LOAN # 25101679-7

WHEN RECORDED, MA1lL TO:

Home Federal Bank, Savings Bank
Post Office Box 462
Reno, Nevada 89504

MAT144CA
{Space Above This Line For Recording Data] ——. ... . e i e+ e e
THIS DELED OF TRUST (*Security Instrument™) is made on February 9,1990 N D mm
The grantor is James M. Hickey, an unmarried man
("Botivwe:
The trustee is Home Escrow, a Nevada Corporation

" Trustee™

The beneficiary

7

Home Federal Bank, Savings Bank a Federal Associat.on

Cwhiich e crpamzad and evrnamey

under the laws of United States of sand whose address s Post Office Box 462
America Reno, Nevada 89504

enca™

Borrower owes 1ender the principal sumof Seventy thousand and no/100ths

Dollars (U.S. s 70,000.00

dited the same date as this Security Instrument (“Note™), which provides tor meathly pavinente, web the tall debn i nor poad

o This debt vocvndonced by Borrower's note

carlier, due and payable on March 1, 2005 This Secunny Instnmen:
secures o Lender: (@) the repayvment-of the debtevidenced by the Note, with interest, and il renewals, ovtenions ain!
modifications; (b) the pavment ofall other sums, with interest, advanced.under paragraph 7 1o protes the weonrity of s Secus i
Instrument; and {¢) the performance of-Borrower's covenantsand agreements under this Securiy Instrument and the Note, Loy
this purpose, Borrower irrevocably grants and convevsiao Trustee, in trust, with poser.ol sale, the toHowing descnbed propecs
located in Douplas  Coumy, Nevada

Lot 14 in Block B, as shown on the final
map of WILDHORSE UNIT I, A BPLANNED UNIT
DEVELOPMENT, filed for record in the office
of the County Recorder of Douglas County,
State of Nevada, on August 3, 1989 in Book
889, Page 450, as Document No. 207982,

which hasthe address of 2716 Wildhorse Lane Minden
[Street] Ly

Nevada 89423 ("*Property Address™):
[Zip Code]

TOGETHER WITH all the improvements now or hercafter erected on the properiy, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stoct and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Seer 4 Instrument. All of the
foregoing is referred to in this Security Instrument as the “*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night 1o gram
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UnirorMm CCVENANTS.  Borrewer and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall premptly pay when due
the principal of'and interest on the debtevicenced by the Note und any prepayment and lafe charges due under the Note.

2. Fundsfor Taxes and Insurance. Subscet toapplicable law or 1o a watten waiver by Lender, Borrower shall pay
to Leader on the day monthly payments a2¢ due under the Note, until the Note ss paid i full, 2 suea (“Fonds™) equal to
one-twelfth of: (3) yearly taxes and asseunents which may attan prionty over this Security Insteument: (b) yearly
leasehiold payments or pround rents on the Property, if any; (e) yearly huzard mwurance premiums; and (d) yearly
mortgage insurance premiums, f any. These stems are called Veserow itetns ™ Lender may estumate the Funds due on the
basis of current dats and reasonable estimates of future escrow items,

“Fhe Funds shall se held inan isiution the deposits or accounts of which are insured or guaranteed by a federal or
state agency Oncluding Lender f Lender 18 such an stitution), Lender shall apply the Funds to yay the escrow items.
Lender may not charge for holding and epplying the Funds, analyzing the account or verifying the sscrow stems, unless
Lender pays Borrower irterest on the Funds and appheable law pernnts Lender to muke such o chiarge. Borrower and
Lender may sgeee m westing that interest shall be pad on the Funds, Unless an agreement is made or applicable law
requires interest to be paud, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chazge, an annual ageounting of the Funds showing credits and debits to the Funds and the
purpase for which each deait to the Funds was made. The Funds are pledged as additional security for the sums seeured by
this Securily Instrument.

1f the amount of th: Funds held by Lender, together with the futore monthly payments of Funds payable prior to
the due dates of the cserow items, shiall exceed the amount required to pay the eserow items when dug, the excess shall be,
at Borrower's option, eithier promptly repaid to Borrower or eredited to Borcower on monthly payments of Funds. If the
amount of the Funds held by Lender 18 pot suflicient to pay the escrow itemis when due, Borrower shall pay to Lender any
amount necessary to make up the deficieircy in one or nmiore paynients as required by Leader,

Upon payrent in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. I7 under paregraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application a5 a credit against fire sums secured by this Security Instrument.

