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a ... SOFPOEALION, . .oieriveerereniines organized and existing under the 1aws of ..o, T8BAS..cecvivveerececrirereseereesesssionans
100 North Tryon Street, NC1-007-11-07, Charlotte, North Carolina 28255

..................................................................................................................................... (herein “Lender").
BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants,

conveys and assigns to Trustee, in trust, with power of sale, %He&seheld—es&a&e—pumm%eae—(—hefem—gmm

S
lease™) dated .......coireivivininnirnee s v DEIWEEN i s T e @, . z?
.............................................. AN

recorded in .oveeiesoes st T e e T Pingzcececrrssnsessasne Mz earressresrecssnaiasassasssesessesessesstsasassositssenassessasersnnns
T pmT in-and-te] the following described property located i

................................................................................................ , State of Nevada:

® Delete bracketed material if not completed. %

for a complete legal description of the property subject to this Instrument, see Exhibit A
attached hereto and incorporatéd herein by this reference.
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*all other equipment necessary for the operation of the foregoing and any and all other personal
property on the property site, other than personal property of the occupancy tenants, and together

with the following items: utility deposits, unearned premiums, accrued, accruing or to accrue INITIALS

under insurance policies now or herafter obtained by the Borrower and all proceeds of any conversion

of the "Property" (as hereinafter defined) or any part thereof including, without limitation, %5

proceeds of hazard an/l title insurance and all awards and compensation for the taking by eminent
domain, condemnation or otherwise, of all or any part of the Property or any easement therein.

TOGETHER with all buildings, improvements and tenements now or hereafter erected on the property, and all
heretofore or hereafter vacated alleys and streets abutting the property, and all easements, rights, appurtenances, rents
(subject however to the assignment of rents to Lender herein), royalties, mineral, oil and gas rights and profits, water,
water rights, and water stock appurtenant to the property, and all fixtures, machinery, equipment, engines, boilers,
incinerators, building materials, appliances and goods of every nature whatsoever now or hereafter located in, or on,
or used, or intended to be used in connection with the property, including, but not limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, water, air and light; and all elevators, and related machinery
and equipment, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings,
storm windows, storm doors. screens, blinds, shades, curtains and curtain rods, mirrors, cabinets, panelling, rugs,

....................... D T T L T R PP P P PR PP PP T PP

........................ ; all of which, including replacements and additions thereto, shall be deemed
to be and remain a partof the real property covered by this Instrument; and all of the foregoing, together with said

property (or the leasehold estate in the eyent this Instrument is on a leasehold) are herein referred to as the
“Property”.

To SECURE TO LENDER (a) the repaymem of the indebtedness evidenced by Borrower's note dated

...of even date herewith . ... (herein “Note”) in the principal sum of ............... ONE MILLION and NO/100
......................................................... rreeraeseerestarerestasatteseaseat s estasenssabensasssssatsssassastrssssssersnessssrsrssnessrsarsnsassssaaresenecees DOIATS,
with interest thereon, with the balance of the indebtedness, if not sooner paid, due and payable on
Sertember. 12002 e, , and all renewals, extensions and modifications thereof; (b) the repayment

of any future advances, with interest thereon, made by Lender to Borrower pursuant to paragraph 32 hereof (herein
“Future Advances”); (c) the performance of the covenants and afrecments of Borrower contained in a Construction
Loan Agreement between Lender and Borrower dated ...........oofihreeeneeecrrerssrnens severeery 19ueuenens, if any, as provided in
paragraph 25 hereof; (d) the payment of all other sums, with interest thereon, advanced in accordance herewith to

protect the security of this Instrument; and (e) the performance of the covenants and agreements of Borrower herein
contained.

Borrower covenants-that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant,
convey and assign the Property (and, if this Instrument is on a leasehold, that the ground lease is in full force and
effect without modification except as noted above and without default on the part of either lessor or lessee
thereunder), that the Property is unencumbered, and that Borrower will warrant and defend generally the title to the
Property agamst all claims and demands, subject to any easements and restrictions listed in a schedule of exceptions to
coverage in any title insurance policy insuring Lender’s interest in the Property.- :
Forra 4029 (page 2 of 8 pages)
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Uniform Covenants. Borrower and Lender covenant and agree as follows:

I. PAYMENT OF ?RINCIPAL AND INTEREST. Borrower shall promptly pay when due the principal of and interest on the indebtedness
evidenced by the Nofe, any prepayment and fate charges provided in the Note and all other sums secured by this Instrument.

