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InterWest Mortgage First Nevada Title Company

P.O. Box 12937 #203160VM

Reno, Nevada 89510-2937 DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™) is made on ................ MY 20 e ,
19....88. The grantoris .Dan. ... RPatersen.and.Carla. C. Paterson,. Husbhand and .. .
Wife.as.Joint.Tenants....... (“Borrower™). The trustee is Eilrst. Nevada.Title.......
COIMUD BT e erere ettt bbb (*Trustee™). The beneficiary is
JInterWest. Mortgage.,. A . Nevada. . Corpoxration.. ..., whichisorganized and existing
under the laws of ......I'he..State..of.. Nevada.............. , and whose address is ..2.6.0.. . Margrave ...
.Suite..100,...Ranc,. . .Nevada..89502. ..., OO SSOTOT RUR. TSR | (**Lender™).
Borrower owes Lender the principal sum of .Qne.. Hundred. .Nine.. Thousand. Five. Hundred. and..
NO/LOD0m=mmmmssnmmsssms.. Dollars (US. $.1.0.9.,500...00%%). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid carlier, due and payableon ... JURE. L QL8 e ek
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and madifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and-agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in ......... DOUglas. ..., County, Nevada:

Lot 48, as shown on the Map of Country Club Estates, filed in the
office of the County Recorder on July 17, 1967, as Document No.
37147, Official Records of Douglas County, State of Nevada.

Rider to Security Instrument attached per Exhibit "A"
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which has the address of ....1.554.. Glenwood Drive. .., ,.Gardnerville ... ,
{Street) [City]
Nevada ... 89410 i (“*Property Address™);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents,royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.™ )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. 178932
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (" Funds™) cqual to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Sccurity Instrument; (b) vearly
leaschold payments or ground rents on the Property, if any: (¢) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow ttems.”™ Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agencey (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing, that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of FFunds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufticient to pay the eserow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment i full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. IMunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any-Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwisesall payments received by Lender under
paragraphs Tand 2 shall be applied: first, to fate charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2: fourth, to interest dues and last, to principal due.

4. Charpes; Liens.  Borrower shall pay all taxes, assessmients, charges, fines and impositions attributabledto the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided'in paragraph 2, orif not paid in that manner, Borrower shall
piy them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien iva manneracceptable to Lender; (b) contests in good
faith the hien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject 1o a lien which may attain priority. over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shallsatisfy the lien or take one or more of theactions set forth above within 10 davs
of the giving of notice.

S. Hazard Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Property
msured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires msurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall-have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowerotherwiseagree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repairis economically feasible and Lender's security is not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrumentimmediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy. damage or substantially
change the Propertyeallow-the Property 1o deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgape Insurance. If Borrower fatls to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien whigh has priority over this Security
Instrument, appearing tn court, payving reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may tiake action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Scecurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payvment. 178932
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I Lender required mortgage insurance as a condition of making the loan sccured by this Security Instrument,
Borrawer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates inaccordance with Borrower's and Lender's written agreement or applicable law.

8 lInspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemuation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
asstgned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fir market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an award or settle a clim tor damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repairof the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such pavments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument _granted by Lender to any successor in
interest of Borrower shall not operate to release the lability of the original Borrower or-Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest orrefuse to extend time for
paviment or otherwise modify amortization of the sums secured by this Sccurity Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender inexercising any rightor remedy
shall not bea wanver of or prechude the exercise of any right or remedy:.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Sceeurity Instrument shall bind and benefit the successors and assigns.of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall’be jointand several. Any Borrower who co-signs this Sccurity
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower™s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums seeured by thas Security Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend,
modify. forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. It the loan sccured by this Security Instriiment is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the-permitted limits, then: (a) any.such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any sums-already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making o direct-payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require imnediate payment in full of all sums sccured by this Security Instrument and may invoke any remedies
permitted by paragraph 1901 Lender exercises this option, Lender'shall take the steps specified in the second paragraph of
paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing 4t by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Addressor any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class madl to Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Secunity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in thisparagraph,

15. Governing Law; Severability.  “This Security Instrument shall be governed by federal law and the law of the
Jurisdiction i which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note
wlich can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument.

17, “Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
mterest ity sold or transferred (orif o benceficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Fawas of the date of this Seeurity Instrument.

If Lenderexereises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlier ofi(a) 5 days (or such other period as
appheable kaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Seeurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(o) payvs Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: thy cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not himited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Sceurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Sceurity Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

1768332
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to eure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Sccurity Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold, and shall cause such notice to be
recorded in cach county in which any part of the Property is located. Lender shall mail copies of the notice as preseribed by
applicable law to Borrower and to the persons prescribed by applicable law, Trustee shall give publicnotice of sale to the
persons and in the manner prescribed by applicable law. After the time required by applicable faw, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone
sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to.all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment-of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to-enter_upon, take possession-of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including. but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys® fees, and then to the sums seeured by
this Security Instrument.

