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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 20, 1983, among GEORGE D. ARNOLD and CAROL A. ARNOLD, husband
and wife as joint tenants, whose address is 1296 REDWOOD CIRCLE #1, GARDNERVILLE, NV 89410 (referred
to below as "Grantor"); NEVADA BANKING COMPANY, whose address is 1374 U.S. HIGHWAY 395 NORTH,
GARDNERVILLE, NV 89410 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and
WESTERN TITLE COMPANY, INC., whose address is P.O0. BOX 385 MINDEN, NV 88423 (referred to below as
"Trustee”).

CONVEYANCE AND GRANT. For valuable considerstion, Granior irrevocably grants, bargaing, seiis and conveys 10 Trusiee with power of sale
for the benefit of Lender as Beneficlary all of Granlor’s right, title, and inlerest in and to the following described real property, logether with all existing
or subsequently erecied or affixed buildings, improvemenis and fidures; al easements, rights of way, and appurienances; al water, waler rights and
dilch rights (including stock in utilities with diich or irigation rights); and all other rights, r . and profits relating to the real pr A includinq
without limitation all minerals, oil, gas, geothermal and similar matiers, located in DOUGLAS County, S of Nevada (the "Rea

Property"):

Lot 8, in Block A, as set forth on the map of DOWNTOWN GRIZ SUBDIVISION, filed for record in the
office of the County Recorder of Douglas County, State of Nevada, on October 7, 1991, in Book 1091,
Page 1054, as Document Mo. 262042,

The Real Property or its address is commonly known ss 1294 CHARDONNAY DRIVE, GARDNERVILLE, NV
89410. The Real Properly tax identification number is 27-691-08.

Grantor presently assigns absolutely and irevocably 1o Lender (also known as Beneliciary in this Desd of Trust) all of Grantor’s right, title, and inlerest in
and to all present and future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender & Uniform Commercial Code
security inlerast in the Persona! Property defined bsiow.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN
TO SECURE (1) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GOVERNED IN PART BY NRS 106.300 TO 108.400 AND THEREFORE SECURES FUTURE ADVANCES MADE BY LENDER. THE
MAXIMUM AMOUNT OF ADVANCES SECURED BY THIS DEED OF TRUST IS STATED BELOW UNDER THE DEFINITION OF CREDIT
AGREEMENT, WHICH MAXIMUM MAY INCREASE OR DECREASE FROM TIME TO TIME BY AMENDMENT OF THE CREDIT AGREEMENT.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trusl. Terms not otherwise defined in this Deed of
Trust sha¥ have the meanings altribuled to such ferms in the Uniform Commercial Code. ANl references to doliar amounts shall mean amounts in lawful
money of the Uniled Stales of America.

Beneficiary. The word "Beneficiary” means NEVADA BANKING COMPANY, its successors and assigns. NEVADA BANKING COMPANY also is
referred to as "Lender” in this Deed of Trus!.

m Jg word "Borrower™ means each and every person or enlity signing the Credit Agreement, including without kmitation THE ARNOLD
IL .

Credit Agreement. mm.'cmamnl'mmunmmmummtwwmzo.im.mm.mdnumnIn the

amount of $25,000.00, between Borrower and Lender, together wilh all renewals, exiensions, modifications, refinancings, and substitutions
for the Credit Agreement. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trus! among Grantor, Lender, and Trusiee.

Grantor. The word "Granior” means any and all persons and entities executing this Deed of Trust, including without limitation GEORGE D.
ARNOLD and CAROL A. ARNOLD. Any Grantor who signs this Deed of Trust, but does not sign the Credit Agreement, is signing this Deed of
Trust only to grant and convey that Grantor’s inlerest in the Real Property and o grant a security inlerest in Grantor’s interest in the Personal
Property to Lender and is not personally kable under the Credit Agreement excepl as otherwise provided by contract or law.

