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SECURING ADREEBLQFR;%%ITGAGE NOTE

T T (1T (i o JULY 24,
o gl Dﬁfg?;;:‘?%bﬁ‘&fﬂ’ fostrugient d4is R °Y o TS E T PEASE, HUSBAND AND WIFE'
— s ) HOME TRUSTEE, INC.

(“Borrower™). The trustee is

v “Trustee™). Th ficiary is
—NEVADA SAVINGS & LUAN ASSUCIATIUN ( Trusige ). Yhe bipeficiary is
. which is organized and existing

NEVAUA NO N

UI}&]EFVIRCDIXWS of . and whose address is

. (“Lender™).
FIFTY FIVE THOUSAND ONE HUNDRED TWENTY

B ver owes. Lender the principal sum of
EVET WD N‘Sf“‘fdj ————— Dollars (U.S. § MO). This debt is evidenced by Borrower's note

d'u(c.d the s:u?w dut'c :'xs this Sccur}\lﬁgﬁtgu,tpcrlt 5“Né)8:‘1')7 which provides for monthly payments, with the full debt, if not paid
carlier, due and payable on
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencw-
als. extensions and modifications; (b) the payment of all other sums, with interest. advanced under paragraph 7 to protect the
security of this Sccurity Instrument; and (c) the performance of Borrower's covenants and agreements under this Security In-
strument and the Note. For this purpose, Borrower ir&e{xj%cgbly grants and conveys to Trustee, in trust, with power of sale,

the following described [bropcny located in County, Nevada:
LOT 9, AS SHOWN ON THE OFFICIAL MAP OF COCHRAN

ESTATES UNIT NO. 1, -FILED IN THE OFFICE OF THE
COUNTY RECORDER OF DOUGLAS COUNTY, NEVADA, ON
DECEMBER 23, 1970, IN BOOK 82, PAGE 294, UNDER
FILE NO. 50690.

This Deed of Trust is being re-recorded to correct the city and
the zip code.

which has the address of
e (Street) (City)
Nevada 89423 & (“Property Address™);
{Zip Code]

1248 ESTHER WAY ‘ MINDEg ’

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property. 158982
. . 500k 787r6: 3613
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UNIFORNM COVENANTS,  Borrower and Lender covenant and .lpr«:c fs Mllmv

1. Paymeat of Principal and Interest: Prepayment and Late Charges., Borrower shall promptly p.w\ oh due *yvfr !
the principal of and interest on the debt evidenced by the Note and any prepayinent and late charges due under the ()Ic ..,‘ .

2. Funds for Taxes and Insurance.  Subject ln.npplu.lhlv bnw or to s wintten wanver by Lender, Bortower shall pass
to Lender on the day monthly payments are due under the Noteo untit the Noteis pad e full, asam (“Funds™) equal to
one-twelfth of: () yearly taaes and assessmemts which imay aitam poorty evei ths Securits Instrument: (hy vearly
feaschold payments or ground rents on the Property, i any: (©) vearly bazard msurance premiums; and (d) vearly
mortgage inswance premitms af any. These items are called “eserow ttems,” Lender nmuany estunate the TFunds Jdue on the
basts of current datacand reasonable estimates of (uture escrow 1tems,

The Famds shall be held in anstitation the deposits or accounts of wineh are insured or gonarinteed by a federal or
state agency (mncluding Tender if Lender is sach an institution). Lender ohall apply the Funds 1o pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or veridying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable Taw pernnts Tender toinake sueh @ charge. Borrower and
Lender may agree o wriing that interest shadl be paid on the Finds, Unless anagreement is made or applicable law
requires terest to be paid, Lender shall not be required to pay Borrower any imterest o cnnings on the Funds, Lender
shall give to Bagrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for swhich each debit to the Funds was made. The Funds ave pledged as additional security for the sums secured by
this Secunty Instrument.

I the amount of the Funds held by Tender, together with the future monthiy payvments of Funds pavable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shal be,
at Borrower's optian, cither promptly repaid to Borrower or eredited to Borrower on monthly paviments of Funds. 1f the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficieney in one or more pavments as required by Lender.

