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THIS DEED OF TRUST. made this —__ 23RD__ gy of SEPTEMBER 19 88
BETWEEN __KEITH S. GWINN AND MELINDA L. GWINN, HUSBAND AND WIFE
.as TRUSTOR,
whose address is 951 MORNING STAR COURT, GARDNERVILLE, NV 89410
{Street and number) (Cuyy (State)
GUILD ADMINISTRATION CORP., A CALIFORNIA CORPORATION , as TRUSTEE, and
GUILD MORTGAGE COMPANY, A CALIFORNIA CORPORATION
, 3s BENEFICIARY,

WITNESSETH: That Trustor irrevocably GRANTS, TRANSFERS, and ASSIGNS to TRUSTEE IN TRUST, WITH POWER OF
SALE. and if there be more than one Trustee, THEN in JOINT TENANCY and with LIKE POWER OF SALE, the property in

DOUGLAS County, Nevada, described as:

LOT 454, AS SHOWN ON THE MAP OF THE RESUBDIVISION OF LOTS
91-A & B; 92-A & B; 93 THROUGH 96, AND 221 THROUGH 232,
GARDNERVILLE RANCHOS UNIT NO. 2, FILED IN THE OFFICE OF THE
COUNTY RECORDER OF DOUGLAS COUNTY, NEVADA, ON JULY 10, 1967,
AS DOCUMENT NO. 37049,

DEED OF TRUST RIDER(S) ATTACHED HERETO AND MADE A PART HEREOF

THS LOM S T ASSUMABLE WITHOT THE APPROAL OF THY 170
 VETERANS ADMINISTAATION OR 175 AUTIORIZED ACENT”~ 4 " 98,4695

TOGETHER .WITH the improvements thereon and the hereditaments and appurtenances théreunto belonging, and the rents, issues, and
profits thereof, SUBJECT, HOWEVER, to the right, power, and authority hereinafier given to and conferred upon Beneficiary to collect and
apply such rents, issues, and profits; and all fixtures now or hereafter attached to or used in connection with the premises herein described and in
addition thereto the following-described houschold appliances, which are, and shall be deemed to be, fixtures and a part of the realty, and are a
portion of the security for the indebiedness herein mentioned:

FOR THE PURPOSE OF SECURING Performance of cach agreement of Trustor herein contained and &gmcm of the sum of
65,650.00 SEPTEMBER 23 83

with interest thereon according to the terms of a promissory note, dated .19




payable to Beneficiary or order and made by Trustor.

1. Privilege is reserved to prepay at any time, without premium or fee, the catire indebtedness or any part thereof not less than the amount of onc installment,
or onc hundred dollars (S100), whichever is less. Prepayment in full shall be credited on the date received. Partial prepayment, other than on an installment duc
date, nced not be credited until the next following installment duc date or thisty days after such prepayment, whichever is catlier.

2. Trustor agrees to pay to Beneficiary as trustee (under the terms of this trust as hereinafter stated) in addition to the monthly payments of principal and
interest payable under the tenms of said note, on te2 first day of each month until said note is fully paid. the following soms.

(3 An installment of the ground rents, if any, and of the taxes and special assessments levied or to be levied against the premises covered by this Deed of
Trust; and an installment of the premium or premiums that will become due and payable to rencw the insurance on the premises covered hereby against
loss by fire or such other hazard as may be required by Beneficiary in amounts and in a company or companics satisfactory to Beneficiary; Trustor
n;:rcci;u: to detiver prompily to Bencficiary all bills and notices therefor. Such installments shall be cqual respectively to one-twellth (1/12) of the annual
ground rent, if any, plus the estimated premium or premiums for such insurance, and taxes and assessments aext duc (as estimated by Beneficiary, and of
which Trustor is notified) lass all installments already paid therefor, divided by the number of months that arc to clapse before one month prior to the
date when such premium or premiums and taxes and assessments will become delinquent. Bencficiary shall hold such monthly payments in trust to pay
such ground rents, premium or premiums, and taxes and special asseaments before the same become delinguent . .