Guarantor. The word “Guaranior” means and includes without imitation, any and all guaraniors, sureties, and accommodation parties in
connection with the indebledness.

improvemenis. The word “improvemenis®™ means and includes without limitation all existing and fulwe improvements, fixtures, buildings,
siructures, mobiie homes atfixed on the Real Property, laciiities, additions and other construction on the Real Property.

Indebledness. The word “Indeblednass” means all principal and inlerest payable under the Credit Agresment and any amounis expended o
advanced by Lender to discharge obligations of Grantor or expenses incurred by Trusies or Lender fo enforce obligations of Grantor under this
Deed of Trust, fogether with interest on such amounts a5 provided in this Deed of Trusl. Specilically, without limitstion, this Deed of Trust
secures a revolving line of credit. Such advances may be made, repaid, and remade from time lo time, subject to the limitation that the
total outstanding balance owing sl any one time, not including finence charges on such balance at a fixed or varisble rate or sum as
provided in the Credit Agreement, any femporary overages, other charges, and any amounts expended or advanced as provided in this
paragraph, shall not exceed the Credii Limit as provided in the Credit Agreement. it is the intention of Granior and Lender that this Deed
of Trust secures the balance ouisianding under the Credit Agreement from time o time from 2ero up to the Credit Limit ss provided
sbove and any inlermediale balance.

Lender. The word “Lender” means NEVADA BANKING COMPANY, its successors and assigns.

Personal Property. The words "Personal Property” mean all equipment, fidures, mobile homes, manufaciured homes or modular homes which
have not been legally acceded to the rea! properly in accordance with Nevada law, and other articies of personal property now or hereatier owned
by Grantor, and now or hereatier attached or affixed to or used in the operation of the Real Properly; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words “Real Property” mean the property, interests and rights described above in the “Conveyance and Grant” section.

Related Documents. The words “Related Documents® mean and include without limitation all promissory noles, credit agreements, loan
agreemenis, guaranties, security agreements, morigages, deeds of irusi, and ali olher insliuments, agreements and documants, whather now or
hereafier exisling, executed in connection with the Indebledness.

Rents. The word "Renis” means all present and fulure rents, revenues, Income, issues, royalties, profils, and other benefils derived from the



0091944%601N

£SL0M)

24

620t

07-20-1993 DEED OF TRUST Page 2
Loan No 2820081 (Continued)

Property.
Truslee. The word "Trustes™ means WESTERN TITLE COMPANY, INC. and any substitule or successor trusiees.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Deed of Trust is exaculed atl Borrower's request and not
at the request of Lender; (b) Grantor has the full power and right 1o enler info this Deed of Trust and 1o hypothecate the Property; (¢) Grantor has
eslablished adequale means of obtaining fom Borrower on & conlinuing basis information about Borrower's financial condition; and (d) Lender
has made no representation to Grantor about Borrower (including without imitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Granior waives all rights or delenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law which
may prevent Lender rom bringing any action against Grantor, including a claim for deficiency to the exient Lender is otherwise enlitied 10 a claim for
deficiency, before or afler Lender's commencement or completion of any foreciosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Borrower shall pay fo Lender alt indebledness secured by this
Deed of Trust as H becomes due, and Borrower and Granlor shall siriclly perform el their respective obligations under the Credit Agreement, this Deed
of Trus!, and the Related Documents.

STATUTORY COVENANTS. The following Statulory Covenants are hereby adopled and made a part of this Deed of Trust: Covenants Nos. 1,3, 4, 5,
6, 7,8 and 3 of NR.S. 107.030. Tho rate of inlerest defaut for Covcnant No. 4 shall be perceniage poinis over the variable rale index defined in the
Credit Agreement. The percent of counsel fees under Covenant No. 7 shall be 10%. Except for Covenants Nos. 8, 7, and 8, 1o the extent any terms of
ihis Deed of Trust are inconsisient with the Statutory Covenants the terms of this Deed of Trust shall control. Covenants 6, 7, and 8 shall control over
the express ferms of any inconsisient lerms of this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor and Borrower agree that Granlor's possession and use of the Property shall be
_governed by the foNowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
opeorate or manage the Property, and (c) colect any Rents from the Property.