Upon payment in full of all sums secured by this Seenrity Instrument. Lender shall promptly refund to Borrower
any Funds held by T ender. Wunder paragraph 19 the Property is sold or acquired by Lender, Lender <shatl apply, no later
than mmediately prior to the sale of the Property or its acquisition by Lender. anvFunds held by Lender at the time of
application as a credit against the sums seeured by this Security Instrument.

3. Application of Payments,  Unless applicable law provides otherwise; sl payments receivedby Lender under
paragraphs 1 and 2 shall be applicd: first, 1o late charges due under the Note: second. to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest dues and Lust. 1o principal due.

4. Charges: Liens,  Borrower shall pay all taxes, assessments, charges. fines and umpositions atitibutable tothe
Property which may atin priority over this Security Instrument., and leaseheld payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided inparagraph 2, orif not paid in that manner, Borrower shall
pay them on time directly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borcower shall prompily furnish to Lender

ceipts evidencing the payments. .

Borrower shall promptly discharge any licn which has priority over this Sceurity Instrusnent unless Borrower: (1)
agrees inwriting to the payment of the obligation secured by theldien in wmanner aceepiable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) seeures from the holder of the lien an
agreement satisfuctory to Lender subordinasting the liento this Security Instrument. A5 T ender determines that any part of
the Property 1s subject to a lien which may attain priority oser this Security Instruwment, Lender may give Borrower a
natice idennfving the lien. Bm rower shall satisfy-the lien or tuke one er more of the .ulmns set forth ahove within 10 days
of the giving of notice.”

5. Hazard Insurance.  Borrower shall keep the improvements now cxisling or hereafter erected on the Property
msured agamst loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
rg.;uuu isurance. This msurance shall be maintained in the amounts and for the penods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policies and renewals shall be aceeptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hald the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the msurance
carrier and Lender. Lender may make prootof loss i not made promptly by Borrower.

Linless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged. if the restoration or reparr is economically feasible and Lender's security is not Jessened. If the
restoration or repair is not cconomically feasible or Fender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Seearity Instrument, whether or not then due, with any exeess paid to Borrower. If
Borrower ubandons the Property, or does not answer withnn 30 days a notice from Lender that the insurance carner has
offered to settle a claim, then Lender may colleet the insurance proceeds. Lender may use the nroceeds to repair or restore
the Property or to pay sums «cured by this Security Instrument, whether or pot then due. The .‘\()-d;;_\' purind will begin
when the notice s given, T

Unless Lender and Borrower otherwise agree in \.nmnp any application of proceeds tnpunup.:l shall not extend or
postpone the due date of the monthly pavments referred to in paragraphs D and 2 or change the amount of the payments. IF
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceads resalting
from damage ro the ]’rupz.rl\ prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to-the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower sh: 1” not destrov, damage or substantally
change the Property.allow the Property o deteriorate or commit waste. of this Security Instrumen iy on a Jeasehold,
Borrower shull comply with the provisions of the lease, and if Borrewer acquires fee hitle 1o the Property. the leasehold and
fee title shall not merge unless T ender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Horrower fails to perform the
covenants and agreements contamed 1 this Seeurity Instrumment, or there is a Jegal procecding that may significantly affect
Lender's vights in the Property (such as o proceeding m bankruptey, probate, {01 condemnation or to enforee laws or
re x'ul.nmns) then Lender may do and puay for whatever s necessary to protect the value of the Pmpun and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien wineh has prionty oser this Seeurity
Instrument, appearing m court, paying reasonable attorneys” fees and enterig on the Property to make repairs. Although
Lender may tuke action under this paragraph 7, Lender does not hias e to do so.

Any amounts disbursed by Tender under this parasgraph 7 shall become additionai debt of Borrower secured by this
Sceurity Instrument. Unless Borrower and 1 ender agree to other terms of payment, these amounts shatl bear interest fram
the date of disbursement at the Note rate and shall be pavisbles with anterest, upon notice from Lender 1o Borrower
requesting payvment.

