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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 18, 1994, among H AND S CONSTRUCTION, INC., A NEVADA
CORPORATION, whose address is BOX 2077, MINDEN, NV 89423 (referred to below as "Grantor"); PIONEER
CITIZENS BANK OF NEVADA, whose address is 10 STATE STREET, P.O. BOX 2351, RENO, NV 89505 (referred
to beiow sometimes as "Lender” and sometlimes as "Beneficiary”); and WESTERN TITLE COMPANY, INC.,
whose address is 1626 HIGHWAY 395, MINDEN, NEVADA 89423 (referred to below as "Trusiee”).

CONVEYANCE AND GRANT. For valusbie considerstion, Grantor irrevocably granis, bargeins, sells and conveys 10 Trustes with power of sele
mmmuw-maammmw e, and interest in and (o the following described real property, together with all existing
or subsequently erecied or affixed buildings, improvements and fixiures; all easements, rights of way, and appurbmnea.nl waler, water rights and

ditch rights (including stock in utikties with ditch or tion rights); and alt other rights, , and profits rela inct
wnho:lg llmngllon .l”uam oll, gas, geothermal ammmmm.locmc i’g GLAS County, S! l:& of Nw% -&‘;'3
Property”):

LOT 10 IN BLOCK F, OF THE FINAL MAP OF SUNRIDGE HEIGHTS PHASE 2, A PLANNED UNIT
DEVELOPMENT, FILED FOR RECORD IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS
COUNTY, STATE OF NEVADA, ON SEPTEMBER 30, 1993, IN BOOK 983, PAGE 6482, AS DOCUMENT NO.
319089.

The Real Property or its address is commonly known as 3542 SMOKETREE AVE, CARSON CITY, NV 89708. The
Rea! Property tax identification number is 21-381-10.
Grantor presently assigns absolutely and krevocably to Lender (ais0 known as Beneficiary in this Deed of Trust) all of Grantor’s right, tille, and inlerest in

nndlo.anndeMdhﬁMmdalmumnnM in addition, Grantor grants Lender a Unitorm Commercial Code
security inlerest in the Personal Property defined

THIS DEED OF TRUST, mmmmwmwmuwmmmmmm IS GIVEN
TO SECURE mnvmormmmssmmmmmm mmm ANV AND ALL

OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. TS DEED OF TRUST IS
GOVMNPARYBVW1“”701“”“%“““”“““%%“&“
OPTIONAL OR OBLIGATORY. THE MAXIMUM AMOUNT OF ADVANCES SECURED BY THIS DEED OF TRUST IS STATED BELOW UNDER THE

DEFINITION OF NOTE, WHICH MAXIMUM MAY INCREASE OR DECREASE FROM TIME TO TIME BY AMENDMENT OF THE NOTE. THIS DEETD
OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS ALSO GIVEN TO
SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND
LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFALLT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED
OF TRUST ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attribuled to such ferms in the Uniform Commercial Code. All references 10 dollar amounts shall mean amounts in lawful
money of the United Stales of America.

Bensficiary. The word “Beneficiary” means PIONEER CITIZENS BANK OF NEVADA, iis successors and assigns. PIONEER CITIZENS BANK OF
NEVADA also is referred to as "Lender” in this Deed of Trust,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granior, Lender, and Trusiee.

Granfor. The word "Granlor” means any and all persons and entiies executing this Deed of Trust, including without limitation H AND S
CONSTRUCTION, INC., A NEVADA CORPORATION,

Guaranior. The word “Guaranlor™ means and inciudes without imitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebledness.

improvemenis. The word “Improvements” means and includes without imilation al existing and futwe improvements, fixtures, buiidings,
structures, mobile homes affixed on the Real Property, faciiities, additions, replacements and other construction on the Real Property.

indebledness. The word "Indebledness™ means all principal and ‘interest payable under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Granior or expenses incurred by Trusies or Lender {0 enforce obligations of Grantor under this Deed of Trust,
together with inlerest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means PIONEER CITIZENS BANK OF NEVADA, ifs successors and assigns.