Duty fo Maintain. Granior shall maintain the Property in lenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Subsiances. The lerms "hazardous wasle,” "hazardous substance,” "disposal,” “release,” and "ivealened release,” as used in this
Deed of Trus!, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensalion, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable stale or Federa! laws, rules, or regulations adopled pursuant io-any of the foregoing. The lerms
“hazardous wasle” and "hazardous subslance™ shall also include, without imitation, petrolsum and pelroleum by-products or any. fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufaciure, storage, lreatment, disposal, release or threalened release of any hazardous wasle or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason {0 believe that there has been, except as previously disciosed to and
acknowledged by Lender in wiiting, (i) any use, generation, manufactre, storage, treatment, disposal, release, or thwealened release of any
hazardous wasle or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating fo such matiers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
lenant, coniraclior, agent or other authorized user of the Property shall use, generale, manufacture, slore, treat, dispose of, or release any
hazardous wasle or subsiance on, under, or about the Property and (i) any such activity shall be conducled in compliance with all applicable
federal, stale, and local laws, regulations and ordinances, including without imitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents 10 enler upon the Property to make such inspections and lests as Lender may deem appropriate 1o
delermine compliance of the Properly with this section of the Deed of Trust. Any inspections or lests made by Lender shall be for Lender's
purposes only and shall not be construed 10 creale any responsibilily or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor
hereby (a) releases and waives any future claims against Lendsr for indemnity or contribution in the event Grantor becomes Kable for cleanup or
other cosis under any such laws, and (b) agrees o indemnify and hoid harmisss Lender against any and all claims, losses, kabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or sufler resulting from a breach of this section of the Deed of Trust or as a
consequence of any use, generation, manufacture, storage, disposal, release or threalened rolease occurring prior to Granior's ownership or
inlgr@st in the Properly, whether or not the same was or shouki have besn known 10 Granlor. The provisions of this section of the Deed of Trust,
including the obligation lo indemnily, shall survive the payment of the Indebladness and the satisfaction and reconveyance of the ien of this Deed
of Trust and shall not be affecied by Lender’s acquisition of any inlerest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without kimiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right fo remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. -As a condition (o the removal of any Improvements, Lender may require Granior to make arrangements satisfactory to Lender to replace
such improvements with improvements of at least equal value.

Lender’s Right to Enler. Lender and its agents and represeniatives may enler upon the Real Property at all reasonable limes to attend to
Lender’s inlerests and to inspect the Property for purposes of Grantor’s compliance with the ferms and conditions of this Deed of Trust.

Compliance with Governmential Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereatter in
effect, of all governmental authorities applicable fo the use or occupancy of the Properly. Granior may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, 50 long as Granlor has notified Lender in
writing prior to doing 30 and so long as, in Lender's sole opinion, Lender’s inlerests in the Properly are not jeopardized. Lender may require
Granlor to post adequale security or a surety bond, reasonably satisfactory lo Lender, to protect Lender’s interest.

Duty 1o Prolect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acls
! sef forth above in this section, which from the characler and use of the Property are reasonably necessary lo prolect and preserve the Property.

ON SALE - CONSENT BY LENDER. Lsnder may, at its option, declare immediately due and payable al sums secured by this Deed of Trusl
upon the sale or transier, without the Lender’s prior writlen consent, of all or any part of the Real Property, or any inlerest in the Real Property or any
mobile home_or manufactured home located on the property whether or not it is legally a part of the real property. A “sale or transfer” means lhe
conveyance of Real Property or any right, titie or inlerest therein; whether legal or equilable; whether voluntary or involuntary; whether by outright sale,
deed, inslaliment sale contract, land coniract, coniract for deed, leasehold interest with a lerm grealer than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial inlerest in or fo any land trust holding title to the Real Property, or by any other method of conveyance ol
Real Property inlerest. If any Grantor is & corporation or parinership, transfer also includes any change in ownership of more than twenty-five percent
(25%) of the voting stock or partnership inlerests, as the case may be, of Grantor. However, this oplion shal not be exercised by Lender if such
exercise is prohibiled by federal law or by Nevada law.