I Lender required mortgage insarance ac a condition of making the loan secured by this Sceurity Instrument,
Borrower shall pay the premmums required 1o maintain the insurance in effect until such time as the requirement for the
tpsusance tenminates i accordance with Borrower's and Lender'’s wiitten agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propesty. Lender
shal} give Borrower notive at the nme of or prior to an inspection spectfying reasonable ciause for the inspection, 158982
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. 9. Condemmation. The proceeds of any hw: ard pr Claim for d: nnn['cs"ﬁlrcct oy C’ﬂquucnn.\l. in connec mm}qﬂﬂ ('~'1"
any condemmation or ‘other taking of any part of the Property, or for conveyance ru(.llcu, of umdc nnation, are hereby - - ¥
gssigned and shall be p.ml to Lender.

In the event of i total taking of the Proparty. the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any eacess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise apree in writing, the sums seeured by this Securtty Instrument shall be reduced by
the amount of the proceeds mualtiplied by the following fraction: (a) the total amount of the sums secured immediately
hefore the taking, divided by (b) the fair market value of the Property immediately before the tabing. Any balance shall be
paid to Borrower.

It the Property is abandongd by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers 1o
make an .m.ud o settle a claim for dan: ages, -Borrower fuils to respond to Lender wathin 20 days atrer the date the notice is
given, I,Lhdcr is authorized to collect and apply the proceeds. atits optien, either to restoration or repair of the Property o1
to thesums secured by this Security Instrument, whether or not then due

Unt&s Lender and Borrower otherwise agrec in writing, any apphication of proceeds to principal shall not extend or
postpene the due date of the monthly payments referred toin paragraphs Uand 2 or change the amonnt of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Vaiver,  Eatension of the ume for payment or
madification of amartization of the sumis secured by this Security Instrument granted by Lender to any suciessor in
interest of Borrower shall not operate ta velease the lability of the original Borrower o Borrower's suceessors i inferest.
Lender shall not be required to commuence proceedings against any successor ur interest or refuse to extend time for
payment or otherwise modify amortization of the sitms secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's suceessors in interest. Any forhearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right ar remedy.

bl Successors and Assigns Bound: Joint and Several Liability; Co-signers.  The covenants and agreements of
thiis Security Instrument shall bind and henetin the successars and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreenents shall be joint and several. Any Borrower who co-signs this Sceurity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower™s mterest in the Property under the terms of this Security Instrument: (h) is not personally obligated to pay
the sums secured by this Security Instrument: amd () agrees that fender and any other Borrower may agree to extend,
maodity, forbear or make any accommuodations with regord to the terms of this Security Instrumentor the Note without
that Borrower's consent,

12, Loan Charges.  If the loan secured by this Security Instrument is subject to g fuw which seis maximum loan
charpes, and that law i finally mterpreted <o that the interest or_other loan charges collected or tabe collected in
connection with the loan exceed the pernntted limits, then: (2) any such loan charge shall be reduced by the amount
neeessitry to reduce the charge to the permitted limits and (b) any sums already collected trom Borrow er which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make thisrefund by reducing the principal owed
under the Note or by making u direet payment to Borrower! If a refund reduces principal, the reduction will he treated as o
partial prepayment without any prepavment charge under the Naote,

13, Legislation Affecting Jender’s Rights.  IMenactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to s terms, Lender. at its option,
may require mumediate payment in full of all sums secured by this Securnty Instrument and may invoke any remedies
permitted by paragraph 1911 Lender exercises this option, Lendershall take the steps specified in the second raragraph of
paragraph 17.

