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Bonanza Compeny
P.C.Box 21950
Carson City, NV 89721

DEED OF TRUST AND
N Al D "======" " . ASSIGNMENT OF RENTS
This Deed of Trust and Security Agreement with Assignment of Rents isexecutedby i & S CONSTRUCTION, INC.,
a Nevada corporation ~as "Trustor,’

to_ WESTERN TITLE COMPANY, INC., ,aNevadacorporation, as Trustee," for the benefit of Richard R. Mason, a married man,
doing business as Bonanza Company, as "Beneficiary.”

1
CONVEYANCE AND PROPERTY DESCRIPTION

Trustor, in consideration of the loan evidenced by the Note described in article 11 below, irmevocably grants, con&ey:, and assigns to Trustee, in
trust, with power of sale, the real property located in _Douglas County, Nevada, more particularly described on Exhibit "A™ attached
hereto and incorporated herein by reference, said property hereinafter referred to as the "Land." The Land is granted and conveyed together with the

following:

A All right, title, and interest which Trustor now has or may hereafter acquire to such property; all easements and rights-of-way
appurtenant to such property; all water and water rights and shares of stock pertaining to such water and water rights, ownership of which affects such
property; all minerals, oil, gas, and other hydrocarbon substances and rights thereto in, on, under, or upon such property, and all royalties and profits
from any such rights or shares of stock; and any other tenements, hereditaments, and sppurtenances of the above-described property;

B. Any and all buildings, structures, and other improvements and any and all accessions, additions, replacements, substitutions, or
alterations thereof or appurtenances thereto, now or at any time hereafter situated, placed, or constructed on the Land, including the improvements to be
constructed on the Land pursuant to the Construction Loan Application and Agreement previously entered into between Trustor and Beneficiary, all the
foregoing hereinafter referred to as the "Improvements;”

C All right, title, and interest of Trustor, in and to all materials, supplies, equipment, apparatus, and other items now or hereafter
attached to or installed on or in the above-described real property, or which in some fashion are deemed to be fixtures under the laws of the State of

Nevada, including the Nevada Uniform Commercial Code, hereinafter referred to as the "Fixtures;*

D. All of Trustor’s right, title, and interest in and to any award, remuneration, settiement, or compensation heretofore made or hereafter
to be made by any governmental entity to Trustor, including those for any vacation of, or a change of grade in, any streets affecting the above-described
Real Propernty;

E All plans and specifications for the Improvements; all contracts and subcontracts relating to the Improvements, all deposits (including
tenants' security deposits; provided, however, if Beneficiary acquires possession or control of the tenants' security deposits, Beneficiary shall use the
tenants' security deposit only for such purposes as are permitted by applicable law), funds, accounts, contract rights instruments, documents, general
intangibles (including trademarks, service marks, trade names, and symbols used in connection therewith), and notes or chattel paper arising from or in
connection with the Land; all permits, licenses, certificates, and other rights and privileges obtained in connection with the Land; all proceeds arising
from or by virtue of the sale, lease or other disposition of all or any part of the Land, Improvements, Fixtures, or Personalty (consent to same not granted
or to be implied hereby), all proceeds (including premium refunds) payable or to be payable under each policy of insurance relating to the Land, Fixtures
or Personalty; and

F. All of the right, title and interest of Trustor in and to all tangible and intangible personal property, whether now owned or hereafter
acquired, including, but not limited to, all equipment, inventory, goods, consumer goods, accounts, chattel paper, insttuments, money, general intangi-
bles, documents, minerals, crops, and timber (as those terms are defined in the Nevada Uniform Commercial Code) and which are now or at any time
hereafter located on, attached to, installed, placed, used on, in connection with or is acquired for such attachment, installation, placement, or use on the
Land, the Improvements, Fixtures, or on other goods Jocated on the Land or Improvements, together with all additions, accessions, accessories,
amendments, and modifications thereto, extensions, renewals, and enlargements and proceeds thereof, substitutions therefor, and income and profits
therefrom. The Personalty includes, but is not limited to, all goods, machinery, tools, equipment (including fire sprinklers and alarm systems), building
materials, air conditioning, heating, refrigerating, electronic monitoring, entertainment, recreational, maintenance, exclusion of vermin or insects, dust
removal, refuse or garbage equipment, furniture (including tables, chairs, planters, desks, sofas, shelves, lockers and cabinets), wall safes, furnishings,
appliances (Including ovens, refrigerators, fans, water heaters and incinerators), inventory (including construction supplies and materials used or stored
on the Land), rugs, carpets and other floor coverings, draperies and drapery rods and brackets, awnings, window shades, venetian blinds, curtains, lamps,
chandeliers, and other lighting fixtures, meintenance and other supplies, loan commitments, financing arrangements, bonds, construction contracts,
leases, tenants’ security deposits, licenses, permits, sales contracts, lease contracts, insurance policies and the proceeds therefrom, plans and specifications,
surveys, books and records, funds, bank deposits and all other intangible personal property, all of which is hereinafter referred to as the *Personalty.”

All of the above-described property is hereinafter referred to collectively as the "Real Property.”

n
OBLIGATIONS SECURED

This Deed of Trust secures the following obligations of Trustor to Beneficiary:

A. Payment of the indebtedness evidenced by a Promissory Note of this same date executed by Trustor and payable to the order of
Beneficiary in the principal sum of _Ninety Thousand Dollars
(s__90,000 . 00 "), bearing interest at the annual rate of N1N€ & 3/2 percent (I < /29%) per annum, together with all
modifications, extensions, and renewals of the Promissory Note (the "Note");

B. The performance of each obligation, covenant, and agreement of Trustor contained in the Note, this Deed of Trust, the Construction

Loan Applicaton and Agreement previously entered into between Trustor and Beneficiary (the "Loan Agreement”), and any other agreement or
instrument executed by Trustor in connection with or pertaining to the indebtedness evidenced by the Note, all of which documents and instruments are
hereinafter collectively referred to as the “Loan Documents®; and

C Payment of such additional sums, with interest thereon:

Y

1. As may hereafter be loaned by Beneficiary to Trustor or the then record owner of the Real Property when evidenced by a
Promissory Note reciting that it is secured by this Deed of Trust;

