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DEED OF TRUST
SECURING ADJUSTABLE RATE MORTGAGE NOTE

THIS DEED OF 'TRUST ¢Security Instrument™) is made on APRIL 25 )

1988  he grantor inLOULS DOUGLAS HILL AND HELEN J. HILL, HUSBAND AND
WIFE R e ("Borrower™), The trustee is HOME_TRUSTEE, INC.

- ("Trustee™). The beneficiary is
NEVADA SAVINGS & LOAN ASSOCIATION ~which is organized and existing
under the liws of NEVADA - and whose address is RENO
NEVADA ("Lender™).
Borrower owes Lender the principal sum ofONE _HUNDRED FIFTY THOUSAND AND NO/1Q0--=--

Doltars (U.S. 550,000.00 ). “Fhis debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments. with the full debt. if not paid
carlier, due and payable on _MAY 1, 2018
This Security Instrument sceures to Lender: (i) the repayment of the debt evidenced by the Note. with interest. and all renew-
als, extensions and modifications: (b the payment of all other sums. with interest, advanced under paragraph 7 to protect the
security of this Security Instrument: and (¢) the performance of Borrower's covenants and agreements under this Security In-
strument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with power of sale,
the following described propeny located in MRS (Y DOUGLAS County. Nevada:

LOT 81, OF ALPINE VIEW ESTATES, NO. 3, AS SHOWN ON

THE OFFICIAL MAP RECORDED ON APRIL 16, 1973, IN

BOOK OF MAPS, AS DOCUMENT NO. 65319.

ASSESSMENT PARCEL NO. 15-103-07-0.

This document is being re-recorded to change the County.

which has the address ot 3360 ALPINE_VIEW_ROAD CARSON-—CITY—0 oo
[Street) (City]
Nevada _89.701 —— ("Property Address™;

[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property. 180390
1771430 o0k 688116:2822
NEVADA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3029 12/83

sk 48840:3604



"y

’
U weves

URIFORM CavENANTS  Borrower and Lender covenant and apree as follows: . X

1. Payment of Principal and Interest: Prepayment and Late Charges.  Bérrower shall promptly pag whegdug "7, 7«
the principal of und micrest on the debi evidenced by the Note und eny prepasment und late charges due under the N()ie .

2. Funds for Taxes and Insurance.  Subjeet to sppiicable law or 1o 3 written waver by Lender, Horrower shillp M
to Lender on the day monthly payments are due wmder the Note, unn! the Mote is ptad m full, a sum (“Funds™) gqual 1o
one-twelfth of: €ai yearly taxes and asscsanents which may atten prorty over this Seeunty Instrument: (b) yearly
leaschold payments or pround reats on the Property, of any: {3 seardy barard msurance promiums: and (d) yearly
mortgage insurance premunis, if any. These items are eafled “escrow sems ™ [ender may estimate the Funds due on the
basis of current data urved reasonable estimates of future escrow tems

The Funds shatl be held 1n an wsttation the deposits or gecounts of which are insured or guaranteed by a federal or
state agency Gneluding I ender if Lender s such an mststution). L ender shall apply the Funds to pay the escrow jtems.
Lender may not charge for holding und applying the Funds, analyzing the acceunt or verifymyg the escrow items. unless
Lender pays Borrower inferest on the Funds and appheable Jaw permuts Lender to mahe such a charge. Borrower and
{.ender may agree 11 writing that interest <hall be pard vn the Funds  Unies an agresment 15 made or applicable law
reguires interest to be paid, Lcndur shall nof be required to pav Burrower amy mterest or carmings on the Funds. Leader
shall grve to Borrawer, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made  The Funds are pledged as additsonal seeurty for the sums secured by
this Security Iustrument. ]

If the amount of the Funds held by Lender, tagether with the fitare monthly payments of Funds pavable prior to
the due dates of the eserow ttemy, shal execed the ameouut required to pay the eserow items whsn due, the excess shall be,
at Borrower's option, aither prompily repaid 1o Borrower or eredited to Borrower o monthly payments of Funds. If the
amount of the Funds held by Lender s sot sufficient to pay the escrow sems when due, Borrewer shall pay to Lender any
amount necessary 1o make up the defictency m one or more payments as reyuired by Lender.