14, Notices.  Any notice to Borrower provided Tor in this Security Instrument shall be given by delivering it or by
mathng 1t by fiest class mud unlessapplicable law requires use of another method, The notice <hall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any.notice 1o Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to locrower. Any notice
provided forin this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided
in this paragraph,

15. Governing Lavi; Severability,  This Secunity Instrument shall be governed by federal kv and the law of the
junsdiction in which the Property is Jocated. In the event that any provision or clause of this Securnity Instrument or the
Note conflicts with applicable Taw, such contlict shall not aflfect other provisions of this Security Instrument or the Note
which cun be given effect without the conflicting provision. T'o this end the provisions of this Sceurity Instrument and the
Note are declared to be severable.

16, Borrower’s Copy.  Borrower shall be given one conformad copy of the Note and of this Sceurity Instrument.

7. Transfer of the Property or a Bencficial Interest in Borrower.  If all or any part of the Property or any
mterest i it is sold or transterred (orif o henefical interest in Borrawer is sold or transferred and Borrower is not i natural
persony without Lender’s prior written vonsent, Lender may.at its opiion, require immediate payment in full of all sums
secursid by this Security Instrument. However, this option shall nothe eacrepsed by Lender it exeraise is prohibited by
federad finw as of the date of this Seeurity Instrument.

H Lender exercises this option, Lender <shall pive Borrower notice of aceeleration. The notice shall provide i period
of not less than 30 days from the date the notice is delivered or marled within which Borrower must pay all suins secured by
the Seaurity Instrument If Borrower fuils 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies perntted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, It Borrower mcets certam conditions, Borrower shall have the right to have
enforcement of this Sceurity Instrument disconttinued at any time prior o the carlier of: (a) § days (or such other period as
apphcable lawamay spectty for remstatentent) before safe of the Property pursuant to any power of sale contamned in this
Secuniv Jonstrunient: or (h) cotry ofa odamen: entoreiany the Secnny fnstrement. Those canditions are that Borrower:
() pays Dender all sums which-then would be due under this Seeuniy Insirument and the Note had no aceeleistion
oceurved: thycures any defauit of anyother covenants o aerecmenis, (23 pays all expenses wcurred o enforcing this
Security Tnstrument. icludmig, burnet hmited 1o, e vonable aitornicys” fees, wad (dy takes sueh action as Lender may
reasonabiy require o assure that the fien of tis Secanny Insument Tender's nights i thie Property aisd Borrower's
chhigation 1o pay the sums secured by thas \.u. rty Tnstrnment shall continue unchanged. Upan ramstaianent by
Borrower, tis Security dnstrment and the obbannes wocured hereby shall renan Sy effective a0 no aceeleration had
occuried. However, the nght rooremstate sbadi ned appds i the Goe of aceebaranion minder poradraphs Fior i7.

NON-UNIFORM CoviinaNTs Borrower and Lessder Guther covenant and aveee as follows:

19, Acceleration; Remedies, Fender shall give antice to Hoirower prior to acceleration following Borrower’s
breach of auy covenant or agreement in this ‘s'w'uri!_\ Dnstroment (hut not prier toacecieration ander paragraphs 13 and 17
unless applicable law provides otherwise), Vhe sotice shall specifyr G the defanl (p the action required o cure the
defaolt; (o) a date, not fess than 30 days fmm the date the notice iy piveu o Borrovwer, by shich the defaulr mast be cured;
and () that failure to cure the defandt on or before the date specificd in the notice mu result in acecleration of the sums
secured by this Secarity Instroment and sale of the Property, 2 he potice ~hall ferther inform Barrower of the right to
reinstate after aceeleration and the right to bring o court action fo aseerd the nos-existence of a defanlt or 2oy other
duefense of Borrower to scecleration and side, H the defauls o oot eneed oo e iefore the date spectficd i the notice, Leader
at its vption may require nnmediate paymwent o foli of 2l s secuerd by this Seenrity Instrmnent without fucthes
demand and nay inieke the power of sale and any other vemedies pecmitted by applicable b, Leades shatl be entitled to
colleet all expenses incurred in pursuing the remedics previded in this paragraph 19 including, but sot limited to,

reasonzble sttorney s' fees and costs of title evidence, 161627 158982
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If Lender invokes the power of sale, Leader shall execute or cause Trustee to execute written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender shall mail copies of the notice as prescribed by
applicable law to Borrower and to the persons prescribed by applicable law. Trustee shall give public notice of sale to the
persons and in the manner prescribed by applicable law. After the time required by applicable law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee hercin and by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in-the Property.