2. As may be incurred, peid, or advanced by Beneficiary, or as may otherwise be due to Trustee or Beneficiary, under any provision
of the Note, the Loan Agreement, this Deed of Trust, any other Loan Document and any modification, amendment, extension, or renewal thereof; and

3. As may otherwise be paid or advanced by Beneficlary as reasonably necessary to protect the security or priority of this Deed of
Trust or Beneficiary’s rights and interests under the Loan Documents. )

m N .
, FUTURE ADVANCES

Trustor and Beneficlary acknowledge and agree that the Indebtedness secured hereby includes amounts which will be disbursed or advanced
by Beneficiary following the execution of this Deed of Trust, which amounts are hereinafter referred to as “future advances.” With regard to said future
advances, Trustor and Beneficlary expressly agree that this Deed of Trust shall be governed by the provisions of NRS 106.300 to 106.400, inclusive.
Trustor further acknowledges and agrees that this Deed of Trust will secure all future advances and that the maximum amount of principal of all the
Indebtedness, including future advances, to be secured by the terms of this Deed of Trust, shall not exceed the sum of Five Hundred Thousand Dollars
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v
ASSIGNMENT OF RENTS AND PROFITS

Trustor further irrevocably grants, transfers, and assigns to Beneficiary the rents, income, issues, and profits from the Real Property, absolutely
and unconditionally, and not merely as additional security for the indebtedness secured by this Deed of Trust. Prior to the occurrence of an event of
default under this Deed of Trust, Trustor reserves to itself the right to collect and retain the rents, income, issues, and profits of the Real Property as they
become due and payable. In the event of a default under the Promissory Note or this Deed of Trust, Beneficiary shall have the right, with or without
taking possession of the Real Property, to collect all rents, issues, royulties, and profits, and shall be entitied either personally or by attorney or agent,
without bringing any action or proceeding, or by a receiver to be appointed by the court, to enter into possession, and hold, occupy, possess, and enjoy
the Real Property, make, cance), enforce, and modify leases, obtain and eject tenants, and set and modify rents and terms of rent. Beneficiary shall have
the further right to sue, and to take, receive, and collect all or any part of the rents, issues, royalties, and profits of the Real Property, and after paying all
costs of maintenance, operation, and collection, including reasonable attomeys' fees, as Beneficiary may deem proper, to apply the balance upon the
entire indebtedness then secured by this Deed of Trust. The receipt and application by the Beneficlary of such rents, issues, and profits, after execution
and delivery of the Notice of Default and Election to Sell or during the pendency of the Trustee's sales proceedings under this Deed of Trust, shall not
cure such breach or default nor affect the sale proceedings, or any sale made pursuant to this Deed of Trust. All such rents, issues, and profits, less the
costs of operation, maintenance, collection and reasonable attomeys' fees, when received by Beneficlary, shall be applied in reduction of the entire
indebtedness from time to time outstanding secured by this Deed of Trust, in such order as Beneficiary may determine.

If the rents of the Real Property are not sufficient to satisfy the costs, if any, of taking control of and managing the Real Property and collecting
the rents thereof, any funds expended by Beneficiary for such purposes shall become indebtedness of the Trustor to Beneficlary and shall be secured by
this Deed of Trust. Such amounts shall be repayable to Beneficiary upon demand and shall bear interest from the date of the disbursement at the Default

Rate defined in the Note.

v
COVENANTS OF TRUSTOR

To protect the security of this Deed of Trust, Trustor agrees as follows:

A Bepair, Maintenance. And Preservation Of The Property, During the term of this Deed of Trust, Trustor covenants and agrees to do
the following:
1 To maintain the Real Property in good, safe, and insurable condition and repair, subject to ordinary wear and tear, and not
to commit or suffer waste;
2 To not remove or demolish any of the Real Property or improvements thereon without Beneficiary’s prior written consent;

3. To complete or restore promptly in a good workmanlike manner any of the Real Property which may be damaged or
destroyed or which may be affected by any condemnation or eminent domain proceeding;

4. To comply with all (i) laws, ordinances, regulations, and standards applicable to the Real Property, (ii) covenants,
conditions, restrictions and equitable servitudes, whether public or private, of every kind and character which are applicable to the Real Property; and
(iii) all requirements of insurance companies for insurability of the Real Property and Trustor’s use thereof.

S. To not initiate or acquiesce in any change in any zoning or other land use classification which affects any of the Real
Property without Beneficiary’s prior written consent;
6. To not alter the use of all or any portion of the Real Property without the prior written consent of the Beneficiary;
7 To not abandon the Real Property except in exigent circumstances which make occupancy of the Real Property impossible;
8. To refrain from impaising or diminishing the value of the Real Property or the security of this Deed of Trust.
B Beal Property Taxes And Asseasinents. Trustor agrees to pay, not later than the due date and before any penalty or interest attaches,

all general taxes and all special taxes, special assessments, water, drainage and sewer charges and all other charges, of any kind whatsoever, ordinary or
extraordinary, which may be levied, assessed or imposed on or against the Real Property and, upon the request of Beneflciary, to exhibit to Beneficiary all
official receipts evidencing such payments; provided, however, that in the case of any special assessment (or other imposition in the nature of a special
assessment) payable in instaliments, each installment thereof shall be paid prior to the date on which each such instaliment becomes due and payable;
provided further that upon posting a bond in an amount satisfectory to Beneficiary, or, if consented to by Beneficiary, upon establishing sdequate reserves
in an amount satisfactory to Beneficiary, Trustor may contest the validity of such taxes, in good faith and at Trustot’s expense.