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trusteeto
reconvey the Property and shall surrender this Security Instrunent and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without. warranty and without charge to the person or persons
legally entitled toit. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender at its option, may from time to time reniove Trustee and appoint a successor trustee
to any Trustee appointed hereunder, Without conveyance of the Property the successor trustee shall succeed to all the
title, power and duties conferred upon Frustee hercinand by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ZZg.Oz\sg%mptinn Fee. If there is-an assumption of this loan, Lender may. charge an assumption fee of U.S.

5

25. Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with
'urily Instrument, the covenants and agreements of each such rider shal! be incorporated into and shall amend and

“4 Adjustable Rate Rider . 2-4 Family Rider

cf[:'/
! Graduated Payment Rider

g

7] Condominium Rider
Iomanl

{ ] Planned Unit Development Rider

"X Other(s) [specify] ‘Correction Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and rccezéwnh it. ?
C{/{'cwsu——— (Seal)

Dan E. Paterson —Borroner
) 1 1 )
ANl j( ../.4{ e e e, (Seal)
¢arla C.Paterson —Borrower
[Space Below This Line For Acknowledgment]
STATE OF NEVADA,
ss.
County of ....... Doug las ....................
On ... May 23 119 8 8 .................................................................... personally appeared before me,

a Notary Public (or judge or other officer, as the case may be), ... . ... ... ...

DAN E. PATERSON AND CARLA C. PATERSON

1785932
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IN WITNESS WHEREOF, i have hereunto

set my hand and affixed my official stamp at my office R o {
! GAVYLE BOESEN

D i it i NOTARY PUBLIC - NEVADA |

%)&A \QQ( My Appt. Expiras Doc. 22, 1991 {

. o TSR CRCARI.

' ,S!'gnmure of Notary
.



1‘ ]A RIDER TO SECURITY INSTRUMENT DOC. 022
o Ixhibit "A"

Z Thu '[,.cun(y Instrurment Hider is attacned to and made part of a Security Jnatruroant (Leed of Trust, Mongage or Deed of Trust 1o Secure Debt)
aated May 20 1988 g1ven by the undersigned (the “borrower™) W secure borrowsr’s Note 1o
, L

the"Lendar”)ol L aame date and shall be deemad Lo amond and suppiement said Securnity Jastrument.
InterWest Mortgage
Amended and Supplamental Provisiont:”  In addiuen 1o the covenanta and agreements made in the Security Instrumaent, Borrower and Lenaer
furtber covenant and agres ax follows:

A. ABSUMPTION
Lander will conoant to a tranafer of tha property subject Lo the Sacurity Instrument If (1) the credit of Borrower's suceessor in interest meots the
Leadet’s then curreat underwriung criena: (i) Borrower'a sucosasor in interaat has axecuied s wrillan asaumption agresment accapied in
writing by Lender; and (iil) Borrower's successor in interest pays Lo Lander an assumption fee 1n an amount requested by Lender, which shall
pol axcesd Lhe amount requesied by Lender for similar transactions.

B. INTEREST RATE AND PAYMENT ADJUSTMENTS, The following paragraph is hereby added 10 the Socurity instrument:

INTEREST RATE AND PAYMENT ADJUSTMENTS. The Promissory Note secursd by this Secunty inmtrument contains the foliowing

provinons:
=2. INTEREST RATE ADJUSTMENTS

(A) Definitions .« jupsy' MEANT THE WEEKLY AUCTION AVERAGE (INVESTMENT) RATI ON U.S. TREASURY
BIL' S WITH A SI¥ MONTH MATURITY, AS PUBLISHED BY THE FIDIRAL REISERVEI BOARD. IN THE
SVENT SUCH INDEX 1S KOT AVAILABLE, JNDEX SHALL MIAN A SUBSTITUTI INDIX SELECTED BY NOTE
HOLDEE It COMPLIANCE WITH FIDERAL LAW. *INITIAL INDEX' MEANS THEI INDEX RATI PUBL!SHED
BY THI FfDIRAL RESIRVI BOARL DURING THI WEEK PRIOR TG THI RECIIPT 0F“LOAK APPLICATION.
THI INITIAL IKDIX OK THIS LOAK 13 g.27 %. C'CURRENT INDEIY' MEANS THI INDIX VALUE MADE

EVAILABLE BY THI FIDSRAL RESIRVI BOARD 45 DAYS PRIOR TO EACH CHANGEI DATE.