Nole. The word “Nole™ meens the Nole daled March 18, 19984, in the principal amount of $104,359.00 rom Granior to Lender,
together with all renewals, exiensions, modifications, refinancings, and substitutions for the Nole. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property™ mean all equipment, fixtures, mobile homes, manufactured homes or modular homes which
have not been legally acceded o the real property in accordance with Nevada law, and other articies of personal property now or hereafier owned
by Grantor, and now or hereafier atiached or affixed 1o or used in the operation of the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without imitation aX
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean the property, inlerests and rights described above in the "Conveyance and Grant® section.
Relsled Documents. The words “Relaled Documents® mean and include without mitation all promissory noles, credt agreements, loan

ove2Lee
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* agresments, guaraniies, security agresments, morigages, deeds of trust, and al other insiruments, agresments and documents, whether now or
hereafier existing, exaculed in connection with the Indebledness.

Rents. The word "Renis® means all present and future rents, revenues, income, issues, royaliies, profits, and other beneis derived from the

Property.

Trusiee. The word "Trusies” means WESTERN TITLE COMPANY, INC. and any substitule or successor irusiess.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounis secured by this Deed of
Trust as they become due, and shall strictty and in a timely manner perform all of Grantor's obligations under the Nole, this Deed of Trust, and the
Related Documents.
STATUTORY COVENANTS. The following Statutory Covenants are hereby adopled and made a part of this Deed of Trust: Covenants Nos. 1,3, 4,
6,7,8and 9 of NR.S. 107.030. The rale of inlerest default for Covenant No. 4 shall be 2.000 percentage points over the variabie rate index defined
the Nole. The percent of counsel fess under Covenant No. 7 shall be 10%. Except for Covenants Nos. 8, 7, and 8, (o the extent any terms of this Deed
of Trus! are inconsisient with the Statutory Covenants the terms of this Deed of Trust shall control. Covenants 6, 7, and 8 shall control over the express
ferms of any inconsistent ferms of this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Proporty shall be governed by the
folowing provisions:
Possession and Use. Uniil the occurrence of an Event of Default, Granior may (a) remain in possession and control of the Property, (b) use,
operale or manage the Property, and (c) collect any Rents from the Property.

Fo

Hezardous Subetances. The lerms "hazardous wasle,” "hazardous subsiance,” "disposal,” “reiease,” and Mwealened releass,” as used in this
Deed of Trus!, shal have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Act of
1980, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 2
Section 6901, et seq., or other applicable stale or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The ferms
"hazardous wasle” and "hazardous substance” shall also include, without imitation, petroleum and petroleum by-products or any fraction thereol
and asbestos. Granior represenis and warrants fo Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, slorage, treatment, disposal, release or threalened releese of any hazardous wasie or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason fo believe that there has been, except as previously disciosed o and
acknowiedged by Lender in writing, (i) any use, generation, manutacture, siorage, treatment, disposal, release, or threalened release of any
hazardous wasie or substance by any prior owners or occupanis of the Property or(ii) any actual or threalened Ktigation or claims of any kind by
any person relating to such matiers; and (c) Except as previously disciosed o and acknowledged by Lender in wriling, (i) neither Grantor nor any
fenani, contractor, agent or other authorized user of the Property shall use, generale, manuiaciure, siore, reat, disposs of, or release any
hazardous wasie or substance on, under, or about the Property and (ii) any such activity shall be conducied in compliance with all appilicable
federal, siate, and local laws, regulations and ordinances, including without imiation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enler upon the Property to make such inspections and fests, at Granlor's expense, as Lender may
desm appropriaie to delermine complance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shel
be for Lender’s purposes only and shall not be construed o creale any responsibility or liability on the part of Lender to Grantor or o any other
person. The represeniations and warranties contained herein are based on Grantor's due dikgence in investigating the Properly for hazardous
wasle. Granlor hereby (a) releases and waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes liable
for cleanup or other cosis under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses,
labikties, damages, penalties, and expenses which Lender may directly or indirectty sustain or suffer resulting from a breach of this section of the
of Trust or as a consequence of any use, generation, manufacture, slorage, disposal, release or threalened release occurring prior o
ntor's ownership or inlerest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebledness and the satistaction and
nce of the lien of this Deed of Trust and shali not be affecied by Lender’'s acquisition of any inlerest in the Property, whether by
foreciosure or otherwise.

