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Ron B§§va§§ 39510 - DEED OF TRUST

Reno,

—_ THIS DEED OF TRUST (“Security Instrument”) is made on........... TLY 2L, ,
19.......88..The grantor is..Wayne. E..Brown.and.Martha.R..Brown,.. husband..and.wife,
AS..Joink. . tenantS. e, (“Borrower™). The trustee is Western.Title..Company.,..Inc.
................................................................................................................................................. (“Trustee”). The beneficiary is
InterWest. Mortgage..,..a.Nevada..Corporation. ... ... , which is organized and existing
under the laws of ....the..state...of..Nevada........ , and whose address‘is -160..Margrave,..Suite.100,
RenQ.,. . NeVAG@ .. 89502 ...t coses oS ees s ceseseesseseees oo (“Lender™).
Borrower owes Lender the principal sum of .EL1££y..Six.Thousand and NO/100--====~====--=="
mnmTmmmoansnTsnnnnTa T Pollars (US. $.2.6..000.. 00%* % ) This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ... BUGMS T Lr 2018 e
This Security Instrument secures to Lender: (a) the repaynient of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with

ower of sale, the following described property located in........ROMGLAS. .ooooovvioeeeeeee, County, Nevada;

/i;\llTl L

iéL%Z Ijot 1, in Block P, as said lot and block are shown on the map of
ardnerville Ranchos Unit NO.4, filed in the office of the County
Recorder of Douglas County, State of Nevada, on April 10, 1967, in
Map Book 1, Page 055, Filing No. 35914.

which has the address of .1.454. . Muix Drive . ... . . s e Gardnerville . .. ,
[Streot} [City]
Nevada.........! 89410 i, (*“Property Addresé");
[Z1p Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the “Property.”

, BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
182763
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
onic-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds duce on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shalt apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender,.any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to-prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principaldue.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided.in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner.acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings whiich in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority. over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or-hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair-is-economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph-19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall net merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vilue of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

182763
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest-or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors andassigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender aud any.other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without
that Borrower's consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums-already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to'its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedices
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
muailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mailto Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is'sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by-this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as'ef the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

, 182763
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NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, L.ender
at its option may require immediate payment in full of all sums sccured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold, and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender shall mail copies of the notice as prescribed by
applicable law to Borrower and to the persons prescribed by applicable law. Trustee shall give public notice of sale to the
persons and in the manner prescribed by applicable law. After the time required by applicable law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of all or any parcel of the Property.by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect.the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection-of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request- Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes. evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Assumption Fee, If there is-an assumption of this loan, Lender may charge an assumption fee of U.S.

$..22000 e,

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[X} Adjustable Rate Rider (] Condominium Rider (] 24 Family Rider
[] Graduated Payment Rider (] Planned Unit Development Rider
X] Other(s) [specify] Correction Rider

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
Instrument and in any rider(s) executed by Borrower and recoréid

tained in this Security

AP S N . 4
Ml Ny ) < - o %
s BV A, COCUSH

NOTARY BUBLIC - HEVADA X Wayne K. Brown
DOUGLAS COUNTY §
4y Appt. Expires Oci 3, 1991

—Borrower

Martha R. Brown

This Line For Acknowledgment]

R : Y g County ss:
On this. . o?/ﬂf_ .......... 2 N . lQO?A./, personally gppcared beforg” me,
ate aforesaid, . L L. Grse 1 b

%undcrsi ned, .90 : _

A Wd} N 222 2 U known Yo me to be the person described in
and who executed the within and foregoing instrument, and who acknowledged to me that fhcy. exccuted the same
freely joned.

ixed my official scal at my oftice in said county of
car in this Certificgte~first above written.

My commission expires:

.......

0 , State of Nevada

REQUEST FOR RECONVEYAN

To TRUSTEE:

The undersigned is the holder of the note or notes sccured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the
estate now held by you under this Deed of Trust to the person or persons legally entitled thereto. 182783
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ﬂ " InterWest Mortgage

CORRECTION RIDER

THIS CORRECTION RIDER is made this 21lst day
of July » 1988 , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date, given
by the undersigned (the "Borrower'") to secure Borrower's Note to
InterWest Mortgage (the "Lendexr") of the same date and covering
the Property described in the Security Instrument and located at:

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

[Propexrty Address]

CORRECTED COVENANTS. Borrower and Lender covenant and agree
to the following changes in the covenants and agreements made in
the Security Instrument:

A. Funds for Taxes and Insurance. Uniform Covenant 2 is
incorporated herein except that it also shall include the
following sentence inserted in paragraph two, between the sentence
ending with "...such a charge'" and the sentence beginning
"Borrower and...": "A charge assessed by Lender in connection
with Borrower's entering into this Security Instrument to pay the
cost of an independent tax reporting service shall not be a charge
for purposes of the preceding sentence."

B. Application of Payments. Uniform Covenant 3 is restated
as follows: "Unless applicable laws provide otherwise, all
payments received by Lender under paragraphs 1 and 2 shall be
applied: first to amounts payable under paragraph 2; second, to
interest due; and last, to principal due." ‘

BY SIGNING BELOW, Borrowexr accepts and agrees to the terms and
provisions contained in this Correction Ride*

Whyne Brown -Borrower

| Tt e K e (Seal)

Martha R. Brown -Borrower
1852763
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,1 ,‘ ~ RIDER TO SECURITY INSTRUMENT Mooc.oz

{ This Hecurity inetruraent Rider is attacned 1o and made part of a Secunity lnsirument (Leed of Trust, Morigage or Deed of Truat 1o Secure Dent)
daled July 21, 1988 Fven by the unceraigmed ithe “borrower™) 10 secure borrower's Note wo

the”Lavser™) of tive same date and shall be seemad Lo amend and suppiement said becurity Instriunent.