TAXES AND LIENS. The loliowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all laxes, special taxes, assessments, charges (including water and
sewer), fines and imposilions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall mainlain the Property free of all kens having priority over or equal to the interest of
Lender under this Deed of Trust, excepl for the kien of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispule over the obligation lo
pay, so long as Lender’s inlerest in the Property is not jeopardized. |f a lien arises or is filed as a resull of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, if a lien is filed, within fitteen (15) days afier Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satisfactory o Lander in an amount sufficlent
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conlest, Grantor shall defend itself and Lender and shalt salisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee undar any surely tond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall
aulhorize the appropriale governmental official to deliver to Lender at any time a writlen stalement of the laxes and assessments against the
Property. :

Notice of Construction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other lien could be asseried on account of the work, services,
r~r maleriais. Granlor will upon requesl of Lender fuinish 1o Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.
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PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trus!.

Maintenance of insurance. Granior shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on a
replacement basis for the full insurable vaiue covering all Improvemenis on the Real Property in an amount sufficient 10 avoid application of any
coinsurance clause, and with a standard morigagoe clause in favor of Lender, together with such other insurance, including bul not limited to
hazard, lability, business inlerruption, and boiler insurance, as Lender may reasonably require. Policies shall be writlen in form, amounts,
coverages and basis reasonably acceplabie 10 Lender and issued by a company or companies reasonably acceplable o Lender. Grantor, upon
request of Lender, will deliver 1o Lender from time lo time the policies or cerlificales of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelied or diminishad without at least fen (10) days’ prior writlen nolice to

Property at any lime become localed in an area designaled by the Direclor of the

hazard area, Granior agress o oblain and maintain Federal Flood Insurance 0 the extent such insurance
for the ferm of the loan and for the full unpaid principal balance of the loan, or the maximum imit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage {0 the Properly. Lender may make proof of loss it Grantor
fails o do 30 within Mieen (15) days of the casually. Whether or not Lender's securily is impaired, Lender may, at its election, receive and retain
the proceeds and apply the fo the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and
repair of the Property. it Lender olects {0 apply the proceeds nior shall repair or repiace the damaged or destroyed
improvements in a manner satisfaciory lo such expendiiure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or X which have not been
disbursed within 180 days afier their receipt and which Lender has not commitied fo the repair or restoration of the Property shall be used first lo
pay any amount owing to Lender under this Deed of Trust, then o pay accrued inlerest, and the remainder, it any, shall be applied 1o the principal
baiance of the indebledness. Hf Lender holds any procesds afier payment in full of the Indebledness, such proceeds shall be paid to Grantor as
Granlor's interests may appear.

Unexpired Insurance al Sale. Any unexpired insurance shall inure 0 the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trusies’s sale or other saje held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

EXPENDITURES BY LENDER. [f Grantor fails o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would malerialty affect Lender’s inlerests in the Properly, Lender on Granior's behall may, bul shall not be required to, take any action that Lender
deems appropriale. Any amount that Lender expends in 30 doing will bear inlerest at the rale charged under the Credit Agreement from the dale
incurred or paid by Lender to the dale of repayment by Granior. Al such expenses, at Lender’s oplion, wil_(a) be payable on demand, (b) be added
1o the balance of the credit line and be apporiioned among and be payable with any instaiment payments 1o become due during either (i) the term of
any applicable insurance policy or (ii) the remaining lerm of the Credit Agreement, or (c) be irealed as a balioon payment which will be due and
payable at the Credit Agreement’s maturity. This Deed of Trus! also will secure payment of these amounis.  The rights provided for in this paragraph
shall be in addition to any other rights or any remedies {0 which Lender may be enlilled on account of the default. Any such action by Lender shall not
be construed as curing the default so as (o bar Lender from any remedy that it olherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of Trust,