3. Application of Pugments, Unless apphieable faw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shail be applied: fiest. to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under puragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Lienz, Borrower shall pay all taxes, assessments, charges, fines and imposition: attributable to the
Property which may attain priority oser this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obhgations 1 the manner provided in paragraph 2, or sf not paid in that manaer, Borrower shall
pay them on time directly to the person awed payment, Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lende
receipts evidencing the payments :

Borrower shall promptlv discharge any lien which has priority over this Security Instrument unless Borrower: (2}
agrees in writing to the payment of the ebligation secured by the lien ina manner acceptable to Lender; {b) contests in good
faith the lien by, or defends aga nst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or {orfeiture of any part of the Properly; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of
the Property is subject to a Hen which may atiain priority over this Secunity Instrument, Lender may give Borrawer a
notice identifying the lien, Borrower skl satisly the len or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazacd Insurance.  Porrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazarcs for which Lender
requires insurance. This insurance shall be mainiained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insuranze shall be chosen by Borrower subject to Lender's approval which shall not be
unreasornably withheld,

All insurance policies 2nd renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to bol the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
i 11 receipts of paid premivms and renewal niotices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may meke proofof toss iTnot made promptly by Borrower, .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorat on or repair is cconomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance procecds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. Jf
Rorrower abandons the Property. or docs not answer within 30 days a notice from Lender that the insurance carrier has
cffered to sestle a claim, then Lender may collzet the insurance proceeds. Lender may use the proceeds 1¢ repair or restore
the Property or to pay sums secure by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
vnder paragraph 192 the Froperty 1s azqured by Lender, Borrower’s right {o any insurance policies and proceeds resulting
yrom damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to theacquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Proparty 1o deteriorate or commit waste. IT this Security Instrument is on a leaschold,
Borrower shall comply with the provisiors ol the lease, and if Borrower acguires fee title to the Property, the feaschold and
fee title shall not merge unless Lender ngrzes fo the merger in writing,

7. Protection of Leader’s Rizhis in the Property; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained ir this Secunty Instrument, or there isa legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce Jaws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Praperty and Lender’s rights
in the Property. Lender’s actions may melude paying any sums secured by a lien which has priority over this Security
Tustrument, appearing in court, paying reasonable atlorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragre ph 7, Lender does not have todoso.

Any amounts disbursed by Lender under this paragraph 7 shall become aiddittonal debt of Borrower secured by this
Security Instrument. Unless Borrower angd Lender agree to-other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment. e
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If Lender required mortgage insurance as a condition of making the loan sccured by this Security Instrument,
Borrower shall pay the prenzums required fo maintain the insurance in effect until such time as the requirement for the
insurance teritinates in accosdance with Borrower’s and Lender's written agrecment or applicable law.

8. Inspection. Lencler or its agent mauy make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice it the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance iti licu of condemnation, are hereby
assigned and shall be pard to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds rultiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abindoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clsim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is suthorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the surns secured by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of ths monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Bosrower WMot Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
‘modification of amortizatior: of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shalf o operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prazlude the exercise of any right or remedy.

13, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
‘Instrument but does not execute the Note: (4) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in ihe Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secuvity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any atcommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. [f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which excecded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Nate or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immmediate payment in full of all sums secured by this Security Instrumient and may invoke any remedies
permitted by paragraph 19 ¥f Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

' 14. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any nofice to Lender shall be given by

~ first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
i this paragraph.

15. Governing Law; Seversability. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property 15 located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared to be severable,

6. Borrower’s Copy. Bor-ower shall be given one conformed copy of the Note and of this Security Instrument.
R 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior writtzn consent, Lender may, at its option, require immiediate payment in full of all sums
secured by this Seecurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secur.ty Instrument,

If Lender exercises this option Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date 'he notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
femedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, includirg, but nct limited 10, reasonable attorneys’ fees; and {d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's

" obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as il no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.-

220801
BOOK 290 PACES'74%Y

-



NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise), The notice shall specify: (n) the default; (b) the nctlon required to cure the default; (c) a date, not less than 30
days from the date the notice Is given to Borrower, hy which the default must be cured; and (d) that failure to cure the default onor
before the date specified in the notice may resultin acceleration of the sums secured by this Security Instrument, and sale of the Pro-
perty. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower (o acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender atits option may require immediate payment in full of all sums secured by this Securi-
ty Instrument without further demand and may invoke the power of sale and any other remedics permitted by applicable law,
Lender shall be entitled to collect ail expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not
limited to, reasonable attorney's fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute n written notice of the occurrence of an
event of default and of Lender's election to cause the Property to be sold,and shall cause such notice to he recorded in each county
in which any part of the Property Is located. Lender shall mail copies of the notice as prescribed by applicable law to Borrower and
to the persons prescribed by applicable law. Trustee shall give public notice of sale to the persons and in the manner prescribed by
applicable law, After the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sule in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of uny previously scheduled sale. Lender or its designec may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying (he Property without any covenunt or warranty, express or
implied. The recitals in the Trustee's deed shall be prima fucie evidence of the truth of the statements made therein, Trustee shall ap-
ply the procceds of the sale in the following order: (w) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and nttarneys® fees; (h) to all sums secured by this Security Instrument; and (¢) vny excess to the person or persons legally entitled to
it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of
the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt sceured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs.