Upon payment in full of all sums secured by this Sccurnity Tnstrument, Lender shall promptly refund to Borrower
any Funds held by Leader. If under paragraph 19 the Property 1< soid or asyutred by T eader, Lender shalf apply, no later
than immediately prior to the sale of the Property or 1ty acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secored by this Security Instrument.

3. Application qf Payments, LUnless gpplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be apphied: first, 1o late charges due under the Note. second. to prepay ment charges due under the
Note; third, to amounts payable under peragraph 2; fourth, 1o interest due, and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes. assessments, charg(s, fines and wnposttions attributable to the
Property which may attain priority over this Secunty Instrument. and leasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided m paragraph 2, or i not paid 1 that manner. Borrower shall
pay them on tmie directly to !ha person owed pavment Borrower shall promptly furnish w Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidenciiig the payments.

Borrower shall promptly discharge any lien which has priority over this Sccunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligution secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the hien in, legal proceedings which in the | ender’s opinion operate to
prevent the enforcement of the lien or forferure of any part of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Lien to this Security Instrument. If Lender determines that any part of
the Property 15 subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satsly the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
msured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires mnsurance. This insurance shall be maintained in the amounts and for the perods that Lender requires. The
msurance carrier providmig the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals <hall be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premitums and renewal notices In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, msurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or reparr 1s economically feasible and Lender’s security 1s not lessened. If the
restoration or repair s not economically feasuible or Lender’s security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Sceurity Instrument, whether ornot then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30-days a notice from Lender that the msurance carner has
offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or (o pay sums secured by this Security Instrument, whether or not then due The 30-day peniod will begin
when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any apphication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance pelivies and proveeds resulting
from damage to the Property prior to the acqmsitton shail pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6, Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantiatly
change the Property. allow the Property to detertorate or commit waste. If this Secunity Instrument s on a leasehold,
Borrower shall camply wath the provisions of the lease, and if Borrower acquures fee title to the Property, the leasehold and
fee trtle shall not merge unless Lender agrees to the merger m writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Borrower fails 1o perform the
covenants and agreements contamed in this Secunity Instrument, or there 1s a legal proceeding that may significantly affect
Lender’s rights i the Property (such as a proceeding m bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whateser 1s necessary to protect the salue of the Property and Lender's nights
in the Property. Lender's actions may mclude paying any sums ‘seeured by a hen which has prionty over this Security
Instrument, appeanng 1n court, paying reasonable attorneys’ fees and entermg on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to daso,

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by tins
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the date of disbursement al the Note rate and shall be payable, with mterest, upon notice from Lender to Borrower
requesting payment,

If Lender required mortgage msurance as a condition of making the loan seeured by this Security Instrument,
Borrower shall pay the premiums required to mauntain the wnsurance m effect until such time as the requirement for the
msurange ternunates in seecrdance with Borrower's and Lender's written agreement or applicable law.

« 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable canse for the inspection. 177 14@
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« 9, Condemnation, The proceeds of any award or claim for damages, direct of consequential, in connection with _ 1)
any condemnation or uther takwg of any part of the Property, or for conveyancg.in lieu of.condemnation, are hdrdey 4
assigned and shall be paid to Lender. E

In the event of a tofal taking of the Property, the proceeds shall be applied to the sums secured by this Se¢urity
Instroment, whethier or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree mx wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muluphed by the fullowng fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fuir market value of the Property innmediately before the taking. Any balance shall be
paid to Borrower.

If the Property 15 abanduned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claint for damages, Borsower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authonzed 1o collert and apply the proceeds. at its option, erther to restoration or repair of the Property or
tos the sums secured by this Security Instrament, whether or not then duc.

Unless Lender and Borrower otherwise agree i writing, any application of proceeds to prineipal shall not extend or
pustpone the due date of the monthly paynients referred to in paragraphs I and 2 or change the amount of such payments.

10, Barrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
mterest of Borrower shall not operate to release the hability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commence proceedings against any soccessor ur interest or refuse to extend time for
rayment or otherwise moddy amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in nferest. Any forbearance by Lender in exercising any right of remedy
shall not be a warver of ar preclude the exercise of any right or remedy.

11 Successors and Assigns Bound; Joint and Several Liability: Co-signers, The covenaots and agreements of
this Security Instrument shall bind and benefit the suecessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrawer’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) 1s co-signing this Security Instrument only te mortgage, grant and convey
that Borrower’s tnterest i the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by thus Security Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend,
maodily, forbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. I the loan sceured by this Security Instrument is subject {0 alaw which sets maxinum loan
charges, and that law s finally mterpreted so that the interest or other loan charges collected or to be collected in
contection with the loan exceed the pernutted hnuts, then: (a) any such loan charge shall be reduced by the amount
necessary (o reduce the charge to the permitted linnt: and (b) any sums already collected from Borrewer which exceeded
permuited limits will be refunded to Borrower Lender may choese to make this refund by reducing the prinoipal owed
under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Londer's Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or ¢his Security Invtrument unenforeeable according to its terms, Lender, at its option,
may require tnmediate payment i full of all sums seeured by this Securtty Instrument and may inveke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified 1n the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
matlmyg it by first efass maid uniess apphicable law requires use of another method. The notice <hall be directed to the
Preperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mai? to Lender's addrass stated herem or any other address Lender designates by notice 1o Borrower. Any notice
prosided for 1 this Securnty Instrument shail be deemed to have been given to Borrower or Lender when given as provided
1n this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property 1s located. In the event that any provision or clause of this Security Instrument or the
Note eonflicts with apphicable law, such confltet shall not affect other provisions of this Security Instrument or the Note
which cun be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, if all or any part of the Property or any
mterest m it is sold or transferred (or 1f a beneficra) interest in Borrower 1s sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may. al its option, require immediate payment in full of all sums
secured by this Secunty Instrument. However, this option shall not be exercised by Lender if exercise 15 prohibited by
fedural law as of the date of this Security Instrumient.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
af net Iess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument If Borrower fasls to pay these sums prior to the expiration of this period, Lender may invoke any
remedwes permitted by this Seeurity Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate,  If Borrower meets certam conditions, Borrower shall have the right to have
enforcement of this Secarity Instrument discontinued at any tume prior to the earlier of: (4) 3 days (or such other period as
applicable faw may speaify for remstatement ) before sale of the Property pursuant to any power of sale contained in this
Security Instrumentsor (by eatry of 4 judgment entorang this Security Insirument. Those conditions are that Borrower:
(3} pavs Lender ail sums which then would be due under this Secunty Iastrument and the Note had no acceleration
ceeurred. (bj cures any default of any other covenants or agreements. (¢) pays all expenses icurred m enforcmg this
Security Instrument. includimg, bul not hnsted 1o, reasonable attorneys” fees, and (d) takes such action as Lender may
reasonabiy require to assure that the hen of this Securty Instrument, Lender's nghts in the Property and Borrower’s
abligation to pay the sums secured by this Seceriy Iustrument shall contanve unchanged Upon remstatement by
Burrawer. this Seeurits Fristiament and the ohigstians secured hioreby shall remane fully effective as if no acecleration had
evcurred. Howeser, thie night to reinsate shsdi not appiy o the case of acceleration under paragraphs 13or 17

NON UNIT ORM CovinanIs Borrowe: and [ edor further covenant and agree as follows

19, Acceleration; Remedics, Lender shall give notice to Borrower privr 1o acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specifa: (o) the defanlt: (b the action reguired to cure the
defanlt: (¢} a date, not less than 30 days from the date the notice is given to Barrawer. by which the default must be cured;
and (d) that failure to cure the default on or hefure the date specified iv: the notice may result in acceleration of the sums
secured by this Security Instrament snd sale of the Preperty, The notice shail further inform Borrawer of the right to
reinstate after acceleration and the right to bring g eourt activn to assert the nom-cxistence of a defauit or any other
defense of Borrower to aveeleration and sale. If the default is not cured on er befure the date specified in the notice, Lender
at jts aption may require immediate payment in fuli of all sums secured by this Security Instrument withont further
demand and may jnvoke the pawer of sale and any othe: remedies permitted by applicable Jaw, Lender shall be entitled to
collcet all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to