24. Assumption Fee. If there™is an assumption ol this loan. Lender may charge an assumption fee of U.S.
S 551.25

25. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

[X] Adjustable Rate Rider O Condominium Rider [ 24 Family Rider
[ Graduated Payment Rider (] Planned Unit Development Rider
[ Other(s) [specify]

BY SIGNING BELOW., Borroweraccepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

T G\)
C_”d—‘ % m/ '% T T (Scal)

‘B?/N ALD L. P ] —Borrower
M_M/ \g @W (Scu])

DORIS E. PEASE —Borrower
4
STATE OF NEVADA, 1Y DOUGLAS County ss:
4\ \U
N
On this 27th day of July ,19 B7 _ personally appeared before me,
the undersigned, a notary public in and for the County and State aforesaid,
Donald T. Pecasc and Doris L. Pcaso known to me to be the person described in

and who executed the within and foregoing instrument, and who acknowledged to me that . .he . . exccuted the same freely

and voluntarily. and for the uses and purposes therein mentioned:”

IN WITNESS WHEREOF. [ have hereunto set my hand and affixed my official seal ;
Douglas the day and/year in this Certificat

my office in said county of
ﬁryuh() ¢ )vriltcn.

(it

, State of Nevada

My commission expires:

JUDY A. COCLICH ! <, ay Publc
Notary Public - Nevada / / " Douql ﬂﬁ?‘fv
Douglas County County of _ 99

My Appointment Expires Oat. 2, 13974{ ! Q/

EQUEST F()l RECONVEYANC

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid in full, You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under

. this Deed of Trust to the person or persons legally entitled thereto.

stk 387z 634 sook 787:45:3616




LOAN #09758137

ADJUSTABLE RATE RIDER

..o
.

THIS ADJUSTABLE RATE RIDER is made this 24 TH day of
JULY s 19g7 , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt
(the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustable Rate Note to NEVADA SAVINGS AND
LOAN ASSOCIATION (the "Lender") of the same date (the "Note") and covering
the property described in the Security Instrument and located at:

1248 ESTHER WAY

CARSON CITY NV 89701

(Property Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENTS. THE MONTHLY PAYMENTS MAY INCREASE OR
DECREASE, DEPENDING ON CHANGES IN THE INTEREST RATE.

Additional Covenants. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree
as follows:

2. INTEREST

(A) Interest Owed: Interest will be charged on that part of principal
which has not been paid, beginning on the date I receive principal and
continuing until the full amount of principal has been paid. The interest
rate I will pay will change in accordance with Section 4(A) of the Note on
the first day of aycgusT 1. » 19_g8 and on that day every TWELFTH
month thereafter.” Each date on which my interest rate could change is
called an "Interest Change Date."

(B) The Index: Beginning with the first Change Date, my interest rate

will be based on an Index. The "Index" is theryr MONTHLY WEIGHTED AVERAGE
I
AL E LOAN BANKThe most recent Index figure

available as -of the date 45 days before Change Date is called the "Current
Index."

If the Index is no longer available, the Noteholder will choose a new
index which is based upon comparable information. The Noteholder will give
me a notice of this choice.

(C) Interest After Default: The interest rate required by this
Section 2 and Section 4(A) is the rate I will pay both before and after any
default on my loan.

VIP (7-85)

L-246

158982
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‘3. INTEREST RATE CHANGES AND FULL PAYMENT AMOUNT

(A) CALCULATION OF NEW INTEREST RATE AND FULL PAYMENT AMOUNT: Each
of my monthly payments will be a Full Payment Amount. A "Full Payment
Amount" is the monthly amount sufficient to repay the amount I originally
borrowed or the unpaid principal balance of my loan as of an Interest
Change Date, in full on the maturity date at the interest rate 1 am
required to pay by Section 2 or this Section 4(A) in substantially equal
payments.

