RECORDING REQUESTED BY:
WORLD SAVINGS AND LOAN ASSOCIATION

WHEN RECORDED MAIL TO:

WORLD SAVINGS AND LOAN ASSOCIATION

A FEDERAL SAVINGS AND LOAN ASSOCIATION
2420 WEST 26TH AVENUE

DENVER, COLORADO 80211

430158
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THIS IS A FIRST DEED OF TRUST. LOAN NUMBER: 9056946 ,
THIS DEED OF TRUST SECURES A NOTE WHICH CONTAINS PROVISIONS
ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND AMOUNT
OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE ADVANCES). AT
LENDER'S OPTION THE SECURED NOTE MAY BE RENEWED OR RENEGOTIATED.

1. DEFINITIONS OF WORDS USED IN THIS DEED OF TRUST
(A) Security Instrument. 1ws Deed of Trusi, which 15 daled  OCTOBER 28, 1993,
vill be called the "Secunly Instrument”

(8) Borrower. THOMAS EDGAR REYNOLDS, 111 AND CAMILLE ANN
REYNOLDS, HUSBAND AND WIFE

somenmes will be called “Borrower” and somelimes Sunply "I" or "me.”

(C) Llender. woRLD SAVINGS AMD._ LOAM ASSOCIATION, A FEDERAL SAVINGS AMD LOAM
AGSOCIATION, will ba called “Lender,” Lender is a4 Fedotal Savings. and Loan Associstion which is organized and
ax1515 under the laws Of the United States, Lendar's address 3 1901 Hoernson. Street, Qaklang, Cahtornia 94612,

(D) Note. inhe note signed by Borrower and having' the same date as this Securily Instrument will be
called the "Mute.” The Mote shows thal | owe Lender U.S. $129,850.00 pius  interest. | have
promised to pay this debt in monthly paymenls and 1o pay the debl in tul by NOVEMBER 01, 2023.

(E) Property. 1ne properly Ihat is desctibed below in Secton Wl enltled "Description of the
Proporty” will be called the "Proporty.”

(F) Sums Secured. ine amounts described below in Secton N enntled “Borrower's lranster of
Rights i the Property” sometimes will be called the “3ums Secured,”

(G) Person. Any patson, organization, governmental suthority or other party Wwill be called “Person.”

(H) Trustor, Beneficiary, Trustee. porrower 15 he “Trustor,” Lender 1s the “Beneficiary” and
GOLDEN WEST FiMARNCIAL CORPORATION, a Delavsare Cotporation, is the "Trustes,”

I1. BORROWER’S TRANSFER OF RIGHTS IN THE PROPERTY
| irrevocably gramt and convey the Properly to the Irustee, in tryst for Lender, with 3 power of sale
subject 1o tha tatms of this Securily Instrument, This means that, by signing 1his Security Instrament, | am giving
Lender and Trustee those nights 1hal are slaled in this Securily Instrument and also those rights that the law gives
10 lenders who are benaficisties of a dued of trust and to trustess ol a dead of wust, | am giving Lendar and
Trustec these righis-to. protect Lender trom possible 105505 that might result if | fad 1o: '

0} pay all amounts owied 10 Lender under tha tlole and all other notes secured by this Secunty
Incirament, called the "Secured Notes,” mcluding tuture advances made by Lender and any changes 10 the Secured

Hotes made with the written consent of Leonder;

i) pay, with magest, any amounts that Lenaer spends under Paragraphs 2 and 7 balaw 10 protect
the value ot the Froperty and Lender’s nights v the Property; and

tin) keep aft of my othor promises and agreemaents under this Secunty Instrument, the Secured
Hotes and any changes 1o the Jecured Hotes made with the tittan consent of Lender,
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EXHIBIT "A"

LOAN NO. _ 9056946

Lot 46, in Block C as shown on the 0fficial Plat of Winhaven
Unit No. 2. Phase A, filed for record in the office of the
County Recorder on September 14, 1990 in Book 990 of Official’
Records. at Page 1934, Douglas County, State of Nevada, as
Document No. 234654.62&

Assessment Parcel No. 25-663-06

GF139,1 (07,2890 HivA alLL STATES EXCEPT FL
UNIVERS AL

321572
BK1093P66520



. 9056946

I1l. DESCRIPTION OF THE PROPERTY
| give Trustee rights in the Properly desctibed below:

('  The property which is located 2t 1083 WISTERIA DRIVE, MINDEN, NV
89423. *» mw m ®w ®m ® x w w ®w w w o m o ® M W w m M x ®m  The legal descripiton of the
Property is altached as Exhibit "A” which is made a part of this Security Instrumen!, This Property is called the
"Described Property.”

