Bonansa Company
P.0.Box 21950 -
Carson City, NV 89721 or o P
MROBATLY AORLMENY WITH ASSIGNMENT OF RENTS

* This Deed of Trust and Security Agreement with Assignment of Rents is executedby_H & S CONSTRUCTION, INC.,

,a_Nevada corporation , as "Trustor,"
to0 , 8 Nevada corporation, as "Trustee," for the benefit of Richard R. Mason, a married man,
doing business as Bonanza Company, as "Beneficiary.”

1
CONVEYANCE AND PROPERTY DESCRIPTION

Trustor, in consideration of the Joan evidenced by the Note described in article I1 below, irrevocably grants, conveys, and assigns to Trustee, in
trust, with power of sale, the real property located in _Douglas  County, Nevads, more particularly described on Exhibit "A" attached
hereto and incorporated herein by reference, said property hereinafter referred to as the "Land." The Land is granted and conveyed together with the

following: .

A All right, title, and interest which Trustor now has or may hereafter acquire to such property; all easements and rights-of-way
appurtenant to such property; all water and water rights and shares of stock pertaining to such water and water rights, ownership of which affects such
property; all minerals, ofl, gas, and other hydrocarbon substances and rights thereto in, on, under, or upon such property, and all royaltes and profits
from any such rights or shares of stock; and any other tenements, hereditaments, and appurtenances of the above-described property;

B. Any and all buildings, structures, and other improvements and any and all accessions, additions, replacements, substitutions, or
alterations thereof or appurtenances thereto, now or at any time hereafter situated, placed, or constructed on the Land, including the improvements to be
constructed on the Land pursuant to the Construction Loan Application and Agreement previously entered into between Trustor and Beneficiary, all the
foregoing hereinafter referred to as the "Improvements;"

C All right, title, and interest of Trustor, in and to all materials, supplies, equipment, apparatus, and other items now or hereafter
attached to or installed on or In the above-described real property, or which in some fashion are deemed to be fixtures under the laws of the State of

Nevada, including the Nevada Uniform Commercial Code, hereinafter referred to as the “Fixtures;”

D. All of Trustor’s right, title, and interest in and to any award, remuneration, settiement, or compensation heretofore made or hereafter
to be made by any govemnmental entity to Trustor, including those for any vacation of, or a change of grade in, any streets affecting the above-described
Real Property;

E. All plans and specifications for the Improvements; all contracts and subcontracts relating to the Improvements, all deposits (including
tenants' security deposits; provided, however, if Beneficiary acquires possession or control of the tenants' security deposits, Beneficiary shall use the
tenants' security deposit only for such purposes as are permitted by applicable law), funds, accounts, contract rights instruments, documents, general
intangibles (including trademarks, service marks, trade names, and symbols used in connection therewith), and notes or chattel paper arising from or in
connection with the Land; all permits, licenses, certificates, and other rights and privileges obtained in connection with the Land; all proceeds arising
from or by virtue of the sale, lease or other disposition of all or any part of the Land, Improvements, Fixtures, or Personalty (consent to same not granted
or to be implied hereby), all proceeds (including premium refunds) payable or to be payable under each pelicy of insurance relating to the Land, Fixtures
or Personalty; and

F. All of the right, title and interest of Trustor in and to all tangible and intangible personal property, whether now owned or hereafter
acquired, including, but not limited to, all equipment, inventory, goods, consumer goods, accounts, chattel paper, instruments, money, general intangi-
bles, documents, minerals, crops, and timber (as those terms are defined in the Nevada Uniform Commercial Code) and which are now or at any time
hereafter located on, attached to, installed, placed, used on, in connection with or is acquired for such attachment, installation, placement, or use on the
Land, the Improvements, Fixtures, or on other goods located on the Land or Improvements, together with all additions, accessions, accessories,
amendments, and modifications thereto, extensions, renewals, and enlargements and proceeds thereof, substitutions therefor, and income and profits
therefrom. The Personalty includes, but is not limited to, all goods, machinery, tools, equipment (including fire sprinklers and alarm systems), building
materials, air conditioning, heating, refrigerating, electronic monitoring, entertainment, recreational, maintenance, exclusion of vermin or insects, dust
removal, refuse or garbage equipment, furniture (including tables, chairs, planters, desks, sofas, shelves, lockers and cabinets), wall safes, fumishings,
appliances (including ovens, refrigerators, fans, water heaters and incinerators), inventory (including construction supplies and materials used or stored
on the Land), rugs, carpets and other floor coverings, draperies and drapery rods and brackets, awnings, window shades, venetian blinds, custains, lamps,
chandeliers, and other lighting fixtures, maintenance and other supplies, loan commitments, financing arrangements, bonds, construction contracts,
leases, tenants' security deposits, licenses, permits, sales contracts, lease contracts, insurance policies and the proceeds therefrom, plans and specifications,
surveys, books and records, funds, bank deposits and all other intangible personal property, all of which is hereinafter referred to as the “Personalty.”