C Insumepnce, During the term of this Deed of Trust, Trustor agrees to procure and maintain at all imes the following policies of
insurance:

1 Fire, extended coverage, and, during all periods of construction on the Real Property, builders risk insurance (including,
without limitation, windstorm, explosion and such other risks usually insured against by owners of like properties) on the improvements being
constructed or already located on the Real Property in such amounts as Is satisfactory to Beneficiary and equal to one hundred percent (100%) of the full
insurable value of the Real Property and in no event less than the amount required to prevent Trustor from becoming a co-insurer within the terms of the
applicable policies; and '

2 Comprehensive public liability insurance insuring against Joss, damage or liability for injury or death to persons and Joss
and damage to property occurring from any cause whatsoever upon, in, or about the Real Property. Such lability insurance shall be in such amount as

Beneficiary may require. :

All such insurance required by the terms of this Deed of Trust shall be written by companies and on forms with endorsements satisfactory to Beneficlary.
All fire, extended coverage and builder’s risk policies shall have suitable loss-payable and standard non-contribution mortgagee clauses in favor of Benefi-
clary (or, in the case of a foreclosure sale, in favor of the purchaser at such sale) sttached, and certified copies of the policies evidencing the same shall be
kept constantly deposited with Beneficiary. All sald policies shall provide for, among other things, written notice to Beneficiary of their expiration or any
anticipated cancellation at least thirty (30) days prior to such event occurring. Prior to the expiration of any such policy, a centified copy of an appropriate
renewal policy shall be deposited with Beneficiary. In case of loss, Beneficiary Is suthorized to collect all insurance proceeds and apply them, at
Beneficiary's option, to (i) the reduction of the indebtedness and obligations hereby secured, whether due or not then due, or (1) to allow Trustor to use
such money, or part thereof, to repair the damage or restore the improvements; provided that in the event of a partial destruction of the Real Property,
Trustor may request that Beneficiary approve the use of all or & portion of such insurance proceeds for the restoration of the premises and Beneficiary
shall not unreasonably withhold such approval.

Trustor shall notify Beneficiary, in writing, of any loss to the Real Property covered by insurance and Trustor hereby directs each insurance
company to make payment for such loss directly and solely to Beneficiary. Trustor agrees that any payment which is delivered, for any reason, to Trustor
shall be held in trust for Beneficiary and promptly delivered in the form received, with any necessary endorsements thereon, to Beneficiary.

D. Bepair And Restoration Of Improvements, If any building or other improvement now or hereafter erected on the Real Property shall
bedemoyedordamgedbyﬂnormyodmuun.whetherinsumdorunlnmed.leneﬁchryshallhavednﬁghtenhetwapplymylnmm proceeds
or other recovery related to sald loss to a reduction of the indebtedness hereby secured or to require Trustor to restore or rebulld such building or other
improvement with materials and workmanship of as good quality as existed before such damage and destruction to substantially thelr former state,
commencing the work of restoration or rebuilding as soon as possible and proceeding diligently with it until completion. Plans and specifications for the
restoration as herein required shall be submitted to Beneficiary prior to commencement of work and shall be subject to reasonable approval' of

i 1 23008 5h 39



. nespamnn ALt ASALE £4Use Vi LikiipMy W) @i LLEMAL TESPECTS WIth all estrictions atfecting the Real Property and with all laws,
adhummmksnguhﬂmumdh&nohnykﬂhﬂn.mﬂn. administrative or judicial body, commission or officer (whether federal, state
orlocnl)eﬁdﬂumymdmhhampnﬂonmhw.mmmdthewhopem.mdmhmbedincted(othenplir
thereof, manner of use thereof, structural alteration of bulldings located thereon, or otherwise.

| A Compliance With Lesses. mwmmmmmdlummmmmmmmm«oMr
meemnunhﬂntotheoecupnneyoﬂhemPmpenynndtonhlnﬁomanyacﬂonorlmcuonwhkhmldmulthmnﬂnndonoflnymhlems
or agreements or in the diminution of the value thereof or of the rents or revenues due thereunder. Trustor further agrees that any lease of the Real
Pmpenyuudemmedlteofmdh;ohhhbeedofmmmnmmneovennntmdneeffecttlmmhIemechll,ntleneﬂduysopdon.lgme
mnmn!eneﬁduyudulcmrmdmdemnd.mmumdh«ﬂymlenendny.

G. memwummmmm.wmm.mmmm-mwm
pank;al’sfeuundexpenmmdﬂnmofnnymﬂemntorhldmm.hcunedlnconnecdonwlth(i) any suit or proceeding in or to which
Beneﬁduymybemdeumforthemofmmﬂngtbenen'oflhhDeedof'lhntor(ﬂ) any breach by Trustor of any representation, warranty,
ormmnteonninedhmem,mebmweemnt,thhbeedoffnmmmyoﬂmlnmnocumem. This indemnification shall be a personal
obunﬂondthemmandmmmyfombsmuleoﬂheRedhoputyeonductedp\mmttomemofthbbeedomet.
Notwithstanding the foregoing, this indemnity shall not apply If thie event otherwise giving rise thereto is caused by the negligent or intentional acts or
omissions of Beneficlary.

H. Condempation, Trustor hereby assigns to Beneficiary, as additional security, all awards of damage resulting from condemnation
proceedings or the taking of or injury to the Real Property for public use, and Trustor agrees that the proceeds of all such awards shall be paid to
Beneﬁduyormneandahllbupplkdbyleneﬂdnyormtee.nm.uothep-ynnmohllupemeslncumdbylenendnyormmlnoonnecﬂon
M&MMMWM&.M‘MM:&:MWMoeeondlytodnndmﬂonofdnobﬂndommd
hereby. ﬂnhhnceofnnysmhmud.nhupnymentofﬂnemnmmdobﬂgaﬂombembyncumdsluﬂbepaynblewmm.onomypemm
claiming by, through or under Trustor,