Nulsance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufier any skripping of or wasle on or fo the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, grave! or rock products without the prior writien consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writien consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satistaciory to Lender fo replace
such improvements with Improvements of at least equal value.

Lender’s Right fo Enter. Lender and its agents and representatives may enler upon the Real Property at all reasonable imes fo atiend to
Lender’s interests and lo inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

with Governmental Requirements. Granior shall promptly comply with all laws, ordinances, and reguiations, now or hereafler in
effect, of al governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiiities Acl. Grantor may confest in good faith any such law, ordinance, or reguiation and withhoid compliance during any proceeding,
including appropriaie appeals, $0 long as Grantor has notified Lender in writing prior fo doing so and so long as, in Lender’'s sole opinion,
Lender’'s interests in the Property are not jeopardized. Lender may require Granior 10 post adequale security or a surely bond, reasonably
salistaciory to Lender, to prolect Lender's inferest.

Duty 10 Prolect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition o those acts
set forth above in this section, which from the characier and use of the Property are reasonably necessary to prolect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immedialely due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any inlerest in the Real Property or any
mobile home or manufactured home located on the property whether or not it is legally a part of the rea! property. A "sale or transfer” means the
conveyance of Rea! Property or any right, titie or inferest therein; whether legal, beneficial or equitable; whether voluntary or involuniary; whether by
outright sale, deed, instaiment sale conlract, land contract, contract for deed, leasehoid inlerest with a ferm grealer than three (3) years, iease-option
contract, or by sale, assignment, or transfer of any beneficial inlerest in or o any land trust holding titie to the Real Properly, or by any other method of
conveyance of Real Properly inlerest. it any Grantor is a corporation, parinership or imited lability company, transfer also includes any change in
ownership of more than twenly-five percent (25%) of the voting stock, parinership inlerests or kmited kability company inlerests, as the case may be, of
Grantor. However, this option shall not be exercised by Lender if such exercise is prohibiled by federal law or by Nevada law.

TAXES AND LIENS. The following provisions relating lo the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior fo delinquency) al laxes, special laxes, assessments, charges (including waler and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished lo the Property. Granlor shall maintain the Properly free of all Hens having priority over or equal o the interest of
Lender under this Deed of Trust, except for the kien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation to
pay, $0 long as Lender’s inlerest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within ffieen
(15) days after the ken arises or, if a lien is filed, within fiieen (15) days afier Grantor has notice of the fiing, secure the discharge of the lien, or if
requesied by Lender, deposit with Lender cash or a sufficient corporale surely bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or olher charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor sha¥l defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shal
C> name Lender as an additiona! obligee under any surety bond furnished in the conlest proceedings.
C-Q Evidence of Payment. Granlor shall upon demand furnish fo Lender satisfactory evidence of payment of the taxes or assessments and shall
& ;’uthoda the appropriaie governmental official to deliver to Lender at any time a writien stalement of the taxes and assessments against the
> Notice of Construction. Granlor shall nolify Lender al leas! fifteen (15) days before any work is commenced, any services are {urnished, or any
malerials are supplied to the Property, if any mechanic's lien, materialmen'’s lien, or other lien could be asseried on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.
Maintenance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a

hiE
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Mmmmummmmmnlmmmmminanummmumwmmum
coinsurance clause, and with a standard morigages clause in favor of Lender, together with such other insurance, including but not fo
hazard, lisbilty, business inferruption, and boiler insurance, as Lender may reasonably require. Policies shatt writlen in form, amounts,

. mlwmmmhbbbmmdwbyawwummwmbw. Granfor, upon
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request of Lender, wit deliver l0 Lender from time fo time the policies or ceriificales of insura

;
|
|
3

or destroyed
Granlor from
have not been disbursed within 180 days afler their receipt and which Lender has not commitied to the repair or resioralion
bouodkmoplylnyamntowinglounduundutmDoodo'Trus!.lhonlomymlw.nwmm.hny.smlbom
1o the principal balance of the indebledness. it Lender holds any proceeds afler payment in full of the Indebledness, such proceeds shell be

fo Granior as Grantor's inlerests may appear.

paid
Unexpired insurance ot Sale. Any unexpired insurance shall inure to the beneft of, and pass 10, the purchaser of the Property covered by this
Deed of Trust at any rusiee’s sale or other sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Properly.