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly installments of principal or interest are payable under the Note (or on another day designated in writing by
Lender), until the Note is paid in full, a sum (herein *“Funds") equal to one-twelfth of (a} the yearly water and sewer rates and taxes and
assessments which may be levied on the Property, (b) the yearly ground rents, if any, (c) the yearly premium installments for fire and other hazard
insurance, rent loss insurance anu such other insurance covering the Propenty as Lender may require pursuant to paragraph 5 hereof, (d) the yearly
premium installments for mortgage insurance, if any, and (¢) if this Instrument is on a leasehold, the yearly fixed rents, if any, under the ground
lease, all as reasonably estimated initially and from time 10 time: by Lender on the basis of assessments and bills and reasonable estimates thereof.,
Any waiver by Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon
notice in writing to Borrower. Lender may require Borrower to pay to Lender, in advance, such other Funds for other taxes, charges, premiums,
assessments and impositions in connection with Borrower or the Property which Lender shall reasonably deem necessary to protect Lender’s
interests (herein “Other Impositions™). Unless otherwise provided by applicable law, Lender may require Funds for Other Impositions to be paid
by Borrower in a lump sum or in periodic installments, at Lender’s option.

The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Federal or state agency
(including Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, taxes, assessments, insurance premiums
and Other Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument.” Lender shall make no
charge for so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays
Borrower interest, eamnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requires interest, earnings or profits to be paid, Lender shall not be required to pay Borrower any interest, earnings or profits on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds in Lender's normal format showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this
Instrument.

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer rates, taxes, assessments, insurance premiums, rents and Other Impositions, as they fall due, such
excess shall be credited to Borrower on the next monthly installment or installments of Funds due. If at any time the amountof the Funds held by
Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rates, taxes, assessments, insurance premiums, rents and
Other Impositions, as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency within thirty days after notice
from Lender 1o Borrower requesting payment thereof. ’ .

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may apply, in any amount and in any order as
Lender shall determine in Lender's sole discretion, any Funds held by Lender at the time of application (i) to pay rates, rents, taxes, assessments,
insurance premiums and Other Impositions which are now or will hereafter become due, or (ii) as a crédit against sums secured by this Instrument.
Upon payment in full of all sums secured by this Instrument, Lender shall promptly refund 10 Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lender from Borrower under the Note
or this Instrument shall be applied by Lender in the following order of priority: (i) amounts payable to Lender by Borrower under paragraph 2
hereof; (ii) interest payable on the Note; (iii) principal of the Note; (iv) interest payable on advances made pursuant to paragraph 8 hereof; (v)
principal of advances made pursuant to paragraph 8 hereof; (vi) interest payable on any Future Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as
Lender, in Lender's sole discretion, may determine: (vii) principal of any Future Advance, provided that if more than one Future Advance is
outstanding, Lender may apply payments received among the principal balances of the Future Advances in such order as Lender, in Lender’s sole
discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender, at Lender’s option, may determine;
provided, however, that Lender may, at Lender’s option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and principal
of the Note, but such application shall not'otherwise affect the order of priority of application specified in this paragraph 3.

4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable to
the Property at Lender’s option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due, directly to the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly furnish to Lender all
notices of amounts due under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender
receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or may have, priority over or equality with, the lien of
this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials 1o or in connection with the Property.
Without Lender’s prior written permission, Borrower shall not allow any lien inferior to this Instrument to be perfected against the Property.

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafter erected on the Property insured by carriers at all
times satisfactory to Lender against loss by fire, hazards included within the term “extended coverage", rent loss and such other hazards, casualties,
liabilities and contingencies as Lender (and, if this Instrument is on a leaschold, the ground lease) shall require and in such amounts and for such
periods as Lender shall require. All premiums on insurance policies shall be paid, at Lender’s option, in the manner provided under paragraph 2
hereof. or by Borrower making payment, when due, directly to the carrier, or'in such other manner as Lender may designate in writing.

All insurance policies and rencwals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of
and in form acceptable to Lender. Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all renewal
notices and all receipts of paid premiums. At least thirty days prior to the expiration date of a policy, Borrower shall deliver to Lender a renewal
policy in form satisfactory to Lender. If this Instrument is on a leasehold, Borrower shall furnish Lender a duplicate of all policies, renewal notices,
renewal policies and receipts of paid premiums if, by virtue of the ground lease, the originals thereof may not be supplied by Borrower to Lender.