(i) All buildings and other improvements that are located on the Described Propertiy;

(iii) All rights in olher properly that | have as owner of the Described Property, These tights are
known as easements, tighls and appurienances attached 1o the Property;

(v} ANl renls or royallies and other income from the Described Properly;

(v) All mineral, oil and q@as rights and profits, waler rights and stock 1hat are part of the
Described Proparty;

(vi) Al rights that | have in the land which lies in the sireets or roads in front of, behind or next
to, the Described Property;

(vii) Al fixtures that are now or in the fulure will be on the Described Property or on the
propetty described in subsection (i) of 1ms SGection;

(viir) All ot the rights and properly descnibed m subsections (i) through (vii) 0f this Section that |
acquire in the future;

(ix) Al replacements of or additions to the property described in-subsections (i) through (viii) of
this Gechion; and

(x)  All of the amounis that | pay to Lender under Paragraph 2 below.

(AVN BORROWER’S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY . AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
I promise thal: () 1 lawfully own the Proparty; (i) have the right 10 grant and convey the Property 1o
Trustoe; and Gii) there are no outstanding claims, charges, liens “or encumbrances against the Property, except for
those which are of public record.

I give a general watranty of Wlle 10 Lender, This means that | will be fully responsible for any losses
which Lender sufters because someone other than myself and the lrustee has some of the rights in the Property
which | promise that | have. | promise thal | will defend my ownership of ‘the Properly agsinst any claims of
such rights,

COVENANTS
I promise and | agree with Lender as tfollows:

1. BORROWER'S PROMISE TO PAY
I will pay 1o Lender, on time, all principd! and interest due under the Secured Notes and any prepayment
and 1ate charges due under the Secured kotes.

2. PAYMENTS FOR TAXES AND [NSURANCE
(A) Borrower’s Obligations
1 will pay all amounts necessary 10 pay laxes and hazard insurance premiyms on the Proparty as
well as assessments, leasehold payments, ground ranis o morigage insurance premiums (if any),

(B} Impound/Escrow Accounts
() Borrower's Ubligations
It Lender gives me written notice 1o do so, | will pay the amounis in Paragraph 2(A) above 10
Lender, untess -the applicable favw requires otherwise. | will make these payments on the same day thal my
monthly payments of principal and interest are due under the Secured Motes.

Each-of my paymenis 10 Lender undar Ihs Paragraph 2 will be the sum ot the 1olloving:

(a} One-tweltth ot the estimated yearly taxes and assessments on the Properly which
under the applicable law may be superior 1o this Security Instrumaent; plus

(L) One~twelfth of the estimated yearly leasehold paymenis or ground rents on the
Property, it any; plus

: (c) Ona-twellth  of the astmaled yearly premium  for  hazard nsurance covaring  the

Property: plus

(d) One-twellth of the estimaled yearly premium for mortgage insurance, g1 oany,
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9056946
I will give Lendet alt nolices or bills that | receive for the amounts due under this
Pataaraph 2.

(i) Lender's Obligations
If | make my payments 10 Lender, Lender will estimale from lime 10 lime my yearly taxes,
hazard insutance ptremiums, assessments, leasehold payments, ground tenls and morigage insurance ptemiums,
which items will be called the "lmpound/Escrow ltems,” Lender will uyse exisling assessments and bills and
reasonable estimales of fulute assessments and bills 1o estimate the impound/Escrow ltems. The amounts that |
pay (o Lendar 1or Impound/Escrow ltems undet 1his Paragraph 2 will be called the "Funds.”

Lendor may hold the Funds., Excepl as described in this Paragraph 2, Lender will use the
Funds 10 pay the Impound/Escrow ltems, Lendet will give 10 me, without charge, an annual statement ol Funds
achvity,

Lender may not charge me lor holding ot keeping the Funds, for using the Funds o pay
Impound/Escrow ltems, for andlyzing ty payments of funds, or for receiving, verilying and tolaling assessments
and bills, However, Lender may charge me for thase servicas 1l L ender pays me interast on the Funds and 1if the
law permits Lender 10 make such a charge, Lender will not be required 10 pay me any inlerest of ea‘rmngs on
the Funds unless either (a) Lender and | agree in wriling, al the tlime | sign this Security Instrument, that Lender
will pay interest on the Funds; or (b) the law requires Lender to pay inlerest on the Funds,

(m) Adpustments 1o the Funds
If Lender's estimates of the Impound/Escrow ltems are oo high, the amounts that | pay under
this Paragraph 2 will be oo large,

I an excess of Funds remains after all Impound/Escrow ltems have been paid and if | am
keaping all of Iy promises and agreements made in (s Security Instrument, then | will have the right 10 have
the axcess amount retunded directly 10 mae, it it exceeds 325.00, or crediled 10 my fulure monihly payments of
Funds. Any relund or credil 1o winch | am enlitled will be made once a year.

11, a1 the ume payments ot Impound/Escrow Nems are due, Lender has no! received. enough
Funds 10 mabe 1hose payments, | will pay 10 Lendsr  whalever addmional amount 1S necessaty. o pay the
Impound/Escrow Hems in full, | must pay lhat addiional amount in one Or mMOre paymenis as Lender may require,

Vvhen | have paid all of the amounts due under the Secured Plotes and under this Security
Instrument, Lender will promptly retund 10 ne any Funds thal are then being held by Lender. 1f, under Paragraph
28 below, Lender acquires the Properly or the Propetly is sold, then immediately before the acquisiion or sale,
Lender vall use any Funds which Lender is holding at that tune 1o reduce the Sums Secured.

