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DEED OF TRUST

THIS DEED OF TRUST (*'Sccurity Instrument’™™) is made on November 18 . 19 g8 . The grantor
i» DONALD R. GRADY and DOLORES J. GRADY

HUSBAND AND WIFE AS JOINT TENANTS

(**Borrower™).
The trustee is FIRST FINANCIAL SERVICE CORPORATION, A NEVADA CORPORATION
(**Trustee™).
The beneficiary is
FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION OF NEVADA .
which is organized and existing under the laws of THE UNITED STATES OF AMERICA . and whose
address is  ONE CALIFORNIA AVENUE RENO, NEVADA - 89501
(**Lender™).
Borrower owes Lender the principal sum of Twenty Five Thousand and no/100
Dollars (U.S. $ 25000.00 ). This debt is evidenced by Borrower's note dated the same date as this Sceurity Instrunient (**Note™).
which provides for monthly payments, with the full debt. if not paid carlicr, due and payable on December 1 2003 - This

Sccurity Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Note. with interest, and all renewals, extensions and madifications:
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument: and (¢) the performance
of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For this purpose. Borrower irrevocably grants and conveys
10 Trustee. in trust, with power of sale. the following described property located in DOUGLAS County. Nevada:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

HEREQF
which has the address of 1004 /1006”'1‘)‘1}‘1.-ZSSLERV1LLE ROAD
» Nevad: (*Property Address™);
GARDN'E'I“R)YILLE evada 83 {t,](pd“ roperty ress™)

TOGETHER WITH all the improvements now o heseafter erected on the propenty, and all casements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the propenty. All replacements and additions
shall atso be covered by this Security Instrument, All of the foregoing is referred to in this Sccurity Instrument as the *"Propeny.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the Property
and that the Propenty is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title to the Propeny

against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction
(0 comtitute a uniform security instrument covering real propenty.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayiment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to o written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Noteo until the Note is paid in full. a sum (“*Funds™) equal to one-tweltth of:
vearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly leaschold payments or ground rents
on the Property, if any: (¢) yearly hazard insurance premiums: and (d) yearly mortgage insurance premiums, if any. These items
are called escrow items. ™" Lender may estimate the Funds due on the basis of current data and reasonable estimates of future escrow
Hens,

The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by a federal or state agency
tincluding Lender if Lender is such an institution). Lender shall apply the Funds o pay the escrow items. Lender may not charge
for holding and applying the Funds. analyzing the account or verifying the escrow itemis, unless Lender pays Borrower interest on
the Funds and applicable aw permits Lender o make such a charge. Borrower and Lender may agree in writing that interest shall
he paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid. Lender shall not be required to
pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was mades The Funds are pledged
as additional security for the sums secured by this Scecurity Instrument.

11 the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due dates
ol the escrow items. shall exceed the amount required to pay the escrow items when due. the excess shall be. at Borrowers option.
cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the wnount of the Funds held by Lender
s st sutficient to pay the escrow items when due, Borrower shall pay to Lender any amount necessary to make up the deficiency
n one oF more payments as required by Lender.

Upon pavment in full of all sums secured by this Sceurity Instrument. Lender shall_promptly refund to Borrower any Funds
held by Lender, 18 under paragraph 19 the Property is sold or acquired by Lenderd Lender shatb-apply. no later than immediately
prior to the sale of the Property ar s acquisition by Lender. any Funds held by Lender at the time of application as ' credit againgt
the sums secured by this Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise. allpayments received by-Lender under paragraphs
I and 2 should be applied: first to amounts pavable under paragraph 20 second to interest: and last to principal.

4. Charges: Liens, Borrower shall pay all tives, assessments, charges. fines and impaositions attributable to the Property which
iy attain priority over this Sccurity Instrument. and leaschold payments orground rents. ifany. Borrower shall pay these obligations
i the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay theny on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. I Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipis evidencing the paviments.