In the event of loss, Barrower shall give immediate written notice to the insurance carrier and to Lender. Borrower hereby authorizes and
empowers Lender as attorney-in-fact for Borrower to make proof of loss, to adjust and compromise any claim under insurance policies, to appear in
and prosecute any-action arising from such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom Lender’s expenses
incurred'in the collection-of such proceeds; provided however, that nothing contained in this paragraph 5 shall fequire Lender to incur any expense
or take any action hereunder. Borrower further authorizes Lender, at Lender's option, (a) to hold the balance of such proceeds to be used to
reimburse Borrower for the cost of reconstruction or repair of the Property or (b) to apply the balance of such proceeds to the payment of the sums
secured by this Instrument,- whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, however, to the rights of
the lessor under the ground lease if this Instrument is on a leasehold).

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be
restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s option,
condition disbursement of said proceeds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor’s
cost estimates, architect's certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage
completion of construction, application of payments, and satisfaction of licris as Lender may reasonably require. If the insurance proceeds are
applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or postpone the due
dates of the monthly installments referred to in paragraphs | and 2 hereof or change the amounts of such installments. If the Property is sold
pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of Borrower inand to
any insurance policies and uncamed premiums thereon and-in and to the proceeds resulting from any damage to the Property prior to such sale or
acquisition. ’

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (a) shall not commit waste or permit impairment or

deterioration of the Property, (b) shall not abandon the Propenty, (¢) shall restore or repair promptly and in a good and workmanlike manner all
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or any part of the Property to the equivalent of its original condition, or such other condition as Lender may approve in writing, in the event of any
damage, injury or loss thereto, whether or not insurance proceeds are available to cover in whole or in part the costs of such restoration or repair,
(d) shall keep the Property, including improvements, fixtures, equipment, machinery and appliances thereon in good repair and shall replace
fixtures, equipment, machinery and appliancc; on the Property when necessary to keep such items in good repair, (¢) shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicable to the Property, (1) shall provide for professional management of
the Property by a residential rental property manager satisfactory to Lender pursuant 0 a contract approved by Lender in writing, unless such
requirement shall be waived by Lender in writing, (g) shall generally operate and maintain the Property in a manner to ensure maximum rentals,
and (h) shall give notice in writing to Lender of and, unless otherwise dirccted in writing by Lender, appear in and defend any action or proceeding
purporting to affect the Property, the security of this Instrument or the rights or powers of Lender. Neither Borrower nor any tenant or other person
shall remove, demolish or alter any improvement now existing or hereafter erected on the Property or any fixture, equipment, machinery or
appliance in or on the Property except when incident to the replacement of fixtures, equipment, machinery and appliances with items of like kind.

If this Instrument is on a leaschold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate written notice
to Lender of any default by lessor under the ground lease or of any notice received by Borrower from such lessor of any defauit under the ground
lease by Borrower, (iii) shall exercise any option to renew or extend the ground lease and give written confirmation thereof to Lender within thirty
days after such option becomes exercisable, (iv) shall give immediate written notice to Lender of the commencement of any remedial proceedings
under the ground loase by any party thereto and, if required by Lender, shall permit Lender as Borrower’s attorney-in-fact to control and act for
Borrower in any such remedial proceedings and (v) shall within thirty days after request by Lender obtain from the lessor under the ground lease
and deliver to Lender the lessor's estoppel certificate required thereunder, if any. Borrower hereby expressly transfers and assigns to Lender the
benefit of all covenants contained in the ground lease, whether or not such covenants run with the land, but Lender shall have no liability with
respect to such covenants nor any other covenants contained in the ground lease.

Borrower shall not surrender the leasehold estate and interests herein conveyed nor terminate or cancel the ground lease creating said estate
and interests, and Borrower shall not, without the express written consent of Lender, alter or amend said ground lease. Borrower covenants and
agrees that there shall not be a merger of the ground lease, or of the leaschold estate created thereby, with the fee estate covered by the ground
lease by reason of said leaschold estate or said fee estate, or any part of either, coming into common ownership, unless Lender shall consent in
writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall simultaneously and without further action be spread so
as to become a lien on such fee estate.

7. USE OF PROPERTY, Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which all or any part of the Property was intended at the time this Instrument was executed. Borrower shall not initiate or acquiesce in a
change in the zoning classification of the Property without Lender's prior written consent.

& PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument, orif any
action or proceeding is commenced which affects the Property or tide thereto or the interest of Lender therein, including, but not limited to, eminent
domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Lender’s option may
make such appearances, disburse such sums and take such action as Lender deems necessary, in its sole discretion, to protect Lender’s interest,
including, but not limited to, (i) disbursement of attomney's fees, (ii) entry upon the Property to make repairs, (iii) procurement of satisfactory
insurance as provided in paragraph 5 hereof, and (iv) if this Instrument is on a leasehold, exercise of any option to renew or extend the ground
lease on behalf of Borrower and the curing of any default of Borrower in the terms and conditions of the ground lease.