reasunabje attorneys® fecs and costs of title evidence. 1 , 0
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If Lender invokes the power of sale, Lender shall exccute or cause Trustee to exccute writter notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be
recorded in cach county in which any part of the Property is located. Lender shall mail copies of the notice as prescribed by
applicable law to Borrower and to the persons prescribed by applicable law. Trustee shall give public notice of sale to the
persons and in the manner prescribed by applicable law. After the time required by applicable law, Trustce, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustce shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, recciver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a successor trustec
to any Trustec appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Assumption Fee. It there'is an assumption of this loan. Lender may charge an assumption fee of U.S.
$ . .....1,500.00

25. Riders to this Security Instrument. It one or more riders are executed by Borrower and recorded together with
this Seeurity Instrument, the covenants and agreements ol each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

[X Adjustable Rate Rider 1 Condominium Rider [ 24 Family Rider
i ¥

] Graduated Payment Rider ] Planned Unit Development Rider

[J Otherts) fspecity|

BY SIGNING BELOW. Borrower accepts and agrees to theterms and covenants contained in this Security Instrument

and in any rider(sy executed by Borrower and recorded with it. .
) \£Q7
— /«Z%L~0/Z LV S
I

o
B —Borrower

/LOEZfi;OUGLAS H
V < ()
HELEN J. PALL

<A (Seal)

—Borrower

STATE OF NEVADA, Douglas County ss:

On this 25th day of April . 19_88__ . personally appeared before me,
the undersigned, a notary public inand for the County and State aforesaid.,

Louj_s,_D,ouglaq Hill and Helen J. Hill Known to me to be the person described in
and who executed the withinand foregoing instrument, and who acknowledged to me that . the y . executed the same treely
and voluntarily and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF. [ have hereunto set my hand and affixed my official seal at my office in said county of
Douglas.....- the day and vear in this Certificate first above written.

My cmmmw.,s,\{m&mmﬁ"‘{

7
o '5 “a LT

/l’( ,,/./ ((',.‘L o

g S

{0y

Y ‘?{,r,ﬁy My A.ppt. Expiras

N B oo
7O TRUSTEE:

REQUEST FOR RECONVEYANCE

-

3 ... v};;'.‘.'.‘:'l_. RO e/ DA 5, Notary Public
§ TR porony pun b t : « Dougl . ' '
o b A pOUGLAL \,;,!.«N-(:’ resa County ol ouglas . State of Neviada
Tt LT~ - e
t-f;b. . Lo

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid in full. Yon are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and 1o reconvey, without warranty, all the estate now held by you under

this Deed of Trust to the person or persons legally entitled thereto.

l)‘:llc:
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CONVERTIBLE ADJUSTABLE RATE RIDER

11th District Cost of Funds — Rate Caps — Fixed Rate Conversion Option 09759812
THIS CONVERTIBLE ATYUSTABLE RATE RIDER is made this25TH day of APRIL .
v 88 cand s incarporated into and shall be deenied to amend and supplement the Mortgage: Deed of Trust or Sceurity

Deed tthe “Sceurity Instrument ™) of the same date given by the undersigned (the “*Borrower™) to secure Borroveer's Con-
vertible Adjustable Rate Note (the “Note™y o NEVADA SAVINGS & LOAN ASSOCIATION

(the ““Lender™ of the siome date and covering the property described in
the Scecurty Instrunient and located at:

3360 ALPINE VIEW ROAD CARSON CITY NV 89701

tropeits Addiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LINITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONEI TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THI AD-
JUSTABLE RATE TO A FIXED RATE. THIS CONVERSION OPTION IS AT MY ELECTION.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7 500 ‘. The Note provides for changes in the interest rate and the
monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