Borrower shiall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (1) agiees in
writing to the payment of the obligition secured by the lien in a manner aceeptable to Lender: (b) contests in good taith the lien
by, or defends against enforcement of the lien in legal proceedings which in the Lendet's opinion operate to prevent the entorcement
of the lien or torteiture of any part of the Propertyior-(c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien which may
attan priority over this Security Instrument, Lendermay give Borrower a notice identifving the lien. Borrower shall satisfy the lien
or tuhe one or more of the actions set forth above within 1) days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
foss by fire. hazards included wathin the term extended coverage ™ and any other hazards for which Lender requires insurance. This
insurance shall be maintained inthe anounts and tor the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall not he unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the palicies and rencwals, If Lender requires, Borrower shiall promptiy give to Lender all receipts of paid premiums
and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proot of Toss if not made promptly by Borrower.

Unless Lenderand Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Pro-
perty dinmagedif the restoration or repair is cconomically feasible and Leader’s security s not lessened. 1F the restoration or repas
i not cconomically feasible or Lender’s security would be-lessened, the insurance proceeds shall be applied 1o the sums secured by
thiy Sccurity Instrument. whether or not then due. with any excess paid to Borrower, I Borrower abandons the Property., or does
not answer within 30 days a notice from Lender that the-insuranee carrier bas oftered to settle o cliim, then Lender may collect the
wsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Secority Instrument,
whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agreesin writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs T and 2 or change the amount of the payments. 11 under paragraph
19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting trom damage to the Property
prior toithe acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Preservation and-Maintenance of Property: Leascholds, Borrower shull not destroy, damage or substantially chinge the
Praperty, allow the Propeny o deteriorate or commit waste. I this Sceeurity Instrunient is on a leasehold. Borrower shall comply
with the provisions of the dease, and-it Borrower acquires tee title to the Property, the leaschold and fee title shall not merge unbess
Lender agrees to the merger i wnting.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance, 11 Borcower fails to pertorm the covenants and
agrecmients contained in this Sccunty Instrument, or there is a legal procecdimg that may significantly atfect Lender’s rights in the
Property (such as o praceeding in bankruptey. probate, tor condemniation or to entoree kiws or regulations), then Lender may do
and pay tor whatever is necessary to protect the vatue of the Property and Lender™s nights in the Property. Lender’s actions may
include paying any sums secured by a hen which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys” fees and entering on the Property to make repairs. Although Lender may tihe action under this paragraph 7. Lender does
not have o do so.
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Amy amounts disharaed B Temdes undes this pagagraph 7 <hall beconus additiomal debt of Bortower wwecnred by this Securnits
Istrumient Unless Bavsower and Tender agree toothes tevms ot pavient, these amennts shall bear interest rom the date ot disbissement
at the Note rate and shall be pavable, with anterest, upon sohice tiom Lemder to Borrower reguesting pas ment,

U1 ender requuired mottgage msurance as a cotlion ot making the Joan secured by this Secunty Instrement, Borrower <hadl
juin the prenmumis requared teomamtam the wsacee w ellect until such time as the regaarement tor the mearance lerammates inaccordance
with Borrower's and Lender™s wanten agrecment o apphicable law.

8. Taspection. Lemder o ats agent may make teasonable entres upon and inspections ot the Properts Tender shall give Borrower
natice @t the time o o pror toan mspection speatsmye seasonable cause tor the inspection,

9. Condemmation, The provecds ot iy asward ot clas tor damages, ditect or conseguiential i connection sath any condemnation
o other trhing of any part ol the Propesty . o tor convesance i hew of combemation, are herebys assigned and shalt be paid to Lender.

In the event of a tatal taking of the Propeds. the proceeds shall be apphied 1o the sums secured by this Scecurity [nstrument,
whether o not then due. wath any exeess pand o Bottower I the event ot a partial takimg ol the Properts . unless Borrower aiwd
Femder otherwine agree mowiitimg, the siums sectred by thes Secunty Tnsttmsent shall be reduced by the amount of the provecds multiphied
b the tollowing fhactiwne G the total wmonnt o the sums secured smediately: betore the taking, divaded by thy the ke market
value o the Propeity immediately betore the tibing. Aoy balance shall be pad to Borrower.

