DEED OF TRUST

THIS DEED OF TRUST is made this....... 3 Oth ................. dayof ... MAY ................. ,
1989. ., among the Grantor, . PAUL: D. BRADSHAW AND SUZANNE M. BRADSHAW, HUSBAND, AND WIFE, ..
............................................ (herein “Borrower™), . ..o vvuiiiiiiin e,
. AMFED FINANCTAL INC. . . . ... ... .. ............ e (herein “Trustee”), and the Beneficiary,
.. AMERICAN FEDERAL SAVINGS BANK . .. ... .. ... .000eeiiiiiinnnnnn, , a corporation organized and

---------------------------------------------------------------------

BORROWER, in considcration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the County of

............ DQUGLAS........................ ,State of Nevada:

LOT 425, AS SHOWN ON THE MAP OF RESUBDIVISION OF IOTS 91-A & B, 92-A & B, 93 THROUGH
96 and 221 THROUGH 232, GARDNERVILLE RANCHOS UNIT NO. 2, RECORDED JULY 10, 1967, IN
BOOK 51, PAGE 222, DOCUMENT NO. 37049 OF OFFICIAL RECORDS OF DOUGLAS COUNTY, STATE
OF NEVADA.

which has the address of . . . 7.7, (0L ne s P VE, | SARURERVLLLEG, | P oo s e i et eeanetaner oo nneenen. .
8941 {Street] [City]
Nevada.....: 9 . 0 ................. (herein *‘Property Address”’);
[Zip Code]

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), all of which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of
the foregoing, together with said property (or the leasehold estate if this Deed of Trust is on a leasehold) are
hereinafter referred to as the “‘Property’’;

ToO SECURE to Lender the repayment of the indebtedness evidenced by Borrower's note dated. MAY, 30,..1989. ..

................................. and extensions and renewals thereof (herein “Note”), in the principal sum of
U.S.$ ..%10,000.Q0%,.............. , with interest thereon, providing for monthl{ installments of principal and
interest, with the balance of the indebtedness, if not sooner paid, due and payableon’ . .JVNE | 1,.2004, ... ..., ;

the payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Deed of Trust; and the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants
that Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in
full, a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments (including condominium and
planned unit development assessments, if any) which may attain priority over this Deed of Trust, and ground rents on
the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by
Lender on the basis of assessments and bills and reasonable estimates thereof, Borrower shall not be obligated to make
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust if such a holder is an institutional lender. 203054
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If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are in-
surcd or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxcs, assessments, insurance premiums and ground rents. Lender may not charge for so holdmg
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender .
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of exccution of this Deed of Trust that interest on the Funds shall be paid to Borrower,
and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the duc dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
cither promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require. .

Upon payment in full of all sums sccured by this Deed of Trust, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any
Funds held by Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all paynients received by Lender under
the Note and paragraphs 1 and 2 hereef shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mortgage, deed of trust or other security agreement with a lien which has. priority over this Deed of Trust,
including Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
asscssments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Dced of Trust, and Icasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage’, and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lender.
Lender shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust
or other sccurity agreement with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the
Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Bor-
rower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Property and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust
is on a unit in.a condominium or a planned unit development, Borrower shall perform all of Borrower's obligations
under the declaration or covenants creating or governing the condominium or planned unit development, the by-laws
and regulations of the condominium or planned unit development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
then Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums, including
rcasonable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. If Lender required mortgage
insurance as a condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to
maintain such insurance in effect until such time as the requirement for such insurance terminates in accordance with
Borrower’s and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall
become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to
other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor
related to Lender’s interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agree-
ment with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Whaiver. Extension of the. time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest
of Borrower shall not operate to relcase, in any manner, the liability of the original Borrower and Borrower's successors
in interest. Lender shall not be required to commence proceedings against such successor or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made by
the original Borrower and Borrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such
right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender
and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint
and several. Any Borrower who co-signs this Deed of Trust, but does not execute the Note, (a) is co-signing this Decd of
Trust only 1o grant and convey that Borrower's interest in the Property to g e un Ed,f fjrms ofthls Dced of Trust,
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(b) is not personally liable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower
hercunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this
Deed of Trust or the Note, without that Borrower’s consent and without releasing that Borrower or modifying this Deed
of Trust as to that Borrower's interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail
addresscd to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender
as provided herein, and (b) any noticc to Lender shall be given by certified mail to Lender’s address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this -
Dced of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to
this Deed of Trust. In the cvent that any provision or clause of this Deed of Trust or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given effect without
the conflicting provision, and to this end the provisions of this Deed of Trust and the Note arc declared to be severable.
As used herein, “'costs”, “expenses’ and “attorneys’ fees” include all sums to the extent not prohibited by applicable
law or limited herein. ) )

