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. DEED OF TRUST

THIS DEED OF TRUST ("Sccufily Instrumen*™) is made on  JANUARY 22ND
1988 . The grantoris WILLIAM VOGT AND BETTY JEAN VOGT, NUSBAND AXD WIFX

(“Borrower™). The trusice is
WESTERN TITLE COMPANY, IMC. {*Trusiee™).
The beneficiary is SECURITY PACIFIC NATIONAL BANK, a National Backing Associstion, which is organized
and existing under the laws of the United States of America, and whose address is
10600 VALLEY VIEM BTREET, CYPRESS, CA 90630 (“Lender™). Borrowes owes Lender
the principal sumof  PIVE HUNDRED THOUSAND AND W0/100 :

Dollars (US. $ 500,000.00 ). This debt is evidenced by Borrower's
note dated the same date as this Security Instrument (*Note™), which-provides for monthly payments, with the full
debt, if not paid catlier, due and payable on  JANUARY 01, 2018 . This
Sesunity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all
renewals, extensions and modificats (b) the payment of all other sums, with interest, advanced under paragraph
7 to protect the security of this Security Instrument: and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys
to Trustee, in trust, with power of sale, the following described property located in DOUGLAS
County, Nevada:

LOT 17, AS BHOWN OMN THE REVISED PLAT OF LAKKRIDGE ESTATES NO. ), PILED POR
RECORD IN THE OPPICE OF THE COURTY RECORDER OF DOUGLAS COUNTY, STATE OF WEVADA,
ON PEBRUARY 2), 1959, AS DOCUMENT NO. 14083

which has the address of 1266 TAMARACK DRIVE T

{Sireer)
SEPHYR COVE . Nevada 09448 (~“Property Address™);
{Cay} 4 1Zip Code} ..

TocerHia WiH all the improvements now or hereafter erected on the propenty, and all easements, rights,
appuricnances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herealer a part of the propenty. All replacements and additions shall alo be covered by this Security Instrument. All
of the foregoing is referred w0 in this Secunity Instrument as the “Property.”

Boarower CovENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to grant
and convey the Propenty and that the Property is unencumbered, except for encumbrances of record. Borrower
wartanis and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of revord.

THIs SeITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
timed van .ons hy jurisdiction to constitute a uniform security instrument covering real propeny.

Untroas COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymest of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the priacipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

L Funds for Taxes and Insurance, Subject 1o applicable law or to & writien waiver by Leader, Borrowet shall

pay to Lender on the day monthly payments are due under ths Note, until the Note i paid in full, a sum (“Funds™)
cqual 10 one-twellth of: (8) yearly taxes and assessments which may attain priority over this Security Instrument; (b)
yearly Jeaschold payments or ground rents on the Propeny, il any; (¢) yearly hazard insurance premiums; and (d)
yearly mongage insurance premiums, if any. These items are called “escrow items.™ Lender may estimate the Funds
due on the basis of current data and reasonable estimates of future escrow ftema.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency {including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow
items. Lender may not charge for holding and applying the Funds, analyzing the account of verifylag the escrow
items, unless Lender pays Borrower interest on the Funds and applicable law permits Lendcr to make such a charge.
Bosrower and Lender may agree in writing that interest shall be paid on the Funds. Uanless an agreement is made or
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applicable Law requires interest & be paid, Lender shall not be required 1o W #ér sty Interest of earnings on
the Funds Lender shall give 0 Borrowes, without charge, an annual accou g ve Funds showing credits and
deduts 10 the Funds and the purpose for which each debdit 1o the Funds wi ‘Jthe Funds are pledged as
addimonal security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow itema, shall excced the amount required 1o pay the evrow items when due, Lhe excess shall
be, at Borrower's option, either pmemnpily repaid 1o Borrower or credited 1o Borrower oa monthly payments of Funds.
If the amount of the Funds held by Leader is not sufficient 10 pay the escrow hems when due, Borrower shall pay to
Lender any sracunt necessary 10 make up the defickency ia one of more payments as required by Lender.

Upon payment in full of ell sums secured by this Security Instrument, Leader shall prompily refund 1 Borrower
any Funds held by Lender. If under paragraph 19 the Propeny is s0ld or acquired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the
time of application as & credit against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 1o late charges due under the Note; sccoad, 1o nrepayment charges due
under the Nute; third, to amounts payable under paragraph 2; fourth, 1o interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Sues and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pald ia that manner, Borruwer
shall pay them on time directly 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily
furnish to Lender receipts evidencing the payments. .