Any amounts disbursed by Lender pursuant to this paragraph 8, with interest thereon, shall become additional indebtedness of Borrower
secured by this Instrument, Unless Borrower and Lender agree to other terms of payment, such amounts shall be immediately due and payable and
shall bear interest from the date of disbursement at the rate stated in the Note unless collection from Borrower of interest at such rate would be
contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be collected from Borrower under
applicable law. Borrower hereby covenants and agrees that Lender shall be subrogated to the lien of any mortgage or other lien discharged, in
whole or in pan, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall require Lender to incur any expense or take any
action hereunder. .

9. INSPECTION. Lender may make or cause 1o be made reasonable entries upon and inspections of the Property.
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may approve in writing, complete and accurate books of accounts and records adequate to reflect correctly the results ofthe-oRfation of the

Property and copies of all written contracts, leases and other instruments which affect the Property. Such booksrvetdrds, contracts, leases and other

instruments shall be subject to examination and inspection at any reasonable time b nder—Upon Lender’s request, Borrower shall fumnish to ’
Lender, within one hundred and twenty days after the end of each fiscalyearoTBorrower, a balance sheet, a statement of income and expenses of;

the Property and a statement of changes in financia) posittor;¢ach in reasonable detail and certified by Borrower and, if Lender shall require, by an 1
independent certified public accpunsant—Borrower shall furnish, together with the forcgoing financial statements and at any other time upon Ma E
Lender's requ edule for the Propenty, certified by Borrower, showing the name of each tenant, and for each tenant, the space occupicd,

11. CONDEMNATION. Borrower shall promptly notify Lender of any action or proceeding relating to any condemnation or other taking, .
whether direct or indirect, of the Property, or part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless
otherwise directed by Lender in writing. Borrower authorizes Lender, at Lender’s option, as attorney-in-fact for Borrower, to commence, appear in

and prosecute, in Lender’s or Borrower’s name, any. action or proceeding relating to any condemnation or other taking of the Property, whether

direct or indirect, and to setile or compromise any claim in connection with such condemnation or other taking, The proceeds of any award, -
payment or claim for damages, direct or consequential, in connection with any condemnation or other taking, whether direct or indirect, of the
Property, or part thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall be paid 1o Lender subject, if this Instrument ,
is on a leaschold, to the rights of lessor under the ground lease.

Borrower authorizes Lender to apply such awards, payments, proceeds or damages, after the deduction of Lender's expenses incurred in the
collection of such amounts, at Lender's option, 10 restoration or repair of the Property or to payment of the sums sccured by this Instrument,
whether or not then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and
Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly instaliments
referred to in paragraphs 1 and 2 hereof or change the amount of such installments. Borrower agrees to execute such further evidence of
assignment of any awards, proceeds, damages or claims arising in connection with such condemnation or taking as Lender may require,

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender's option, without giving notice to or obtaining the
consent of Borrower, Borrower's successors or assigns of of any junior lienholder or guarantors, without liability on Lender’s part and
notwithstanding Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indcbtcdn?ss
or any part thereof, reduce the payments thereon, release anyone liable on any of said indebtedness, accept a renewal note or notes therefor, modify
the terms and time of payment of said indebtedness, release from the lien of this Instrument any part of the Property, take or release ot_hcfr or
additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the granting of any casement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amorﬁu\lxon of the Note
or change the amount of the monthly installments payable thereunder. Any actions taken by Lender pursuant to the terms of this paragraph 12
shall not affect the obligation of Borrower or Borrower's successors or assigns to pay the sums secured by this Instrument and to observe the
covenants of Borrower contained herein, shall not affect the guaranty of any person, corporation, partnership or other entity for payment of t.he
indebtedness secured hereby, and shall not affect the lien or priority of lien hereof on the Property. Borrower shall pay Lender a rc;sonablc service
charge, together with such title insurance premiums and attorney’s fees as may be incurred at Lender’s option, for any such action if taken at
Borrower’s request.

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in excrcising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the cxercise of any right or remedy. The acceptance by Leader of payment of any
sum secured by this Instrument after the due date of such payment shall not be a waiver of Lender’s right to either require prompt payment when
due of all other sums so secured or to declare a default for failure to make prompt payment. The procurement of insurance or the payment of taxes
or other liens or charges by Lender shall not be a waiver of Lender's right to accelerate the maturity of the indebtedess secured by this Instrument,
por shall Lender’s receipt of any awards, proceeds or damages under paragraphs § and 11 hereof operate fo cure or waive Borrower's default in
payment of sums secured by this Instrument.
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4. ESTOPPEL CERTIFICATE. Borrower shall within ten days of a written request from Lender furnish Lender with a written statement, duly
acknowledged, setting forth the sums secured by this Instrument and any right of set-off, counterclajm or other defense which exists against such
sums and the obligations of this Instrument.