L Advances By and Rights Of Bepeficiary. Trustor agrees that, from and after the occurrence of a default under this Deed of Trust,
Beneficiary may, but shall not be required to, make any payment or perform any act herein required of Trustor in any form and manner deemed
expedient after reasonable inquiry into the validity thereof. By way of illustration and not in limitation of the foregoing, Beneficlary may, but shall not be
required to, (1) mnlneﬁnﬂorpuﬂnlpaymenuoﬁmunmepmnlmmwhkhmunpddbyTnnmr,mdofpﬁndpdorimemtopenomchinﬂngpﬁoror
coordinate liens or encumbrances, if any, and (i) purchase, discharge, compromise or settle any tax lien, mechanic's lien, or any other lien,
encumbrance, suit, proceeding, title or claim thereof, or (i) redeem all or any part of the Real Property from any tax or assessment. All money paid for
anyofthepmpomhenlnaudwﬂudnndnﬂodnrmneyudmdbyﬂeneﬁduympmmdn Real Property and the lien of this Deed of Trust shall
belddldaulﬂlbmﬂuncmdhembymdshnnbecomehmmdhtelydmandp-ylbk without notice and shall bear interest thereon at the Default Rate
under the Note until paid to Beneficiary in full. In making any payment hereby authorized relating to insurance, taxes, assessments or prior or coordinate
lleusor4.-lM:\mi:m:eu,ﬂmwlr Beneﬂduyshlllbethesolehsdgeofthelepﬁty.vnlidityandpdoﬂtythemofmdofthemuntnecemrywbepﬁdin
satisfaction 3

J. Inspection, Beneficiary, or any person designated by Beneficiary in writing, shall, upon reasonable advance notice to Trustor, have
the right, from time to time hereafter, to make such inspections and verifications of the Real Property as Beneficiary may consider reasonable under the
dmummslndudmg.bmmtummdb.mhupecdommthoﬂudbydnmwn

K Bm_&g,Mmrmmunndwbp.ynnmnvemfeeschugedbymn&edmthelienofthisbeed
of Trust is conveyed.

L. wTolheenentnotinoonﬁmntwidldnuplmptw!ﬂomoflhhbeedofmdlefollowingcovemnuof
Section lO7.0300ftheNevndaRevhedSummmhenbyadopmdmdmdenmof&hbeedofmm: Covenant No. 3, Covenant No. 4 (interest,
Default Rate under Note), Covenant No. 5, Covenant No. 6, Covenant No. 7 (attorneys' fees, reasonable), Covenant No. 8, and Covenant No. 9.

vi
EVENTS OF DEFAULT AND REMEDIES

A w‘Iheterm'ﬁwntofbefault’uuudhetelnshallmnthcoccumnceorhnppenlng.atmymandfmmdmeno
time, of any one or more of the following:

1. mmmﬁefnﬂm.uﬁworneghamm.inmu) the entire unpaid balance of principal and
accrued interest of the Note on the due date stipulated in the Note, by acceleration or otherwise; or (2) any installment of interest under the Note on or
before the tenth (10th) day following the date the same shall become due and payable.

2. hﬁmmm'l'hefailme.teﬁualornealecnopexfomanddischugefullyundtimlyanyeonnant.
pmnﬂn.orolherobupdonofmemwetmkbeedOmet.theNou.memnmeeunntoranyomerlmnbocument.mdmecondnmoeof
suchfnllmforlpeﬂodofthlny(SO)day:aherdusivlngofwﬂmnodoeﬂ\emofﬁom&mﬁdnytommr.

3. Ealse Representation, lhnympmenm!onormmmymdebyhusmin,underorpunmntwmemnAgmemnt.the
Note, ttheedOfmnormyocherlmnDocuthbeﬁhe. erroneous or misleading in any material respect.
4, Judgment, lfmyﬂndmoneyhdmnuhnﬂbemndemdnaimtTmmrormymmmrofanmnndtheumeshall

;xotbeplﬂmeucnﬂonontbenmemnnmbemyedbypeﬁecﬂonofmappedmoﬂnnppmpﬂamacﬂonwithinthhy(:w)da)sofenuyofthe
udgment.

S. Yoluntary Banknipecy, If Trustor or any guarantor of the Note shall (1) seek entry of an order for relief as a debtor in a
proceeding under the Unived States Bankruptey Code; (2) seek, consent to or not contest the appointment of recelver or trustee for itself or himself or
for all or any part of its propenty; (3) file & petition seeking relief under the bankruptcy, arrangement, reorganization or other debtor relief laws of the
UniudSmesornnymteormyothereompemjmisdkﬂon; “) mkengemulmlsnmentfordsebemﬂtofinorhhmdim;or(S) admit in
wﬂﬁngiuorhhlmblﬂtympnyluahbdebnutheymm.

6. Involuntary Beokruptcy, If (1) a petition is filed against Trustor or any guarantor seeking relief under the bankruptcy,
a&rrangement, reorganization or other debtor relief laws of the United States or any state or other competent jurisdiction; or (2) a court of competent
Jurisdiction enters an order, judgment or decree appointing, without the consent of Trustor or any guarantor, a receiver or trustee for it, or for all or any
part of its property; and (3) such petition, ocder.judmnto:deq!e shall not be discharged or stayed within a period of sixty (60) days after its entry.

7. Eoreclosure Of Other Liens, If the holder of any lien or security interest on the Real Property (without implying
Beneficiary's consent to the existence, placing, creating or permitting of any lien or security interest) institutes foreclosure or other proceedings for the
enforcement of its remedies thereunder and any such proceedings shall not be stayed or discharged within ten (10) days thereafter.

8. Sale, Lease Or Other Trangfer, Any sale, lease, exchange, assignment, conveyance, transfer of possession, grant of an
option to purchase or other disposition of all or any portion of the Real Property, or any interest therein, without the written consent of the Beneficiary, or
:y sale, lease, exchange, assignment, conveyance or other disposition of all or substantially all of the Personalty, without the prior written consent of the

neficiary.

9. Any termination, suspension, or loss of the privileges granted to Trustor to construct the Improvements on
the Land contemplated by the Loan Agreement, or the cessation of construction for a period of fifteen (15) consecutive days, unless the Beneficiary has
given Its prior written consent to such termination, suspension, loss, or cessation.

10. DRissolution Or Fallure. The dissolution, business failure, merger similar event .
endorser or guarantor of the obligations or indebtedness secured hereby. rger or event affecting the Trustor or any surety,
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11. Titie And Lien Priority, If ttle of Trustor to any or all of the Real Property or the status of this Deed of Trust as a first and
pedor lien and security interest on the Real Property shall be endangered by any party or in any manner whatroever, and Trustor shall fail to immediately
cure the same upon demand by Beneficiary.

12, mmemdmmntddehmgudeMdordexﬂbedlntheNom.theImnAgmementonny
other Loan Document.