Title. Grantor warants that: (a) Granior hoids good and marketable titie of record to the Property in lee simple, free and clear of all kens and
encumbrances other than those set forth in the Real Property description or in any tille insurance policy, litle report, or final title opinion issued in
favor of, and accepled by, Lender in connection with this Dead of Trust, and (b) Grantor has the fuli right, power, and authority 10 execute and
deliver this Deed of Trust to Lender.

Defense of Titie. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the title 10 the Properly against the
lawful claims of al persons. In the event any action or proceeding is commanced that questions Grantor's titie or the interest of Truslee or Lender
under this Deed of Trust, Grantor shall defend the action at Granior's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enlitied 1o participale in the procesding and to be represeniad in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instrumenis as Lender may request from fime {o time lo permit such participation.

Compiliance With Laws. Granlor warranis that the Property and Granior's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorilies.

CONDEMNATION. The following provisions releting lo condemnation procsedings are & part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchase
in ieu of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be appiied 10 the indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of ali reasonable costs, expenses,
and attorneys’ fees incurred by Trusise or Lender in connection with the condemnation. Grantor waives any legal or equilable inlerest in the net
proceeds and any right 1o require any apporiionment of the net procesds of the award. Granlor agrees that Lender is entitled to apply the award
in accordance with this paragraph without demonsirating that its security has besn impaired.

Proceedings. |f any proceeding in condemnation is Nled, Granior shall promplly nolify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary 10 defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enlitied lo participals in the proceeding and to be represented in the proceading by counsel of its own choice, and Granlor will deliver or cause lo
be delivered 1o Lender such insiruments as may be requesied by it from ime 10 time {0 permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta! taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalt execule such documents in addition to this Deed of Trust and take
whalever other action is requesied by Lender to perfect and continue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without imiation
all taxes, fees, documentary stamps, and other charges for recording or regislering this Deed of Trust.

u‘l’uu. The following shall constilule laxes lo which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part

;aouholndebbdmsssocwdbymsouddTw; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
paymenis on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable agains! the Lender or the

04 goldoroﬂhoCrodnAorumnt;and (d) a specific lax on al or any portion of the Indebledness or on payments of principal and inlerest made by
ormower.

. Subsequent Taxes. If any tax to which this section applies is enacied subsequent to the date of this Deed of Trust, this event shall have the same

mM.slnEwmaMN(udoﬁmdbdow).andundumnywdumyulldibnvmbbumdafounEvenlo!Dohunnspmvided
below uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Liens
saction and deposiis with Lender cash or a sufficient corporate surely bond or other security satistaciory to Lender.

'S"ECIRIT:'#GREEW; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
is Deed rust.

Security Agreement. This instrument shall constitute a security agresment 10 the extent any of the Property constitules fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interesi. Upon request by Lender, Grantor shall execute financing stalements and take whatever other action is requesied by Lender to
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[X) periect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property

records, Lender may, at any time and without further authorization from Granior, file execuled counterparts, copies or reproductions of this Deed

P>  ofTrustasa financing stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inlerest. Upon
Ve Co default, Grantor shal assembie the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
s o available to Lender within three (3) days afler receipt of writien demand from Lender.

-é\) Addresses. The mailing addresses of Granior (debtor) and Lender (secured parly), rom which information concerning the secwrity interest
cvu granied by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code), are as staled on the first page of this Deed of

c
w
o

Trust.