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended 1o be a security agreement pursuant to the
Uniform Commercial Code for any of the items specified above as part of the Property which, under applicable law, may be subject to a security
interest pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a security interest in said items. Borrower agrees that
Lender may file this Instrument, or a reproduction thereof, in the real estate records or other appropriate index, as a financing statement for any of
the items specified above as part of the Property. Any reproduction of this Instrument or of any other security agreement or financing statement
shall be sufficient as a financing statement. In addition, Borrower agrees to execute and deliver to Lender, upon Lender's request, any financing
statements, as well as extensions, renewals and amendments thereof, and reproductions of this Instrument in such form as Lender may require to
perfect a security interest with respect to said items. Borrower shall pay all costs of filing such financing statements and any extensions, renewals,
amendments and releases thereof, and shall pay all reasonable costs and expenses of any record searches for financing statements Lender may
reasonably require. Without the prior written consent of Lender, Borrower shall not create or suffer 1o be created pursuant to the Uniform
Commercial Code any other security interest in said items, including replacements and additions thereto. Upon Borrower's breach of any covenant
or agreement of Borrower contzined in this Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shall
have the remedies of a secured party under the Uniform Commercial Code and, at Lender's option, may also invoke the remedies provided in -
paragraph 27 of this Instrument as to such items. In exercising any of said remedies, Lender may proceed against the items of real property and
any items of personal property specified above as part of the Property separately or together and in any order whatsoever, without in any way
affecting the availability of Lender's remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.

16, LEASES OF THE PROPERTY. As used in this paragraph 16, the word “lease” shall mean “sublease™ if this Instrument is on a leasehold.
Borrower shall comply with and observe Borrower’s obligations as landlord under all leases of the Property or any part thereof. Borrower will not
lease any portion of the Property for non-residential use except with the prior written approval of Lender. Borrower, at Lender’s request, shall
furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property, and all leases now or hereafter
entered into will be in form and substance subject to the approval of Lender. All leases of the Property shall specifically provide that such leases
are subordinate to this Instrument; that the tenant attorns to Lender, such attomment to be eflective upon Lender’s acquisition of title to the
Property; that the tenant agrees to execute such further evidences of attornment as Lender may from time 1o time request; that the attomment of the
tenant shall not be terminated by foreclosure; and that Lender may, at Lender’s option, accept or reject such attornments. Borrower shall not,
without Lender’s written consent exccute, modify, surrender or terminate, either orally or in writing, any lease now existing or hereafter made of all -
or any part of the Property providing for a term of three years or more, permit an assignment or sublease of such a lease without Lender’s written
consent, or request or consent to the subordination of any lease of all or any part of the Property to any lien subordinate to this Instrument. If
Borrower becomes aware that any tenant proposes to do, or is doing, any act or thing which may give rise to any right of set-off against rent,
Borrower shall (i) take such steps as shall be reasonably calculated to prevent the accrual of any right to a set-off against rent, (i) notify Lender
thereof and of the amount of said set-offs, and (iii) within ten days after such accrual, reimburse the tenant who shall have acquired such right to
set-off or take such other steps as shall effectively discharge such set-off and as shall assure that rents thereafter due shall continue to be payable
without set-off or deduction. !

Upon Lender's request, Borrower shall assign to Lender, by writtén instrument satisfactory to Lender, all leases now existing or hereafter made
of all or any part of the Property and all security deposits made by tenants in connection with such leases of the Property. Upon assignment by
Borrower to Lender of any leases of the Property, Lender shall have all of the rights'and powers possessed by Borrower prior to such assignment
and Lender shall have the right to modify, extend or terminate such existing leases and 1o execute new leases, in Lender’s sole discretion.

17. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumulative to all other rights or remedies under this
Instrument or afforded by law or equity, and may be exercised concurrently, independently, or successively, in any order whatsoever.