22 Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a successor trustee 1o any
Trustee appointed hereunder. Without conveyance of the Property, the suceessor trustee shall succeed-to all the title . power and
dutics conferred upon Trustee herein and by applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in_the Property.

— > 24. Assumption Fee. If there is an assumption of this loan, Lender may-charge an assumption fecof U.S. § .
25. Riders to this Secerity Instrument. If one or more riders areexecuted by Borrower and recorded together with this Securi-
ty Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable
box(es))
Adjustable Rate Rider i Condominium Rider 1 2-4 Family Rider
7 Graduated Payment Rider ¥ Planned Unit Development Rider
i Other(s) [specify]
B\/'/S?('.\'lx(i Brrow, Borroyer accepts and_agrees to the terms: and covenants contained i this Sccurity
Instrument and in any rider(s)ZxectCd by Borrower and recorded with it.
. %
. . ‘
J/%/AZ/ ......... Y i (SCDY e (Seal)
L James M. —Borroaer —RBorrgaer
.................................................................................. (SCAI) e e nee e StE)
—Heeroaer —Borrower
STATEOF NEVADA. Douglas County ss:
Onthis  12th day of February L1990 | personally appeared before me,
the undersigned. a notary publicin and for the County and State atoresaid,
James M. Hickey known to me to be the person described i

and who exccuted the within and foregaing instrument, and-who acknowledged to me that - he exceuted the same freely
and voluntarily and for the uses and purposes thereim mentioned.
IN WIHINESS WHERFOE, T have hereunto set my hand and affised my official seal at my office in sard county of

Douglas . the day and vear in this Certifigat@lirst above written.

My Commission expires: 8-14-90

R o e B et i 5 D T Xl et i 74 Notary Public
= C. ACEVES :
N -SRI LIC SV ADG 7 . R . .
% NMOTARY PUE.JEQUN«’Y\ 2 t County ol Douglas . State of Nevada

NG My Appt. Brpirar Augast T&I9E5 [ G
AL 7 UM R G CRG LY e JorE DS T MRS R rroamndy, Rl.()l_l ES l }()l{ R l(_()?\Vl.‘l A N(. l.

TOTRUSTEE

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together withall
other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or
notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you
under this Deed of Trust to the person or persons legally entitled thereto.

DDt .

[Space Below This Line For Acknowledgment]
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9 dayof February 1999
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date, given by the undersigned (the “*Borrower™) to secure Borrower's Note to

Home Federal Bank, Savings Bank (the “Lender”)

of the same date and covering the Property described in the Security Instrument and located at:

2716 Wildhorse Lance, Minden, Nevada 89423

[Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in

Bylaws of Wildhorse Homeowners Association

(the *Declaration™). The Property is a part of a planned unit development known as
Wildhorse Unit 1, A Planned Unit Development

[Name ot Pianned Umit Development]

(the “PUD™). The Property also includes Borrower's interest in the homeowners-association or cquivalent entity owning or
managing the common arcas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The “Constituent Documents™ are the : (i) Declaration; (i) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and.(iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
“master™ or “blanket™ policy insuring the Property which is satisfactory to'Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment 1o Lender of one-twelfth of
the yearly premium installments for hazard insurance onthe Property; and

(1) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall Ltake such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD. or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent to:

(1) theabandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain:

(i) any amendment toany provision of the “*Constituent Documents™ if the provision is for the express benefit
of Lender:

(ii1) termination of professional management and assumption of self-management of the Owners Association:
or

(iv) any netion which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedics. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear irterest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

By Sl(;y{) RELOW, Borrowe ac/;')ts and agrees 1o the terms and provisions contained in this PUD Rider.
v A
Ay RO (SEAI) e e (Seal)
: -Borrower -Borrower
ettt e e taesester e bre s neCennen et neseeeetesreeeanreeaeartrenas (Seal) e e st sene e e O€A])
-Borrower -Borrower
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