3. APPLICATION OF BORROWER’S PAYMENTS
Unlass the law requires otherwise, Lender will apply each of my paymenls under the Secured Notes and
under Paragraphs 1 and 2 above in the tollowing order and 10or the tollowing purposes:

First, to pay late charges due undar the Secured HMotes;

Sacond, (o pay prepayment charges due under the Secured Notes;
Hurd, 10 pay any advances due 10 Lender under this Securily Instrument;
Fourth, 10 pay the amounls due 1o Lender under Paragraph 2 above;
Cifth, to pay interest due under the Secured llotes;

Sixth, 10 pay deletred interest under the Secured Holes;

Last, 10 pay principd due under the 3ecuted Notes,

q. BORROWER’S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
1wl pay all taxes, assessmeonts and-any other charges and fings that may be imposed on the Property
ahd that may bLe superior 10 this Secunty Instrumant,

U will also make payments due uynder my lease il | am a lenant on the Property and | will pay ground
rents (it any) due on the Property. | will pay these amounis either by making the paymenis 10 Lender that are
described n Paragraph 2 above or by making the payments on himg to the Person owed them,

Any clam, demand.-0r charqe thal 15 made against properly because an obligation has not been fultilled 1s
known as a fien. 1 win promplly pay or salisfy all liens against the Properly thal may be superior 1o this
Socurity Instrumant, However, 1lus Sacuriy Insirument does not require me 1o salisty a suporior lien if:  (A) |
agree, in wriling, 10 pay the abligation which gave r1ise 1o the superior fien and Lender approves in writing the
way i which | dgree 10 pay thal obligation; or (B) in qgood taith, 1| argue or detend against the supenor hen mn a
lawsmt so that, during the lawsud, the syperior hen may not ba aenforced and no part of the Propetty must be
qiven up; or {C) | secure from the hotder o! 1hat other lisn an agreement, approved in wriling by Lender, thal the
han of this Securily Instrament is superior 10 the lian hetd by that Person, if Lender determines that any part of
the Property i5s subject to a supenor lien, Lendar may give 10 me a nolice identifying the superior lien. | will pay
Or salisly the supenor hen of take one or more of the acthions set forth above witlhwn 10 days of the giving of
nolcs,
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“ 9056946
5. BORROWER’S OBLIGATION TO MAINTAIN INSURANCE

Al my sole cost and expense, | will oblain and maimtain hazard insurance to cover all buildings and uther
imptovements that now are or in the fulure will be located on the Properly. The insurance must covet 10sS of
damage caused by tire, hazards normally covered by "exlended coverage” hazatd insurance policies and other
hazards for which Lender requires coverade. The insurance must Le in the amounts and for the periods of lime
tequired Ly Lender. | may choose the insutance company but my choice is subjec! 10 Lender’s approval., Lender
may nol reluse 10 approve my choice unless the tetusal Is teasonable, All of these insurance policies and
tenewals of the policies must include what is known as a Standard Mortgagee Clause 1o protect Lender,
The form ot all policies and renewals must Le acceplable 1o Lender. Lender will have the tight 1o hold the
policies and renewals. If Lender requires, | will promplly give Lendor all receipls of paid premiums and renewal
nolices that | receive,

11 1 obtain earthquake insurance, any othaer hazard insurance, credit lite and/or disability insurance, or any
othet insutance on or relating to the Property or the Secured Notes and which are nol specifically required by
Lender, | will name Lender as foss payee of any proceeds,

It there 1S a 10ss Of damage 1o the Propertly, | will promplly nohty the proper insutance company and
Lander, 1f | do not promptly prove 1o the insurance company 1hat the loss or damage occurtaed, then Lender may
do so.

Tthe amount paid by the insurance company is called "Proceeds.” Any Proceeds received will be apphad
first 0 rainburse Lender tor costs and expenses incurred in connection with obtaining the Proceeds, and then,
at Lender's oplion and in the order and propotrtion as Lender may delermine in its sole and absolute discretion,
regardluss of any impainment or lack of impairment of security, as follows: (A} to the extent allowed by
applicable 12wy, to the Gums Secured in a manner that Lender delermines. and/or (B) 10 the payment of cosls and
expenses ol necessary repars or 10 the restorahon of the Property o a conditton satistactory 1o Lender, such
applicalion to be made in the manner and al the times as determmed by Lender.

1 1 abandon the Property or if 1 do not answer, within 30 days, a nolice from Lender slaling that the
insurance company has offered to settle a claim, Lender may coliect the Proceeds. Lender may use the Procesds
10 repair of resiore the Property o1 10 pay the Sumns Secured, The 30-=day period will begin vwhen the nolice i5
qven,

It any Proceeds are used 1o reduce the amount of ptincipal which | owe 12 Lender under the Secured
Hotes, tha! use will nol delay the due date or change the amount of any Of my monthly paymants under the
Secured Notes and under Paragraphs 1 and 2 above. However, Lender and | may agree in wriling 10 delays or
changes,

It Lender acquires the Property under Paragraph 28 below, all of ‘my rights in the insurance policies wall
belong 10 Lender, aiso, all of my rights in any. proceeds which are paid because ol damage thal occurred belore
the Froperty 12 acquited by Lender ¢or sold will bLelong 10 Lender, However, Lendet’s rights in those proceeds
will not be greater than the Sums Secured immediately belore the Property is acquited by Lender or sold,

H 1 am required by lLender 10 pay premiums f{or mortgage insurance, 1 will pay the premiums until the
requrement 10r mortaage insurance ends according to my written agreement with Lender or according to lavy.