(b) The aggregate of the amounts payable pursuant to subgaragraph (a) and-those payable on the note sccured hereby, shall be paid in a single payment cach
month, to be applied to the following t€m3 in the ordet statcti! *

(1) ground rents, taxces, special assessments, fire and other hazard insurance premiums;

() interest on the note secured hereby;
(IH) amortization of the principal of said note.
Any deficiency in the amount of any such aggregate monthly payment shall, unless made good prior to the due date of the next such payment, constitute
an event of defanlt under this Deed of Trust,

3. If the total of the payments made under (a) of paragraph 2 preceding shall exceed the amount of pavments actually made by Beneficiary as trustee for
ground rents, laxes or assessments, or insurance premiums, as the case may be, such excess may be released, applicd on any indebledness secured hcrgby. or be
credited by Bencficiary as trustee on subsequent payments to be made by Trustor for such items. If, however, such monthly payments shall not be sufficient to pay
such items when the same shall become due and pavable, then Trustor shall pay to Beneficiary as trustee any amount necessary to make up the deficiency within
thirty (30) days after written notice from the Beneficiary stating the amount of the deficiency, which notice may be given by mail. If at any time Trustor shall
tender to Beneficiary, in accordance with the provisions hereof, full payment of the entire indebtedness secured hereby, Beneficiary as trustee shall, in computing
the amount of indebtedness, credit to the account of Trustor any credit balance remaining under the provisions of (a) of paragraph 2 hereof. If there shall be a
default under any of the provisions of this Deed of Trust and thereafter a sale of the premises in accordance with the provisions hereof, or if the Buncﬁcim_y
acquires the property otherwise after default, Bencficiary as trustee shall apply. at the time of the commencement of such proceedings, or at the time the property is
otherwise acquired. the amount then remaining to credit of Trustor under (a) of paragraph 2 preceding, as a credit on the interest accrued and unpaid and the
balance to the principal then remaining unpaid on <aid note.

4. At Beneficiary's option, Trustor will pay a “late charge” not exceeding four per centum (4S2) of any installment when
paid more than fifteen (15) days after the due date thereof to cover the extra ¢xpense involved in handling delinquent payments,
but such "late charge” shall not be payable out of the proceeds of any sale madz to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs and expenses secured thereby,

To Protect the Sccurity of This Deed of Trust, Trustor Agrees:

5. To protect and preserve said property and to maintain it 14. To pay within 30 days atter demand all sums properly expended

in good condition and repair.

6. Not to remove or demolish any building or improvement
thercon.

7. To complete or restore promptly and in good and work-
manlike manner any building or improvement which may be
constructed, damaged, or destroyed therecon, and pay when
due all costs incurred therefor, and, if the loan secured hereby
or any part thereof is being obtained for the purpose of financ-
ing construction of improvements on said property, Trustor
further agrees:

(@) to commence construction promptly and to pursue
same with reasonable diligence to completion in
accordance with plans and specifications satisfac-
tory to Beneficiary, and

(b) to allow Beneficiary to inspect said property at all
times during construction.

The Trustee, upon presentation to it of an affidavit signed
by Beneficiary, setting forth facts showing a default by
Trustor under this numbered paragraph, is authorized to
accept as irue and conclusive all facts and statements therein,
and to act thereon hereunder.

8. Not to commit or permit waste of said property.

9. To comply with all Jaws, ordinances, regulations, cove-
nants, conditions, and restrictions affecting said property.

10. 1o provide and maintain hazard insurance, of such
type or types and amounts as Beneficiary may from time to
time require, on_the improvements now or hereafter on said

remises, and except when payment for all such premiums
as heictofure becn made under (a) of paragraph 2 hereof,
to pay proinptly when due any premiums therefor; and to
deliver all premiums therefor; and to deliver all policies to
Beneficiary, which delivery shall constitute an assignment to
Beneficiary of all return premiums.

11. To appear in and defend any action or proceeding pur-
porting to affect the security hercof or the rights or powers
of Beneficiary or Trustee; and should Beneficiary or Trustee
elect to also appear in or defend any such action or proceed-
ing, to pay all ccsts and expenses, including cost of evidence
of title and attorney’s fees in a reasonable sum incurred by
Beneficiary or Trustee,

12, To pay atleast 10 days before delinquency all assessments
upon water company stock, and all rents, assessments and
charges for water, appurtenant.to or used in connection with
said property; to pay, when due, all encumbrances, charges,
and liens with interest, on said property or any part thereof,
which at any time appear to be prior or superior hereto; to
pay all reasonable costs, fees, anJ)cxpenses of this Trust.