F:J?TO'ER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, execuled or delivered, to Lender or to Lender's designee, and when requesied by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trusl, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order (o effeciuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Credit Agreement, this Deed of Trust, and the Relaled Documents, and (b) the
liens and security interests crealed by this Deed of Trus! as first and prior liens on the Property, whether now owned or hereafter acquired by
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Grantor. ummwmuwbumwwmmm.mmwmmuumwmummm
incurred in connection with the matiers referred 10 in this paragraph.

Attorney-in-Fact. it Granior falls to do any of the things referred 10 in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granior's expense. For such purposes, Grantor hereby imevocably appoints Lender as Granlor's attorney-in-fact for the purpose
amn.mm.m.m,m,mmummamyumam.mumwm.m
accompiish the matiers referred 10 in the preceding paragraph.

DEFAULT. Each of the following, at the oplion of Lender, shall consiitule an event of delault ("Event of Defaull™) under this Deed of Trust: (s) Grantor
commits raud or mekes a malerial misrepresentation at any ime in connection with the credit line account. This can include, for exampie, a faise
statement about Granior's income, assels, kabllies, or any other aspecis of Grantor's financial condilion. (b) Granior doss not meel the repayment
terms of the credit line sccount. (c) Grantor's aclion or inaction adversely affects the collateral for the credit ine account or Lender’s rights in the
collaleral. This can include, for exampie, failure 1o maintain required insurance, wasle or destruciive use of the dweling, fallure 1o pay taxes, death of al
pmmlinbloonﬂn.eeount.hmbrdﬂloaubdlhodnlim.mdnknmﬂndwdmmhom”wm.wwmwd«
of another lien, or the use of funds or the dwelling for prohibiled purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafier, Trusiee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addilion 10 any other rights or remedies provided by law:

Accelerale Indebledness. Lender shall have the right at ils oplion (o declare the entire indebledness immedialely due and payable, including
any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trusiee shall have the right to forecioss by notice and sale, and Lender shall
havomotighllolomloubywmm.hmmhmaquwuhmdtomumntpfmwwmhw.

UCC Remedies. With respect {o all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
" the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor or Borrower, 10 take possession of and manage the Property, and, whether
ofnocumumm,mmm,mm.mmmmma,.wmmww.ovuandabowundu's
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property 1o make payments of rent
or use fees directly 1o Lender. If the Rents are collecied by Lender, then Granior irevocabiy designales Lender as Granior’s attorney-in-fact fo
endorse instruments received in payment thereof in the name of Grantor and to negotiale the same and collect the proceeds. Payments by
tenants or other users {0 Lender in response to Lender's demand shall satisty the obligations for which the payments are made, whether or not
any proper grounds for the demand exisied. Lender may exercise its righls under this subparagraph either in person, by agent, or through a

Appoint Receiver. Lender shall have the right 1o have a receiver appoinied to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, to operale the Property preceding forsciosure or sale, and fo collect the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, against the indebledness. The recsiver may serve without bond if permitied by law.
Lender’s right to the appoiniment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebledness by a
substantial amount and without any showing as required by N.R.S. 107.100. Employment by Lendar shall not disqualify a person from serving as
a receiver.

Tenancy at Sufferance. If Granior remains in possession of the Properly afier the Properly is soid as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Granior shall become a ferant at sufferance of Lender or the purchaser of
lhemeopuiyd.";n:dmquopﬁon.m (a) pay a reasonable rental for the use of the Property, or (b) vacale the Property immediately
upon :

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in ihis Deed of Trust or the Credit Agresment or by law.

Notice of Sale. Lender shall give Granior ressonabie nolice of the ime and place of any public sale of the Personal Property or of the time after
which any privale sale or other inlended disposilion of the Personal Property is 10 be made. Reasonable notice shall mean notice given at least
fen (10) days before the ime of the sale or disposiion. Nolices given by Lender or Trusies under the real property foreciosure procesdings shall
be deemed reasonable. Any sale of Personal Property may be made in conjunclion with any sale of the Real Property.

