of this deed of trust, or other
transfer of title to the property covered hereby shall have
resulted in payment to Beneficiary of an amount less than the
total of the unpaid principal balance together with accrued
interest plus costs and disbursements at the time of the pay-
ment of all or a portion of the indeptedness secured hereby,
then and i1 that event the insurance payment in satisfaction

of the claim shall be applied in an amount necessary to satisfy
the unpaid indebtedness due to the Beneficiary (the deficiency
existin§ and remaining unsatisfied) and shall belong to, be

the property of, and be paid over to the Beneficiary. Trustor
hereby irrevocably assigns, transfers, and sets over to the
Beneficiary all the Trustor's right, title, and interes: in and to
said sum. Any insurance proceeds paid to Beneficiary pursuant
to this paragraph will not constitute a prepayment under the
terms of the prepayment charge provisions of the promiss.ry
note secured hereby.

9. COMPLIANCE WITH LAW: Without limiting any other

provision contained herein relating to the same or similar mat-
ters as hereinafter set forth, Trustor covenants and agrees that
in the ownership, operation, and management of the premise that
Trustor will observe and comply with all ;;plicablé federal,
state, and local statutes, ordinances, regulations, orders,

and covenants, conditions and restrictions affecting the
Exhibit "A" property.

10. ASSIGNMENT OF RENTS: As a portion of the security

hereunder, Trustor hereby assignsand gives to and confer upon the

161591 086063
oo 987ms: 546 . B 883mir2C94

-14-



the Trustee and Beneficiary the right, title and interest;
and, during the continuance of these trusts to collect the rents,
issues and profits of the real property encumbered by this deed
of trust or of any personal property located thercon, with or
without taking possession of the property affected hereby, and
further assigns all the right, title and interest in and to
ary and all leases now or hereafter on or affecting the encum-
bered property; reserving unto the Trustor the right, prior
to any default by Trustor,” in payment of any indebtedness secured
hereby, or default by Trustor in the performance of any agreement
hereunder, to collect and retain such rents, issues and profits
as they may accrue and become payable. The foregoing assignment
of any lease shall not be deemed to impose upon the Trustee and
Beneficiary any of tbe obligations or Quties of Trustor provided
in any such lease, and Trustor agreesto fully perform all obli-.
gations of the lessor unaer all such leases. .

Tre Trustee or Beneficiary may enter the encumbe;ed
property and inspect the same at any time during the existehce
of the trust hereby created, and in case default be made in the
payment of any sum secured hereby, or in the performancé of
any act the performance of which is secured hereby, the Trustee
and Beneficiary shal{wbe entitled at any time, at its option
either by itself, by an ageﬁt, or a Receiver to be appointed by
a court, and without regard to the adequagy of any security for
the indebtedness hereby secured, to enter upon and take possession
of the encumbered property, or any part thereof, and to do and
perform such acts of repair, cultivation, protection or irregation
as may be necessary or proper to conserve the value thereof;

. ' 086063
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to rent or lease the same or any part thereéf for such rental,
term and upon such conditions as its judgment may dictate, and
to collect and receive the rents, issues and profits thereof;
which rents, issues, profits, present and future, are hereby
assigned to the Trustee as further security, but which assign-
ment Trustee or Beneficiary agrees not to enforce so long as
Trustor, is not in default in performagqe_of any act to be
made or performed hereunder; and applf:such rents, issues, and
profits, to the reduction or satisfaction of any obligation
secured by this deed of trust, and also to do any other act
or acts, as it may deem necessary or proper, in the use, manage-
ment or operation of the said premises; or to protect or conserve
the value thereof, the specific enumerations herein not excluding
the general. In the event that the Trustee or Beneficiary shall
exercise the option granted in this paragraph the Trustor agrees
to surrender to the Trustee or Beneficiary peaceable possession
of said property, and not to interfe;e in ‘any manner with tﬂé
exercise of the rights granted herein; and the expenses therein
incurred, including compensation to said Trustee ané Receiver,
and att&rneys' fees and costs and disbursements, shali be deemed
to be a portion of the expense of this trust, and secured hereby.
Trustor also assign5£o Trustee, as a portion of the security for
ége performance of the obligations secured hereby, all prepaid
rents and all monies which have been o:r may hereafter be deposited
with said Trustor by any lessee of the prﬁperty encumbéred by
this Aeed of truét. to secure the payment of any rent, and upon
default in the performance of any of the provisions hereof Trustor
agrees to deliver said rents and deposits to the Trustee.
161591
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Trustor shall not, without Beneficiary's prior written
consent, further assign the rents, issues and profits from the

encumbered property, nor enter into any agreement or do any act to

amend, modify, extend, terminate or cancel, accept the
surrender, subordinate, accelerate the payment of rent, or
change the terms of any renewal option of any lease now or
hereafter affecting such property or any portion thereof.