13. Should Trustor fail to make any payment or to do any
act as herein provided, then Beneficiary or Trustece, but with-
out obligation so to do and without notice to or demand upon
Trustor and without releasing Trustor from any obligation
hereof, may: Make or do the same in such manner and to such
extent as either may deem nccessary to protect the security
hereof, Beneficiary or Trustee beingr authorized to enter upon
the property for such purpeses; commence, appear in and
defend any action or procceding purporting to affect the
security hereof or the rights or powers of Beneficiary or
Trustee; pay, purchase, contest, or compromise any encum-
brance, charge or lien which reasonably appears to be prior
or superior hereto; and in cxercising any such powers, incur
any liability, expend whatever amounts are reasonably neces-
sary therefor, including cost of evidence of title, and reason-
able counsel fees.

hereunder by Beneficiary or Trustee, with interest from date of
expenditure at the rate provided for in the principalindebtedness, and
the repayment thercof shall be secured hereby.

15. Trustor agrees to do all acts and make all payments required of
Trustor and of the owncer of the property to make said notc and this
Decd cligible for guaranty or insurance under the provisions of Chapter
37, Title 38, United States Code, and agrees not to do, or cause or
suffer to be done, any act which will void such guaranty or insurance
during the existence of this Dced.

IT IS MUTUALLY AGREED THAT:

16. Should the propesty or any part thereof be tuken or dumaged
by reason of any public improvement or condemnation proceeding, or
damaged by fire, or carthquake, or in any other manner, Bencficiary
shall be entitled to all compensation, awards, and other payments or
relief therefor, and shall be entitled at its option to commence, appear
in_and prosccute in its own name, any action or proceedings, ot to
make any compromise or settlement, in connection with such taking or
damage. All such compensation, awards, damages, rights of action and
procceds, including the proceeds of any policies of fire and other
insurance affecting said property, are hereby assigned to Beneficiary,
who may. after deducting therefrom all its expenses, including
reasonable attorney’s fees, apply any moneys so rcceived by it, at its
option, cither to the restoration of the damaged premises or to the
reduction of the indebtedness. Trustor agrees to exccute such further
assignments of any compensation, award, damage, and rights of action
and procceds as Beneficiary or Trustee may require.

17. That upon the request of the Beneficiary the Trustor shall
execute and deliver a supplemental note or notes for the sum or sums
advanced by the Bencficiary for the alteration, modernization,
improvement, maintenance, or repair of said premises, for taxes or
assessments against the same and for any other purpose authorized
hercunder. Said note or notes shall be secured hereby on a parity with
and as fully as if the advance evidenced thereby were included in the
note first described above. Said supplemental note or notes shall bear
interest at the rate provided for in the principal indebtedness and shall
be payable in approximately equal monthly payments for such period
as may be agrecd upon by the creditor and debtor. Failing to agree on
the maturity, the whaole of the sum or sums so advanced shall be due
and payable 30 days after demand by the creditor. In no event shall
the maturity extend bevond the ultimate maturity of the note first
described above.

18. By accepting payment of any sum secured hereby after its due
date, Beneficiaty does not waive its right cither to require prompt

_payment when due of all other sums so secured or to declare default

for failure so to pay.

19. That the lien of this instrument shall remain in full force and
effect during any postponement or extension of the time of payment
of the indebtedness or any part thereof secured hereby.

20. Should proceedings be instituted to repister title of said
property under any Land Title Law, Trustor will pay upon demand all
sums expended by Trustee or Beneficiary, including reasonable
attorney’s fees, and forthwith deliver to Beneficiary all evidence of
title.

21. At any time and from time to time upon wrtten request of
Bencficiary, payment of its fees and presentation of this Deed and the
note for endorsement (in case of full reconveyance, for cancellation
and retention), without affecting the liability of any person for the
payment of the indebtedness. Trustee may fa) consent to the making
of any map or plat of said property; (b} join in granting any easement
or creating any restriction thereon; (¢} join in any subordination or

187570
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other agreement affecting this Deed or the lien or charge thereof; (d)
reconvey, without warranty, all orany part of the property.