() Change Dates

The interest rate the Borrower will pay miay change on the first. dav ot MA'Y 1989 .
and on that dav evervTWELFTH month thereafter. Eachodate on which the interest rate could change is called a
“Change Date.™

(B) The Index

Beginning with the first Change Date, the interest piie will be based onan index. The “Index™ is the monthly weighted
average cost of funds for the Eleventh District as published by the Federal Home Loan Bank of San Francisco. The most
recent Index figure avindable as of the date 45 davs before cach Change Date is called the **Current Index. ™

[t the Index is no jonger available. the Lender will choose a new index which is based upon comparable information.

.

The Fender will give the Borrower notice of this choice.
(Cy Calculation of Changes
Betore cach Chimge Date. the Lender will caleulute the newsinterest rate by adding THO AND 65/100THS -~~
percentage points€ 2 6 50% ) 1o the Current Index. “Tie Lender will then round the result of this addition
to the nuarest one-cighth of one percentage-point (0125773 5Subject to the finnts stated in Section 4(D) below, this rounded
amount witl be the new mperest rate unti] the nexe Change Date.

The Lender will then deternune the amount of the monthly pavment that would be sutticient to repay the unpaid principal
that the Borrower is expected to owe at the Change Date mdull on the maturity date at the new interest rate in substantially
cqual payments. The resalt ot this calculation will be the new amount of the monthly principal and interest payment.

(1) Limits on Interest Rate Changes

The interest rate the Borrower is required to pay at the tirst Change Date will not be greater than % or less than

6.000 ‘¢ Thereutter. the interest rate will never be increased or decreased on any single Chz;ngc Date by more than
ONE HALF 1'. 500" fromthe rate otinterest Thave been paying for the preceding 12 months. The interest rate
willnever be greater than 12.900 Yo which s called the maximum rate. or less than 2.100 9.

(1)) Effective Date of Changes

The new interest rate will become effective on cach Change Date. The Borrower will pay the amount of the new monthly
payment beginning on the first monthly payment dite-atter the Change Date until the amount of the monthly payment changes

3

again,

(I} Notice of Changes

The Lender will deliver or mail to the Borrower a notice of any changes in the interest rate and the amount of the monthly
payment before the effective date of anyechange. The notice will include information required by law 1o he given the Bor-
rower and also the title and telephone number of a person who will answer any question the Borrower may have regarding
the notice.

B. FIXED RATE OPTION

ThewNote provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a
fised interest rate, as follows:

5. FIXED RATE CONVERSION OPTION

(A) - Option to Convert to Fixed Rate .

The loancontains o provision that allows the Borrower to convert 1o a Fixed Rate loan for the remaining term anytime
during the first five years provided the Borrower has not been delinquent during the 12 months prior to the request for con-
version. The rate will be determined at the time the Borrower exercises the option based on the Lender's then current rate
for fixed rate foans as caleulated under Section 5(B) below,

It the Borrower wants to exercise the Conversion Option, the Borrower must first meet certain conditions. Those condi-
tions are that: (1) the Borrower must give the Note Holder 15 days written notice that the Borrower wants to do so; (i) on
the Conversion Date, the Borrower must not be in detault under the Note or Security Instrumient: (iii) by a date specified
hy the Note Holder, the Borrower must pay the Note Holder a conversion fee equal o % of the then current outstan-
ding principal balance of the Noter and Gy the Borrower must sign and give the anvJ‘l fo (Bx any documents the Note Holder

requires to etfect the conversion.
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(B)  Calculation of Fixed Rate

The new. fined interest rate will be equal to the Federal Home Loan Mortgage Corporation’s required net yield for 30-year.
fixed rate mortgages covered by 60-day mandatory delivery commitments in effectas of the date 45 days before the Conver-
sion Date. plus three-cighths of one pereentage points (0.375%), rounded to the nearest one-cighth ol ane pereentage point
(0.1255). on loans with a balance oft 68700 oy tess. or seven-cighths of one percentage point (0.875% ). rounded to the
nearest one-cighth of one percentage point (0.1255), on loans with a balance greater thank 68700 11 his required net
yield cannot be determined because the applicable commitments are notavailable. the Note Holder will determine the interest
rate by using comparable information. The new rate caleulated under this Section 5(8) will not he greater than the maximum
rate stated in Scction (D) above.