6. BORROWER’S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY LEASE

OBLIGATIONS

I will-keep the Propetly in good repair. | will not desiroy or substanlially change 1he Property and | will
notl allow the Propaerty to detenorate. | willt keep and mamiain  the Properly in compliance with any state or
fedatal hazardous materials  and  hazardous waste daws. | will not use, generate, manufaciure of slore any
hacardous materals or hazardous wasie. on, under or about the Property. | will indemnity, defend and hold
harmiess Lendar and its employees, olficers -and directors and their successors from any claims, damages or
cosls tor required Or necessary repar. or the removal of hazardous waste or any other hazardous matenials claim,
It Udo not own but am 3 tenant on the propetty, | will fullill my obligations under my luase, | also agree that, il
I acquree the fee litle to the Properly, my lease intgrest and the fee tlitle will not marge unless Lender agrees 1o
the mergor in Wwriting,

7. LENDER’S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

It:  (A) 1 _do nol_keep my promises and agreemenis made in this Secunty Instrument, or (B) someons,
including ‘me, begins a legal procaeeding thal may significantly altect Lender's rights in the Property (such as a
legal proceedmg in bankrupicy, in probate, for condemnation or 10 enforce laws or ragulations), then Lendar may
do and pay for whalever 15 necessary 10 protect the Lender's rights in the Property, Lendet's actions may include
appeating in courl, paying reasonable atlorneys' fees and enlering on the Propetty 10 make repairs, Lendar myst
wwve me notice belore Lender mav lake any of these actions, Allhough Lender may take action under thig
Paragraph 7, Lendar does not have 10 do so. Any aclion laken by Lender under this Paragraph 7, will not raloase
ma from my oblipations uynder this Securily Instrument,

il pay 10 Lender any amounts which Lender advances under this Paragraph 7 wilh interest, al the
tarast rato in etlect under the Securad Motes which have not beon paid. ! will pay those amounts to teondor
when Lender sands me a notice raquesting that | do 50. Inferest on each amounl will begin 10 accrue on the
date that the amount 15 advanced by Lender, However, Lender and | may agree in writing 1o terms (hat are
ditferent teom those in’ this Parauraph 7, This Security Instrument .w:Il protect Lender m case | do not keep ts
promise 1o pay those amounts wilth interest,
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" 9056946
8. LENDER’S RIGHT TO INSPECT THE PROPERTY

Lender, and others authorized by Lendet, may enter upon and inspect the Property, They must do so in a
reasonable manner and at reasonable limas, Before or al the lime an inspeclion is made, Lender must give me

nolice stating a reasonable purpose lor the inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
I assign to Lender all my rights:  (A) 1o proceeds of 3l awards or claims for damages resulling from
condemnation, eminent domain or other governmental taking ol all ot any part of the Properly; and (B) 1o
ptoceeds !rom a sale of all ot any part of the Property thal is made 10 avoid condemnation, eminent domain or
other government taking of the propetty, all of those proceeds will be paid 10 Lender, ’

It all of the Propertly is taken, the proceeds will be used to teduce the Sums Secured. If any of the
ptoceeds remain atter the amoun! that | owe to Lender has been paid in full, the remaining proceeds will be paid
10 me, Untess Lender and 1 agree otherwise in weiting, il only a part of the Propetly 1s taken, the amount that |
owe 1o Lender will be reduced only by the amoun! of proceeds niullipied by the following fraction: (A) the
1otal amount ot the Sums Secured immediately before the laking, divided by (B) the fair market value of the
Property iminedialely before the taking. The remainder of the proceeds will be pmd to tne, '

1t 1 abandon the Properly or tf 1 do nol answer, within 30 days, a notice from Lender -siating thal a
dgovernmental authority has oflered 1o make a payment or 1o sellle a claim for damages, Lender has the authorily
1o collect the proceeds. Lender may then use the proceeds 10 repait or restore the Property or 10 reduce the
Sums Secured. The 30-day period will begin when the nolice i3 given,

# any proceeds dre used 1o teduyce the amount of principal which | owe 10 Lender under the Secured
Notes, that use will not delay the due date or change the amoun! Of any of my monthly payments under the
Secured Notes and under Paragraphs 1 and 2 above, However, Lender and | may agree in writing to delays of
changes.