I othe Property as abandoned by Botrowes. o ot abter notiee by Lendet 1o Bortower that the comndeninor otters to make an
awand or settle a el o damages. Bortower Lals to sespond to Lender within 30 days atter the date the notiee is given, Lenduer
v authosized o collect and apply the procecds, at ts option, ether to restoration o repair of the Property o o the suims secuted
by this Secunity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agiee i watimg, any apphication ot proceeds (o principal shall not extend or postpone
the due date of the monthly payments reterred @ paragraphs 1 and 2 o change the amount of such payments.

10, Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the-time tor pasment or modilicition ol
amottization of the sums secured By thas Secunty Iastrument granted by Lender tooany saceessor in mterest ot Borrower shall not
operate torelease the habiluy of the onigimal Botrower or Borrower™s successons aninterest. Lender shall not be sequited 1o commence
provecdings aginst any successon i terest or eluse e estemd time o pas ment or othersw ise modify amostization of thesums securad
b s Security Instroment by reason of any demand made by the original Bortower or Boreower™s successors i nterest. Any forbeanance
by Lender i exercising any night o remedy shall not e i waiverof o prechude the exercise of iy tight o remedy.

11, Successors and Assigns Bound: Joint and Several Liability ; Co-signers. The cos erants and agrecments ot this Secatity
Listrvmient shall bind amd benetit the successors and assigns of Leader and Borrower, subject to the provisions of patagraph 17 Borrower’s
covenants and agreements shall be jomt and several. Any Bortower who cossigns this Security istrument but does not execute the
Note  Goos cossiging this Secunty instrament onby (o morigage. grant and conves that Borrowes's imterest i the Property umder
the terms of this Security Instrument; (b is not personally: obligated woopay the sims secured by this Secunny Enstrument: and 10y
agtees that Lender and amy other Borrower may agive o eatead, madidy - tothear ormihe any acconmsbations with regand o the
terms o s Secunty lasttwiment or the Note wathout that Borrower’s consent.

12, Loan Charges. 1t the loan secured by thas Sevnnty Instoument s subgect 1o a law which sets mavsmum loan charges, and
that Law s Linally anterprceted so that the interest o othes Toaecharges collected or 1o be collected in connection with the loan eveeed
the persntted linats, then: o any such Toan chiage shall be reduced by the amount necessary to reduce the vharge 1o the permitted
hinat and by any sus abicady collected Trom Borrowes whach excecded pesnitted hinats will be retided to Borrower, Lender may
chonse 1o make this retund by reducimg the pouncipal owed snder the Note o by makimg adireet pasiment 1o Bosrower. 1 retud
reduces prncipal. the reduction will be treated as o pastial prepay ment without ans prepay nwent charge winder the Note.

13, Legiskation Aftecting Lender®s Rights, 1 enacinent or expreation of applicable i s has the cttect of tendering imy provision
of the Note or this Secunty Instiment snentorceable acconding to it tenms, ender, at s option, may sequite nanwediate pas ment
in ol ot all sums secured by this Seeurnty Instomment and way mvohe amn senwedhies permitted by patagiaph 19011 Leader exercises
this option, Lender shitl e the steps specitied w the second parageaph of pasagraph 17.

14, Noticese Any nohice 1o Borroswer provided B i ths Secunty Instinment shall be given by debivesimg it or by nunhing ot
by sist class sl anless apphicable law sequires use ot apothicn method  Hhe notice shall be duected o the Propesty Address or any
other addiess Borrower designates byopotice o Lemder Ay potice go Lendes shall be given by et class manl o Leader™s wddiess
stated Berem opany othes addiess Lender designates by notice o Boprower - Any notiee provided tor s ths Secuny instrument shall
he decmed o Jinve been gives 1o Bontower ar Eendeeahen given as prosaded e this patagraph.

IS, Governing Law: Severability . s Secunis Bustnmnent shadl be govemed by tederad T andd she Law of the juosdiction
e iich the Propenty s located fo thie event tha any pronasion ol clatse of gus Secunty Bnstiament or the Note conthicts with applicable
Low L such conthet shadl no stlect ather provistons b thies Secunny bstiiment m e Note whnch can be ginven ettt without the conthictiing
prevasion To ths end the provisions of dus Scounny Bisioaient and the Note e deckued o be severable

1o, Borrower's Capy, Bonoves shall e piven vaie contormied vapy o the Note and of this Sevuoty Iisttument.