The grantee in any reconveyance may be described as the
“person or persons legally entitled thereto,” and the recitals
therein of any matters or facts shall be conclusive proof of
the truthfulness thereof. Trustee's fees for any of the serv-
ices mentioned in this paragraph shall not exceed $10,

22, Trustor hercby absolutely and irrevocably assigns to
Beneficiary during the continuance of these trusts, all rents.
Issues, r?zﬂhes, and profits of the property affected by this
Deed and of an%- personal property located thereon, Until
Trustor shall default in the payment of any indebtedness
secured hereby or in the performance of any agreement
hereunder, Trustor, shall have the right to collect all such
rents, issues, royalties, and proflits earned r})ribr to default as
they become due and payable, save and excepting rents
issues, royalties, and profits arising or accruin 'bl“; reason o
any oil, gas, or mineral lease of said property If Trustor shall
default as aforesaid Trustor’s right to collect any of such
moneys shall cease and Beneficiary shall have the right,
without taking possession of the property affected hereby, to
collect all rents, royalties, issues, and profits, Failure or
discontinuance of Beneficiary at any time, or from time to
time to collect any such moneys shall not in any manner
affect the subsequent enforcement by Beneficiary of the
right, power, and authority to collect the same. Nothing
contained herein shall be, or be construed to be, an
affirmation by Beneficiary of any tenancy, lease or option
nor an assumption of liability under, nor a subordination o
thti lien or charge of this Deed to any such tenancy, lease or
option,

23. Upon any default by Trustor hereunder, Beneficiary
may at any time without notice, either in person, by agen
or-by a receiver to be appointed by a court, and without rega
to the adequacy of any security for the indebtedness hereby
secured, enter upon and take possession of said property or
any part thereof, in its own name, sue for or otherwise collect
said rents, issues, and profits, including those past due and
unpaid, and apply the same, less costs and expenses of oper-
ation and_collection, including reasonable attorney’s fees,
upon any indebtedness secured hereby, and in such order as
Beneficiary may determine.

24. The entering ugon and taking possession of said prop-
erty, the collection of such rents, issues, and profits, or the
proceeds of fire and other insurance policies, or compensation
or awards for any taking or damage of the property, and the
application or release thereof as aforesaid, shall not cure or
waive any default or notice of default hereunder or invalidate
any act done pursuant to such notice,

25, Upon default by Trustor in payment of any indebtedness
secured_hereby or in performance of any agreement here-
under, Beneficiary may declare all sums secured hereby im-
mediately due and payable by delivery to Trustée of written
declaration of default. If Beneficiary desives said property
to be sold, it shall deposit with Trustee this Deed of Trust and
all promissory ndtes and documents evidencing expenditures
secured hereby, shall deliver to Trustee a written notice of
default and of election to cause the property to be sold, in the
form required by law, which shall be duly filed for record by
Trustee or Beneficiary.

26. (a) After the lapse of such time asmay then be required
by law following the recordation of said notice of default,
and notice of sale having been given as then required by law,
Trustee, without demand on Trustor, shall sell said property
at the time and place fixed by it in said notice of sale, either
as a whole or in separate parcels, and in such order as it may
determine (but subject to any statutory right of Trustor to
direct the order in which such ‘{)roperty, i consisting of sev-
eral known lots or parcels, shall be sold), at public auction to
the highest bidder for cash in lawful money of the United
States, payable at time of sale. Trustee may postpone sale
of all or any pertion of said property by public annournce-
ment at the time and place of sale, and from time to time
thereafter may postpone the sale by public announcement at
the time fixed by the preceding postponement, Trustee shall
deliver to the purchaser jts Deed conveying the property so
sold, but without any covenant or warranty, express or im-
plied, That in the event ot a sale of the premises conveyed or
transferred in trusi, orany part thereof, and the execution of a deed or
deeds therefor under stich trust, the recital therein of default and of
recording notice of breach and election of sale, and of the clapsing of
the 3-month period, and of the piving of notice of sale, and of a
demand by bengficiary, hisfher heirs or assigns, that such sale should be
made, shall be conclusive proof of such default, recording, eleciion,
clapsing of time, and of ihe due giving of such notice, and that the sale
was regulady and validly made on due and proper demand by
beneficiary, hisfher heirs and assigns: and any such deed or deeds with
such recitals therein shall be effectaal and conclusive against trustor,
hisfher heirs and assigos, and all other persons; and the receipt for the
purchase money recited or containgd sn any deed cxecuted to the
purchaser as aforesaid shail be sufficient discharge to such purchaser
from all obligation 1o sce to the proper application of the purchase
money, aceording 10 the trusts aforesaid. To the extent not
inconsistent with the above, Covenant No. § of NRS Section 107.301s
hereby adopted. Any person, ingluding Trustor. Trustee, or Beneficiary,
may purchase at the sale,

{63 When Trustee sells pursuant to the powers herein,
Trustee shall apply the proceeds of sale to payment of the
expenses of such sale, together with the reasonable ekpenses
of this Trust, including therein reasonable Trustee's fees; and
ﬂtméndw the items in subparagraph (¢} in the order there
stated.

