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. DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™} is made on SEPTEMBER 26 .19 88
Thegrantoris  FRANK L. CATES AND LINDA C. CATES

(“Borrower™).
The trustee s WESTWOOD ASSOCIATES

(“Trustee").
The bencficiary is  yEYERHAEUSER MORTGAGE COMPANY

, which is organized and existing

under the laws of THE STATE OF CALIFORNIA , and whose address is

P. 0. BOX 54089, LOS ANGELES, CALIFORNIA 9005k

(“Lender™).

Borrower owes Lender the principal sum'of SEVENTY FIVE THOUSAND SIX HUNDRED AND NO/100--———--——-—

Dollars (U.S. § 75,600-00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note”), which provides for monthly payments, with the full debr, if not paid
carlier, due and payable on . This Security Instrument
secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with/interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose. Borrower irrevocably grants and conveys to Trustee, in trust, with power ol sale, the following described property

located in DOUGLAS County, Nevada:

Lot 5, in Block I, as said lot and block are shown on that certain map entitled
"AMENDED MAP OF RANCHOS ESTATES'", filed for record on October 30, 1972, in
Book 1072, Page 642, as Document No. 62493.

AP # 27-632-05

which has the address of 1243 MONARCH LANE . , GARDNERVILLE R
[Street] [City]
Nevada 89410 (“*Property Address”);
[2ip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows.:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on thr debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Sccurity Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) ycarly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge® Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments.of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that mznner, Borrower shall
pay them on time directly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying rcasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

#A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS SECURITY
TNSTRUMENT TO PAY THE COST OF AN INDEPENDENT TAX~REPORTING SERVICE SHALL HOT BE A CHARGE
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiuiss required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sccured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Sccurity Instrument shail bind and benefit the successors and assigns of Lenderand Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant.and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally oblizated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct-payment 10 Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address orany other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict-shall not-affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it.is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleraiion. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given Lo Borrower, by which the default must be cured; and (d) that failure to cure the default on or
before the date specified in the notice may result In acceleration of the sums secured by this Security Instrument, and sale of the Pro-
perty. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower (0 acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this Securi-
ty Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not
limited to, reasonable attorney’s fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of an
event of default and of Lender's election to cause the Property to be sold,and shall cause such notice to be recorded in each county
in which any part of the Property is located. Lender shall mail copies of the notice as prescribed by applicable law to Borrower and
to the persons prescribed by applicable law. Trustee shall give public notice of sale to the persons and in the manner prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, express or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall ap-
ply the proceeds of the sale in the following order: (1) to all expenses of the sale, including, but not limited (o, reasonable Trustee's
and attorneys® fees; tb) to all sums secured by this Security Instrument; and (¢) any excess (o the person or persons legally entitled to
it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collected by Lender or the recciver shall be applied first to payment of
the costs of management of the Property and collection of rents, including, but not limited to, recciver’s fees, premiums on
receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Sccurity Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to-the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Assumption Fee. If therc is an assumption of this loan, Lendermay charge an assumption fee of U.S.$756,00 OR 1%%—

25. Riders to this Security Instrument. If onc or more riders ar¢ exccuted by Borrower and recorded together with this Securi-
ty Instrument, the covenants and agreements of each such rider-shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the'rider(s) were a partof this Security Instrument. [Check applicable

box(es)] *OF THE PRINCIPAL BALANCE, WHICHEVER IS LESS
XX Adjustable Rate Rider (0 Condominium Rider (J 2-4 Family Rider
{J Graduated Paymeni Rider O Planned Unit-Development Rider

(3 Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees to. the terms and covenants contained in this Security
lnﬂ}llcm»and-m-au 'rider(s) executed by Borrower and recorded with it.
[ \s

........ WQ@(S&H) \%/772(&/ (7' (2/729 (Seal)

—Borrower —Borrower

FRANK L. CATES LINDA C. CATES

—Borrower

STATE OF NEVADA, County ss:

I /0 &5, ;
(/){1 his, ‘ ~lay of S AL . personafly ; [):«'ircd cfore my,
regt S . . 1 1 - (7 X NYSRENT w1 ’. ! / e

ndersigned.ghotar lyfalu 1/..\/!3)(! fo;'thc County and State aforesaid, _¢7[//ZA~2, 70 / ) 5@
4777 (7, ¢ ) D known to me (0 be the person described in

Who executed t{ﬁ within and foregoing instrument, and who acknowledged tome that - he  executed the same [reely

gnd voluntarily and for the uses and purposes therein mentioned.

Iy WITNRSY WHEREOF, | have hereunto-set my _hand and :ll}l.\cd my official scal at my office in said county of

) ; y i ) 3

O)O , the day and year in this Certificate lirs/ above written.

vl i3
1MISSION eXpires: < : Vi
\\v_v»_ i / //

Sy Dnsla a > rﬂ.\-ﬁd‘.’ .................. Fes (032 o YO SR A A TL e IR e Mo TN

PR et ) T L] yefealng

\ ,5:'_:'.!:"!” A, ":’,, Al ‘_’{ N;}lavy Public
»- RTTARY BUGLIL 2 :
S .
DOLGEAS v v f» County, . 09 , State of Nevada
-t '; ‘:'-’ Y ..