11, SUBORDINATION: Beneficiary hereby irrevocably

agrees that upon the request of Trustor, it will subordinate
this deed of trust to one or mofe construction loans for
construction of improvements on the property described on
Exhibit "A" hereto.

12. RELEASE AND RECONVEYANCE: At any time during the

existence of this deed of trust, in consideration of the Trustor's
performance of the Development Agreemenl between DOUGLAS COUNTY,
HARLESK NEVADA, INC. or KINGSBURY GENERAL IMPROVEMENT DISTRICT,
Trustor shall have the right from time to time during the term

of this deed of trust to obtain a release or releases, and-recon-

veyance, from the lien and provisions of this deed of trust of

such parcels, 1ots. or pieces of the encumbered real property in
accordance with Paragraph 7.3 of the March 5, 1981 General Partner-
ship Agreement between LAKEWOOD DEVELOPMENT, INC., and HARLESK
NEVADA, 1INC.

13, EXERCISE OF POWERS AND REMEDIES: Each and every

power or remedy herein specifically given shall be in addition
to every other power or remedy, existing or implied, now or
hereafter given or existing in law or in equity, and each and
every power and remedy herein specifically given or otherwise
-17- - .
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80 existing or given may be excrcised from ti@e to time and as
often and in such order as may be deemed expeéient by Deneficiary
or the holder of the promissory note and the exercise or the
beginning of the exercise of one power or remedy shall not be
deemed a waiver of the right to exercise at the same time or
thercafter any power or remedy. No delay or omission of the
Beneficiary in the exercise of any such right or power or be
construed to be a waiver of any default or agquiescence therein.

14. SEVERABILITY: The unenférceability or invalidaity

of any provisioa cor provisions of this deed of trust as to any
persons or circumstances shall not render that provision or those
provisions unenforceable cr invalid as to any other persons or
circumstances, and all provisions hereof, in all other respects,
shall remain valid and.enforceable.

15. SUCCESSORS AND ASSIGNS:  The benefits of the

covenants, terms, conditions, and agreements contained herein
shall accrue to, and the obligations thereof shall bind the heirs,
representatives, successors, and assigns of the parties heretd and

the Beneficiary hereof. Whenever used, the singular number
shall include the plural, the plural the singular and the use
of any gender shall include all other genders, and the term
"Beneficiary®™ shall include any payee of the indebtedness
hereby secured or any transferee thereof whether by operation
of law or otherwise,

16. ‘TRUST: The trusts created hereby are irrevocable
by the Trustor.

17. NOTICES: Any notice or demand to be given or
required by the terms of this deed of trust shall be given to the

Trustor and Beneficiary by certified or registered mail at the

following addresses: 161591 086063
- - 1g 0 3B7v6: 550 s 883nee2098



Beneficiary: RICHARDSON HOLDINGS, INC.
One Lombard Place, 30th Ploor
Winnipeg, Manitoba CANADA

Trustor : HARICH TAHOE DEVELOPMENT
c/o Stephen D. Hartman, Esq.
P. O. Box 646
Carson City, Nevada 89701

IN WITNESS WHEREOF, the Trustor has executed this
deed of trust and assignment of rents the day and year first

above written.

HARICH TAHOE DEVELOPMENTS,
a general partnership

General Partner: RIDGEWOOD DEVELOPMENT INC.
a Nevada corporation

By,

Its@z?z%g_/

General Partner: LAKEWOOD DEVELOPMENT INC.
a Nevada corporation

o DT Leane 7
Its 2{»—37
STATE OF MJ\) } -
ss. !
COUNTY OF HE@VN&pN\ : | ‘

On thiséZ]jzaay of , 1983, personally appeared
beforﬁ me, 3 Notary Public, [). . __¢ known to me to be

the of RIDGEWOOD DEVELOPMENT INC., a general partner
of HARICH TAHOE DEVELOPMENTS, who achnowledged to me that he
executed the foregoing Deed of Trust and Assignment of Rents on

behalf of said corporation.