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the
time of exccution or after recordation hercof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any.home rehabilita-
tion, improvement, repair. or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option,
may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights,
claims or defenses which Borrower may have against parties who supply labor, materials or services in connection with
improvements made to the Property.

16. Transfer of the Property. If Borrower sells or transfers all or any part of the Property or an interest therein,
excluding (a) the creation of a lien or encumbrance subordinate to this Deed of Trust, (b)a transfer by devise, descent,
or by operation of law upon the death of a joint tenant, or (¢) the grant of any leasehold interest of three years or less not
containing an option to purchasc, Borrower shall cause to be submitted information required by Lender to evaluate the
transferee as if' a new loan were being made to the transferee. Borrower will continue to be obligated under the Note and
this Deed of Trust unless Lender releases Borrower in writing.

If Lender, on the basis of any information obtained regarding the transferee, reasonably determines that Lender's
security may be impaired. or that there is an unacceptable likelihood of a breach of any covenant or agreement in this
Deed of Trust, or if the required information is not submitted, Lender may declare all of the sums secured by this Deed
of Trust to be immediately due and payable. If Lender exercises such option to accelerate, Lender shall mail Borrower
notice of acceleration in accordance with paragraph 12 hereof. Such notice shall provide a period of not less than 30 days
from the date the notice is mailed or delivered within which Borrower may pay the sums declared due. If Borrower fails
to pay such sums prior to the expiration of such period, Lender may, without further notice or demand on Borrower,
invoke any remedics permitted by paragraph 17 hereof.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration: Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any cove-
nant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by
this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof
speclfying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date
the notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or
hefore the date specified in the notice may result in acceleration of the sums secured by this Deed of Trust and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to assert the nonexistence of a default or any other defense of Borrower to acceleration and sale.
If the breach is not cured on or hefore the date specified in the notice, Lender, at Lender’s option, may declare all of the
sums sccured by this Deed of Trust to be immediately due and payable without further demand and may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs
and expenses Incurred In pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable
attorneys’ fecs.

If Lender Invokes the power of snlc, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded In each county in which the Property or some part thereof is located. Lender shall mail copies of such
notice in the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law.
Trustee shall give public notice of sale to the persons and in the manner prescribed by applicable law. After the lapse of
such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
nuction to the highest bldder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or Lender’s designee may purchase
the Property at any snle. '

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made thereln. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs
and expenses of the sale, Including, but not limited to, rcasonable Trustee’s and attorneys’ fees and costs of title
evidence; (b) to all sums sccured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally
entlticd thereto. .

18. Borrower's Right to Relnstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of
Trust due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce
this Deed of Trust discontinued at any time prior to the earlier to occur of: (i) the fifth day before sale of the Property
pursuant to the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if:
(2) Borrower pays Lender all sums which would be then due under this Deed of Trust and the Note had no acceleration
occurred; (b) Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of
Trust; (¢) Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and
agreements of Borrower contained in this Deed of Trust, and in enforcing Lender's and Trustee's remedies as provided
in paragraph 17 hereot, including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such action as
Lender may reasonably require to assure that the lien of this Deed of Trust, Lender's interest in the Property and
Borrower's obligation to pay the sums sccured by this Deed of Trust shall continue unimpaired. Upon such payment and
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cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain in full force and cffect as if no
acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional sccurity hercunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acccleration under
paragraph 17 hercof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed recciver shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, recciver’s
fecs, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust.
Lender and the receiver shall be liable to account only for those rents actually received.