Sale of the Properly. To the exient parmitied by applicable law, Granlor and Borrower hersby waive any and all rights to have the Property
marshalied. In exarcising ils rights and remedies, the Trusiee or Lender shall be free 1o sall all or any part of the Property together or separalely, in
one sale or by separale sales. Lender shall be entitied 10 bid at any pubiic sale on all or any portion of the Property. The power of sale under this
Deed of Trust shall not be exhausied by any one or more sales (or atlempls to sell) as to all or any portion of the Real Property remaining unsold,
z:tshaleonﬁnmudmuniiuloﬂhomMmmmbymdﬂnpmdmuwﬂmabbdmmmwdm

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitule a waiver of or prejudice
the party’s rights otherwise 1o demand sirict compiiance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Desd of Trus!, the Credit Agresment, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy,
and an election to make expenditures or 10 take action to perform an obligation of Granlor or Borrower under this Deed of Trust afler fallure of
Granior or Borrower o perform shall nol affsct Lender’s right to declare a default and to exercise any of its remedies.

Attomeye’ Fess; Expenses. [f Lender institulss any suit or action 1o enforce any of the terms of this Deed of Trus!, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at irial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incured by Lender which in Lender's opinion are necessary at any time for the prolection of its interest or the
enforcement of its rights shall become a part of the indebledness payable on demand and shall bear inlerest at the Credit Agreement rale from the
dale of expenditure until repaid. Expenses coversd by this paragraph inciude, without imitation, however subject to any limits under applicable
law, Lender’s attorneys’ fees whether or not there is & lawsuit, including atioreys’ fees for bankrupicy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipaled post-judgment collection services, the cost of searching records, oblaining
title reports (including foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trusies, (o the exient permitied by
applicable law. Granlor also will pay any couri costs, in addition 10 all other sums provided by law. Fees and expenses shall include attorneys’
fees incurred by Lender, Trusiee or both, if either or both are made parties to any action to enjoin foreciosure, or any other legal proceeding
instituled by Trustor. The fees and expenses are sacured by this Deed of Trust and recoverable from the Property.

Rights of Trusiee. Trusies shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusiee are part of this Deed of Trust.

Powers of Trusies. In addition 1o all powers of Trusiee arising as a matier of law, Trusiee shall have the power to lake the following actions with
respect o the Propery upon the writlen request of Lender and Granior: (a) join in preparing and fiing a map or plat of the Real Property,
including the dedication of sireets or other rights 1o the public; (b) join in granting any sasement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment aflecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations 10 Notify. Trusiee shall not be obtigated lo notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusiee shall be a party, uniess the action or proceeding is brought by Trustee.

Trusies. Trusies shall meet all qualifications required for Trusies under applicable law. In addition to the rights and remedies set forth above,
with respect o all or any part of the Property, the Trusies shall have the right to foreciose by notice and sale, and Lender shall have the right o
foreciose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trusies. Lender, at Lender’s option, may from time 1o time appoint a successor Trusies 10 any Truslee appoinied hereunder by an
instrument execuled and acknowiedged by Lender and recorded in the office of the recorder of DOUGLAS County, Nevada. The successor
trusiee, without conveyance of the Property, shall succeed to sl the title, power, and duties conferred upon the Trusiee in this Deed of Trust and
by applicable law. This procedure for substitution of trusies shall govern 1o the exciusion of all other provisions for substitution.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. Thic Deed of Trust, together with any Related Documents, constitules the entire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No afieration of or amendment {0 this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties sought (o be charged or bound by the alieration or amendment.

Applicabie Law. This Deed of Trust has been delivered to Lender and accepied by Lender in the Stale of Nevada. This Deed of Trust
shall be governed by and consirued in accordance with the laws of the Siale of Nevada.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
orovisions of this Deed of Trust.