37. TPransfer of the Praperty ar o Beaclicial batevest in Borcower. T all o any it ot the Propests or iy interest it
iy soddon ranteried conat a bencticab atciest i Botion e is sold o ianstessed awind Borrow ey is notaaatueal peasom sithout Leidet's
pror wptten comseit, Lewder snay ol ity gption. degaie sutiediate payiment i il ob all swns secuied by this Secunity Instiuimenst.
Howoser dus apion shall nor be excicised by Lender ohovescse s profubited by dederal aw as of the date of thas Secunity nstiament.

I Lender excranestls aplion. bender shult give Bostower notice ot accelenstion. The sotive shall provade a penod ob
fess than 30 day s brom the dage e nonice s delivered o masked within whse h Borrower must pay all suss secured by this Secusity
ntrgment 1 Borsower taths 1 pay-these sims proos to the expriation of this period, Bemder miy ook any temedies permitted
by thas Securty Instanment sathoat Tuither notce o deiaid on Borrowe

18, Borrower™s Right to Reinstate, 10 Borroser asects vertaimn condations, Bortower shall une the nght o uve entoreeient
of thes Secunty Insttument discontinued at any e poea o the earhies ab e S days tor such othier penod as apphicable Taw may
speity tor remstatemcnt) betore sale ob the Propeity paisuaot any poser ol sale continned uthis Secanty lasttuments on (b entey
ot g udpment entorcag s Security fistiament. Fhose comditions are that Borsoswer: G pays Lemder alt sins which then would
be due under this Secarty bsttament and the Note had oo aceeleration oceunred: by cutes sy detiult of any other covenants or
agrecinents: (p pays abl oxpenses mvanied meenboromg dis Seauriny Instianent, snchuding, bat not hited 1o, reasonable attornes s’
fees, and (d) Gihes suddt action as Feader iy teasopably toquise o assure that the lien of thas Secunty fostosoment, Leander’s righits
wr the Propeity and Botsoswer's obligation to pay the sas secured by s Secunty Insttument shall consnue unchanged. Upon
sepnstateiient by Borower, s Secunny Instommnent aod the abbigations sevuted hereby shall renian fully ettectn e as it noeceleration
had occurred However, dns gl wo rcanstate shadl ot appdy i the case ol aveeletation under patagraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acccleration; Remedies. Lender shall give notice to Borrower prior to acecleration following Borrower™s breach of any covenant
or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable law prmidcs other-
wise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that fajlure to cure the default on or before the date specified
in the notice may resull in acceleration of the sums secured by this Sccurity Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or hefore the date specificd in the notice, Lender
at its option may require immediate payment in full of all sums sccured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedices provided in this paragraph 19, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a writlen notice of the occurrence of an event
of default and of Lender®s election to cause the Property to be sold, and shall cause such notice to be recorded in cach county in which
any part of the Property is located. Lender shall mail copies of the notice as prescribed by applicable law to Borrower and to the persons
prescribed by applicable aw. Trustee shall give public notice of sale to the persons and in the manner prescribed by applicable law. Aflter
the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest hidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee delermines,
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or implicd.
The recitals in the Trustee®s deed shall be prima facic evidence of the truth of the statements made thercin. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys® fees; ()
to all sums securcd by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

20. Lender in Possession. Upon aceeleration under paragraph 19 or abandonment of the Property, Lender (in person, by agent or by judicial-
Iy appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of the Property including
wiose past due. Any reats collected by Lender or the receiver shall be applied first to payment of the costs of management of the Propenty and
collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys” fees, and then to the sums
sccured by this Sceurity Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to reconvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey
the Property without warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender, atits option, may from time to time remove Trustee and appoint a successor trustee to any Trustee apponted
hercunder. Without conveyance of the Property., the successor trustee shall succeed toatt the-title, power and duties conferred upon Trustee herem
and by applicable law.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

24, Assumption Fee, If there is an assumption of this toan, Lender may charge an-assumption fee of U.S. § 750,00