Granior’s Report on Insurance. Upon request of Lender, howsver not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of delermining that valuve; and (o) the expiration dale of the policy. Granior
shol.uponroqwo!l.ondor.MwnnlWWanloMMmmmmeeummw.
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EXPENDITURES BY LENDER. It Granior fails lo comply with any provision of this Deed of Trust, or # any action or procesding is commenced that

would mwulyumundu’sinbrahlnlhol’ropmy.l.ooduonGrlnta’szy.mendbonqundb.hkomymnm

¢

deems appropriale. Anynmoummatl.ondouxpondsinwddmﬂbwlnbdnlhmbcﬂmdummmmm&bmam
by Lender to the dale of repayment by Grantor. ANl such expensaes, at Lender’s option, will (a) be payable on demand, (b) be added lo the belance of

Nohlndbolppmlmonoandboplyabbwﬂhmyimhlmmﬂmmstomduodudnom (i) the term of any applicable

insurance policy or (i) the remaining term of the Nole, or (c) be trealed as a baloon payment which will be due and payable at the Nole's maturity.
This Deed of Trus! also will secure payment of these amounts, The rights provided for in this paragraph shakt be in addition 1o any other rights or any
remecies (o which Lender may be entitied on account of the defaull, Any such action by Lender shall not be consirued as curing the detauit 3o as o

bar

Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of Trust.

Tite. Granior warrants that: (n)Gmntotholdsooodmdmunbbwoolmudiomol’ropumnMsimpb.!nolndduroullomnnd
encumbrances other than those set forth in the Real Property descripion or in any title insurance policy, tile report, or final itle opinion issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority 1o execule and
deliver this Deed of Trust 10 Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or procesding is commenced that questions Grantor’s titie or the inferest of Trusiee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procesding, but Lender
Mboonﬁodtopuﬂdpablnthoprocadnomdloboropnsonbdlnmoproeoodingbyeounulolw:mcm.lndmw
deliver, or cause 10 be delivered, (o Lender such instruments as Lender may request from time to time to permit such participalion.

With Laws. Granior warranis that the Properly and Grantor's use of the Property complies with all exisling applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating lo condemnation proceedings are a part of this Deed of Trust.

Applicalion of Net Procesds. it all or any part of the Property is condemned by eminent domain proceedings or by any procesding or purchase
in ey of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be applied (o the indebledness
or the repair or resioration of the Property. The net procesds of the award shall mean the award afler payment of all reasonable costs, expenses,
and atiorneys’ fees incurred by Trusiee or Lender in connection with the condemnation. Granlor waives any legal or equitable interest in the net
proceeds and any right {0 require any apportionment of the net proceeds of the award. Grantor agrees that Lender is entitied lo apply the award
in accordance with this paragraph without demonstrating that its security has been impaired.

Proceedings. If any pfoeudngincondommﬂonsw.mmwmwmmlnm.mdsnmwwwmm
sieps as may be necassary 10 defend the action and oblain the award. Grantor may be the nomina! party in such proceeding, but Lender shell be
onﬂlodtopuﬁeiplbmlhoproeoodinomdlobuopmonbdlnnnproooodinobyeoumdoﬂtsownchoioo.mdGmnorwilddivuoruuulo
be dsiiversd to Lender such instruments as may be requesied by it from time to time 1o permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxses, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whalever other action is requesied by Lender to perfect and continus Lender’s kien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes 10 which this section apples: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct rom payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of
the Nole; and (d)upodﬁchxonallounypotﬁononholndobbdnosso:onpaymmsolpdndpdmdlmmdobyGnnlor.