13. lexy On Assets, A levy on any of the assets of Trustor or any guarantor, and such levy Is not stayed or abated within ten
(10) days thereafter.

B. Bemedies. Upon the occurrence of an Event Of Default, Beneficiary may exercise all rights and remedies provided by law on the date
of the default, including, but not limited to, the following:

1. Accelemation, Um&emdm!mtdbehﬂgmﬂduymy.ntlemﬂdnrﬁopdon,dechnlmmedheely
dmmmwmmmdm‘m&udhwmmwhkhmmhenby.and.wthemntpermlmdbyh\v.dnume
shall, upon notice to or demand on Trustor, become immediately due and payable.

2 Bossession And Collection Of Rent. Beneficiary shall, at its option, have the right, acting through its agents or attorneys,
elthe:wlthorwld:outptmofhw.mmuponnndmmubnofdnkedhopeny,ormymthumf,mwfmmmhmofmmor
pmtecﬁonumybemyormrmmmthenluethemof.toexpelmdlemmypemns.goods.orchmhmpylngoruponﬂnnnl
Property, to manage, operate, and control the Real Property, and to collect or receive all the rents, issues, and profits as provided in article IV above.

3. Appointment Of Receiver. Beneficiary may, by and through the Trustee, or on behalf of the Beneficiary, make application
toloomofeompeﬁentjmﬁdkdonfonppohmmofluedmbnbeMhopeny.ladmwrdmbeubyknmﬂymtbmchappohmm
andupnulywn!mnnylhhtmnqdnnbonddthencdm.mmhmﬂeeofupplhﬂmformhnmhm&mddnﬁ;httoulmﬂngpﬂotm
such appointment. mmwwmemmmmhmnlmmddumofmminslnﬂhrum.hdudingdneﬁnllpomﬂo
unumhnhnﬂomumwwumnthumunmwmemmdm.pplynnhmnnhmdmwlmmemvl-
sions hereof or as otherwise directed by the court.

4 Fareclosure And Sale, Beneficiary may request that Trustee sell the Real Property pursuant to the power of sale granted
TnumeheuinhmdmeewlﬂnhehmoﬂheSmeofNendnwlemﬂduymyfondonthbDeedofhunbyMldnlnﬂonp\mmtmﬂnehm
of the State of Nevada. In this regard, the following covenants, Covenant No. 6, Covenant No. 7 (attorneys' fees, reasonable), and Covenant No. 8 of NRS
107.030 are hereby adopted and made a part of this Deed of Trust.

S. mmludneeventﬁmdneploceedsofmyfondosmnleconducmdptmmnttod:epravmomofdﬂs
Deedof‘l'rustmnotm!ﬁdentmudsfyallobuyﬂommdhldebudneutoaeneﬁdnymdhemby. Beneficiary shall be entitled to recover such
deficlency from the Trustor.

6. Remedies With Respect To Personal Property. To the extent that this Deed of Trust encumbers both real and personal
property, Beneficiary may, in the sole discretion of Beneficiary, either alternatively, concurrently, or consecutively in any order, proceed with any of the
following rights and remedies:

a Proceed as to both the Real Property and Personalty in accordance with Beneficlary’s rights and remedies in
respect to real property; or

b. PmoeedutotheRedhopenyhmo:dmoevﬂd:!emﬁdnﬂﬂghumdmmedkslnuspectmthem&l
pmpenyandMumhhmﬂqhmﬁmﬁ&hmﬁndsﬁghuaﬁmd&:hnmwhmnﬂm. Beneficiary may, in
dnwkdhuemndw.apphthmnmemntdleumformepumonofdhpoddonofﬂnktmﬂtyhmwlthme
Nevada Unifonnn Commercial Code. Trustor hereby authorizes Trustee to act accordingly.

umwm»mummuwmwwqmmmmw.mmum
remedies in respect to real property, then the following shall occur:

a Allofthenull’mpenylndlllofthehtmdtymybefmecbseduponmd:oldbyehhermuukor
judkhlncdon.lnthemnnerpmvldedlnduhbeedof'l‘nm.hmb&whwmmﬂmdmymmnmmmofmdm
personal property, as the Beneficiary may elect, in the sole discretion of Beneficiary.

b. Tnmuhwnhdgumdwhudkpdﬂonddnwmmmmw:ﬂghum
mmdhhmmmkdhm.uhﬁmhnpwﬂed.hnwmm&ﬂymbkdkmﬂmdhw. Beneficiary may, in the sole
dlxudonof!emﬂduy.apphthmudnqmd!emﬂdwfordnmddhpoﬂhoﬁbe Personalty in accordance with Beneficiary's
rights and remedies in respect to real property. Trustor hereby authorizes Trustee to act accordingly. ’

H&mﬂduyabwldelectbplmduwthePemndlyhmdmﬁthleneﬂdny-ﬂghumdumedkﬂnmpectmpemnd
property, Beneficiary shall have all of the rights and remedies conferred upon a secured party by the Nevada Uniform Commercial Code. )

7. Bemedies Cumulative, Enhandevexynmedypmvldedmleneﬂchrybyduetemnoftlﬁsbeedof‘l‘mtlsupamemd
distinct and Is cumulative mnllotberd;humdtemedlesplvvldedbylh!sDeedofhmt.bylheotherloanbocumenuorbyh\v.nnde.chmnndymy
be exercised concurrently, independently, or successively, in any order, as Beneficiary shall determine. The exercise of any one or more such rights or
remedies by Beneficiary, or by the Trustee atd\edimcﬁonofneneﬁciny.slullnotbeoonstmedtobeanelecﬁonofmundiesnorawaimrofanyoﬂ\er
right or remedy which Beneficiary may have.

v
. SECURITY AGREEMENT

A Security Interest, mveedotmstmllbeoommdnlbeedoﬂ'mtonlulptopeny.mdluhnlllhoeonsdmemdumua
ucuﬂlym!emmumlhehnomltywlmmemmhgoﬁmdMconsﬁmmundldwobﬁnﬂommdheubthbeenﬁﬂlyuldmd
performedby‘l‘nmor.aﬂmmdpdotpledgemdldgnmnnndaﬂmnndprlorlienucuﬂtyintemnunderduUnifom(bmrddcodewiﬁnmpea
to the Personalty, Fixtures, leases and rents, mmhnmnd,hmhed,mnyed.uﬁgmd,mmfemdmdsetover.lndbythesemnudoes
mnubupln.eonvey.mlp.mfermdntmnmo!mﬂduyudhnm(.cdn;nhothammeelndqentfotknellduyundenheum
hemof)aﬂmnndubrncuﬂqhnmhandwaﬂofmwnm&domdhumh.blndunderthe?enomhy.ﬂnuna.kmsmdnnn.h
tmst.uuecumthefullandﬂmelypaymntoftheMmmmwumwhmﬁmdmmmmwmhmdﬂ
Trust. UponmentOfDeﬁnluMMnMnﬂofdnhmnﬂtyanbadonded;mmdbyleneﬁdaryfotulep\mnttod\etennsheneof.