Borrower shall promptly discharge any lien which has priority over this Security Iastrument unless Borrower: (a)
agtees in writing to the payment of the obligation secured by the lien in 2 manner scocptable 1o Lender; (b) contests
n good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
opinion operate 1 prevent the enforcement of the lien or forfeiture of any part of the Property; of (¢) secures from the
holder of the lien an agreement satisfactory to Ler..r subordinating the lien to this Security Instrument. If Lender
Jdetermincs that any pant of the Property is subject to a lien which may auaia priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
acuvons sct forth above within 10 days of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now exisling or hereafter erected on the Propeny
wnsured aguinst boss by fire, hazards included within the term “extended coverage™ and any other hazards for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insuranc: shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonsbly withheld.

All insurance policies 1nd renewals shall be acceptable to Lender and shall include a standard mongage claus.
Lender shall have the right ¢ > hold the policies and renewals. Il Lender requires, Borrower shall prompily give to
Lender all receipts of paid premiums and renewal notices. In the event.of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or
repair of the Propenty damaged, il the restoration or repair is cconomically feasible and Lender's security is not
lewened. If the resioration or repair is pot cconomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Instrument, whether of not then due, with any excess
pard 10 Borrower. If Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds 1o repair or restore the Property or to pay sums secured by this Security Instrument, whethers or not then
due. The JU-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend
or postpone the due date of the monthly payments referred to in parageaphs | and 2 or change the amount of the
payments. If under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policics and
proceeds resulting from damage 10 the Propenty prior 1o the acquisition shall pass to Lender 1o the extent of the sums
wecured by this Sceurity Instrument immediately prior to the acquisition.

6. Preservation and Malntenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Propenty, allow the Property 1o deteriorate or commit waste. IF this Security Instrument is on a leasehold,
Batrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Propenty. the leaschold
and fee title shall not m- .ge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance. Il Borrower fails to perform the
cuvenants and agreements contained in this Security Instrument, or there is a legal proceeding that mey significantly
affect Leuder™ rights in the Property (such as a prosceding in bankrupicy, probate, for condemnation or 1o enforce
laws or regulations ), then Lender may do and pay for whatcver is necessary to protect the value of the Propenty and
Lender™s nghisin the Propenty. Lender's actions may include paying any sums sccured by a lien which has prionty
wer thiy Security Instrument, appearing in count, paying reasonable atorneys® fees and entering on the Propeny to
make repain. Although, Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts Jishuned by Lender under this paragraph 7 shall become additional debt of Borrower sccured by
thin Sccunity Invrument. —Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of dishunsement at the Nole rate and shall be payable, with interest, upon notice from Lender to
Borrower tequesting payment.

11 Lender required mongage insurance as a condition of making the loan secured by this Security Insirument,
Barrawer shall pay the premiums required 1o maintain the insurance in effect uniil such time as the requirement for
the tnsurance terminetes in dconrdance with Borrower's and Lender's writien agreement or applicable law.

K Impection. Lender on it agent may make reasonable enities upon and inspections of the Propyeny. Lender
shall give Borrawer notice at the time of of prior to an inspection specifying reasonable cause for the inspection.

9, Condemnution. The priweeds of any award or claim for damages, direct or consequential, in connection with
any wondemnation or other taking of any parn of the Propeny, or fur conveyance in licu of condemnation, are hereby
awigned and shall be paid 10 Lender.

In ihe event of a total taking of the Propenty, the proceeds shall be applied to the sums sccured by this Security
Insttument, whether or not then due, with any eacess paid to Borrower. In the cvent of a panial taking of the
Propenty, unless Borrower and Lender wtherwise agree in writing, the sums secured by this Sccurity Instrument shall
be reduced by the amuount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
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sccured immediately before the taking. divided by (b) the fair market vatuc of the Property immediately before the
taking. Any balance shall be paid 10 Borrower.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or settle & claim for damages, Borrower fails 1o respond to Lender within 30 days afier the date the
notice is given, Lender is authorized to collect and apply the proceeds, at fus option, either 10 restoration or repair of
the Property ot 10 the sums secured by this Security Instrument, whether of not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
of postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

ayments.

i’ 10, Borrower Not Released; Forbearance By Lender Not 8 Wakver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the originat Borrower or Borrower's successors in
interest. Lender shall not be required to commence procecdings against #ny successor in interest or refuse to eatend
time for payment or otherwise modify amontization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exerauing
any right or remedy shall not be a waiver of or preclude the exercise of any fight or remedy.

1. Successors and Asalgns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the sucoessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-
signs this Security Instrument but does not execute the Note; (a) is co-signing this Security Instrument only to
mortgage. grant and convey that Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is
not penonally obligated to pay the sums secured by this Security Instrument; and (c¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

12. Loan Charges. If the Joan secured by this Security Instrument ks subject to a law which sets maximum loan
charges, and that law is finally interpreted 30 that the interest or other Joan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge 1o the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note o¢ by making a direct payment to Borrower. If & refund reduces principal, the
reduction will be treated as a pantial prepayment without any prepayment charge under the Note.