25. Riders to this Security Instrument. If one or more riders are excecuted by Borrower and recorded together with this Security Instrument,
the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this
Sceurity Instrument as if the rider(s) were a part of this Sccurity Instrument. [Check applicable box(es)]

xJ Adjustable Rate Rider UJ condominium Rider O 24 Family Rider
Graduated Payment Rider CJ planned Unit Development Rider
Other(s) [specify)

BY SIGNING BELOW. Borrower aceepts and agrees to-the terms and covenants contained in this Sccurity Instrument and in any rider(s)
executed by Borrower and reconded with it.
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DONALD R. GRADY fhonrect DOLORES J. GRADY: o
) ‘""";‘“'"“1 i T ’ 'L‘l‘h‘l\'
R Al . -.... |Space Below This Line Reserved For Acknowledgement) . .. . . . ...
State of Xemadiar Sacramento County ss:
California
On this 28th dayof November . 1488 . personally appeared before me, the under-

signed. & notary public in and for the County and State aforesiid.

Donald R. Grady and Dolores J. Grady

Known to me to be the personts) deseribed in and who executed the within and foregoing instrument, and who acknowledged to me that Ehe Y v
ceuted the same freely and voluntarily and for the uses and purposes therein mentioned.,
In WITNESS WHEREOF, 1 have hercunto ser my hand and affixed my official seal at my office in said county of Sacramento
. the day and-yearTmthis Certificate first abovhwritte

- - rd ‘
My commission_eapires: 11/15/89 ’W@é@ ..(f’-v -
Notary Public

et natca it AO,A .
7 ‘\\ " ,l.';. b "‘,}L County of Sacramento . State of 263598
Qe Vf*”J‘“-*t“E California
f TR LIS - CALTGINIA
3 \ . ’:) LA LRTO COUNTY

s e My Cemea Tapiren ch 15,1989

M o v*::-:r«:w;*'

REQUEST FOR RECONVEYANCE
TO TRUSTEE:
The undersigned is the holder of the note or notes seeured by this Deed of Trust. Said note or notes, together with all other indebtedness
secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered
hereby, and 1o reconvey, wathout warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto,

Dated:

191742
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A parcel of land lying wholly within the Southwest 1/4 of Section.10, fownship 12
North, Range 20 East, M. D. B. & M.

PARCEL 1:

Parcel 1, as set forth on Parcel Map for MacKintosh and Pascale Inc., recorded June
27, 1979 in Book 679, Page 1881, Document No. 33936, Official Records of Douglas
County, S5tate of Nevada. -

A.P.N. 27-180-27
PARCEL 2:

Being a portion of Parcel 2, as set forth on Parcel Map for MacKintosh and Pascale
Inc., recorded June 27, 1979 in Book 679, Page 1881, Document No. 33936, Official
Records of Douglas County, State of Nevada.

Belng further described as follows:

COMMENCING at the Southwest corner of Section 10, Township 12 North, Range 20 East,
M. D. B. & M., thence North 89°48'00" East, 645.30 feet along the Northerly right of
way line of Dresslerville Road to the Southwest corner of Parcel No. 1 as shown on a
Parcel Map for MacKintosh and Pascale Inc., recorded as Dccument No. 33936 in Book
679 of Parcel Maps at Page 1881, thence continuing North 89°48'00" East along said
Northerly right of way of Dresslerville Road 264.20 feet to the Southwest corner of
Parcel No. 2, as shown on said Parcel Map to the Point of Beinning; thence North
00°15'00" West, 329.74 feet; thence North 89°48'00" East 343,19 feet; thence South
26°39'07" Wes+, 285.535 feet; +thence South 00°15'00" East 75.00 feet to the Northerly
right of way line of Dresslerville Road; thence South 89°48'00" West 214.00 feet
along the Northerly right of way line of Dressierville Road to the Point of
Beginning.
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ADJUSTABLE RATE RIDER Lomi W, 901=129364-

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE pare: L1/18/68
BORROWER'S IWTEREST BATE AND THE BORROWER'S MONTHLY

PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORFOWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY,

THIS ADJUSTABLE RATE RIDER is made thig B0 g,y of  Hovember .
19~ & . and {s fncorporated {nto and shall he deemed to amend and supplement the
Hortgage, Deed of Trust, or Deed to Secure Debt (the "Securfity Instrument') of the