10. CONTINUATION OF BORROWER’S OBLIGATIONS AND OF LENDER’S RIGHTS
(A) Borrower’s Obligations
Lender may allow a Person who lakes over my rights and obligations subject to this Securily
Instrument 10 delay or 10 change the amount of the monlhly paymenis of principal and interest due under the
* Secured Noles or under this Securily Instrument, Even il Lender does this, however, that Person and 1 will both
shil be tully obhgated under the Secured MNotes and under this Secunly InStruinant,

Lender may allow those delays or changes for 3 Person who takes over my rights and obhgations,
even it Lender 15 requested nol fu Jo so. Lender will not be requited 1o bring a lawsuil against such a Person
for not fulithing obhigations under the Secured Notes or under this Security Insirument, even if Lender s
requested to do so.

(B) Lender’s Rights
Even if Lender does no! exercise or enforce any of its rights under this Securily Instrurnent or
under the law, Lender will still have all ol those rights and may exercise and enforce them in the future, Even if
Lender obtains insurance, pays laxes, Of pays oOlher claims, charges or liens against the Property, Lender will have
the right under Paragraph 28 below to demand that | make mnmedidie payment in full of the amounis that | owe
1o Lender under the Hote and under this Gecurily Insttument.

11. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER’'S RIGHTS OR
OBLIGATIONS
Any Person who lakes over my rights or obligations under this Securily Instrument will have all of my
rights and will be obligated 1o keep all ol my promises and agreements made in this Securily Instrument,
Similarly, any Persun who takes over Lender's rights or obligstions  under this Security Instrument  will have all of
Lender's naohis and will be obhgated 10 keep-all 0t Lender's agreemanls made in this Security Instrument.

I more than one Person signs. this Security Instrument as Borrower, each of us is fully obligated to
keep all of Borrower's promises and obhgations contamed i this Securily Instrument, Lender may enfurce
Lander's rights under this Securily Instrumeant against each of us individually or against all of us tagethar. This
means that_any one ot us may be required to pay all of the Sums Sacured.

12. MAXIMUM LOAN CHARGES

' I the toan secured by this' Security Insteument is subject to a law which sels maximum loan charges,
and that law 15 hinally nterpreted 5o that the interest or other ioan charges colliected or 10 be collected in
connaction with the (0an axceed parmilted limils, than: (A) any such t0oan charge shall ba reduced bhy the
amoun! necessary 10 reduce the charge 10 the permitted himits and (B) any sums already collecled from Borrower
which exceeded permitted limits will be refunded 10 Borrower, Lender may choose 10 make this rafund by
reducing the principal owed under the Secured HMotes or by making a direct paymen! 1o Borrower. I a refund
reduyces pancipal, the reduction voll be treated as a partal prepayment without any prapaymen! charge under the
Sacured Notes,

13. LEGISLATION AFFECTING LENDER’S RIGHTS

If a change in applicable faw would make any prowision of the Secured Moles or this Securily Instrument
unentoreaabla, Lender may ragquire that | make wnmediale payment in 1ull of all Sums Secured by this Sacurity
Instrument, '
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. 9056946
14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by delivering it or by
mailing 1t by firs) class mail unless applicable law tequitas use of another method. The nolice will be addressed
tome at 1083 WISTERIA DRIVE, MINDEN, NV 89423, » » = u w » % u »u n
MWoM oK X oM M oW N oW o oW oW M W oM oW o x N wx ¥ A police will be given 1o me al an
allernative address if | aive Lender a notice ol iny allernative address. | may designate only one mailing address at
a ime 10t nohlication putposes. Any nolice that must be given 10 Lender under Itus Securily Instrument will be
given by malng W by fits! class mail 10 Lender’s address stated in Seclion 1L(C) above enlitled, "Definitions ot
Wortds Used In This Deed of Trus),” untess Lender gives me nolice of a different address. Any notlice required
by this Securily Instrument is given when il is mailed or when it is delivered according to the requirements of
this Patagraph 14 ot ot applicable law.

15. GOVERNING LAW; SEVERABILITY

This Security Instrument and the Secured Notes shall be governed by and construed under federal
law and federal rules and regulations Including those for federal savings and loan assoclations, called
"Federal Law.” In Ihe event thal any of the tarms or provisions of this Security Inslrument or the Secured Motes
are interpreted ot construed by a court of competent jurisdiction 10 be void, invalid or unenforceable, such
decision shall affect only those provisions so construed or interpreted and shall not affect the remaining
provisions of this Securily Instrument or the Secured Noles.