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this
Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or
persons legally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

21. Substitute Trustee. Lender, at Lender’s option, may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hercunder.. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon the Trustee herein and by applicable law.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Assumption Fee. Lender may charge an assumption feeof U.S. 5. ... 00w e

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one of this Deed of Trust,
of any default under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed t ced of Trust.

...............

Qggﬁb. BRADS

. :/';/._',,.( ':. e .Lf/
SuU

M. BRADSHAW ~Bouower
STATE OF NEVADA, ... DOUGLAS .............................. County ss:
P%%L . DP./]A; 30’ HZ];T?J 8§ND SUBANTE &e.rs%nallg h ﬁg&ared before me, anotary public,. . ..o et

...............................................................

., who acknowledged that .<h5=<. ...

2 DERISE RUDNICK vt 7
=74t Notary Public — Navada Notary Public
X 7 Douglas County
N \"’r‘ My Appolatmant Expires Feb. 1, 1993 County of

.........................

REQUEST FOR RECONVEYANCE
To TRUSTEE: .

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indcbtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note
or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the cstate now held
by you under this Deed of Trust to the person or persons legally entitled thereto.

(Space Below This Line Reserved For Lender and Recorder)

WHEN RECORDED RETURN TO:
/PAULA F. SENINI

AMERICAN FEDERAL SAVINGS BANK
P.0. BOX 11070

RENO, NEVADA 89510

003=101595-3
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ADJUSTABLE RATE NOTE LOAN NO.: 003-101595-3

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES DATE: 05-30-89
IN MY INTEREST RATE AND MY MONTHLY PAYMENT. THIS
NOTE LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE NOTE AMOUNT: $ 10,000.00

AT ANY ONE TIME AND THE MAXIMUM RATE I MUST PAY.

945 ARROWHEAD DRIVE, GARDNERVILLE, NEVADA 89410
PROPERTY ADDRESS

(City) (State)

[y

1. BORROWER'S PROMISE TO PAY

On or before JUNE 1, 2004 » L promise to pay the sum of TEN THOUSAND
_AND NOQ/10Q#******k* Dollars ($ 10,000.00 )
U. S., plus accrued interest and other charges authorized under this Note, to the
Lender. The Lender is _ AMERTCAN FEDERAIL, SAVINGS BANK .

I acknowledge and agree that Lender or its successors may transfer or assign
this Note without my consent upon written notice to me.

For convenience in this Note, the Lender, or anyone to whom this Note is
transferred or assigned will be called the "Note Holder"; I will be called the
"Borrower"; the date by which this Note must be paid will be called the "maturity
date"; the sum which I am obligated to pay as set forth above (plus amounts which
may be added by the provisions of this Note including unpaid interest) will be
called the "principal; and, the mortgage, deed of trust, or other document
utilized to secure the amount of this Note and imposed upon the real property
described above will be called the "Security Instrument."

2. INTEREST

Interest will be charged on that part of the principal which has not been
paid beginning on the date on which the Security Instrument is recorded and
continuing until the full amount of the principal has been paid.

Interest for the first TWRIVE months of this Note will be at the rate of
12.20 % per annum. The interest rate applicable after the first TWELVE
months will be adjusted in accordance with Seetion 4 below. In no event, however,
shall the interest rate on the unBaid principal of this Note, so long as it 1is not
in default, be greater than 14,0 %. The interest rate may not be adjusted to
exceed the maximum rate adjustment shown above, unless there is a sale or transfer
of the real property described in the Deed of Trust/Mortgage securing this Note
which requires Holder's consent.

‘3. PAYMENTS
(A) Time and Place

Payments on this Note will be made monthly on the Ilst day of each month
commencing JULY 1, 1989 ’ » and shall
continue until all sums due under this Note (whether principal, interest, or
other charges authorized by this Note) have been paid. All amounts paid will be
applied first against interest or other charges and then against principal.