All of the above-described property is hereinafter referred to collectively as the "Real Property.”

n
OBLIGATIONS SECURED

This Deed of Trust secures the following obligations of Trustor to Beneficiary:

A Payment of the indebtedness eﬂdemw,fm gﬁte -gf d“a(”nf dlbni executed by Trustor and_payable to the order of

(.82, (%0’6‘“’ . ), bearing interest at the annual rate ofN INE percent (9 . 0 %) per annum, together with all
modifications, extensions, and renewals of the Promissory Note (the "Note");

B. The petformance of each obligation, covenant, and agreement of Trustor contained in the Note, this Deed of Trust, the Construction
Loan Application and Agreement previously entered into between Trustor and Beneficiary (the "Loan Agreement”), and any other agreement or
Instrument executed by Trustor in connection with or pertaining to the indebtedness evidenced by the Note, all of which documents and instruments are
hereinafter collectively referred to as the "Loan Documents®; and

C Payment of such additional sums, with interest thereon:

1. As may hereafter be loaned by Beneficiary to Trustor or the then record owner of the Real Property when evidenced by a
Promissory Note reciting that it is secured by this Deed of Trust;

2. As may be incurred, paid, or advanced by Beneficiary, or as may otherwise be due to Trustee or Beneficiary, under any provision
of the Note, the Loan Agreement, this Deed of Trust, any other Loan Document and any modification, amendment, extension, or renewal thereof; and

3. As may otherwise be paid or advanced by Beneficlary as reasonably necessary to protect the security or priority of this Deed of
Trust or Beneficiary's rights and interests under the Loan Documents.

m " :

, FUTURE ADVANCES ‘
Trustor and Beneficlary acknowledge and agree that the Indebtedness secured hereby includes amounts which will be disbursed or advanced

by Beneficiary following the execution of this Deed of Trust, which amounts are hereinafter referred to as *future advances.” With regard to said future

advances, Trustor and Beneficlary expressly agree that this Deed of Trust shall be governed by the provisions of NRS 106.300 to 106.400, inclusive.

Trustor further acknowledges and agrees that this Deed of Trust will secure all future advances and that the maximum amount of principal of all the

Indebtedness, including future advances, to be secured by the terms of this Deed of Trust, shall not exceed the sum of Five Hundred Thousand Dollars
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Rate defined in the Note.

v
COVENANTS OF TRUSTOR

Topmthencuﬂtyofthhbeedofmmmrwufonomz
Mngmemofmhbeedofmmnmmumdmmmdo

1 Tomlnnlnthekulhopmylngood.nfe.mdlmmbleeondlﬂonnndmpalr.mbjectﬁoudlnuymmdm.nndnot
to commit or suffer waste;

2. Tonotmordemolhhmyofﬂnthmmmmummmmmmmmm;

3. Tommﬂenmmmmmpﬂyhagodmhmnﬂhmmmmyof&ekdhopmywhkhmyhdlmlgedm
demowdmwhkhmybeaﬂectedbymycondemdonorenﬁnentdomhpmeeedmg;

5. Tonot!nlﬂneorlcqmucelnmychangelnanywningorotberhnduseclmlﬂaﬂonwhkhaﬂecumyoﬂhened
Property without Beneficiary's prior written consent;

6. TonouheﬂheuaeohnonnypmﬂonoftheRealnnpenywitboutthepﬁorwﬂnenmtofd:eleneﬁdny;
7 Tomuhﬁmﬁekdhwmphdpntdmmmwhkhmkmmd&emmwk;
8. Tonhhﬁmhpﬁngmdhﬁnhhhgﬁevﬂmofd&kedhopu!ywﬁemﬁqdd&b&doﬂhm

L er.mndedmuge.nnd.duﬁngallpeﬂodsofeommcﬂonontheRealnopeny.b\ﬂldusd:khnmnee(includlns.
wlmoutlinﬁndon.wlndmm.etplodonmdmhothermksusmnylmundasllmtbyownenofllkepmpenles)ondnlnmmnube!ng
oommredonhudyloutedonthekulhopemlnmchumounuuhnds&ctorymneneﬂdnynndequnltoonehmdmdpemnt(loomoﬂhemn
lmunblenluof:hekulhopenyandlnnoeventleudunthemmtmquhedmmnﬂmmﬁombeoondngneo-lmmrwldnndnmofdle

2, wmmemwm.mawarh}wwdummmmm
nnddamngetopmpenyoocuningﬁommyuusewhamrupon,ln,onboutdnekenlhopeny. Such liability insurance shall be in such amount as

Beneficiary may require.

Allsuchhummnquindbytbemoﬂhhbeedofmmnhnllbewﬁmmbyeomnlnmdonfonmudthendmnuuﬂsfncwywlemﬂduy.
All fire, extended conngenndbuﬂdeﬂﬂskpolldenhallhavupinble lou-payablenndmndudnon-conuibuﬂonmmdamlnhmof Benefi-
ch:y(or.lntbeunofafmeebsmuh.hﬁwroftbemhnmatmhuh)amched.nndouﬂﬁedoopleaofthepolldueﬂdendngﬂnmnednllhe
kept constantly deposited with Beneficiary. AnuidpolldesMmﬁefcr.amgo&u&hp.wﬂmnmﬂumlemﬂduydwuphﬂmmmy
mﬂdmndmnumdonltbmmm)dlylmwnnhmmmmm. Prbrmﬂnexpﬁadonofmymhpoﬂcy.aeeﬂﬂedeopyofnww
renewal policy shall be with 2 hanofbu,lemﬁduyhmthoﬂudmeolkamhm!neepmdsmdamtbem.at
Beneficiary's option, to (1) thcmdutbnomnlndebtedneumdobllptbnslmebyncmd.wbetherdmornotdnnﬂm.o:(ﬂ) o allow Trustor to use
lmhmy.wmw,bm&dmmmmdnmmenn;Medhtlnlhemntofupuﬂdduﬂmﬂonoﬂhemm.
Tmmmymnhtkummmemdmmamdmhmmammenmndonoldnpumhumdleneﬂduy
lhallnotunnamblywldnholdmhappnnl.