+ 2 n s R
Kot e :::t ?llbn P s s as s st Ul LR S5 shAKEI Ui RARRE T ‘e Ad)ustable

(Lhﬁm”landpr") of the same date (the "Note")
and covering the property described in the Security Instrument and located at:
160411006 DRESSLERVILLE ROAD
GARDEERVILLE, HEVADA 89410

ADDITIONAL COVENANTS,  In additlon to Lhe covenants and agreemeuts made in Lhe
Securiiy lnstrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST BATE AND MONTHLY PAYMENT CHANGES
The NHote provides for sn inftilal {nterest rate of Iil,chn

percent (»11 ““U}). Section 4 of the Note provides for changes in the {nterest
vate and the wonthly payments, as follows:

4, THTEREST BRATE AHD MONTHLY PAYMENT CHANGES
(A) Change Nates
The tuterest rate [ pay way he changed after the first Six mont hg of

the loau, aud Lhereafter Lhe fnterest rate will he adjusted ﬁcmi~Annua1T} « Euch
date on which wy interest rdate could change fo called a “Change bate."

(B) The ludex

Beglandng with the fFirst Change Date, wy fnterest rate will be based on an
Index, The "lndex" 16 the winthly welghted avarage cost of wavings, borrowtngs,
and Federal Haowe loan Bauk advances to Eleventh Bistrict Mewbsrs of the Pederal
Howe loan Beuk of San Frawclsco., The wost recent lodex figure avatlable as of the
date 45 daye lefaore each Change Date le called the “Current ladex,"

E vl budes s wo lunger wvailable, the Nute Hotder will choose a new tudex
which 4o bdsed upoi comparabie itaformation,  the Hote Holder will glve we notlee
of this chutce.

(L Caleuwditian af Chaigus

Befuse canl Ghange bate, the Hate Holder witl catoulate wy new tnlevest tale
by uddiué TR e petcent age polutes
(4. uuu"» Ll margla, Lo the Burreal Tudes, The Hate Holdery will then cound the
Fesulloob Gt addiiicn tu the aeavest ans-eighih of one puvcentage potnt (0,125,
Tiddo pauidind awaiit WEET e ey dew alurest sate wid 11 the nest Clhiange bate,

Tiw divke Hulder Wit dateriatng the amount oF the wonthly paywent that
would e sufrictent 1o vepay the unpald princtpal balance of wy loan 1 am expactaed
Lo e il Change Datetn rall on the matucity date at wy new {nterest rate {n
substant lally wjual paywents, The resalt of this caleulatton ta ealled the "Full
Payment Asouit " and 10 will be the uew amount of wy monthly paywent , providing
Lhis change conforms with alt other comitt tune on this Loan.

() bLiwlte wib litereat Hatle Cliahgus

The titercet vale b oaa vegqubead to pay et the Elest Change Date will wot be

greaber than | pigvey and Ihiee fouvibe 0 percent (11,7508 or less than
e s One Fuuside purcent’ (1o, 230, Thevwafter, wy lutevest
vate Wil neves be Tncrcusel or decreased i any niuglu Chiange Date by wove than
e Avbe il Aoy Luuibhe o percentdge patils (0L 90%) from the vate of
Taterest T have beea paylug Tor the preceding Cmie . wonths. My luterest vate
WELD mever b greaber O pirioon winl e add o pereent CAaoaund).
LOB/ 10 REV o/0/ Page 1 af 9

191743
o L L8R 4367



(E) Effective Date of Changes

My new interest rate will become effective on each Chaﬁge Date. 1 will pay
the amount of my new monthly payment beginning on the first monthly payment date
after the Change Date until the amount of my monthly payment changes again.

‘F) Notice of Changes

At least thirty (30) but not more than one hundred and twenty (120) days prior
to an adjustment, the Note Holder will mail or deliver to me a notice of any
changes in the amount of my monthly payment before the effective date of any
change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any questions I may
have regarding the notice.