Subsequent Taxes. 1f any tax to which this section apples is enacled subsequent to the dale of this Deed of Trust, this event shail have the same
MulnEmdDohw(asdoﬁnodbdow).lndundormyoxuemlnyouldiblnhbbnmdiuMlnEmuDohwuum
below unless Granior either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or other security satisfaclory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of

this

Deed of Trust,

Security Agreement. This instrument shall constitule a security agreement to the exient any of the Property constitutes fixiures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execule financing statements and lake whalever other action is requesied by Lender to

(A perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the rea! property

C.3 records, Lender may, at any time and without further authorization from Granlor, file execuled counlerparis, coples or reproductions of this Deed
= of Trust as a financing stalement. Grantor shall reimburse Lender for al expenses incurred in perfecting or continuing this security interest. Upon

[ o,

wdohuﬂ. Grantor shall assemble the Personal Property in @ manner and at a place reasonably convenient 1o Grantor and Lender and make it

¥ &3

available to Lender within three (3) days afier receipt of writien demand from Lender.

om The malling addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest

gnn:od by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
rust.

o ;I.?TD"ER ASSURANCES; ATTORNEY-IN-FACT. The fotiowing provisions relating to further assurances and atiorney-in-fact are a part of this Deed
rust.

Further Asswances. At any time, and from time lo time, upon request of Lender, Grantor will make, execule and deliver, or will cause fo be
made, execuled or delivered, to Lender or to Lender's designes, and when requesied by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
deeds of trust, security deeds, security agreements, financing slatements, continuation statements, instruments of further asswance, certificales,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, complele, perfect, continue, or
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preserve (a) the obligations of Grantor under the Nole, this Deed of Trus!, and the Relaled Documents, and (b) the liens and security interssis
crealed by this Deed of Trust as first and prior fens on the Property, whether now owned or hereafier acquired by Granior. Unisss prohibiied by
nn':bomwbyundumm,Gnmmolrdmbmlmm.lm-ndmhcwuhmmmm

Attorney=in-Fact. it Granior falls 10 do any of the things relerred (o in the preceding paragraph, Lender may do so for and in the name of
* Grantor and at Granior's expense. For such purposes, Granior hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
. of meking, execuling, delivering, Miing, recording, and doing alil olher things as may be necessary or desirable, in Lender's sole opinion, to

accompiish the matiers referred (0 in the preceding paragraph.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defaull ("Event of Default”) under this Deed of Trust:
Default on indebledness. Fallure of Grantor to make any payment when due on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary 10 prevent fling of or (o effect discharge of any len.

Oefoult on Subordinale indebledness. Default by Grantor under any subordinale obligation or instrument securing any subordinate obligation or
commencement of any sult or other action to forecioss any subordinate lien on the Property.

Compliance Defeull. Fallure fo comply with any other lerm, obligation, covenant or condition contained in this Dead of Trus!, the Nole or in any
of the Relaled Documents.

Breaches. Any waranty, representation or stalement made or furnished to Lender by or on behalt of Grantor under this Desd of Trust, the Nole
or the Related Documents is, or at the time made or furnished was, false in any material respect.

insolvency. The insoivency of Granior, appointment of a receiver for any part of Grantor’s property, any assignment for the benef of creditors,
the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor, or the dissoluion or fermination of
Grantor's exisience as a going business (if Granior is & business). Except to the exient prohibiled by federal law or Nevada law, the death of
Grantor (f Grantor is an individual) also shall constitule an Event of Default under this Deed of Trust.

Foreclosure, Forfelture, eic. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, seif-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property.  However, this subsection shall not apply
in the event of a good faith dispute by Grantor as (o the validity or reasonabisness of the claim which is the basis of the forsciosure or forefeiture
proceeding, provided that Grantor gives Lender writlen nolice of such claim and furnishes reserves or a surety bond for the claim satistactory lo
Lender.