mmmm.hmmamybumdnmmmwmmmmmmm
company to make payment for such loss directly and solely to Beneficiary. Trustor agrees that any payment which is delivered, for any reason, to Trustor
shlllbebeldlnmforleneﬁduynndpmmpﬂydelinudhdxefommiwd.wlmmymmryendommudmeon.toleneﬂduy.

improvement with mmhhmdwmhmmhlpofugoodqmmyueﬂmdbefounnhdmmddemdonmmbmudlywlomermn.
eommendn;dnworkofmmﬂonornbdld!ngumnupouiblemdpmoeedlngdmgendyudthltundleompleuon. Plans and specifications for the
restoration as herein required shall be submitted to Beneficiary prior to commencement of work and shall be subject to reasonable approval! of

Beneficiary.
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B Compliance With Laws. Trustor will comply in all material respects with all restrictions affecting the Real Property and with all laws,
ordinances, acts, rules, regulstions and orders of any legislative, enecutive, administrative or judicial body, comnission or officer (whether federal, state
or local) emercising any power of regulation or supervision over Trustor, or any part of the Real Property, whether the same be directed to the repalr
thereof, manner of use thereof, structural aleration of bulldings located thereon, or otherwise.

| 5 Compliance With Leases. Mwnwmmdluwmmmmmmmb.mwodm
agreements relative to the occupancy of the Real Property and to refrain from any action or inaction which would result in termination of any such leases
or agreements or in the diminution of the value thereof or of the rents or revenues due thereunder. Trustor further agrees that any lease of the Real
Property made after the date of recording of this Deed of Trust shall contain a covenant to the effect that such lessee shall, at Beneficiary’s option, agree
to attor to Beneficiary as the Lessor and upon demand, to pay rent directly to Beneficiary.

G. Indemnification, Trustor agrees to indemnify Beneficiary from all loss, damage and expense, Indudlumbleamysmd
Ml&uwwﬂ&mdmnmtmmwmdhmmm any sult or proceeding in or to which
Beneficiary may be made a party for the purpose of protecting the lien of this of Trustor (ii) any breach by Trustor of any representation, warranty,
or covenant contained in the Note, the Loan Agreement, this Deed of Trust or any other Loan Document. This indemnification shall be a personal
obligation of the Trustor and shall survive any foreclosure sale of the Real Property conducted pursuant to the terms of this Deed of Trust.
wammmwwwmnmmﬂhmtmmmthemmlscnmedbytheneglhemoﬂnmﬂomlmo:

omissions of Beneficlary.

Condempation, Trustor hereby assigns to Beneficlary, as additional security, all awards of damage resulting from condemnation
ptoeeedhponheuhin.of«iqjmybthellulnwhﬂmun.mm.pmmmepoaedsdmmmmupﬂm
Beneficiary or Trustee and shall be applied by Beneficiary or Trustee, first, to the payment of all expenses incurred by Beneficlary or Trustee in connection
with such proceedings, including seasonable attorneys' and paralegal's fees and expenses, and secondly %0 the reduction of the obligations secured
hereby. The balance of any such award, after payment of the expenses and obligations hereby secured shall be payable to Trustor, or to any persons
claiming by, through or under Trustor.

L Advances By and Rights Of Beneficiary. Trustor agrees that, from and after the occurrence of a default under this Deed of Trust,
Beneficiary may, but shall not be required to, make any payment or perform any act herein required of Trustor in any form and manner deemed
expedient after reasonable inquiry into the validity thereof. lymydmmuonandmtmﬂnﬂnﬂonofmemmmmy.butmﬂmtbe
required to, (i) make full or partial payments of insurance premiums which are unpaid by Trustor, and of principal or interest to persons claiming prior or
coordinate liens or encumbrances, if any, and (i) purchase, discharge, compromise or settie any tax len, mechanic's lien, or any other lien,
encumbrance, suit, proceeding, title or claim thereof, or (iii) redeem all or any part of the Real Property from any tax or assessment. All money paid for
any of the purposes herein authorized and all other moneys advanced by Beneficiary to protect the Real Property and the lien of this Deed of Trust shall
be additonal liabilities secured hereby and shall become immediately due and payable without notice and shall bear interest thereon at the Default Rate
under the Note until paid to Beneficiary in full. In making any payment hereby authorized relating to insurance, taxes, assessments or prior or coordinate
llemoremuninmheneﬂdnyshﬂbeﬂnwle]udgeofdnhnﬁly.nﬂdhymdplbdtytheuofnndofdnnmmtmsurytobepddln
satisfaction thereof.

Inspection, Beneficiary, ounypmondedgnmdby Beneficlary in writing, shall, upon reasonable advance notice to Trustor, have
thexizht.ﬁomdmbdmehemﬁubmbnnhlmpeﬂbm verifications of the Real Property as Beneficiary may consider reasonable under the
circumstances, including, but not limited to, all inspections authotized by the Loan Agreement.