InterWest Mortgage -
Amended and bupplamental Provisioaz:  in addition 10 the covenania and agreements mads in the becurity instrument,’Borrower and Lender
furtner esvenani and agres as foliows:

A. ABSUMPTION
"Lander will cooment 1o & transler of the property subject to the becurity lm:nmunl if (1) the eredit of Borrowsr's sucossaor in intarest mests the
Lendet’s then currsat undsrwriling eraaris; (11) borrower's sucosesor in inlsrest has execuiad 2 wnitian assumplion agreermeant acceptad in
writing by Lander; and (iil) Borrowsr’s successor in interest pays to Lander an sssumpuen fee in an amount requested by Lender, which soall
pol axceed the amount requesied by Lander for aim{iar transactions, -

‘B, INTEREST RATE AND PAYMENT ADJUBTMENTE, Tha follo;ving paragraph is hereby added 1o the Security Instrumant:

INTEREST RATE AND PAYMENT ADJUSTMENTS. Tne Prumuory Note secursd by this Security lnxtrument eonitaing the foliowing
provisions:

*3. INTEREBT RATE ADJUSTMENTS i
(A) . Dehnitions ‘'INDEX' ﬁ:ANS THE WEEKLY AVERAGE YEILD ON THE UNITED STATES TREASURY

SECURITIES ADJUSTED TO A CONSTANT MATURITY OF )} YEAR, AS PUBLISHED BY THE FEDERAL
RESERVE BOARD. IN THE EVENT SUCH INDEX IS NOT AVAILABLE, TIHDEX SHALL MEAK A SUBSTITUTE
INDEX SELECTED BY NOTZ HOLDER IN COMPLIANCE WITH FEDERAL LAW. 'INITIAL INDEX' MEANS
THE JINDEX RATE PUBLISHED BY THE FEDERAL RESERVE BOARD DURING THE WEEK PRIDR TO REICEZIPT
OF LOAN APPLICATIONR. THE JNITIAL INDEX ON THIS LOAN 1S 7.62 . 'CURRENT 1RDEX' MEANS
THE INDEX VALUE MADE AVAILABLE BY THE FEDERAL RESERVE BOARD 45 DAYS PRIOR TO TACH
CHANGE DATE.

“INITIAL DISCOUNT™ The initial Discountis 2. 745 <.
“"MARGIN™ The Marginis 3 .000 5.
“FULLY INDEXED RATE™ is the sum of the applicable Index vailue pius the Margin,
"INTEREST RATE™ means tne annusl rate of inisrest coarred on the principal bawnee of the loan from time 10 time.
“INITIALINTEREST RATE™ meansthe interest Rate charged as of the aate the Note is executed assnown'in Secuon 2. lrinequal
10 the initia] Fully lnaexed Rate iexs the Initinl Discount
“CHANGE DATE" means each date on which the Interes: Rate could change, which ix the date on which every
reguiarly scheduled monthiy paymentisdue, -
L . “THEN CURRENTINTEREST RATE™ mean, for tive period prior 1o the first Cna.nge Date, the Initial Interes: Kate. Toerazhes:,

: it means the Interest kate afier the most recent Change Date., .
“PAYMENT ADJUSTMENT DATE™ means tne Gate on which each Fayment Adjustment anall be efective, nameiy the first asy
of the month foliowing each Change Date,

(B) INTEREST RATE ADJUSTMENTS
| understand that on each Cnange Daie, te Note Holder sbhall decrease, or may at its optian, increase the Interest Rate as foliows.
Before each Cnange Date, the Note Holaer will calculate the new inierest Rate by adding the Marpin stated in the Loan Approval
Letier and in Section 3{A) sbove, 1o tne Current Index to arrive at the Fully Indexed kate. The Note Holder then rounds tne Fuliy
indexad Rate 1o the nexrest ooe-eighth of one percentage point (0.125%). This rounded amoun:, aubject 1 tnhe foliowing limitationz,
will be the new lnterest hate antil the next Change Date. The Interes: hate -will pever be increased or cecreased op any singie

Coxnge Dxte by more than one percent from thr rate of interes: in efifect during the
. preeceding six ‘montbs. Toe Intzrest Ratewill neverbemoretnan 1 3.250 S norbe in excessof

five percentage points (5%) beiow the lnitial inierest Rate, Toe fact that tne Nowe Holder may not have invoked a permussibie
incresse in whoie or in pan.mu notbe Geemeds wuvero! the Note Holder'srignt to tnvoke such ap increase ats isterume,
(. PAYMENTS . : ‘
{C) Amount of Monthily Payments, Monthly instaliments of pnnclpll and interext will be due on the fxn'. dny of each month.
: . Commencing on (6ate set forth in the Note), my monthly payments will be US. 3 tsmount set forth in the Notel, subject 1o adjustment
“* ¢ . asfollows:usof each Cnange Dute, the amount of the monthly inxialimenta of principa) and intere=: will be increased or decreased 0
Sl . -ap amount sufficient to repay the remsining Principal Balanece in full at the Toen Current interest Rate in aubstantially equa!
c " paymanis by the Final Fayment Date ta "Fayment Adjomiment™). Each hymamhn)nnm:m.mll be efiocuive on the firni g nay of the
e mouﬂ:fouowmguchCnm;eDcw L o _ Cm———
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