1), Leghlation Affecting Lender's Rights. If enaciment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, atits
option, may require immediate payment in full of all sums secured by this Security Instrument and may invoke any
remedics permitied by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the
second paragraph of paragraph (7.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by St class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice lo Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated hercin or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed 10 have been given to Barrower or Lender when
given as provided in this paragraph.

1S Coverning Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Jaterest In Borrower. If all or any pan of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
nalural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of 1his Security Tnstrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period,
Lender may invoke any remedics permitied by this Security Instrument without further notice or demand on
Borrower.

18. Borrower's Right 10 Relnsta:=. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier oft (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Secunty Instrument. Those conditions
are that Borrower: (a) pays Lendcr all sums which then would be due under this Security Instrument and the Note
had no acceleration occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys® fees; and (d) takes
such action as Lender may reasunably require 10 assure that the lien of this Security Instrument, Lender's rights in the
Propeny and Borrower’s obligation to pay the sums secured by this Sccurity Tnstrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby skall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraphs 13 or 17.

Non-Uniroas CovENANTS. Borrower and Lender funher covenant and agree as follows:

19. Accelerstion; Remedies. Lender shall ghve motlce to Borrower prior 10 acceleration following Borrower’s
breach of any covenant or agreement In this Security Instrument (but mot prior to acceleration under paragraphs 13
and 17 unless applicable law provides otherwise). The motice shall specify: (a) the default; (b) the action required
10 cure the default; (c) a date, mot leas than 30 days from the date the notice Is given 10 Borrower, by which the
default must be cured; and (d) that fal'wre 1o cure the default on or before the date specified la the notice may
result In scceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
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fnrthor inforsa Borrewer of the right to relustate after neceleration and a court action 10 aseert he
son-sxistonce of a default of any other defonss of Borrower fo accelorn M the defanlt is net cored en
ot before the date spocifiod In the netice, Lender at its option may require inmediats payment in full of all seme
secured by this Becurity Instruiment without further domand and may laveks fhe jjower of sale pnd any other
remodios permitted by appiicadle law. Londer shall be entitled to colloct all ‘cxpennss jncurred Mo purseing the
romodios provided in this paragraph 19, including, but oi Uanited to, reavopable ptiormeys’ foes and costs of tide
” -~ : [T e 4 . P DR DY . . B Rt L A T S AR KD

I Londer lavehios the piwer of sale, Londer shall sxocute or csnos Trusted to cxacute & wiltin notics of e
oceurrence of an event of default and of Louder’s cloction to catios the Property to b6 55l and shall chuse such
potice 10 be recorded In each county In which any part of the Property ls Jocsled. Londer shall mail cophe of the
pailce ne prescribed by applicadie law to Borrower and te the persens proscrived by applicable law, Trustos shall
give public motice of sale o the porsens and in the manmey prescribed by applicable law. Aftpr the thue required by
sppiicadle law, Trustos, witheut domand on Borrower, shall sell the Property at public anction to the highest bidder
at the time and place and wnder the terms designated I) the netice of sale in one or more parcels and in any order
Trustee determines. Trustoe may postpone sale of all or any parcel of the Proserty by public anneuncoment al the
tisme and place of any previously rchoduled sale. Lender or lts designee may purchase the Property at any sale.

Trustoa shall deliver 16 the purchaser Trustes's doed convoring the Property witkout any covenast or warraaty,
expressed or impiled. Tha recitale in the Trustee's doed shall be prima facle evidesics of the truth of the stalements
made thereln. Trustee shall apply the proceeds of the sale ln the follewing order: (a) to all expenses of the sale,
Including, but not limited (o, reasonable Trustee’s and attorneys’ fees; (b) to oll sums secured by this Security
Instrument; and () axy excess 1o the person or persons legally entitled to it

20. Lender in P lon. Upon leration under paragraph 19 or abandonment of the Property, Leader (in
person, by agent or by judicially appointed receiver) shall be entided 10 enter upon, take posscssion of and manage
the Property and to collect the rents of the Property including those past due. Any rents collected by Lender of the
recelver shall be applied first to payment of the costs of management of the Property and collection of reats, including,
but not limited 1, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys® fees, and then to the sums
secured by this Security Instrum - .

21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without wasranty and without charge to the
person of persons legally entitled to it. Such person of persons shall pay any recordation costs.