K Beconveyance Fees, Trustor covenants and agrees to pay all reconveyance fees charged by Trustee at the time the Lien of this Deed
of Trust is conveyed.
L Statutory Covenants, To the extent not inconsistent with the express provisions of this Deed of Trust, the following covenants of

Section 107.030 of the Nevada Revised Statutes are hereby adopted and made a part of this Deed of Trust: Covenant No. 3, Covenant No. 4 (interest,
Default Rate under Note), Covenant No. S, Covenant No. 6, Covenant No. 7 (attomeys' fees, reasonable), Covenant No. 8, and Covenant No. 9.

vi
EVENTS OF DEFAULT AND REMEDIES

A Events Of Defgult, The tern "Event of Default” as used herein shall mean the occurrence or happening, at any time and from tme to
time, of any one or more of the following:

1. Payment Of Indebtedness. The failure, refusal or neglect to pay, in full, (1) the entire unpaid balance of principal and
accrued interest of the Note on the due date stipulated in the Note, by acceleration or otherwise; or (2) any installment of interest under the Note on or
before the tenth (10th) day following the date the same shall become due and payable.

The failure, refusal or neglect to perform and discharge fully and timely any covenant,
promise, ammmaummmmamum the Loan Agreement or any other Loan Document, and the continuance of
such failure for a period of thirty (30) days after the giving of written notice thereof from Beneficiary to Trustor.

3. Ealse Representgtion, If any representation or warranty made by Trustor in, under or pursuant to the Loan Agreement, the
Note, this Deed Of Trust or any other Loan Document shall be false, erroneous or misleading in any material respect.

4, Judgment If any final money judgment shall be rendered against Trustor or any guarantor of the Note and the same shall
not be paid or execution on the same shall not be stayed by perfection of an appeal or other appropriate action within thirty (30) days of entry of the

Jjudgment.

S. Yoluntary Bagkruptcy. If Trustor or any guarantor of the Note shall (1) seek entry of an order for relief as a debtor in a
proceeding under the United States Bankruptcy Code; (2) seek, consent to or not contest the appointment of receiver or trustee for itself or himself or
for all or any part of its property; (3) file a petition seeking relief under the bankrupicy, arrangement, reorganization or other debtor relief laws of the
United States or any state or any other competent jurisdiction; (4) make a general assignment for the benefit of its or his creditors; or (5) admit in
writing its or his inability to pay its or his debts as they mature.

6. loyoluntary Bankruptcy, If (1) a petiton is filed against Trustor or any guarantor seeking relief under the bankruptcy,
ammangement, reorganization or other debtor relief laws of the United States or any state or other competent jurisdiction; or (2) a court of competent
jurisdiction enters an order, judgment or decree appointing, without the consent of Trustor or any guarantor, a receliver or trustee for it, or for all or any
part of its property; and (3) smhpeddon.o:der.judmntordeaeeshlllnotbedlnhnaedormyedwlthlnlpetbdofﬂny(w)dayufwrlnenuy

7. Foreclosure Of Other Liens. lflheholderoflnyllenortecumylnmondnazdhweny(wlmouthnplm
Beneficiary’s consent to the existence, placing, creating or permitting of any lien or security interest) institutes foreclosure or other proceedings for the
enforcement of its remedies thereunder and any such proceedings shall not be stayed or discharged within ten (10) days thereafter.

8. Sale, lease Or Other Transfer, Any sale, lease, exchange, assignment, conveyance, transfer of possession, grant of an
opdontopmtlmeorotherdkpodﬂonohllormypomonofllnRedhopeny,ounylnuem&euln.vﬁthmuﬂnwﬂmnmmoﬂheBeneﬂduy or
;:en'y”ule , lease, exchange, assignment, conveyance or other disposition of all or substantially all of the Personalty, without the prior written consent of the

v 9. Constnction, Any termination, suspension, or loss of the privileges granted to Trustor to construct the Improvements on
the Land coatemplated by the Loan Agreement, or the cessation of construction for a period of fifteen (15) consecutive days, unless the Beneficiary has
given its prior written consent to such termination, suspension, loss, or cessation.

10.  Disolution Or Fallure,
‘“‘W“m“dﬂ“blmdomwmmumm business fallure, merger or similar event affecting the Trustor or any surety,
342659
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1L TiieAcd Lien Prioeity, If title of Trustor %0 any or all of the Real Property or the status of this Deed of Trust es & first end
prior len and security interest on the Real Property shall be endangered by any party or in any manner whatsoever, and Trustor shall fail 1 immediately
cure the same upon demand by Beneficlary. .

12. Other Defanits, The occurrence of an event of default, as defined or described in the Note, the Loan Agreement or any
otherlpnnbocmnt. .

13. leyy On Assts, A levy on any of the assets of Trustor or any guarantor, and such levy is not stayed or abated within ten
" (10) days thereafter.

B. Remedies, Upon the occurrence of an Event Of Default, Beneficiary may exercise all rights and remedies provided by law on the date
of the default, including, but not limised to, the following:

1. Accelenation, Upon the occurrence of an Event Of Default, Beneficlary may, at Beneficlary’s option, declare immediately
due and paysble any one or more of the obligations of Trustor to Beneficiary which are secured hereby, and, to the extent permitted by law, the same
shall, upon notice to or demand on Trustor, become immediately due and payable.

2. °  Pomession And Collection Of Rent. Beneficiary shall, at its option, have the right, acting through its agents or attomneys,
elther with or without process of law, to enter upon and take possession of the Real Property, or any part thereof, to perform such acts of repair or
protection as may be necessary or proper to preserve the value thereof, to expel and remove any persons, goods, or chattels occupying or upon the Real
Property, to manage, operate, and control the Real Property, and to collect or receive all the rents, issues, and profits as provided in article IV above.