B. Financing Statements, 'I‘mstorsbnllemunemddeﬂmwlemﬂdnxy.lnfomandsubsmndsbcwrywmm.mch
ﬂnnmhngmnmenuandmhﬁuﬁetmunmukmﬂduymy.ﬁomdmetodm.eomldetmmblyneeem:ybaute,perfecundpnnm
Beneficiary's secuﬂtylntemthenlnmud.mdBeneﬂduymlyuusemhmumenuandmunmtobeucoldedmdmedltmchdmmd places
nmnybenquhedorpemﬂmdbthwnoaune.perfecundmmmhmﬂtylnnmn Pursuant to the Nevada Uniform Commercial Code, this
Deedoanutnhallbeeﬁecdveu.ﬁmndn;mhemtﬁkdunﬂznmﬁlln;ﬁomdndneoﬂumhgforueotdmmmeﬂmnundPenonalty.
;headdmofmubebmr.mdBeneﬁduy.uSecundhﬂy.mnntfonhlnmh. The Fixtures are related to the Real Property of which

Tustor reco! owner,

C Remedies, Trustor agrees that all property of every nature and description, whether real or personal, covered by this Deed of Trust,
together with all Personalty covered by such security interests, are encumbered as one unit, and that upon an Event of Default, this Deed of Trust and
such security interests, at Beneficiary’s option, may be foreclosed or sold in the same proceeding, and all of the Real Property (including the Personalty)
my,ctaeneﬂdnyaopdon.beooldu:uchlnomunlt.umouspedﬂcaﬂypuwldedlnuﬂcle“abwe. The filing or recording of any finanéing
statement relating to any Personalty or rights or interests genenally or specifically described herein shall not be construed to diminish or alter any of
Beneficiary's rights or priorities hereunder. Trustee and Beneficiary shall have all the rights, remedies, and recourses with respect to the Personalty,
Fixtures, leases, and rents afforded to a secured party by the Nevada Uniform Commercial Code in addition to, and not in limitation of, the other rights,
remedies and recourse afforded by this Deed Of Trust or otherwise provided by law or equity.

D No Obligation Of Trustee Or Beneficiary. The security interest herein granted shall not be deemed or construed to constitute Trustee

orBeneﬂda;yunmmormomeempomubnohheRealhopeﬂy.bobllgnte'l‘mmeorleneﬂchrytoo rate the Real Property or attempt to
do the same, or take any action incur expenses or perform or discharge any obligation, duty or Hability whnuoever.p 3 5 8 128 P

B 1 29LPG3LL |



. vim
TRUSTEE PROVISIONS

A Accaptance By Trustee, The Trustee shall be deemed to have accepted the terms of this Trust when this Deed of Trust, duly executed
and acknowledged, is made a public record as provided by law. Trustee shall not be obligated to notify any party thereto of any pending sale under any
other Deed of Trust or of any action or proceeding in which Trustor, Beneficlary, or Trustee is a party, unless such sale relates to or reasonably might
affect the Real Progerty, this Deed of Trust, Beneficiary’s security for the performance of Trustor’s obligations under the Note, or the rights or powers of
Beneficiary or Trustee under the Note or this Deed of Trust, or unless such action or proceeding has been instituted by Trustee against the Real Property,

Trustor, or Beneficiary.

B. Power. Of Tnustes To Reconvey Or Consent. At any time, without liability therefor and without notice to Trustor, upon written
request by Beneficary and presentation of the Note and this Deed of Trust to Trustee for endorsement, and without altering or affecting the personal
liability of Trustor or any other person for the payment of the indebtedness secured by this Deed of Trust, or the lien of this Deed of Trust upon the
remainder of the Real Property as security for the repayment of the full amount of the indebtedness then or thereafter secured by this Deed of Trust or
any right or power of Beneficlary or Trustee with respect to the remainder of the Real Property, Trustee may: (i) reconvey or release any part of the Real
Property from the lien of this Deed of Trust; (i) approve the preparation or filing of any map or plot with respect 1o the Real Propenty; (ili) join In the
granting of any easement burdening the Real Property; or (iv) enter into any extension or subordination agreement affecting the Real Property or the
lien of this Deed of Trust.

C Reconveyance. Upon written request of Beneficlary reciting that all sums secured by this Deed of Trust have been paid, surrender of
the Note, and this Deed of Trust to Trustee for cancellation, and payment by Trustor of any reconveyance fees customarily charged by Trustee, Trustee
shall reconvey, without wasranty, the Real Property then held by Trustee under this Deed of Trust. The recitals in such reconveyance of any matters of
fact shall be conclusive proof of the truthfulness thereof. The grantee in such reconveyance may be described as "the person or persons legally entitled
thereto.” Such request and reconveyance shall operate as a reassignment of the rents, income, issues, and profits assigned in this Deed of Trust to

Beneficiary.