*“INITIAL DISCOUNT™ The lnitial Discountis ] . 770 %,
“MARGIN™ The Margin is 2.875 .
*FPULLY INDEXED RATYE" is the sum of the applicable Index value plus the Macyin.
~“INTEREST RATE™ means the annus) rate of interest charged on the princioal balance of the loan from time 1o Lime.
“INTTIAL INTEREST RATE™ means the Interes: Rate charged as of the date the Note is executed as snown in Section 2. Jtis equal
10 the initia} Fully indexed Rate iexs the lnitial Discount.
“CHANGYE DATE" mexans each gute on which the Interes: Rate could change, which is the dste on which every
regularty scheduied monthly paymentis aue.
“THEN CURRENT INTEREST RATE™ means. for the period prior 1o the first Change Date. tne Initial Interest Rate. Thereafier,
it mexns the Interest Rats afier the most recent Coange Date.
“PAYMENT ADJUSTMENT DATE™ mean: the date on which each Payment Adjustrment shall be effective, namely the first dsy
of the month following each Change Date.

(B) INTEREST RATE ADJUSTMENTS
] understand that on each Change Date, tne Note Holder sball decrense. or may at its oplion, increase the Interest Rate as follows.
Before each Change Date, tne Note Holder will calculate tne new Iniercst fiate by adding the Margin stated in the Loan Approval
Letier and in Section 3(A) above, 1o the Current Index 1o arrive at the Fully indexed Rate. Tbe Note Holder then rounas the Fully
Indexed Rate 10 the nearest one-eighth of one perceniage pont (0.125%). This rounded amount. subject 1o the followinp limitations,
will be.the new Jnteras: Rate until the next Change Date. The lnteres: Fate will never be increased or uecTeased oo any xingie
Change Datebymorethan  ONe Percent from the raie of interest in eflfect during the
preceding Six months. The Interest Rate will never be more than 12.950 % nor be in excesa of
five percentage points (55, below the Iniual Inoterest Rate. The fact Lthat the Note Holder may not have invoked permuszible
increase in wnoie or in parighali not be aeemed 2 waiver of tho Note Holder's right to invoxe such an increase ata later time.

<. PAYMENTS ’

(C) Amount of Monthly Payments. Monthly instaliments of principal and interest will be due on the first day of each month.
Commencing on {date set forth in the Note), my monthly payments will be US. 3 tamount set forth in the Note), subject to adjusitment
as follows: as of esch Change Date, the amount of the monthiy instalimenta of principal and interest will be increased or decreased w
an amount sufficient to repay the remaining Principal Balance in full at the Then Current Interest Rate in subsianually equal
payments by the Final Payment Date ta "Fayment Ad)usumt'). Each Fayment Adjusiment shall be effective on the first axy of the
month following each Change Date.™

IN WITNESS WHEREOY, Borrower has execated this Security Instrument Rider,

(>u~g v&, eree—  SIBIEE s oo gudiis
rrower

Dan L. Paterson Carla -C. Péterson-

Borrower Date Borrower Date

et 178932
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I‘ u InterWest Mortgage

CORRECTION RIDER

THIS CORRECTION RIDER is made this 20th day
of May . 19 gg, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date, given
by the undersigned (the "Borrower") to secure Borrower's Note to
InterWest Mortgage (the "Lender") of the same date and covering
the Property described in the Security Instrument and located at:

------------------------------------------------------------------

[Property Address]

CORRECTED COVENANTS. Borrower and Lender covenant and agree
to the following changes in the covenants and agreements made in
the Security Instrument:

A. Funds for Taxes and Insurance. Uniform Covenant 2 1is
incorporated herein except that it also shall include the
following sentence inserted in paragraph two, between the sentence
ending with "...such a charge" and the sentence beginning
"Borrower and...": "A charge assessed by Lender in connection
with Borrower's entering into this Security Instrument to pay the
cost of an independent tax reporting service shall not be a charge
for purposes of the preceding sentence."

B. Application of Payments. Uniform Covenant 3 is restated
as follows: '"Unless applicable laws provide otherwise, all
payments received by Lender under paragraphs 1 and 2 shall be
applied: first to amounts payable under paragraph 2; second, to
interest due; and last, to principal due."

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
provisions contained in this Correction Rider.

N
Dﬁ-—g\?& CNSE— (Seal)

------------------------------

Dan E. Paterson -Borxrrower
CECETSTED BY T s
FRSTNEVADATILECOMPANY [ Lla. (L DA baem ... (Seal)
qp§$ﬂ§3§5gﬁp%gf Carla C. Paterson -Borrower
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