3. Apgointment Of Recelver, Beneficiary may, by and through the Trustee, or on behalf of the Beneficiary, make application
mnmdmt]\nhdkﬂonhnmhmtdammtonheMm.wmdouhuebyh!mﬂymu:m-mhmm
and expressly wailves any right to require & bond of the recelver, to receive notice of application for such appointment, and the right to a hearing prior to
such appointment. Any recelver appointed by the court shall have all the usual powers and duties of receivers in similar cases, including the full power to
rent, maintain, and operate the Real Property upon such terms as may be approved by the court, and to apply such rents in accordance with the provi-
slons hereof or as otherwise directed by the court.

4. Foreclosure And Sale. Beneficlary may request that Trustee sell the Real Property pursuant to the power of sale granted
Trustee herein in accordance with the laws of the State of Nevada or Beneficiary may foreclose this Deed of Trust by judicial action pursuant to the laws
of the State of Nevada. In this regard, the following covenants, Covenant No. 6, Covenant No. 7 (attorneys' fees, reasonable), and Covenant No. 8 of NRS
107.030 are hereby adopted and made a part of this Deed of Trust.

S. Right To Deficiency. In the event that the proceeds of any foreclosure sale conducted pursuant to the provisions of this
Deed of Trust are not sufficient to satisfy all obligations and indebtedness to Beneficiary secured hereby, Beneficiary shall be entitled to recover such
deficiency from the Trustor.

6. Remedies With Respect To Personal Property. To the extent that this Deed of Trust encumbers both real and personal
pmpeny,leneﬂduymy,Intbe»hdhaedonofheneﬁduy.ddmdnmﬁvely.mndy.ormmﬂwlyhmymd«.pmeeedwltlunyofdle
following rights and remedies:

a Proceed as to both the Real Property and Personalty in accordance with Beneficiary’s rights and remedies in
respect to real property; or .
b. Proceed as to the Real Property in accordance with Beneficlary’s rights and remedies in respect to the real

property and proceed as to the Personalty in accordance with Beneficiary's rights and remedies in respect to the personal property. Beneficiary may, in
the sole discretion of Beneficiary, appoint Trustee as the agent of Beneficlary for the purpose of disposition of the Personalty in accordance with the
Nevada Uniform Commercial Code. Trustor hereby authorizes Trustee to act accordingly.

If Beneficiary should elect to proceed as to both the Real Property and Personalty in accordance with Beneficiary’s rights and
remedies in respect to real property, then the following shall occur:

a All of the Real Property and all of the Personalty may be foreciosed upon and sold by either private sale or
Judicial action, in the manner provided in this Deed of Trust, in one lot, or in separate lots consisting of any combination or combinations of real and
personal property, as the Beneficiary may elect, in the sole discretion of Beneficiary.

b. Trustor acknowledges and agrees that a disposition of the Personalty in accordance with Beneficiary’s rights and
remedies in respect to Real Property, as bereinabove provided, is a commercially reasonable disposition of the Personalty. Beneficiary may, in the sole
discretion of Beneficlary, appoint Trustee as the agent of Beneficiary for the purpose of disposition of the Personalty in accordance with Beneficiary's
rights and remedies in respect to real property. Trustor hereby authorizes Trustee to act accordingly. )

If Beneficiary should elect to proceed as to the Personalty in accordance with Beneficiary’s rights and remedies in respect to personal
property, Beneficiary shall have all of the rights and remedies conferred upon a secured party by the Nevada Uniform Commercial Code. |

7. Remedies Qumulative, Each and every remedy provided to Beneficiary by the terms of this Deed of Trust is separate and
distinct and is cumulative to all other rights and remedies provided by this Deed of Trust, by the other Loan Documents or by law, and each remedy may
be exercised concurrently, independently, or successively, in any order, as Beneficiary shall determine. The exercise of any one or more such rights or
remedies by Beneficiary, or by the Trustee at the direction of Beneficiary, shall not be construed to be an election of remedies nor a waiver of any other
right or remedy which Beneficiary may have,

n
SECURITY AGREEMENT

A Securty Interest, This Deed of Trust shall be construed as a Deed of Trust on real property, and it shall also constitute and serve as a
semﬂtymemcntumthe?emhy\mhhmemeanhgof.anddnﬂwmdmteundldnobﬂpdommm:dhubyhnebeenﬁﬂypddmd
perfomdbym.aﬂmanduhrphdgemdudgnmennndaﬁmandmh:ﬂenmﬂtyhmmundexﬂnﬂnifam&mmdd&dewlmm
to the Personalty, Fixtures, leases and rents. Mmrhnmmd,bcphed.mm.wgmd.mknedmgtm.aubymenmndm
grant, bargain, convey, assign, transfer and set over unto Beneficlary and Trustee (acting as both a trustee and agent for Beneficiary under the terms
hereof) a first and prior security interest in and to all of Trustor's right, ttle and interest in, to and under the Personalty, Fixtures, leases and rents, in
lrust.mncuntbefullanddmlypoymtoflhelndebtedmueﬁdemedbytbeNonnndthepufmmeohllonﬂommmdbytheedOf
Trust. UponanEventOfDefamt.merMpdmaﬂofﬂnPemnaltyatnbaﬂondeﬂmumdbylemﬂchryforulemnntblhemmbmof.