D. Substitution Of Trustee. Beneficiary, at Beneficiary’s option, may from time to time, by written instrument, substitute a successor or
successors to any Trustee named in this Deed of Trust or acting under this deed of Trust, which instrument, when executed and acknowledged by
Beneficiary and recorded in the office of the Recorder of the county or counties in which the Real Property is located, shall constitute conclusive proof of
the proper substitution of such successor Trustee or Trustees, who shall, without conveyance from the predecessor Trustee, succeed to all right, title,
estate, powers, and dutles of such predecessor Trustee, including, without limitation, the power to reconvey the Real Property. To be effective, such
instrument must contain the name of the original Trustor, Trustee, and Beneficiary under this Deed of Trust, the book and page at which, and the county
or counties in which, this Deed of Trust is recorded, and the name and address of the substitute Trustee. If any notice of default has been recorded under
this Deed of Trust, this power of substitution cannot be exercised until all costs, fees, and expenses of the then-acting Trustee shall endorse receipt thereof
upon the instrument of substitution. The procedure in this Deed of Trust for substitution of Trustees shall not be exclusive of other provisions for

substitution provided by applicable law.

E. Performance Of Duties By Agents. Trustee may authorize one or more parties to act on its behalf to perform the ministerial functions
required of it hereunder, including, without limitation, the transmittal and posting of any notices. '

A Survival Of Obligations, Each and all of the Obligations shall survive the execution and delivery of the Loan Agreement, the Note
and the consummation of the loan called for therein and shall continue in full force and effect until the indebtedness and obligations secured hereby shall
have been paid in full.

B. Funher Assumances. Trustor, upon the request of Trustee, or Beneficlary, will execute, acknowledge, deliver and record and/or file
such further instruments and do such further acts as may be necessary, desirable or proper to carry out more effectively the purposes of the Loan
Agreement and this Deed Of Trust to create and perfect the liens and security interests on any property intended by the terms thereof to be covered
thereby, including specifically, without limitation, any renewals, additions, substitutions, and replacements or appurtenances to the Real Property, and to
complete, execute, record and file any document or instrument necessary to place third parties on notice of the liens and security interests granted
thereunder. Trustor hereby irrevocably appoints Beneficiary as its agent to execute and deliver all such instruments and additionally to record and file

any of the same as may be necessary.

C Recording And Filing, Trustor will cause this Deed Of Trust and all amendments and supplements hereto and substitutions therefor
to be recorded, filed, re-recorded and refiled in such manner and in such places as Trustee or Beneficiary shall ressonably request and will pay all such
recording, filing, re-recording and refiling taxes, fees and other charges.

) D. Notices. All notices required under the terms of this Deed of Trust or any security document are sufficient either (1) three days after
the deposit in the United States Mail, postage prepaid, or (2) two days after their deposit in a nationally recognized overnight courler service, or (3) on
the day of their personal delivery, if addressed or delivered to Beneficiary, Trustor or Trustee at the addresses set forth herein, or at such other addresses
as specified in writing by any party to the others, provided that no change of address by the Trustor will be effective unless Trustor first serves notice of
such change of address on Beneficiary in wiiting by certified mail with retum receipt requested, retaining a copy of such return receipt in its files.
Notwithstanding the foregoing, notice regarding any foreclosure proceedings shall be given as required by law.

E. No Waiver, Any failure by Trustee or Beneficiary to insist, or any election by Trustee or Beneficiary not to insist, upon strict
performance by Trustor of any of the terms, provisions or conditions of this Deed Of Trust, the Note, the Loan Agreement or any other documents or
instruments executed by Trustor in connection therewith shall not be deemed to be a waiver of the same or of any other term, provision or condition
thereof, and Trustee and Beneficlary shall have the right at any time and from time to time thereafter to insist upon strict performance by Trustor of any
and all of such terms, provisions and conditions.

F. Beneficiary’s Right To Pay Indebtedness And Pay Obligations, If Trustor or any other party shall fail, refuse or neglect to make any
required payment under the Note or to perform any of the obligations required by the Loan Agreement, this Deed Of Trust or any other document or
instrument executed by Trustor in connection with this loan, then at any time and from time to time thereafter and without notice or demand upon
Trustor or any other party, and without walving or releasing any other right, remedy or recourse Beneficiary may have because of the same, Beneficiary
nuy(buuhnllnotbeobllgaedb)mlhesmhpnyuntotpufmm:mhactfonhemtohndanheexpemof'l’nmandmnhnlbelightlo
enter upon the Real Property for such purpose and to take all such action thereon with respect to the Real Property as it may deem necessasy or
appropriate. Tmmnhnllbeobliptzdtonpayneneﬂduyfouﬂsmadvmeedbyitpunmtmthhbeedmfmmdlhllllndemnl!ylndbold
Beneﬁduyhamleufmmandmlmunymdaﬂlou.em.apenn.mmq.dnwmmm«mofmwmm.m'
fees,hcunedouemﬂngbyany.enpufomdby!eneﬂdnypunmttothepmvhbmoﬁhhbeedOf‘l'mstotbymmounyotberptwhionofdn
Loan Agreement, the Note or any other document or instrument executed by Trustor in connection herewith. All sums paid by Beneficlary pursuant to
thlsDeedOanmnndallothermnuexpendedbyBeneﬂduymwhkhinlnllbeemltledmbelndemnlﬂed,wgedmwuhhm:henonntbe
Default Rate of interest provided in the Note from the date of such payment or expenditure, shall constitute additions to the Indebtedness and Obliga-
tions, shall be secured by this Deed Of Trust and shall be paid by Trustor to Beneficiary upon demand.

G. Covenants Running With The Land. All Obligations contained in the Security Documents are intended the parties to be and shall
be construed as covenants running with the Real Property. v >
H Successors And Assigns, AllofthemmoftheNone.d:hDeedOmetmdx!wlmnAmumntMnﬁplyto,beblndhuuponmd

l‘:::’m %e the benefit of the parties thereto, their respective successors, assigns, heirs and legal representatives and all other persons claiming by, through or
er them,

L Severability, This Deed Of Trust, the Note and the Loan Agreement are intended to be performed in accordance with, and only to
the extent permitted by, all applicable laws, rules, regulations and ordinances. If any provision of auy of said documents are, or the application lbeno):' to
any person or circumstance shall, for any reason and to any extent, be invalid or unenforceable, neither the remainder of the instrument in which such
provision is contained nor the application of such provision to other persons or circumstances or other Instruments referred to hereinabove shall be

affected thereby, but rather, the same shall be enforced to the greatest extent permitted by law.
353148
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J. Entire Agresment And Modification, The Loan Agreement, the Note, this Deed OF Trust and all other written documents and
Wwwnwhmwmmmmwmmmmummmwm
thereof, and all peior agreements relative thereto which are not contained herein or thereln are hereby terminated. Sald documents and instruments may
be amended, revised, waived, discharged, released or terminated only by a written instrument or instruments executed by the party against which
enforcement of the amendment, revision, waiver, discharge, release or termination Is asserted. mmmmmm
release or termination which is not so documented shall not be effective as to any party.