Sy Byt Basiren Sob, 4,
g ) T ST . ,

- SRR AT T e '
Sam e el ®t e IR G - K . ~etTr T <y ) s 9
s o Ke EATERMPSA Y REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid i full. You are hereby directed to cancel said note or
notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you
under this Deed of Trust to the person or persons legally entitled thereto,

{Space Below This Line For Acknowledgment)
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ADJUSTABLE RATE RIDER
LOAN NO. 805392 (Cost of Funds Index-Payment Caps)

THIS ADJUSTABLE RATE RIDER is made this 26TH day of SEPTEMBER 1988  and is
incorporated intoand shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Ad justable Rate Note (the

Note™)1o  \RYRRHAEUSER MORTGAGE COMPANY
(the “Lender") of thesame dateand covering the property described in the Security Instrument and located at:

1243 MONARCil LANE, GARDNERVILLE, NEVADA 89410

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE, THE
MONTHLY PAYMENTS AND THE PRINCIPAL BALANCE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Noteprovides for an initial interest rate of 7.50 %. The Noteprovides for changes in theinterest rate and
the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT ADJUSTMENTS

(A) Interest Rate Adjustment Date

Changes in the interest rate on this note will become effective on MAY 1 » 19 89
and on the same date every month thereafter. Each date on which my interest rate-could change is called an "Interest
Rate Ad justment Date”.

(B) The Index :

Beginning with the first Interest Rate Adjustment Date, my interest rate will be based on an Index. The
“Index" is the monthly weighted average cost of savings, borrowings, and advances of members of the Federal Home
Loan Bank of San Francisco-(the "Bank™), as made available by the Bank. The most recently available Index figure as
of the firstday of the month immediately preceding the Interest Rate Ad justment Date is called the "Current Index™.

If the Index is no longer available, the Note Holder will.choose a new index that is based upon comparable
information. The Note Holder willgive me notice of this choice.

(C) Calculation of Interest Rate Adjustments
At each Interest Rate Adjustment Date, the Note Holder will calculate my new interest vate by adding
2_37? percentage points to the Current Index. Subject to the limits stated in Section 4(D) below, this
amount will be my new interest rate until the next Interest Rate Ad justment Date.

(D) Limits on Interest Rate Adjustments :
No ad justment to the interest rate on any Interest Rate Ad justment Date shall resultin an interest rate that is

greater than 13.20 % per annum or less than 2,50 % per annum, provided, that following the
sale or transfer of the real property described in the Deed of Trust identified below that occurs subsequent to
MAY 1, 1989 » adjustments to the

interest rate on any subsequent Interest Rate Ad justment Date shall not result in an interest rate that is more than five
(5) percentage points greater or less than the interest rate in effectat the time of such sale or transfer.

(E) Payment Adjustments

The monthly payment amount shall be ad justed effective NOVEMBER 1, 1989 and
on the same date each 12th month thereafter, each of whichdates is called a "Payment Ad justment Date”. If an interest
rate change has been made on an Interest Adjustment Date, the amount of the regular monthly principal and interest
payment will be ad justed on the next Payment Adjustment Date to an amount sufficient to amortize the remaining
principal balance, plus interest, over the remaining term of the loan as established by the Maturity Date. Except as
provided in Paragraph 5 below, during the.12-month period following the date of this first monthly payment and
during each 12-month period thereafter (each of which 12-month periods is called a2 "Loan Year"), no increase or
decrease ina monthly payment will begreater than 7 1/2% of (i) theamount of the first regular monthly payment in the
case of thefirst Loan Year, or (ii) the amount of the last regularly scheduled payment of the immediately preceding
Loan Yearin the case of each Loan Yearafter the first Loan Year.

I will pay the amount of my new monthly payment beginning on the Payment Adjustment Date until the
amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder willdeliver or mail to me a notice of any changes in my interest rate and/or monthly payment
before the effectivedate of any change. The notice will include information required by law to be given me and also the
titleand telephone number of 2 person who will answer any questions I may have regarding the notice.

(G) Waiver of Increases
Interest rate increases on each Interest Rate Ad justment Date are at the Note Holder’s option, but if the Note

Holder does not invoxe a permissible interest rate increase in whole or in part this will not constitute a waiver of the
Note Holder's right later to invoke suchan increase, subject to the provisions of this Note.

PAYMENT CAPPED ARM RIDER (07/08/88) RLD 467 (rev. 7/28/88) (MPC)
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S. PRINCIPAL BALANCE ADJUSTMENTS

It any adjustment to the interest rate results in 2 monthly payment being less than the amount of interest
accrued for a month either because of an interest ad justment or because of the 7 1/2% limitation on increases or
decreases in the monthly payment amount, such accrued but unpaid interest will be added monthly to the unpaid
principal balance and will thereafter bear interestat the interest rate thatis from time to time payable on thisnote.

Notwithstanding any other provisions of this Note, including the 7 1/2% limitation contained in the preceding
parapraph 4(E), commencing on  HOVEMBER 1, 1993 and on the same
date every five (5) years thereafter, theamount of thc regular monthly principal and interest pa)mcnts on this Note will
be ad justed to an amount sufficient to amortize the remaining principal balance over the remaining term of the loan as
established by the Maturity Date. Such payments shall be calculated at the then current rate of interest as if such
interest were to continue in effect until the Maturity Date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument isamended to1ead as follows:

Transfer of the Property or a Benelicial Interest in Borrower. Ifall orany part of the Property or any interestin
itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, requirc immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise prohibited by federal law as of the
date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferecas if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption-and that the risk of a breach
of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reascnable fee as a condition to Lender's consent to
the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the transferce to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be gbligated under the Note and this Security Instrument unless Lender releases Borrower in

writing.

If Lender excrcises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrewer fails to pay these sums prior to the
expiration of this peried, Lender may invoke any remedies permitted by this Security Instrument without further notice or

demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees tothe letms and ¢ covcnants contained in this Adjustable Rate

Rider. ‘
(4m,(L ’£ C\,  (Seal)

rRA/I::;; I,. CATES Borrower

- \p’"/ . p . -

’7& el o C’ /K?[/é«/D (Seal)

LIEDA C. CATES Borrower
(Seal)
Borrower
(Seal)
Borrower
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