(C) New Pavment Amount and Effective Date

It the Borrower chooses to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal that the Borrower is expected o owe on the Conversion Date
in full on the matarity date at my new fixed interest rate in substantially equal payments. The result of this caleulation will
be the new amount of the Borrower's monthly principal and interest payment. Beginning with the Borrower’s first monthly
pavment after the Conversion Date, the Borrower will pay the new amount s the monthly principal and interest payment
until the matarity date. .

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Convertible Ad-
justable Rate Rider. Uniform Covenant 17 of the Seeurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  [fall or any part of the Property or any interest in
itis sold or transterred (or i a beneticial interest in Borrower is sobd or transterred and Borrower is not a natural person)
without Lender's prior written consent. Lender may. at its option, require immediate payment in full of all sums seeured
by this Security Instrument. However. this option shall not be exercised by Lender ibeacreise is prohibited by federal law
as of the dite of this Security Instrument. Lender also shall not exereise this option if: Gy Borrower causes (o be submitted
to Lender information required by Lender to evaluate the intended transferee as if a new-loan were being made to the transieree:
and (b Lender reasomably determines that Lender’s seeurity will not be impaired by the loanassumption and that the risk
of u breach of any covenant or agreement in this Seeurity Instrument is aceeptable o Lendetr.

To the extent permitied by applicable law. Lender may charge a reasonable fecias o condition to Lender’s consent to
the Joan assumption. Fender may also require the transferee o sign an assuniption azrecment that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made inthe Note and in this Seeurity Instrument.
Borrower will continue 1o be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the aption to require immediate payinent i full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less thin 30 days from the date the notice is delivered or maited within which Bor-
rower must pay all sums secured by this Security Instrument.dt Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security dnsument without further notice or demand on
Borrower.

2. 1 Borrower exercises the Conversion Option under-the conditions statedin Seetion B of this Convertible Adjustable
Rate Rider. the amendment to Uniform Covenant=17 of the Security Instrument contained in Section € 1 above shall then
cease to be inetfect. and the provisions.of Uniform Covenant 17 of the Security Tnstrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial interest in Borrawer.  1f all orany partof the Property or any interest in
it is sold or transterred (or if o beneticiad interest in Borrowerids seldor transterred and Borrower is not a nwtural person)
without Lender’s prior written consent. Lender may. at it's option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Fender it exercise is prohibited by federal law
as of the date of this Security Instrument.

I Lender excercises this option. Lender shall give Borrower notice of acceleration. This notice shall provide w period
of not less than 30 day s from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Securiny Insteament. It Borrower fails 10 pay these sums prior to the expiration of this period. Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.,

D WAIVER OF RIGHT TO A JURY TRIAL

The Borrower hereby expressly waives any right to a trial by jury in any action or proceeding to enforee or defend
any rights under this Deed or Rider or under any-amendment, instrument, document or agreement delivered (or which
may in the future be delivered) in connection herewith or arising from any banking relationship existing in connection
with the Deed or Rider. The Borrower agrees that any such action or proceeding shall be tried before a court and
not before a jury.

E.. CHOICE OF LAW;: EFFECT OF INVALIDITY OF PROVISIONS

This Agreement and the Borrower’s rights and duties under it shall be governed by Laws of the State of Nevada. 1fany
provision in this Deed or Rider is deemed unenforceable or illegal by o court competent to so rule. then the offending words
will be stricken andoali remaining provisions shall remain in full foree and ctfect.

fﬁ)mn\‘cnums contiined in this Adjustable Rate Rider.
/ .
“ !

BY SIGNING BELOW, Borrower aceepts and agrees o the terms

st (Seal)

" Borrower

IS DOUGLAS HILL ™
. .'_/. : /) - -,"./// (
HELEN J7 HILL.

(Scal)

Borrower

S e e
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