B. CHARGES; LIENS

Covenant 4 of the Security Instrument is amended to read as follows:

4, Charges; Liens. Borrower shall pay all taxes, assessments, and other charges,
fines and impositions attributable to the Property which may attain a priority over
this Security Instrument, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by
Borrower making payment, when due, directly to the payee thereof. Borrower shall
promptly furnish to Lender all notices of amounts due under this paragraph, and in
the event borrower shall make payment directly, Borrower shall promptly furnish to
Lender recelpts evidencing such payments. Borrower shall promptly discharge any
lien which has priority over this Security Instrument; provided, that Borrower
shall not be required to discharge any such lien so long as Borrower: (a) shall
agree in writing to the payment of the obligation secured by such lien in a manner
acceptable to Lender; (b) shall in good falth contest such lien by, or defend
against enforcement of such lien in, legal proceedings which in the opinion of
Lender operate to prevent the enforcement of the lien or forfeiture of the Property
or any part thereof; or (c) shall secure from the holder of such lien an agreement
in a form satisifactory to Lender subordinating such lien to this Security
Instrument.

1f Lender determines that all or any part of the Property is subject to a lien
which may attain a priority over this Security Instrument, Lender shall send
Borrower notice identifying such lien. Borrower shall satisfy such lien or take

one or more of the actions set forth above within ten days of the giving of
notice.

C. NOTICE
Covenant 14 of the Security Instrument is amended to read as follows:

14, Notice. Except for any notice required under applicable law to be given in
another manner, (a) any notlice to Borrower provided for in this Security Instrument
shall be given by delivering it or by mailing it by first class mail addressed to
Borrower at the Property Address or at such other address as Borrower may designate
by notice to Lender as provided herein, and (b) any notice to Lender shall be given
by first class mail to Lender's address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Covenant 15 of the Security Instrument is amended to read as follows:

15, Uniform Security Instrument; Governing Law; Severability. This form of
Security Instrument combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property. This Security Instrument shall be governed by
federal law and the law of the jurisidiction in which the Property is located. In
the event that any provision or clause of this Security Instrument or the Note
conflictn with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the
conflicting provision, and to this end, the provisions of this Security Instrument
and the Note are declared to be severable.
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«E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

17, Transfer of the Property or a Beneficial Interest in Borrower (Due-on-Sale
Clause)

If all or any part of the property or an interest therein 1s sold or transferred
without Lender's prior written consent, Lender may, at Lender's option, declare all
the sums secured by this security instrument to be immediately due and payable.
However, this option to declare all sums to be due and payable shall not be
exercised by Lender if the exercise 18 not authorized by federal law or

regulation,

With Lender's consent, the loan may be assumed by a third party who has been
qualified by Lender to assume the loan and upon payment to Lender of an assumption
fee, which amount may be a sum equal to three percent (3%) of the original principal
balance of the loan, or a lesser amount at lender's exclusive option.

If Lender exercises such option to accelerate, Lender shall mall Borrower notice of
acceleration in accordance with paragraph 14 hercof. Such notice shall provide a
period of not less than 30 days from the date the notice 18 mailed within which
Borrower may pay the sums declared due. 1f Borrower fails to pay such sums prior
to the expiration of such period, Lender may, without further notice or demand on
Borrower, invoke any remedies permitted by paragraph 18 hereof.

F. LOAN CHARGES

1f the loan secured by the Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the loan exceed
permitted limits, then: (1) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (2) any sums already
collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed
under the note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment under the notice.

G. LEGISLATION

If, after the date hereof, enactment or expiration of applicable laws have the
effect either or rendering the provisions of the Note, the Security Instrument or
this Adjustable Rate Rider (other than this paragraph G) unenforceable according to
their terms, or all or any part of the sums secured hereby uncollectable, as
otherwise provided in the Security Instrument and this Adjustable Rate Rider, or of
diminishing the value of Lender's Security, then Lender, at Lender's option, may
declare all sums secured by the Security Instrument to be immediately due and
payable.

IN WITNESS WHEREOF, Borrower has executed this Adjustable Rate Rider.

BORROWER BORROWER
DONALD R. GRADY DOLORES J. GRADY
REQUESTED BY
WESTERN TITLE C

C
1N OF F iCIAL RF CORDS 2}‘ )
DOUGLAS CO.. NEVAD

BORROWER BORROWER
‘88 NOV 30 P3:20

. FANNC BEAUURE
1917742 SULAC B AUREAU
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