At each Interest Change Date, the Noteholder will calculate my new in-
terest rate by adding 2.500 percentage points (2.500) to the Current Index.

The sum rounded to the nearest 1/8% of 1% will be my new interest rate
until the next Interest Change Date,

(B) LIMIT IN CHANGES IN INTEREST RATL: Any increase or decrease in
interest rate shall be limited t®.000 % ( 500 basis points) above or be-

low 8.000% for the full term of the loan. In addition, any increase or

decrease in interest rate shall be limited t@.000 % (200 basis points)
in any TWELVE months.

(C) REQUIRED PAYMENT AMOUNT: The monthly payment I will pay will
change 1in accordance with Section 4(A) of the Note on the first day of
SEPTEMBER , 1988 and on that day every TWELVE months thereafter.
Each date on which the payment could change is called a "Payment  Change
Date." Prior to each Payment Change Date, ~the Noteholder will determine

the amount of the monthly payment that would be sufficient to repay  the
unpaid principal balance of my loan that I am expected to owe one wmonth
prior to the Payment Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this cal-
culation is my new Full Payment Amount. I will pay the Full Payment
Amount as my monthly payment beginning on each Payment Change Date.

4. FINAL MONTHLY PAYMENTS

Beginning with the first monthly payment after the last Interest
Change Date, I will pay the Full Payment Amount as my monthly payment.

C. NOTICE

Uniform Covenant 14 of the Security Instrument is amended to read as
follows:

14, NOTICE. Except for any notice required under applicable law to be
given in another manner, (a) any notice to Borrower provided for in this
Security  Instrument shall be given by delivering it or by mailing it by
first class mail addressed to Borrower at the Property Address or at such
other address as Borrower may designate by notice to Lender as provided
herein, and (b) any notice to Lender shall be given by first class mail to
Lender's address stated  herein or to such other address as Lender may
designate by notice to Borrower as provided herein. Any notice provided
for in this Security Instrument -shall be deemed to have been given to
Borrower or Lender when given in the manner designated herein.
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D. UNIFORM SECURITY INSTRUMENT; GOVERNING

LAW; SEVERABILITY:

Uniform Covenant 15 of the Security Instrument is amended to read as

follows:

15,

Uniform Security Instrument Governing Law; Severability.

This form of

Security Instrument combines uniform covenants for national use and non-

uniform covenants with limited variations
uniform security instrument covering real
Instrument shall be governed by federal
in which the property is located. In the
clause in this Security Instrument or the
law, such conflict shall not affect other
Instrument or the Note which can be given
provision, and to this end the provisions
the Note are declared to be severable.

E. LOAN CHARGES

by jurisdiction to constitute a
property. This Security

law and the law of the jurisdiction

event that any provision or
Note conflicts with applicable
provisions of this Security
effect without the conflicting
of this Security Instrument and

I[f the loan secured by the Security Instrument is subject to a law which
sets maximum loan charges, and that law is finally interpreted so that the

interest or other loan charges collected or

with the loan exceed permitted limits, then:

shall be reduced by the amount necessary to
permitted limits; and (ii) any sums already
exceed permitted 1imits will be refunded to

to be collected in connection
(i) any such loan charge
reduce the charge to the
collected from Borrower which
Borrower. Lender may choose to

make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund principal, the reduction will be
treated as a partial prepayment under the Note.

F. LEGISLATION

If, after the date hereof, enactment or expiration of applicable laws have
the effect either of rendering the provisions of the Note, the Security
Instrument or this Adjustable Payment Rider (other than this paragraph F)
unenforceable according to their terms, or all or any part of the sums
secured hereby uncollectable, as otherwise provided in the Security
Instrument and this Adjustable Rate Rider, or of diminishing the value of
Lender's security, then Lender, at Lender's option, may declare all sums
secured by the Security Instrument to be immediately due and payable.

In Witness Whereof, Borrower has executed this Adjustable Payment Rider.
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