16. BORROWER’S COPY
I acknowledge the receipl of one conformed copy of the Secured Notes and of this Security
Instrument,

17. LENDER‘’S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE PROPERTY

It Lender rempres wmmediale payment i ftull or it 1 ‘abandon the Properly, then Lender, persons
authorized by Lender, or a teceiver appointed by a court al Lender’s request may: (A) collec! the rental
payments, ncluding overdue rental payments, directly from the tenants; (B), enter upon and lake possession ol the
Property; (C) manage the Property; and (D) sign, cancel and change rental agreements and. leases. If Lender
notthies the tenanis that Lender has the right 10 collect rental paymenis directly trom them under this Paragraph
17,1 agree that the tenanis may make those rental payments 10 Lender without having 10 ask (i) Lender whether 1
have failed 1o keep my promses and agroements under this Socurity Instrument, or (i) me for my permission to
do so,

i Lendet aris 10 have the Property sold atter a Breach ol Duly as detined i Paragraph 28, | understand
and apree that:  (A) my right 1o occupy the Properly ceases al.the time the Properly is sold; (B) | shall have no
fight 10 occupy the Property after such sale withoul the writlen consent 0f the new owner of the Property; and
(C) my wronglul and unlawlul possession of the Properly may subject me 1o monelary damages, including the
105S O! reasonable rent and the cost ot eviction, All-rental payments collected by Lender or by a recetver, ofher
than the tent paid by me under this Paragraph 17, will be used first 10 pay the cosls of collecling renial
payments and of managing the Property, It any part of the rental payments remains after those costs have been
paid in full, the remaining part will be used to reduce the Sums Secured. The cosis of managing fthe Property
may include the recewar's tees, reasonable altorneys' fees and the cosis of-any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignmcnt 15 3 ‘transter of nights 1o another. | may have rights 1o bring legal aclion agains!
petsons, other than Lender, tor inpity or damage 10 the Properly or in connection wilh the loan made (o me by
Lenderand which arose or will arise before or after the date of thic Securily Instrument. These rights 10 bring
logal achon may include an action tor breach of-contract, lraud, concealment of a material facl or for intenlional
ot nagligent acts, | assign these rights, and any proceeds arising from these rights, as permilted by applicable law,
10 Lender, Lender may, at 115 ophon, entorce these righls in ils own name and may apply any proceeds resulling
trom this assunment 1o any amoynt thal | may owe to Lender under the Note and this Jecutily Instrument afles
deducting any expenseos, incleding attotneys’ lees, incurred in enforcing these rights, At the request ol Lendur, |
will sign any tuyrther assignments or other documents that may be necessary 1o enforce this assignment.

19. CLERICAL ERRORS

In the ovent Leondar at any tume discavers that this Securily Instrument, the Secured Moles or any other
dacumant-ralatad to tiws loan, called collectively the "Loan Documants,” conlains an error which was caused by a
clencal mistake, - calculahon  error, computer error, prnnting error or similar  error, | agree, upon notice ftrom -
Lender, 10 1easacule any Loan Documents 1hat are necessary 1o correct any such error{s) and | also agree thal |
vl not hold Lender responsible tor any damage 10 me which may resull trom any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS

It any ot the Loan Documents are lost, stolen, tutilaled or destioyed and Lender delivers 1o me an
mdemnpiticdon m o my favor, sgned by Lender, then |l sign and deliver 10 Lender 'a Loan Document identical in
form and conten! winch will have the etfact of the onginal for all purposas.

21, WAIVER OF STATUTE OF LIMITATIONS
1wl wave, votlun apphcable lave, the pleading ot the statute of hinitations as a defense 10 enforce (his
Security Instrgment, mclyding  any obligations rafaerred 10 i this Secutily Insttyment or Secured Motes.
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22, CAPTIONS
Ihe captions and headings at the beginning of each paragraph of 1his Secutity Instrument are for

teference only and will not be used in the interpretation ol any provision of lhis Security Insituinent,

23. MODIFICATION
This  SGecurity Instrument may be modilied or amended only by an agreement in writing signed by
Botrower and Lender,

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

It the Property is a unit in a condominim, cooperative or planned unit development, each of which shall
be called the "Project,” and | have an inferest in the common elements of the Project, then Lender and | agree
that:

(A) It an owners association or olher enlity, called "Owners Association,” holds litle to Property lof
the benelit or use of the Project and ils members or shateholdets, the Property also includes my intarest in the
Owners Association and the uses, proceeds and benefils of my inlerest,

{B) The tollowing ate called the "Conslituent Documents:” (i) The declaration or any olher document
which created the Project; (i) By~taws of the Ownuers Association; (i) Code of regulations for the Project; (iv)
Articlas ot incorporation, trust instrument or equivalent documant which crealtas the Owners Association; (v) The
Project's covenants, conditions and restriclions; (vi) Other equivalent documents,

I shall perform all of my obligahons undet the Constituent Documents, including my obligation 1o
pay, when due, all dues and assessments, It 1 do not pay the dues and assessments when dus, Lendetr may, al ils
option, pay them. | will pay 10 Lender any amounts which Lender advances under 1his Paragraph 24 according 10
the terms deseribed in Paragraph 7 above,

(C) 1 1he Owners Associdlion maintains, wilth dan insurance company reasonably acceplable tu Lender,
a master or blanket poicy on the Projoct which s satisfactory 10 Lender and which provides  insurance
coverage on the lerms, in the amounts, for the periods, and against the. hazards Lender requires, including tire
and hazards included within the term "exlended coverage,” and Lender is provided with evidence of such master
or blanket policy, then: (i) Lender waives the provision in Paragraph_2(B) above for the monihly payment 10
lLender of one-twelfth of the eslimated yearly premiumn installinents 1or hazard insurance on the Property; and (i)
hazard nsurance coverage on Ihe Propartly as required by Paragraph 9 above i1s deemed 10 be satistied to ihe
exient that the required coverage is provided by the Owners Association policy. 1 shall give Lendar prompt notice
o! any lapse in Ihe required hazard insurance coverage. | shall provide a copy of such master or blanket
policy to Lender annually,