B. WMMmdeeumwmm.MmedManw.mh
ﬂmmlngmmmenunndmchﬁmlmmuleneﬁduymy.ﬁmﬂmmm.mﬂummblymmlybauu.pemmdpmem
Beneﬁchryoncuﬂtylnmbmlnmnd.mdmﬂdnymyumnnhmumnnundmunmmbemmdedmdmedatmumeundplms
as may be required or permitted by law to 30 create, perfect and preserve such security interest. Pursuant to the Nevada Uniform Commercial Code, this
Deedometlhnnbeeﬁecﬂveulﬂmndumnmntﬁkdnnﬁnumﬁllngﬁomd:ednﬁeoﬁuﬁnngforueoldmmdnﬂnmumdkmnmy.
The address of Trustor, as Debtor, and Beneficiary, as Secured Party, are as set forth herein. The Fixtures are related to the Real Property of which
Trustor is the record title owner.

C Bgmdm,Tnumumenhanllpmpenyofmtymmmanddeiaipdon.whemernllorpenoml.caumdbyth!sDeedomet.
together with all Personalty covered by such security interests, are encumbered as one unit, and that upon an Event of Default, this Deed of Trust and
suchsecmitylnnmu.ntheneﬂduy’sopﬂon.mybefomclosedouoldhﬂwmmedlng.mdaﬂoftheked?mpeny(lndudhgdn?emmlty)
mny,ntneneﬂcluﬂopdon.benldunnhlnomunlt.umnspedﬂcnﬂymvldedlnuﬂcle“abwe. The filing or recording of any finanéing
statement relating to any Personalty or rights or interests generally or specifically described herein shall not be construed to diminish or alter any of
Beneficiary's rights or priorities hereunder. Trustee and Beneficiary shall have all the rights, remedies, and recourses with respect to the Personalty,
Flnum.lems.mdnnnlﬂmdedbnmedpmybytheNevudaUnlfonnCommmhlcodeInlddldonto.nnduotlnnnﬂnﬁonbf.dleodxerﬂdm.
nmedleundneoumnﬂoldedbymbbecdmmnorodnmpmﬂdedbthor equity. : !

The security interest herein granted shall not be deemed or construed to constitute Trustee

D. No Obligation Of Trustee Or Beneficiary,
or Beneficlary as a trustee or mortgagee in possession of the Real Property, to obligate Trustee or Beneficiary to operate the Real Property or attempt to
do the same, or take any action Incur expenses or perform or discharge any obligation, duty or liability whatsoever. 3 42 6 59 i
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vl
TRUSTER PROVISIONS

A Acceptance By Tristes, The Trustee shall be deemed %0 have accepted the terms of this Trust when this Deed of Trust, duly executed
and acknowledged, is made & public record as provided by law. Trustee shall not be obiigated to notify any party thereto of any pending sale under any
ommeddm«dmmnammmmm.mm,mMmblm.nnlmmhnlenhmwormblymm
nﬂectdnllull'mpuly.thbDeedof'nmt.mmmmmmaw.wmm&m.mmmhwmof
. aeneﬁemyammmmm«um«m«mmm«mmmmmwmmmlunopeny.

Trustor, or Beneficlary.

B. WWMWW.MMJAWQMSMWbM.rW
and presentation of the Note and this Deed of Trust to Trustee for endorsement, without altering or affecting the personal
Mtym:f’mmﬂd:’moﬁRmhhmntofﬂnhdebtednenncundbyﬂﬂsbeedofmm.onhehofﬁhbeedof'lhmuponthe
remainder of the Real Property as security for the repayment of the full amount of the indebtedness then or thereafter secured by this Deed of Trust or
any right or power of Beneficlary or Trustee with respect to the remainder of the Real Property, Trustee may: (1) reconvey or release any part of the Real
Property from the lien of this Deed of Trust; (i) approve the preparation or filing of any map or plot with respect to the Real Property; (iif) join In the
granting of any essement burdening the Real Property; or (iv) enter into any extension or subordination agreement affecting the Real Property or the
lien of this Deed of Trust. i

C Reconveyance, Upon written request of Beneficiary reciting that all sums secured by this Deed of Trust have been paid, surrender of
the Note, and this Deed of Trust to Trustee for cancellation, and payment by Trustor of any reconveyance fees customarily charged by Trustee, Trustee
shall reconvey, without wasranty, the Real Property then held by Trustee under this Deed of Trust. The recitals in such reconveyance of any matters of
fact shall be conclusive proof of the truthfulness thereof. The grantee in such reconveyance may be described as “the person or persons legally entitled
thereto.” Such request and reconveyance shall operate as a reassignment of the rents, income, issues, and profits assigned in this Deed of Trust to

Beneficiary.

D. Substisution Of Trustee, Beneficiary, at Beneficiary’s option, may from time to time, by written instrument, substitute a successor or
successors to any Trustee named in this Deed of Trust or acting under this deed of Trust, which instrument, when executed and by
Beneﬁdlrynndmdedhlheoﬂhedﬁekzmduofﬁemqmmﬂuhwhkhdnkdkomyhbu&d.mmmmptoofof
mepoprnwmﬂonﬁnnhwmﬁmmmmﬂnmmﬁomdnpl!meme,nmeedmmngm.dde.
emm.puwen.nnddmammm.hdm.mmwnmmemmmnymmm. To be effective, such
hlmmtmmmnhthenmdhawm.m.mdleneﬁdnyundetdﬁabeedofmn,thebookmdmenwhkb.mdtbemty
or counties in which, this Deed of Trust is recorded, and the name and address of the substitute Trustee. If any notice of default has been recorded under
mumamumdmmumwmmmmm«mm«mmmmmmr
upon the instrument of substitution. The procedure in this Deed of Trust for substitution of Trustees shall not be exciusive of other provisions for

substitution provided by applicable law.