I agree to make my monthly payments at P.O. BOX 11070 RENO, NFVADA
: or some other location as the

Note Holder may subsequently designate.
(B) Amount of Monthly Payment

Each of the payments due during the initia]l TWELVE months of the term of
this Note will be in the sum of ONE HUNDRED TWENTY—ONF: AND31/100% %%k k ke dex

Dollars (¢ 121.31 ). In the event the interest rate applicable to this Note
thereafter changes, the monthly payment will be adjusted in accordance with
Section 4 below.

LOD/09 REV 8/87 Page 1 of 4
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4, INTEREST RATE AND MONTHLY PAYMENTS CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of JUNF,,

1990 » and on that day every TWELVE MONTHS ¢hereafter, Each date on
which my interest rate could change is called a "Change Date,"

(B) The Index

Beginning with the first Change Date, my interest rate will be based on the
monthly weighted average cost of savings, borrowings, and Federal Home Loan Bank
advances to Eleventh District Members of the Federal Home Loan Bank of San
Francisco. The most recent Index figure available as of the date 45 days before
each Change Date 1s called the "Current Index."

If the Index is no lonéer available, the Note Holder will choose a new index
which is based upon comparable information. The Note Holder will give me notice
of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate
by adding THREE AND THREE QUARTERS percentage points (375  2)
to the Current Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%). This rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaild principal balance of my loan I am
expected to owe on the Change Date in full on the maturity date at my new interest
rate in substantially equal payments. The result of this calculation is called
the "Full Payment Amount," and it will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be
greater than THIRTEEN AND 70/100%**&*kkkkkkkhkkkkkkik percent (13.70 %) or less

than TEN AND NO/1QQ****%* percent ( 10,00 %). Thereafter, my
interest rate will never be increased or decreased on any single Change Date by
more than  ONE AND ONE HALF percentage points ( 1.50 %) from

the rate of interest I have been paying for the preceding TWELVE, (12 )
months. My interest rate will never be greater than FOURTEEN aﬁg NO/ IOUF* %% *x % %=

percent ( 14,00 7).

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay
the amount of my new monthly payment beginning on the first monthly payment date
after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the
amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given me and also the title and

telephone number of a person who will answer any questions I may have regarding
the notice.

5. BORROWER'S RIGHT TO PREPAY

I have the right to make payments of principal at any time before they are
due. A payment of principal only is known as a "prepayment."” When I make a
prepayment, I will tell the Note Holder in writing that I am doing so.

I may make a full prepayment or a partial prepayment without ‘paying any
penalty. The Note Holder will use all of my prepayments to reduce the amount of
principal that I owe under this Note. If I make a partial prepayment, there will
be no changes in either the amount or due date of my ensuing monthly payments
unless the Note Holder agrees in writing to such change or changes. My partial
prepayment may reduce the amount of my monthly payments after the next succeeding

Change Date following my partial prepayment 1f it is not offset by an interest
rate increase.

LOD/09 REV 8/87 Page 2 of 4 203054
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6. - LOAN CHARGES

If a law, which applies to this loan and which sets maximum loan charges, is
finally interpreted so that the interest or other loan charges collected or to be
collected in connection with this loan exceed the permitted limits, then: (i) any
such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limits will be refunded to me. The Note Holder may choose to make
this refund by reducing the principal I owe under this Note or by making a direct
payment to me. If a refund reduces principal, the reduction will- be treated as a
partial prepayment.,

7. BORROWER'S FAILURE TO PAY AS REQUIRED
(A) Late Charge for Overdue Payments

If the Note Holder has not received the full amount of any of my monthly
payments by the end of 15 calendar days after the date it-is due, I
will pay a late charge to the Note Holder. The amount of the charge will be

5.0 % of my overdue payment of principal and interest. I will pay this late
charge promptly but only once on any single late payment.

(B) Default

If I do not pay the full amount of each monthly payment on the date it is
due, I will be in default.