In 1the event of a disiribulion._of hazard insurance proceeds in liey of restoration or repair
tollowing a fo35 10 the I'roperly, whether 10 the unil._or 10 common elemen!s, any proceeds payable 1o me are
hereby assigned and shall be paid 1o Lender for application 1o the Sums Secured by this Secutily Inslrument, with
any excess pad o me,

| shall take such actions as may be reasonable 1o insure thal tha QOwners Associalion mamtaing a
public habilkty insurance pohicy acceplable to Lender in torm, amountl and exlenl of coverage,

(D) } shall not, except after notice 1o Lender and with Lendor's pnior wrilten consent, either partition
o1 subdivide the-Property or consent 10: (i) the abandonment or  terminahnn  of the Project, except f{nr
abangonment or terrundtion required by law n the case oO! subslanhidl dastruction by tire or othor casualty or In
the case ! condemnation, eminent domain or other govermmental 1aking; (i) any atnendment 1o any provision of
Constituent -Documents unless the provision is lor the express benefit of Lender or of lenders uenerally; (i)
termination  of professional management and assuinplion of setl =management of the Owners Association; or {iv)
any achion which would have the eftect o rendering the master or blanket nhazard insurance policy andior the
public hatwlily nsurance coverage maintamed by the Owners Associaion unacceptable 1o Lender,

25. FUTURE ADVANCES

A1 Botrower's request, Lender, atils option (but betore release of this Securily Insitument of the (il
reconveyance of the Properly descnibed m the Secunty Instrument) may lend fulure advances, vith inlerest, to
Borrower, . Such  futute  advances, wilh interes!, will then be additional Sums Secured under this Sacurily
Instrument,

26. AGREEMENTS ABOUT LENDER’S RIGHTS |F THE PROPERTY IS SOLD OR TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at ils oplion, require wnmediale payment in full -
of all Sums Secured by this Security Instrument i1 all or any par! of the Properly, or «f any right in the Properly,
is suld or transferred without Lunder's prior wrdten permission, Lender also mnay, at its option, require immediale
paviment in {ull if Borrower 15 not a natural Person and a beneficial interest in Borrower is s0ld or transtarred
without Lender’s prior woitlen permission, Howaver, Lender shall not require immediate payment in tull 11 this 1S
prohibited by Federal Law in etfect on the date of the Security Instryment,

It Landar exercises the oplion 1o require immediate paymen! in full, Lender will give me notice of
acceleration, 11 ) tal to pay all Sums Secured by 1ls Securtly Instryment immediately, Lender may then or
Ihereatter invnka any remedies parmitted by this Secunty Insteument without tyrther notice to or demand on me,
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Exception to Acceleration of Payment of Sums Secured. Il the sale or transfer ol all or any part of
the Properly, or of a beneticial interest in Botrower, i Bortower is not a natural Parson, is the first
one to occur alter the dale ot 1Ihis Security Instrument, Lender will nol exercise the oplion 1o
accelerale payment in full of all Sums Secured and the loan may be assumed if:

ta

)} Lender teceives a completed wrilten applicalion from Iransteree o evaluate the
creditworthiness of lransteree as it 3 new loan were being made 1o the transferee by Lender;
: (i Lendet approves the credilworthiness of the iransieree in wriling;
(i) -~ an assumplion fee, in an amount ol 1% of the balance of principal and interest due undet

the Secured Notes at the time ol sale or wransfer olf the Property ot of the interest in the Botrower,
is paid to Lender; and )

tv) the 1ransteree execules an assumplion agreement which i1s satistactory !o Lender, such
assumption agreement providing for fransferee opening a8 deposil account with Lender for ditect
payment a5 providod in the socured notos.

The loan may be assumed under its then existing terms and conditions with one exceplion; the
Litetime Rate Cap may be changed. The Litetime Rate Cap shall be changed 10 an interest rate which is
the sum of the inlerest rale in effect on the date of a sale or ltansfer of the Properly or beneficial
interest in Borrower plus 5 percentage points, if thal sum exceeds the Lifelime Rate Cap stated Iin the
Secured Notes,

27. SUBSTITUTION OF TRUSTEE
| agree that Lendar may at any lime appoinl a successor iryslee and that Person shall become the
trusiee under this Securily Instrument as it originally named as Trustee.

28, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty” if (i) 1 do not pay the full amount of each monthly paymen! on the
date 1 as due; or (1) | tat 1o pertorm any Of my promises or agreemenis under the Nole or this Securily
Instrument; or Gii) any statement made in my application tor this 10an- was materially false or misleading or if  any
statement in my applcation for this loan was malertally -talse or misleading by reason of my omission 0! certain
facts; or (iv) | have made any olher statement 10 Lender in connection wilh this loan that is materially (alse or
misleading. 1t there 15 a Breach of Duly by me, Lender may demand an immediate payment of all sums secured.