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file a petition under the Federal Bankruptcy
Act, as such Act may from time to time be amended, or under-any similar or successor Federal statute relating to bankruptcy, insolvency,
arrangements or reorganizations, or under any state bankruptcy or insolvency act, or file an answer in an_involuntary proceeding admitting
insolvency or inability to pay debts, or if Borrower shall fail to obtain a vacation or stay of involuntary proceedings brought for the reorganization,
dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if a trustee or receiver shall be appointed for Borrower or
Borrower's property, or if the Property shall become subject to the jurisdiction of a Federal bankruptcy court or similar state court, or if Borrower
shall make an assignment for the benefit of Borrower’s creditors, or if there is an attachment, execution or other judicial seizure of any portion of
Borrower's assets and such seizure is not discharged within ten days, then Lender may, at Lender’s option, declare all of the sums secured by this
Instrument to be immediately due and payable without prior notice to Borrower, and Lender may invoke any remedies permitted by paragraph 27
of this Instrument. Any attorney’s fees and other expenses incurred by Lender in connection with Borrower's bankruptcy or any of the other
aforesaid events shall be additional indebtedness of Borrower secured by this Instrument pursuant to paragraph 8 hereof.

any part of the Property, or any interest therein, or (ii) beneficial interests in Borrower (if Borrower is not a natural person or pegsos-but is a
corporation, partnership, trust or other legal entity), Lender may, at Lender’s option, declare all of the sums secured by this"Instrument to be
immediately due and payable, and Lender may invoke any remedies permitted by paragraph 27 of this Instrumep option shall not apply i J
case of

(a) transfers by devise or descent or by operation of law-upon the death of a joint tenast-ot a partner; /‘7()6
(b) sales or transfers when the transferee’s creditworthiness and management-gbility are satisfactory to Lender and the transferee has

executed, prior to the sale or transfer, a written assumption agregmentcontaining such terms as Lender may require, including, if required

by Lender, an increase in the rate of interest payabl der the Note;
(c) 'the grant of a leasehold interest in a part of thePoperty of three years or less (or such longer lease term as Lender may permit by prior —

written approval) not containing option to purchase (except any interest in the ground lease, if this Instrument is on a leasehold); *
(d) sales or transfers of bepefcial interests in Borrower provided that such sales or transfers, together with any prior sales or transfers of

beneficial interestsTn Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%

of the-tneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and

Instrument or in the Note shall be given by mailing such notice by certified mail addressed to Borrower at Bosso Tddress stated below or at INTTIAY
such other address as Borrower may designate by notice to Lender as provided-heretraid (B) any notice to Lender shall be given by ccrdﬁccﬁ )]

mail, retumn receipt requested, to Lender’s addrsse-stared=N27ein or to such other address as Lender may designate by notice to Borrower a a
provided herpin .Asy-netitePISvIded for in this Instrument or in the Note shall be deemed to have been given to Borrower or Lender when given MD

111 U d QTSIgITated
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21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agrecments
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided for herein, Lender may act through its employees, agents or independent contractors as authorized by Lender. The
captions and headings of the paragraphs of this Instrument are for convenience only and are not to be used to interpret or define the provisions
hereof.

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multifamily ins!rum.cnl‘ combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security msu:umcm
covering real property and related fixtures and personal property. This Instrument shall be governed by the law of the jurisdiction in which the
Property is located. In the event that any provision of this Instrument or the Note conflicts with applicable law, such conflict shall no't.aﬂ'cct olhq
provisions of this Instrument or the Note which can be given effect without the conflicting provisions, and to this end the provisions of this
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Instrument and the Note are declared to be severable. In the event that any applicable law limiting the amount of interest or other charges
permitted to be collected from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether considered
séparately or together with other charges levied in connection with this Instrument and the Note, violates such law, and Borrower is entitled to the
benefit of such law, such charge is hereby reduced to the extent necessary to eliminate such violation. The amounts, if any, previously paid to
Lender in excess of the amounts payable to Lender pursuant to such charges as reduced shall be applied by Lender to reduce the principal of the
indebtedness evidenced by the Note. For the purpose of determining whether any applicable law limiting the amount of interest or other charges
permitted to be collected from Borrower has been violated, all indebtedness which is secured by this Instrument or evidenced by the Note and
which constitutes interest, as well as all other charges levied in connection with such indebtedness which constitute interest, shall be deemed to be
allocated and spread over the stated term of the Note. Unless otherwise required by applicable law, such allocation and spreading shall be effected
in such a manner that the rate of interest computed thereby is uniform throughout the stated term of the Note,

23, WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the rigi;t to assert any statute of limitations as a bar to the
enforcement of the lien of this Instrument or td any action brought to enforce the Note or any other obligation secured by this Instrument.

24. WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any other
party, Lender shall have the right to determine the order in which any or all of the Property shall be subjected to the remedies provided herein.
Lender shall have the right to determine the order in which any or all portions of the indebtedness secured hereby are satisfied from the proceeds
realized upon the exercise of the remedies provided herein. Borrower, any party who consents to this Instrument and any party who now or
hereafter acquires a security interest in the Property and who has actual or constructive notice hereof hereby waives any and all right to require the
marshalling of assets in connection with the exercise of any of the remedies permitted by applicable law or provided herein.