E Perfonnance Of Duties By Agents. Trustee may authorize one or more parties to act on its behalf to perform the ministerial functions
required of it hereunder, including, without limitation, the transmittal and posting of any notices. :

A WMﬂﬂd&MMM&WNM“&MWt&M
mmm«mmmr«mm.hm@mmmmnmmmtmuhdebmdmmmmmedheuby.h.n
have been paid in full.

B. Eusther Assurances, Trustor, upon the request of Trustee, or Beneficiary, will execute, acknowledge, deliver and record and/or file
mchfunlmlnsmmenumddonnhhnﬂnrmumybemmq.dwlbkmmbmwtmmmemof&em
Agreement and this Deed Of Trust to create and perfect the liens and security interests on any property intended by the terms thereof to be covered
thereby, including specifically, without limitation, any renewals, additions, substitutions, and replacements or appurtenances to the Real Property, and to
oompleme.eucute.mdMmmmmmmtmmmmmmmdhmwmwhmmm
thereunder. Trustor hereby lrrevocably appoints Beneficiary as its agent to execute and deliver all such instruments and additionally to record and file
any of the same as may be necessary.

C Reconling And Filing, Trustor will cause this Deed Of Trust and all amendments and supplements hereto and substitutions therefor
wbeneolded.ﬂled.meMnﬂedhmhthMMuhmamMmmﬂymmdwmmmm
recording, filing, re-recording and refiling taxes, fees and other charges.

: D. Notices, All notices required under the terms of this Deed of Trust or any security document are sufficient either (1) three days after
the deposit in the United States Mal, postage prepaid, or (2) two days after their deposit in a nationally recognized ovemight courler service, or (3) on
the day of their personal delivery, if addressed or delivered to Beneficiary, Trustor or Trustee at the addresses set forth herein, or at such other addresses
as specified in writing by any party to the others, provided that no change of address by the Trustor will be effective unless Trustor first serves notice of
suchchnngeofaddmonleneﬂduyhmlﬂnabywﬂﬂedmﬂvﬂmmmmeiptmqmd.nninhgaeopyofunhmmoeiptlniuﬂles.
Notwithstanding the foregoing, notice regarding any foreclosure proceedings shall be given as required by law.

E No Walver, Any failure by Trustee or Beneficiary to insist, or any election by Trustee or Beneficiary not to insist, upon strict
pexfomnmebymnmofmyofdummmmwwﬂomoﬁhhbeedmfmudnﬂm.thelmnummzntornnyotberdoctmnuor
mmummwmmmwmmnmbedeenndmbenwmddnumeorofmyoﬂnﬂem.plwhbnoreondldon
theuof.lndh\meeandﬂeneﬁduy:hnﬂhvednﬂghntmydmmdﬁomﬁnnmﬁmthemﬁermmuponmktperfmmnoeby‘l‘numoflny
and all of such terms, provisions and conditions.

F. ecnelicavslught To Pay Indebtedness And Pay Obligations. If Trustor or any other party shall fall, refuse or neglect to make any
required payment under the Note or to perform any of the obligations by the Loan Agreement, this Deed Of Trust or any other document or
huuumentencutedbymmorlnconnecnonwuhthhloan.thenaunymnndfmmdmemnmed)enlmrlndwlﬂnutnodeeordemndupon
Tmmmmyotherputy.lndwlmwvlngornlemnganyomerﬂght.mmdymmleneﬁdnymylmebeamoﬂhem,lemﬂduy
my(buuhnllnotbeobllpudb)mhnﬂmt«pmmnnhmhmemmdlﬂntmemdmmﬁmmlhellghtto
enuerupontheRulMbrmhmandwnhmmmmmmmw&eMMuhny&mmmu
appropriate, TWMbeobetedtonpoyBeneﬂduyfonﬂsm.dnmedhyltp\mntmttheedOfﬂmmdshnhdemnllyandhold
Bemﬁduyhlmleuﬁomndmlnumymdmbu.memm.mbmW,chMmmdumdmwmwlm’
fm,h&mndm.emﬂn;bymympeﬁmmedby!eneﬂduywmtmthepwﬂdomdthhb&dOf‘l'hmorbymohnyotherpwhbnoﬂhe
mnm:mnmeﬂmawmdmntammmnntmmdwmmmmm All sums paid by Beneficiary pursuant to
ﬂﬂ:DeedthunandaﬂoMmexpendedbylemﬂdnrywwhkhitheenﬂdedmbehdemnlﬂed,mthenvldﬂnmdmeonutbe
Defnultknmoﬂnhempmvldedhmemfmmd:ednteofmhpaymentorexpendlnm.lhnnmdm.ddmombmelndebtedneumd%llp-
ﬂom,llullbencmedbythlsD«dOﬂhmnndeepddbmimmBeneﬂdnyupondemnd.

G. Covenants Running With The Land. AﬂObugndomoonnhndhﬂuSemmyDocumenumlnnndedbythepuﬂuwbemdM '
bemmmdummnnumhgﬁthdnkulhope .

H. Successors And Assigns. AllofdnenenmofmeNom.dﬁsDeedOmetmdthelamApeemntMaﬁplyw.beblndhuupona_nd
Inure t&e the benefit of the parties thereto, their respective successors, assigns, heirs and legal representatives and all other persons claiming by, through or
under them.