Evenis Atfecting Guaranior. Any of the preceding events occurs with respect to any Guaranior of any of the Indebledness or such Guarantor
dies or becomes incompelent or any Guaranior revokes any guaranty of the Indebledness. Lander, at its option, may, but shall not be required to,
permit the Guaranior's estate lo assume unconditionally the obligetions arising under the guaranty in a manner satisfactory to Lender, and, in
cdoing 30, cure the Event of Default.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier, Trusies or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelersie indebledness. Lender shall have the right at its option to declare the entire Indebledness immedialely due and payable, including
any prepayment penally which Grantor would be required fo pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trusiee shall have the right to foreclose by notice and sale, and Lender shal
have the right to foreciose by judicial foreciosure, in either case in accordance with and £0 the full exient provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Granior, 1o take possession of and manage the Property, and, whether or not Lender
{akes possession, collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against
the indebledness. in furtherance of this right, Lender may require any fenant or other user of the Property to make payments of rent or use fess
directly to Lender. If the Renis are collecied by Lender, then Granior imevocably designeles Lender as Grantor's atiomey-in-fact to endorse
insiruments received in payment thareol in the name of Granior and to negoliale the same and collect the procesds. Payments by fenants or
other users to Lender in response to Lender’'s demand shall satisty the obligations for which the payments are made, whether or not any proper
grounds for the demand exisled. Lender may exercise its rights undar this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendir shall have the right 1o have a receiver appoinied 1o iake possession of all or any part of the Property, with the power to
prolect and preserve the Property, fo operale the Property preceding foraciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, agains! the Indsbledness. The receiver may serve without bond if permitied by law.
Lender’s right o the appointment of a receiver shall exist whether or not the apparent valus of the Property exceeds the indebledness by a
substantie! amount and without any showing as required by N.R.S. 107.100. Empioyment by Lender shall not disqualy a person from serving as
& recsiver.

Tenancy st Sufferance. i Granlor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufierance of Lender or the purchaser of
the Property and shal, at Lender’s option, either(a) pay a reasonabie rental for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or by law.

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of any pubiic sale of the Personal Properly or of the time afier
which any privaie sale or other inlended disposition of the Personal Property is (o be made. Reasonable notice shal mean nolice given at least
fen (10) days before the time of the sale or disposition. Notices given by Lender or Trusiee under the real property foreciosure proceedings shal
be desmed reasonable. Any sale of Personal Property may be made in conjunction with any sale of the Rea! Property.

Sale of the Propertly. To the exient permitied by appiicable law, Granior hereby waives any and all rights 10 have the Property marshalied. In
exarcising its rights and remedies, the Trusies or Lender shall be free to sell all or any part of the Property together or separalely, in one sale or by
separale sales. Lender shall be entitied lo bid at any public sale on all or any portion of the Property. The power of sale under this Deed of Trust
shall not be exhausied by any one or more sales (or atiempts o sell) as to all or any portion of the Real Property remaining unsold, but shal
continue unimpaired until all of the Rea! Property has been sold by exercise of the power of sale and all Indebledness has been paid in full.

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constilule a waiver of or prejudice
the party’s rights oiherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trus!, the Nole, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or 1o take action fo perform an obligation of Grantor under this Deed of Trust afier fallure of Geantor to perform shall
not atlect Lender’s right to declare a default and to exercise any of its remedies.

Atlorneys’ Fees; Expenses. |f Lender institules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at frial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the prolection of Hs interest or the
enforcement of its rights shalt become a part of the Indebledness payable on demand and shall bear inlerest at the Nole rate from the dale of
expenditre until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender’'s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankrupicy proceedings (including efforts to modity or
vacaie any automatic slay or injunction), appeals and any anficipated post-judgment collection services,the cost of searching records, oblaining
title reports (including foreciosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trusies, 0 the exient permitied by
appiicable law. Grantor also wil pay any court costs, in addition to all other sums provided by law. Fees and expenses shall include atiorneys’
fess incurred by Lender, Trusiee or both, if either or both are made parties to any action 1o enjoin foreciosure, or any other legal procesding
instituled by Trustor. The fees and expenses are secured by this Deed of Trust and recoverable from the Property.

Rights of Trusiee. Trusies shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and obligations of Truslee are part of this Deed of Trust.

Powers of Trusiee. In addition to all powers of Truslee arising as a matier of law, Trusiee shal have the power 1o take the following actions with
respect to the Properly upon the writlen request of Lender and Grantor: (a) join in preparing and fiing & map or plat of the Real Property,
including the dedication of streets or other rights fo the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trusl.