Credit Advances. Grantor hereby acknowledges that all authorized signers under the Credit Agreement may request credit advances and that all
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such credit advances wil be secured by this Deed of Trust.

Merger. Thers shall be no merger of the inlerest or estale created by this Deed of Trust with any other inlerest or estate in the Property at any
ummwamnmammwm.wmmmwam.

Multiple Partiss. Al obligations of Granior and Borrower under this Deed of Trust shall be joint and several, and all references 10 Borower shall
mean each and every Borrower, and al references (o Grantor shall mean each and every Granior. This means that each of the persons signing
below is responsible for all obligations in this Deed of Trust.

Severabiity. | a court of compelent jurisdiction finds any provision of this Deed of Trust fo be invalid or unenforcsable as 10 any person or
circumstance, such finding shall not render that provision invalid or unenforceable as o any other persons or circumstances. If feasible, any such
offending provision shall be deemed fo be modified to be within the imits of enforceability or validity; however, if the ofending provision cannot be
$0 modified, it shall be siricken and all other provisions of this Deed of Trus! in all other respects shall remain valid and enforceable.

be

Successors and Aseigne. Subject lo the limilations stated in this Deed of Trust on lransier of Granlor's inlerest, this Deed of Trust shat
binding upon and inure lo the beneM of the parties, their successors and assigns. If ownership of the Property becomes vesied in a person other
than Grantor, Lender, without nolice to Grantor, may dea! with Granlor's successors with reference 1o this Deed of Trust and the Indebledness by
way of forbearance or exiension without releasing Grantor from the obligations of this Deed of Trust or kability under the Indebledness.

Time Is of the Eseence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any righls under this Deed of Trust (or under the Relaled Documents)
unless such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trus! shall not consiitule & waiver of or prejudice the party’s
right otherwise to demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shall constitule a waiver of any of Lender’s rights or any of Grantor or Borrower’s obligations as (o any
fulure transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitule continuing consent to subsequent inslances where such consent is required.

Walver of Homesiead Exemption. Grantor hereby releases and waives all rights and benefits of the homesisad exemption laws of the Stale of
Nevada as {o all indebledness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO (TS
TERMS. GRANTOR 18 EXECUTING THIS OF TRUST, NOT PERSONALLY, BUT AS TRUSTEE UNDER THE TRUST AGREEMENT
DESCRIBED AS THE ARNOLD FAMILY TRUST AND DATED NOVEMBER 1, 1989,

INDIVIDUAL ACKNO T
&—_ SUSANC. POTTER
STATE OF VDD ) Notary Pubiic - Staie of Nevada
)88 Appointmont Raccedsd in Docglas County
COUNTY OF _ \NnluGal 8 ) MY APPOINTAEENT EXPIRES OCT. 21, 1996

On this day before me, the undersigned Notary Public, personally appeared GEORGE D. ARNOLD and CAROL A. ARNOLD, 10 me known 10 be the
individuals described in and who execuled the Deed of Trus!, and acknowledged ihat they signed the Deed of Trust as their free and voluntary act and

deed, for the uses and purposes therein mentioned.
Givess ynder my hand and sesimnis____ AN dayof _ \\\u NS
By Residing ol N ;

Notary Public in and 10k the Siale of _ \\\E\IAM My commission e D AN, NN

REQUEST FOR FULL RECONVEYANCE
(To be used only when cbligations have been paid in full)

To: . Truslee

The undersigned is tho legal cwner and hoider of a¥l indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hersby directed, upon payment to you of any sums owing 1o you under the lerms of this Deed of Trust or pursuant to
any applicable staiute, to cancel the Credit Agreement secured by this Deed of Trust (which is delivered 1o you together with this Deed of Trust), and to
reconvey, without warranty, (o the parties designaled by the terms of this Deed of Trust, the eslale now heid by you under this Deed of Trust. Please
mail the reconveyance and Related Documents lo:

Date: Beneficiary:
By:
is:
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