K Counterparts. This Deed of Trust may be executed in any number of counterparts, each of which shall be an original, but all of which
together shall constitute but one Instrument.

L Choice Of Law. This Deed of Trust shall be governed by and interpreted under the laws of the State of Nevada in force from time to
tme

M. Headings And General Application, The article, paragraph and subparagraph entitiements hereof are inserted for convenience of
reference only and shall in no way affect, modify nor define, or be used in construing, the content of such article, paragraph or subparagraph. If the text
requires, words used in the singular shall be read as including the plural, and pronouns of any gender shall include all genders.

N. Sole Bepefit, The Note, the Loan Agreement, this Deed Of Trust and the other documents and instruments in connection therewith
have been executed for the sole benefit of Trustor and Beneficiary and the heirs, successors, assigns and legal representatives of Beneficiary. No other
party shall have the rights hereunder nor be entitied to assume that the parties thereto will insist upon strict performance of their mutual obligations
hereunder, any of which may be waived from time to time. Trustor shall have no right to assign any rights under sald documents to any party
whatsoever, including the right to receive advances under the Note or otherwise.

0. Subrogation, If any or all of the proceeds of the Note or the Loan Agreement have been used to extinguish, extend or renew any
indebtedness heretofore existing against the Real Property or to satisfy any indebtedness or obligation secured by a lien or encumbrance of any kind
(including liens securing the payment of any Impositions), such proceeds have been advanced by Beneficlary at Trustor’s request, and, to the extent of
such funds so used, the indebtedness and obligations secured by this Deed of Trust shall be subrogated to and extend to all of the rights, claims, liens,
titles and interests heretofore existing against the Real Property to secure the indebtedness or obligation 3o extinguished, pald, extended or renewed, and
the former rights, claims, liens, titles and interests, if any, shall not be walved, whether or not released of record, but rather shall be continued in full
force and effect and in favor of Beneficiary and shall be merged with the lien and security interest created herein as cumulative security for the payment
of the Note and the satisfaction of the obligations secured hereby.

P. Business Or Commercial Purpose. Trustor warrants that the extension of credit evidenced by the Note is solely for business or
commercial purposes, other than agricultural purposes, and is not for personal or household purposes.

Q. No Member Or Partner, Beneficiary, by its acceptance hereof, does not become a member or partner of or with Trustor, and in no
event shall Beneficiary be liable for any of the debts, obligations or liabilites of Trustor, as a result of the execution of this Deed of Trust, the Note, the
Loan Agreement or any other document executed in connection with the loan, nor is Beneficiary liable for any contributions to Trustor. Provided further,
and without limiting the generality of the foregoing, nothing contained in this Deed of Trust, the Note or the Loan Agreement shall be deemed to create
a parmership and/or a joint venture between Trustor and Beneficiary.

R. Conflict. Applicability Of Cerain Provisions, Themmmmumwbbmofﬂnmnmummmlwmmdw
reference and made a part hereof as if fully set forth herein. Any failure by Trustor to comply with and performn its obligations under the terms and
conditions of the Loan Agreement shall constitute an Event of Default under this Deed of Trust. In the event there exists any inconsistency between any
provislonofdﬂsbeedoﬂhmandeuherdxemnuteememonheNoue,dneplvvlsiomoflhelmnAgeementorNomM.unleu!eneﬂdnyshlll
otherwise elect in writing, control and govem such inconsistency.

S. Time Of The Essence, Time is of the essence of this Deed Of Trust.

Dated this _ 3 | > d.yoflx_gpmy\lu,-\ 19

TRusToR: H & S CONSTRUCTION, INC.

% ; %% . (Name)
.’ P
. y r (Signature)

7, MINDEN, NEVADA 89423

(Mailing Address) st~ (Qlty, State, Zip)
BGHA BIEDEN

STATE OF NEVADA ) ticlary potas - Stin of . Nﬂ\cc..oda

)ss. amng Hated o Do County

countyop . DOUGLAS ) vam-n £XPRES DEC. 1, 1937 |

-t

On this @l = d.yof \l>—-'»(‘ju‘v'l\l.51\ ,199<[ _, personally appeared before me, a Notary Public,
RAND . ’ » personally known (or proved) to me to be the person whose name is subscribed to the

above instrument who acknowledged thltheenecmedlhe

gl

STATE OF NEVADA
countyor DOUGLAS

o’ St
8

1=

On this dayof 1993[,. personally appeared before me, a Notary Public,
inand for _Douglas @unw.@y&mmkwwn(ormd)wutobethepemnwhonm is subscribed to the within
lmlrumentud:eammey-ln-ﬁctofnkhudl\.mson.mdnhwwkdgedmunhtbembwibedhhmmuammyhhct.

fmzzr::.:::...mm A S lei g N&[\N}m %Q%C(U\

? o e Motary Pubiiz - Stinte of tovada
pes " brogloman Racordes n Doughes Coury

W ”.;;.. «.mm'gxmaeso:c 1,11 | , 353128
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EXHIBIT "A

All that certain lot, piece or parcel of land situate in the County
of Douglas, State of Nevada, described as follows:

Lot 10, in Block H, as set forth on the final map of SUNRIDGE
HEIGHTS, PHASES 4 & 5A, a Planned Unit Development, filed for record
in the office of the County Recorder of Douglas County, State of
Nevada, on July 1, 1994, in Book 794, Page 1, as Document No.
340968.

Ao P.No 21-383-16

REQUESTED BY :
’ MPANY, INC.

£CORDS OF
N

IN OFFICIA
EVADA

DOUGLA LCS
94 DEC 22 P12:30
353128 ”u;g{réac BEAUDREAU
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