Obligations 1o Nolify. Truslee shall not be obligated to notify any other party of a pending sale under any other trust deed or ken, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trusiee.
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"l’mho. memummwtmmmbm. In addition 10 the rights and remedies set forth above,
mmpodbdummdmmpm.mmnmwu m mwmamw and Lender shall have the right fo
foreciose by judiciel foreciosure, in sither case in accordance the full extent mem.
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Successor Trusiee. m.a'wmm.mymmhmm.
insirument emeculed and acknowledged by Lender and recorded in the of the recorder of DOUGLAS Counly, Nevada. The succeesor
rusies, without conveyance of the Property, shall succeed 1o all the ile, power, and dulies conferred upon the Trusies in this Deed of Trust and
by applicable law. This procedure for subsiitulion of irusies shall govern 10 the exciusion of all other provisions for subsiitulion.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, consiituies the entire understanding and agreement of the parties as o
the matiers set forth in this Desd of Trust. No aleralion of or amendment fo this Deed of Trust shall be effeciive uniess given in writing and signed
by the parly or parties sought to be charged or bound by the alleration or amendment.

Annusl Reports. If the Property is used for purposes other than Grantor's residence, Granior shall furnish o Lender, upon request, a ceriified
mmuwopmmmmmwmmmmmmmmmmmwawum
wmmumnummmmmmdmmmmmmmmum

WL.. This Deed of Trust has been delivered 10 Lender and accepled by Lender in the Siale of Nevade. This Desd of Truet
shail be governed by and consirued in accordence with the lews of the Siale of Nevade.

Merger. There shell be no merger of the inlerest or estale crealed by this Deed of Trust with any other inferes! or estale in the Property at any
fime held by or for the beneM of Lender in any capacity, without the writlen consent of Lender.

offending provision shall be deemed 10 be modified (o be within the limils of enforceabilily or validity; however, nmmmmmu
$0 modifed, nwbouummammmmamommwmammwmma enforcesble.

Successors and Assigns. swmbmmmmmmmmarwmnmu&-mm,mouuumuwbo
binding upon and inure 10 the beneM of the parties, their successors and assigns. |f ownership of the Property becomes vesiad in a person other
than Grantor, Lender, without nolice 10 Grantor, may dea! with Grantor's successors with reference fo this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Desd of Trust (or under the Related Documents)
uniess such waiver is in wriling and signed by Lender. muyummmmmdmmmnmmwmu-m
of such right or any other righl. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudios the perly's

Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not conslitule
conlinuing consent 10 subsequent instances where such consent is required.

Waiver of Homesiead Exemption. Granior hersby releases and waives all righis and beneis of the homesiead exempiion laws of the Siate of
Nevada as 10 all Indebledness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THNS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

m“.
GRANTOR:
H AND 8 CONSTRUCTION, INC., A NEVADA CORPORATION
By:
President
CORPORATE ACKNOWLEDGMEN'!; SRR CROCH
STATEOF _Nevada ) ' Notary Public - Stato of i izvada
i Agpoiciment Recerdnd i Cocgias Ceurly
counTyoF Douglas :“ ! MY APPONTMENT EXPIRES (UNE 3, 166

Onths 22nd gqy ¢ March 19_9% | befors me, the undersigned Notary Pubiic, personally appesred RANDALL $
HARRIS, President of H AND $ CONSTRUCTION, INC., A NEVADA CORPORATION, and known (o me to be an authorized agent of the corporation
of Trust and acknowledged the Deed of Trust o be the free and voluntary act and deed of the corporalion, by authority of its

o of its board , for.the uses and purposes therein mentioned, and on oath staled that he or she is authorized to
d‘l’mﬂandlq ubdthoond Trust on behaf of the corporation.
Za® /ZL Residing ot Minden

Nolary Public in and for the Siste of Nevada My commisslonexpires 0 3-96

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: . Trusiee

The undersigned is the legal owner and hoider of all indebledness secured by this Deed of Trust. All sums sec
fully paid and salisfed. You are hereby direcied, upon payment {0 you of any sums owing {0 you under the lerms
any appiicable statuie, to cancel the Nole secured by this Deed of Trust (which is delivered o you with
without warranty, to the parties designaled by the ferms of this Deed of Trust, the estale now heid by you under this Deed of Trust. Please mail the
reconveyance and Relaled Documents to:

Dele: Beneficiary:

its:
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