22. Substltute Trustee. Lender at its uption, may from time to ime remove Trustce and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall sucoeed
to all the title, power and duties conferred upon Trustee herein and by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fe2 of US.

s
235, Riders to this Security Instrument. If one or more riders are etecuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incosporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this
Security Iastrument. [Check applicable box(es)]
(Bxadjustable Rate Rider [J condominium Rider (3 2-4 Family Rider
O Graduated Payment Rider 3 Planned Unit Development Rider

3 ohests) {specity)
By SicMinG Berow, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and rccz;l:ith it.
&n%//{f’:’zzﬁz / . ab-rJ ya‘-‘x (Seal)

WILLIAN VOGT nrﬂaﬂx voor &) ~Borrowsr

(Seal) FLNSTY
STATE OF NEVADA, } \
.
Cownty of Doull.' .........................
On veivrrerennnnenisd January, 25, 1988 . ... pervaslly apposod before me,
oATt
-Nmry’-blk(uﬂuwd«dlm.uh«umk). ...................
........ William Voge and Betty Jean Vogt . ...
whe ledged shos he 4 the above b
- Y o batertnd
G JUDY A. COCUCH
WITNESS WHEREOF, I heve hereuno };' 030\ NOTARY PURIC - NEVADS:
Lol ot <Gund = ffctal momg 57 fice , 600 DOUGLAS COUNTY 171746
My Appt, Explres Oct. 3, 1391
v vy n£3732

st my &,
htz’c ;Z/Nu/za%m . . e
o nda Uit ~———

(4

Sigatpfrof Notary MORILL AND MACHABLE, BYC. FOMM MO, 38 M ACKNOWEOOMENT QDAL
udy A. lich



ARM 103ADJUSTABLE RATE RIDER 2153090
TO DEED OF TRUST

(rEL® 11th Piastrict Cost of Punds Index = Rate Caps)

THIS ADJUSTABLE RATE RIDER s made this  22wD dayof  JANUARY 19 o8
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deced (the “Security Instrurnent™) of the same date given by the undenigned (the “Borrower™) w0 secure Borrower's
Adjustable Rate Note (the *Note™) 1o SECURITY PACIPIC NATIOWAL BANK, A NATIONAL BANKING

ASBOCIATION (the “Lender™) of the same date and covering the property
described in the Security Instrument and Jocated ac .
1266 TAMARACK DRIVR , SEPHYR COVE NV 89448

{ Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE MTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LTS THE AMOUNT THE
BORROWER!S INTEREST RATE CAN CHANGE AT ANY TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

AvDITIONAL CoviNANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as lollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial intcrest rate of 7,950 %. The Note provides for changes in the intcrest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANCGES

(A) Change Dates .

The interest rate § will pay may change on the first day of omnn 19 88 and onthat
day every 6th month thereafter. Each date on which my intcrest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The Index is:

O the weekly average yicld on United States Treasury securities adjusted to a constant maturity of | year, as

made available by the Federal Reserve Board.

& the monthly weighted average cost-of funds of member associatiuns of the Federal Home Loan Bank of San

Francisco,
The most recent Index figure available as of the date 45 days before cach Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calkulatloa of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding oetesessenesany

0202,.50000 percentage points ( 2.500 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject 10 the limits
stated in Section ¢(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 8.950 %orless
than 6.950 %. Thereafer, my interest rate v..J never be increased or decreased on any single Change Date
by morc than gpe percentage points ( 1,0 %) from the rate of interest I have been paying for the preceding

six months. My interest rate will never be greater than 12.950 %

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. [ will pay the amount of my new monthly
payment beginning on the first monthly payment date afier the Change Date until the amount of my month]

ayment changes again. '7'
P y";r) Notice of'au.a roox 188 meg373a

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will indude information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Inter=st In Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficia! interest in Borrower is <0ld or transferred and Botrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option ift (a)
Borrower causes o be submitied to Lender information required by Lender to evaluate the intended transferee asifa
new loan were being made 10 the transferee; and (b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitied by spplicable law, Lender may charge a reasonable rce ua oondmou w0 Lcndcr't

oame il -

——maamne tn sha loce o L L L T e R L L BT



- wumw‘ A WETOTIRCIT UL
Tcoeprable 10 Lender and that obligates the tranaferoe 1o kecp al the promises and sftembents rade n the Note and

ind)hSeemitylnmumem. BommﬂoondnocwbeobﬂnwdmdenheNotcmdﬂﬁsSemﬁtyMnmnmlm
‘Lender releases Bocrower in

ULcndacxumathcopﬁonwrequheimmodincpaymentinmﬂ,mdenhﬂﬁve Borrower notice of
scccleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration orthhperiod.l.cndc:mvy invoke any remedies permitted by this Secarity lnnmmcm without
further notice or demand on Borrower.

By S1GNING BeLow, Borrower accepts and agrees to the terms and covenants contained in this Adjusiable Rate
Rider.

- BRI 171746
560k 188 PAE3734
................. dmreen(S€AL) - . .(Seal)
-Botrower -Borrower
MULTISTATE ADJUSTARLE RATE mﬁi—m 8-2—8ingie Famity—Fannio ee Untform instrument Form 3111 1/88
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