[Notarial Seal) %Q'@’L"Q CW
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STATE OF
) 8s
COUNTY OF *el/\ 663'5’\

On thisE;7 day of> g:é% g 983, personally appeared
before ¢ tar “Public, , known to me to be
the Cﬁ*}b of LAKEWOOD DEVELOENENT INC., a general
partner of HARICH TAHOE DEVELOPMENTS, who acknowledgedto me '

that he executed the foregoiny Deed of Trus: and Assignment of
Rents on behalf of said corporation.

. C
[{Notarial Seal) L7IQLCLL4ﬁ4ZI .

THIS INSTRUMENT DRAFTED BY:

DORSEY & WHITNEY e e AT T ARG

2200 First Bank Place East WA e ey

Minneapolis, Minnesota 55402 »'u,u—"-i”j”;:zNTY
Wyt~
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EXHIBIT ®"A*

Lot 26 through 30 inclusive and 33 through 41 inclusive of TAHOE
VILLAGE UNIT NO. 3, Fifth Amendec Map, recorded October 29, 1981,
Document No. 61612 as corrected by Certificate of Amendment
recorced November 23, 1981, as Do:zument No. 62661, all of Gfficial
Records of Douglas County, State of KNevada.

EXCEPTING THEREFROM Lots 29, 39, 40 and 41 of said TAHOE VILLAGE
UNIT NO. 3, Fifth Amended Map.

PARCEL_2:

(A) B}

Lots 31 and 32 of TAHOE VILLAGE UNIT NO. 3, Fifth Amended Map,
recorded October 29, 1981, as Document No. 61612, Official Records
of Douglas County, State of Hevada, as corrected by Certificate of
Amendment recorded November 23, 1981 as Uocument No. 62661 of said
Dfficiai Records.

EXCEPTING THEREFROM Units 81 to 100 and 101 to 120 ianclusive as
shown and defined on said TAHOE VILLAGE UNIT NO. 3, Fifth Amended
Map and as corrected by said Certificate of Amendment.

(B)

Units No. 81 to 100 and 101 to 120 inclusive as shown and defined
on said last mentioned map and as corrected by said Certificate of
Amendment.

EXCEPTING THEREFROM, those time-interval units previously conveyed.
PARCEL _3:

A non-exclusive right to use the real praperty Xnown as Parcel "A"
on the Official Map of TAHOE VILLAGE UNIT NO. 3, recurded January
22, 1973, as Document No. 63805, and Amendments thereto, Official
Records of said county and state for all those purposes provided
for in the DOeclaration of Covenants, Conditions and Restrictions
recorded January 11, 1973, as Document No. 63681, in Book 173, Page
229, of Official Records and in the modifications thereof recorded
September 28, 1973 as Document Ho. 69063, in Book 973, Page 812,
Official Records and recorded July 2, 1976, as Document No. 1472,
in Book 776, Page 87, of Official Records.

-
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PARCEL 4:

(A)

A non-exclusive easement for roadway and public utility purposes as
granted to HARICH TAHOE DEVELOPMENTS in Deed re-recorded December
8, 1981, as Document No. 63026, being over a portion of Parcel 26-A
(described in Document No. 01112 recorded June 17, 1876) in Section
30, Township 13 North, Range 19 East, M.D.M.,

(8)

An easement for ingress, egress and public utility purposes, 32
feet wide, the centerline of which is shown and described on the
S5th amended map of TAHOE VILLAGE UNIT NO. 3, recorded October 29,
1981, as Document No. 61612 and amended by Certificate of Amendment
recorced November 23, 1981 as Document No. 62661, Official Records,
Douglas County, State of Nevada.

PARCEL 5:

A non-exclusive subsurface easement for drajinage and surface water
runoff as granted to HARICH TAHOE DEVELOPMERTS, by Easement
Agreement recorded March 14, 1983, in Book 383, Page 1314, Document
No. 077185, Douglas County Records.-

REQUESTED BY
STEWART TiTLE OF NORTHERN NEVADA
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“'o%{f L2 CO.NEV
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