3 CANSFRMETIAQ 0 Sela a R
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Agreement, if any, which is hereby incorporated by reference in and made 2 part of this Instrument. All advances madg h derpursuant to the
Construction Loan Agreement shall be indebtedness of Borrower secured by this Instrument, and such-advxiités may be obligatory as provided m%’z ;
the Construction Loan Agreement. All sums disbursed by Lender prior to complesioaefdi€improvements to protect the security of this Instrument
up to the principal amount of the Note shall be treated as disb pursuant to the Construction Loan Agreemeant. All such sums shall bear /W Y
interest from the date of disbursemen he-ra ated in the Note, unless collection from Borrower of interest at such rate would be contrary 1o |

applicable law in which such amounts shail bear interest at the highest rate which may be collected from Borrower under applicable law and

From time to time as Lender deems necessary to protect Lender's interests, Borrower shall, upon request of Lender, execute and deliver to
Lender, in such form as Lender shall direct, assignments of any and all rights or claims which relate to the construction of the Property and which
Borrower may have against any party supplying or who has supplied labor, materials or services in connection with construction of the Property. In
case of breach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender's option, with or without entry
upon the Property, (i) may invoke any of the rights or remedies provided in the Construction-Loan Agreement, (ii) may accelerate the sums
secured by this Instrument and invoke those remedies provided in paragraph 27 hereof, or (iii) maydo both. If, after the commencement of
amortization of the Note, the Note and this Instrument are sold by Lender, from and afier such sale the Construction Loan Agreement shall cease
to be a part of this Instrument and Borrower shall not assert any right of set-off, counterclaim or other claim or defense arising out of or in
connection with the Construction Loan Agreement against the obligations.of the Note and this Instrument.

26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As pan of the consideration for the
indebtedness evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and revenues of
the Property, including those now due, past due, or to become due by virtue of any lease or other agreement for the occupancy or use of all or any
part of the Property, regardless of to whom the rents and revenues of the Property are payable. Borrower hereby authorizes Lender or Lender's
agents to collect the aforesaid rents and revenues and hereby directs each tenant of the Property to pay such rents to Lender or Lender’s agents;
provided, however, that prior to written notice given by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower
in this Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower, to
apply the rents and revenues so collected to the sums secured by this Instrument in the order provided in paragraph 3 hereof with the balance, so
long as no such breach has occurred, to the account of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes
an absolute assignment and not an assignment for additional security only. Upon delivery of written notice by Lender to Borrower of the breach by
Borrower of any covenant or agreement of Borrower in this Instrument, and without the necessity of Lender entering upon and taking and
maintaining full control of the Property in person, by agent or by a court-appointed receiver, Lender shall immediately be entitled to possession of
all rents and revenues of the Property as specified in this paragraph 26 as the same become due and payable, including but not limited to rents then R
due and unpaid, and all such rents shall immediately upon delivery of such notice be held by Borrower as trustee for the benefit of Lender only;
provided, however, that the written notice by Lender to Borrower of the breach by Borrower shall contain-a statement that Lender exercises its
rights to such rents. Borrower agrees that commencing upon delivery of such written notice of Borrower's breach by Lender to Borrower, cach
tenant of the Property shall make such rents payable to and pay such rents to Lender or Lender’s agents on Lender's written demand to each tenant
therefor, delivered 1o each tenant personally, by mail or by delivering such demand to each reatal unit, without any liability on the part of said
tenant to inquire further as to the existence of a default by Borrower.

Borrower hereby covenants that Borrower has not executed any prior assignment of said rents, that Borrower has not performed, and will not
perform, any acts or has not executed, and will not execute, any instrument which would prevent Lender from exercising its rights under this
paragraph 26, and that at the time of execution of this Instrument there has been no anticipation or prepayment of any of the rents of the Property
for more than two months prior to the due dates of such rents. Borrower covenants that Borrower will not hereafter collect or accept payment of
any rents of the Property more than two months prior to the due dates of such rents, Borrower further covenants that Borrower will execute and
deliver to Lender such further assignments of rents and revenues of the Property as Lender may from time to time request.