If thete is a Breach of Duly by me, Lender may. lake aclion 1o have lhe Property sold under any
applicable lavy.

Lender does nol have 10 give me nolice o0t a Breach of Duty. If Lender does not make a demand for
full payment upon a Breach of Dutly, Lender may make a demand for full payment upon any other Breach of Duty,

It there 15 a Breach ot Duty, Lender may also take achion 1o have a receiver appoinled 10 collect rents
trom any tenanls on the Properly and to manage the Property, The aclion 10 appoin! a receiver may be taken
without prior notice 10 me and rogardless of the value of the Property.

The sale of the Propetty may be posiponed by or at the direclion of Lender. i the Propetly is sold, |
auree that it may be sold in one parcel.. | also agree thal Lendar may add to the amount that | owe to Lender all
legat tees, costs, altowances, and disbursements incurred as a result of the action 1o seill the Property,

Lendar will apply the proceeds from the sale of the Proparly in the following order: (4) 10 all fees,
oxponses and cosis incurrod in conngchion with the sale, including trustees’ and attorneys' fees, if any; (B) to all
Sums. Secured by this Secutily shument; and (C) any excess 1o the Person or Persons legally entitted to if,

29, RECONVEYANCE

When Lendar has been paid all amounis due under the Secured Notes and under this Security Instrument,
Lender will request Trusiee 10 reconvey the Properly and will deliver 1his Security Instrument and the Secured
Notes 1o lrustee, Trustee will reconvey the Properly without warranty 10 the Person(s) legally enilitled 1o il. Such:
Personts) will pay all costs incurred by Lender or Trusiee relating 1o the delivary of the Secured MNotes and this
Secunity Instrument, the reconveyance and ils recordation,

30. STATEMENT OF OBLIGATION

Lender may collect a feo of $60.00, or such greater maximum amount as may from time 10 lime be
alowed by law, for furnishing any stalememt of obligation wilh respect to this Security Insirument or the
Secured totes.
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1. QUICK QUALIFYING LOAN PROGRAM

{ have qualitied for this 1oan by making statements of fact which were relied upon by Lendet 10 apptove
the 1oan tapidly, This loan is called a "Quick Qualilying Loan.” | have slaled and | conlitm that:  (A) | do not
have any othet Quick Qualifying Loans with Lender; (B) | have agreed 10 not futther encumber the Propetly and
do not intend 1o furthar encumbet the Properly for at least Six months atter the date of the Secured Noles and
this Secutity Instrument; and (C) 1f | am purchasing the Property, all of the larms of the purchase agteemen)
submilled to Lender are true and the enhire down payment is cash from my own funds,

11 any of the statements of facl that | have made are matetially false or misleading, | will be in default
under the Secuted Notes and his Secutity Instrument, {1 1 am in such default, Lender may, at its- oplion, increase
he interest rate and margin subject to the Litelime Rate Cap Stated in the Secured Notes.

J2. OWNER OCCUPANCY

Lendet has relied upon slalements of facl which | have made 1o quality for this ioan. | have stated and
confitm 1hat:  (A) the Properly is my perzonal and primaty tesidence; (B8) I will occupy the Property not later
than 30 days after this Securily Instrument is recorded; and {C) 1 will use the Properly as my residence for al
least 12 months from the dale this Security Instrument is recorded,

1t any ot the statements of fact that | have made are materially false or misteading, | will he in defaull

undet the Secured Motes and this Securily Instrument, 11 | am in such default, Lender may, al 115 option, increase
the mteres! rale and margin, subject 10 the Litelime Rate Cap slaled in the Secured Notes.

BY SIGNING BELOW, | accep! and agree 10 the promises and agreements contained in this Securily Instrument
and 1n any nderts) signed by me and recorded i proper othcial records,

(SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

Dol Yoy W

THOMAS EDGARJREYNOLD§, 111

andl (mn @%mab o

CAMILLE ANN REYNOLDS

(Seal)

(Seal)

{Seal)
STATE OF CALIFORNIA
county of Santa C\ara
on _10:29-93 before i il Mason )
4 wowmos Edgew @e,\!no\ds./ul ¢ (mudle Gnn Keyndlds

personally appear

SS.

.

personally known to me (or proved to me on the basis_of
satisfactory evidence) to be the person(s), whose name(

subscribed to the within instrument and acknowledged'to me M
that hc/shC@‘ccutcd the same in_his/her@heir-huthorized orm.  OFFICIAL SEADL
capacity(ies), and that by his/her, gnature(s) on the in- ﬂﬂ?;gé JILL MASON
strument the person(s) or the entity-upon behalf of which the NOTARY PUBLIC - CALIFORNIA
; NSl  SANTA CLARA COUNTY
person(s) acted, executed the instrument. \l;r?ﬁ_?r My Comm. Expires Nov. 24, 1995

WITNESS my hand and official seal.

Signature /vu @[){O"/\ 3 2 15'—72 (This arca for official notarial seal) ST-165(6/82)
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