I Sﬂmbﬂlm'ltheedOf'l'mst.theNotemdmelmnAgmemmmlmendedtobepelfonmdlnneoordanoewld:.mdomy-w
the extent permitted by, all applicable laws, rules, regulations and ordinances. If any provision of any of said documents are, or the application thereof to
any person or circumstance shall, for any reason and to any extent, be invalid or unenforceable, neither the remainder of the instrument in which such
provision is contalned nor the application of such provision to other persons or circumstances or other instruments referred to hereinabove shall be
affected thereby, but rather, the same shall be enforced to the greatest extent permitted by law. 9
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K Counperparts, mmamwumndhmmm«mmwdmmumammmam
wmmhnmm

L m'l'hhl)eedof‘lhntshnbemmedbyndIntemﬁedmderthehmohhes“ofwhﬁumnunw
time

M. ' W'ﬂnm paragraph and subparagraph entitlements hereof are inserted for convenience of
reference only and shall in no way affect, modify nor define, or be used in construing, the content of such article, paragraph or subparagraph. If the text
requires, words used in the singular shall be read as including the plural, and pronouns of any gender shall include all genders.

N. Sole Bengfit The Note, the Loan Agreement, this Deed Of Trust and the other documents and instruments in connection therewith
have been executed for the sole benefit of Trustor and Beneficiary and the heirs, successors, assigns and legal representatives of Beneficiary. No other
party shall have the rights hereunder nor be entited to assume that the parties thereto will insist upon strict performance of their mutual obligations
hereunder, any of which may be waived from time to time. Trustor shall have no right to assign any rights under said documents to any party
whatsoever, including the right to receive advances under the Note or otherwise. ]

0. Subrogation, If any or all of the proceeds of the Note or the Loan Agreement have been used to extinguish, extend or renew any
indebredness heretofore existing against the Real Property or to satisfy any indebtedness or obligation secured by a Hen or encumbrance of any kind
mmmmmamw),mmmm sdvanced by Beneficiary at Trustor’s request, and, to the extent of
such funds so used, the indebedness and obligations secured by this Deed of Trust shall be subrogated to and extend to all of the rights, claims, liens,
titles and interests heretofore existing against the Real Property to secure the indebtedness or obligation so extinguished, paid, extended or renewed, and
the former rights, claims, liens, tities and interests, if any, shall not be waived, whether or not released of record, but rather shall be continued in full
force and effect and in favor of Beneficiary and shall be merged with the lien and security interest created herein as cumulative security for the payment
of the Note and the satisfaction of the obiigations secured hereby.

P Business Or Commercial Purpose. Trustor warrants that the extension of credit evidenced by the Note Is solely for business or
commercial purposes, other than agricultural purposes, and Is not for personal or household pusposes.

Q. No Member Or Partner, Beneficiary, by its acceptance hereof, does not become a member or partner of or with Trustor, and in no
event shall Beneficiary be Hable for any of the debts, obligations or liabilities of Trustor, as a result of the execution of this Deed of Trust, the Note, the
Loan Agreement or any other document executed in connection with the loan, nor is Beneficiary liable for any contributions to Trustor. Provided further,
and without limiting the generality of the foregoing, nothing contained in this Deed of Trust, the Note or the Loan Agreement shall be deemed to create
a partmership and/or a joint venture between Trustor and Beneficlary.

Canfiics, Applicahility Of Certain Provisions. The terms, covenants and provisions of the Loan Agreement are incosporated by
mmm-mw-wmmmm Any failure by Trustor to comply with and perform its obligations under the terms and
conditions of the Loan Agreement shall constitute an Event of Default under this Deed of Trust. In the event there exists any inconsistency between any
provision of this Deed of Trust and either the Loan Agreement or the Note, the provisions of the Loan Agreement or Note shall, unless Beneficiary shall
otherwise elect in writing, control and govern such inconsistency.

S Time Of The Essence, Time Is of the essence of this Deed Of Trust.

* SHARI CROUCH
Notary Public - State of Nevada
Dated this day of , 199 . @I twont Recorded in Dougias County

MY APPOINTWENT EXPIRES JUNE 3, 1996
H & S CONSTRUCTION, INC.

TRUSTOR:
(Name)
By, /
. ’ 1 (Signature)
7, MINDEN, NEVADA 89423
(Mailing Address) (Qity, State, Zip)
STATE OF NEVADA )
Jss.
COUNTY OF DOUGLAS )
o,
On this day : , 199 . appeared before me, a Notary Public,
RAND . ’ S. hown(or me to be the person whose name is subscribed to the

above instrument who acknowledged that he executed the

(LA _

STATE OF NEVADA
countyor DOUGLAS
Y. 7% -

On this /21 day l99€ personally appeared before me, a Notary Public,

{ . SHARI CROUCH
! otary Public - State of Nevada )
| poctmen Recorded inDougsCaony 342659

WY APPONTUENT EXPRES ANE 1300 BKO794P640SS




BEXHIBIT "A"

All that certain lot, piece or parcel of land situate in the Cmmty of
Douglas, State of Nevada, described as follows:

Lot 4, in Block H, as set forth on the final map of SUNRIDGE HEIGHTS, PHASE 3,
a Planned Unit Development, filed for record in the office of the County
Recorder of Douglas County, State of Nevada, on June 1, 1994, in Book 694,
Page 1, as Document No. 338607.

AOPON. 21-383-10

REQUESTED BY

‘9 JL27 N155
| 342659 %17 ANNE BCAUGREAU

k "CORDER
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