(¢} After paying the items specified in subparapraphs
{b) ?f the sale is by Trustee, or the proper covrt costs if s%le
18 pursuant to judicial foreclosure, the proceeds of sale shall
be applied in the oxrder stated to the payment of:

(1) Cost of any evidence of title procured in connection
with such sale and of any revenue stamps;

(2) all sums cxpended under the terms hereof, not then
repaid, with acerued interest at the rate provided for
in the principal indebtedness;

{3) all other sums then secured hereby;

(4) reimbursement of the Veterans Atfministration for any
sumns paid by it on account of the guaranty or insurance
of the indebtedness secured hereby; and

5) the remainder, if any, to the person or persons legally
entitled thereto.

27. The Beneficiary or assigns may, at any time, by instrument in
writing, appoint a suctessor or successors to the Trustee named herein
or acting hereunder, which instrument, executed and acknowledged by
Beneficiary, and recorded in the Office of the County Recorder of the
County or Counties wherein said properly is situated, shall be
conclusive proof of the proper substitution of such successor or
successors to the trustee, who shall have all the estate, powerss, duties
and trusts in the premises vested in or conferred on the original
Trustee, If there be more than one Trustee, either may act alone and
execute the Trusts upon the request of the Beneficiary and his/her acts
shall be deemed to be the acts of all Trustees, and the reeital in any
conveyance exceuted by such sole Trustee of such requests shall be
conclusive evidence thereof, and of the authority of such sole Trustee
to act.

28. (@) The waiver by Trustee or Beneficiary of any de-
fault of Trustor under this Deed of Trust shall not be or be
deemed to be a waiver of any other or similar defaults subse-
quently occurring.

b) The pleading of =ny statute of limitations as a defense
to (ar)xy andp all obligations secured by this Deed is hereby
waived, to the full extent permissible by law.

29, (a) In addition to any of the powers or remedies con-
ferred upon the Trustee and the Beneficiaxy or gither of them
under this instrument, the Trustee and Beneficiary joiatly,
or either, may bring an action in the proper court for the
foreclosure of this instrument as a mortgage, upon default,
and upon proper proof obtain all the remedies in such action
that are given by any statute or other law of the State of
Nevada.

(b) No power or remedy herein conferred is exclusive of,
or shall prejudice any other power or remedy of Trustee or
Beneficiary.

(c) The exercise of any power or remedy on one or more
occasions shall not exclude the future exercise thereof from
time to time upon the conditions prescribed herein or by oper-
ation of law.

80. If a final decree in favor of 'Flainti_ﬂ‘ is entered 1n a suit
brought to forecloge this Deed of Trust, it may include a rea-
sonable attorney fee as provided in the note secured hereby,
but not in excess of the amount actually paid or uncondition-
ally incurred by the proper plaintiffs.

31. This Deed shall inure to and bind the helirs, legatees,
devisces, administrators, executors, successors, and assigns
of the parties hereto. All obligations of Trustor hereunder
are joint and several. The term “Beneficiary” shall mean
the owner and holder, including pledgees of the indebtedness
secured hereby, whether or not named as Beneficiary herein,
. and whether by operation of law or otherwise. Whenever used,
the singular number shall include the plural, the plural the
gingular, and the use of any gender shall include all genders.

32. Trustee accepts this Trust when this Deed, duly exe-
cuted and acknowledged, is made a public record as provided
by law, Trustee is not obligated to notify any party hereto
of pending sale under any other Deed of Trust or of any action
or proceeding in which Trustor, Beneficiary, or Trustee shall
be a party, unless brought by Trustee.

33. If the indebtedness secured hereby be guaranteed or
insured under Title 38, United States Code, such Title and Reg-
ulations issued thereunder and in effect on the date hereof
shall govern the rights, duties and liabilities of the parties

hereto, and any provisions of this or other instruments exe-
cuted in connection with said indebtedness which are incon-
sistent with gaid Title or Regulations are hereby amended to
conform thereto.

34. This Deed shall be construed according to the laws of

the State of Nevada,
187570
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35. Copy of any notice of default and of any notice of sale 36. This deed of trust is given to secure the unpaid balance
hereunder shall be mailed to Trustor at the address herein- of the purchase orice of the property described herein.
before set forth.