(C) Notice of Default

If I am in default, the Note Holder may elect to accelerate all amounts due
under this Note by sending me a written notice telling me that if I do not pay the
overdue amount by a certain date, the Note Holder may require me to pay immediate-
ly the full amount of principal which has not been paid and all the interest that
1 owe on that amount. That date must be at least 30 days after the date on which
the notice 1s mailed or delivered to me.

(D) No Waiver By Note Holder

Even if, at a time when I am in default, the Note Holder does not require me
to pay lmmediately in full as described above, the Note Holder will still have the
right to do so 1f I am in defualt at a later time.

(E) Payment of Note Holder's Costs and Expenses

If 1 default in payment of any amounts due under this Note, I agree that the
Note Holder will have the right to be paid back by me for all of its costs and
expenses in enforcing this Note to the extent not prohibited by applicable law.
Those expenses include, for example, reasonable attorneys' fees.

8, GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be
given to me under this Note will be given by mailing it by first class mail or by
delivering it at the Property Address above or at a different address if 1 give
the Note Holder a notice of my different address.

Any notice that must be given to the Note Holder under this Note will be
given by mailing it by firat class mail to the Note Holder at the address stated
in Section 3(A) above or at a different address if I am given a notice of that
different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully, separately,
and personally obligated to keep all of the promises made in this Note, including
the promise to pay the entire amount owed. Any person who is a guarantor, surety,
or endorser of this Note is also obligated to do these things. Any person who
assumes these obligations under the terms of this Note, including guarantor,
surety, or endorser of this Note, is also obligated to keep all of the promises
made in this Note. The Note Holder may enforce all of its rights under this Note
against each person individually or against all of us together. This means that
any one of us may be required to pay all of the amounts owed under this Note.
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10. - WAIVERS

In addition to the protections given to the Note Holder under this Note, a
Mortgage, Deed of Trust, or Deed to Secure Debt (the "Security Instrument") with
an Adjustable Rate Rider, dated the same day as this Note, protects the Note )
Holder from possible losses which might result i{f I do not keep the promises which
I make in this Note., That Security Instrument and Rider describe how and under
what conditions I may be required to make immediate payment in full of all amounts
I owe under this Note. Some of those conditions are described as' follows:

"Transfer of the Property or a Beneficial Interest in Borrower." If
all or any part of the Property or an interest therein is sold or
tranferred without Lender's prior written consent, Lender may, at
Lender's option, declare all the sums secured by this Security
Instrument to be immediately due and payable. However, this option
shall not be exercised by Lender if exercise is not authorized by
Federal law, h

If Lender exercises such option to accelerate, Lender shall mail
Borrower notice of acceleration. Such notice shall provide a period of
not less than 30 days from the date the notice is mailed within which
Borrower may pay the sums declared due. If Borrower fails to pay such
sums prior to the expiration of such period, Lender may, without
further notice or demand on Borrower, invoke any remedies permitted by
paragraph 7(c) hereof.

12. ASSUMPTION

Provided the loan is not in default, Lender will consent to a transfer of the
property provided that (1) each Purchaser/Borrower's credit is satisfactory to
Lender, and (ii) each Purchaser/Borrower's successor in interest has executed a
written assumption agreement in a form acceptable to Lender which is accepted in
writing by Lender, and (iii) Lender is paid and receives an assumption fee. The

amount of sald assumption fee is set forth in the Deed of Trust which secures this
note.

Notwithstanding a sale or transfer, Borrower will continue to be obligated

under the Note and this Security Instrument unless Lender has released Borrower in
writing.

Witness the hand(s) and seal(s) of the undersigned.

N I@ W Ciw?%/g%ééﬁéd@

“BORROWER  PAUL, D, BRADSHAW BORBOWER SUZANNE M.

BORROWER BORROWER

DO NOT DESTROY THIS NOTE: When paid, this Note, with thé Deed of Trust securing

it, must be surrendered to Trustee for cancellation before reconveyance will be
made.

REQUESTED BY
CZQZC 2 gg. a_,_ymj(/&/w'/t-’
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