Signature of Trustor

S 9 T

KEITH S. GWINN 'M\SLINﬁA L. GWINN

State of Nevada
) ss:
County of T)QL\CB\G S )

Q N \ C"f%' S
On th:'s___(.;z:l_\li\___ day of Y “ﬂf' W DR , 1955 | personally appeared before me, the undersigned, a notary

KEITH S. GWINN AND MELINDA L. GWINN
public in and for said county and State aforesaid,

known to me to be the persons described in and who exccuted the within and foregoing instrument, and who acknowledged to me that

THEY - . .
exccuted the same freely and voluntarily and for the uses and purposes thercin mentioned.
In Witness Whereof, I have hereunto set my hand and affixed my official seal at my office in said county of )\C'L\(gl Gs

the day and year in this Certificate first above written.

BETTY JO ELLIOTT

aatary Publis - Stale o ovnda

\ LSt A
77

Notary Public

TR R s

o dppnaent Retaided i jRuRine SoumY
5 Y f A A ooy . s eere =t EVMALS SEST. 9, 162
el boo N el K g oI BXRALS ST 9, 139
Countyof T es ‘%\Q < , State of Nevada
“

My Commission expires 4 \C\ \C\ G

REQUEST FOR FULL RECONVEYANCE

Do not record. To be used only when note has been paid.
TO: TRUSTEE.

The undersigned is the legal owner and holder of the note and all other indebtedness secured by the within Deed of Trust. Said note,
together with all other indebtedness secured by said Deed of Trust, has been fully paid and satisfied; and you are hereby requested and directed,
on payment to you of any sums owing to you under the terms of said Deed of Trust, to cancel said note above mentioned, and all other
evidences of indebtedness secured by said Deed of Trust delivered to-you herewith, together with the said Deed of Trust, and to reconvey,
without warranty, to the parties designated by the terms of said Deed of Trust, all the estate now held by you thereunder.

Dated 19

I‘ ZIS 1) ;~\)
aouE 988im5:46399

Mail reconveyance 1o
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Rider to Deed of Trust/Mortgage VRC42-2048V

23RD SEPTEMBER 88

This Rider, dated the day of .19 amends

2 . INN AND MELINDA L.
DEED OF TRUST of even date by and between KELITH S. GWIN

the

GWINN, HUSBAND AND WIFE

.the TRUSTOR,

and GUILD ADMINISTRATION CORP., A CALIFORNIA CORPORATION

. the TRUSTEE,

und _GUILD MORTGAGE COMPANY, A CALIFORNIA CORPORATION

- . the BENEFICIARY,

as follows:

Chapter 37 of Title 38. United States Code and Public Law +100-198, Veterans'® Home Loan Program
Improvements and Property Rehabilitation-Act of 1987, section 1817A. concerning assumptions and releases
from hability provides that the following applies to the security instruments;

“THE LOAN IS IMMEDIATELY DUE AND PAYABLE UPON TRANSFER OF THE PROPERTY
SECURING SUCH LOAN TO ANY TRANSFEREE., UNLESS“THE ACCEPTABILITY OF THE
ASSUMPTION OF THE LOAN IS ESTABLISHED PURSUANT TOSECTION 1817A OF CHAPTER
37, TITLE 38, UNITED STATES CODE.”

(A) Indemnity Liability. “If this obligation is assumed. then the assumer hereby agrees o assume all of the
obligations of the veteran under the terms of the instruments creating and securing the loan, including the
obligation-of the veteran to indemnify the Veterans Administration to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.”

(B) Funding Fee. “A fee cqual to onc-half of 1 percent of the balance of this loan as of the date of transfer of
the property shail be payable at-the time of transfer to the loan holder or its authorized agent, as trustee for
the Administrator of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that already sccured by this instrument, shall bear interest at the rate herein
provided, and, at the option of the payce of the indebtedness hereby secured or any transferce thereof, shall
be immediately due and payable. This fee is automatically waived if the assumer is exempt under the
provisons of 38 U.S.C. 1829(b).”

(C) Processing Charge. “Upon application for approval to allow assumption of this loan, a processing fee may
be charged by the loan holder or its authorized agent for determining the creditworthiness of the assumer and
subsequently revising the holder's ownership records when an approved transfer is completed. The amount of
this charge shall not_exceed the maximum established by the Veterans Adminstration for a loan to which
sections 1817A of chapter 37, Title 38, United States Code applies.”
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