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by a count-
appointed recciver, regardless of the adequacy of Lender's security, enter upon and take and maintain full control of the Property in order to
perform all acts necessary and appropriate for the operation and maintenance thereof including, but not limited to, the exccution, cancellation or
modification of leases, the collection of all rents and revenues of the Property, the making of repairs to the Property and the execution or
termination of contracts providing for the management or maintenance of the Property, all on such terms as are deemed best to protect the security
of this Instrument. In the event Lender clects to seck the appointment of a receiver for the Property upon Borrower’s breach of any covenant or
agreement of Borrower in this Instrument, Borrower hereby expressly consents to the appointment of such receiver. Lender or the receiver shall be
entitled to receive a reasonable fee for so managing the Property.

All rents and revenues collectec subsequent to delivery of written notice by Leader to Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be applied first to the costs, if any, of taking control of and managing the Property and collecting the
rents, including, but not limited to, attorney’s fees, receiver's fees, premiums on receiver’s bonds, costs of repairs to the Property, premiums on
insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any obligation or liability of Borrower as
lessor or landlord of the Property and then to the sums secured by this Instrument. Lender or the receiver shall have access to the books and
records used in the operation and maintenance of the Property and shall be liable to account only for those rents actually received. Lender shali not
be liable to Borrower, anyone claiming under or through Borrower or anyone having an interest in the Properry by reason of anything done or left
undone by Lender under this paragraph 26.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and collecting the rents,
any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by this Instrument pursuant to
paragraph 8 hercof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon notice from
Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be
collected from Borrower under applicable law,

Any enteting upon and taking and maintaining of control of the Property by Lender or the receiver and any application of rents as pmvidFd
herein shall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided herein.
This assignment of rents of the Property shall terminate at such time as this Instrument ceases o secure indebtedness held by Lender.
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Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

v . ACC‘ELERATION' REMEDIES. Upon Borrower's breach of any covenant or agreement of Bon'owcr in this Instrument, including, but not
limited to, the covenants to'pay when due any sums secured by this Instrument, Lender at Lender's option may declare all of the sums secured by
this Instrument to be imraediately due and payable without further demand, and may invoke the power of sale and any other remedies permitted
by applicable law or provided hercin. Borrower acknowledges that the power of sale herein granted may be exercised by Lender without prior
judicial hearing. Borrower has the right to bring an action to assert the non-existence of a breach or any other defense of Borrower to acceleration
and sale. Lender shall be entitled to collect all costs and expenses incurred in pursuing such remedies, including, but not limited to, attomney’s fees
and costs of documentary evidence, abstracts and title reports.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of an event of default
and of Lender’s election to cause the Property 1o be sold and shall cause such notice to be recorded in each county in which the Property or some
part thereof is located. Lender shall give notice of default in the manner provided by the laws of Nevada to Borrower and to such other persons as
the laws of Nevada prescribe. Trustee shall give notice of sale and Trustee shall sell the Property according to the laws of Nevada. Trustee may
sell the Property at the time and place and under the terms designated in the notice of sale in one or more parcels and in such order as Trustee may
determine. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously
scheduled sale. Lender or Lender's designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covenant or warranty, expressed or implied.
The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
_sale in the following order: (a) to all costs and expenses of the sale, including, but not limited to, Trustee’s and attorney’s fees and costs of title
evidence; (b) to all sums secured by this Instrument in such order as Lender, in Lender’s sole discretion, directs; and (c) the excess, if any, to the
person or persons legally entitled thereto.

28. RECONVEYANCE. Upon payment of all sums secured by this Instrument, Lender shall request Trustee to reconvey the Property and shall
surrender this Instrument and all notes evidencing indebtedness secured by this Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled thereto. Such person or persons shall pay Trustee’s reasonable costs incurred in so reconveying
the Propeny.

29, SUBSTITUTE TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties.conferred upon the
Trustee herein and by applicable law.

30. WAIVER OF HOMESTEAD. Borrower waives all right of homestead exemption in the Propenty.
3. A'SSUMPTION FEE. If there is an assumption pursuant to paragraph 19 hereof, Lender may charge an assumption fee of

US 8. .t cirnresinnene
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Lender, may make Future Advances to Borrowcr Such Future Advances, with interest thereof _shall-be-sevur®d by this lnslrumcm whcn INITI:‘ LS
evidenced by promissory notes stating that said notes are secured hereby—Atnotmie shall the principal amount of the indebtedness secured by this ﬂ
Instrument, not including sums advaneed-ratedidance herewith to protect the security of this Instrument, exceed the original amount of the Note [‘1
. N Dﬂ
See attached Rider to Multifamily Lnstrument, Lncorporatéd Hercin Dy

this reference, for additional terms and conditions.

-

IN WITNESS WHEREOF, Borrower has executed this Instrument or has caused the same to be executed by its representative
thereunto duly authorized.

BORROWER:

SILVER SAGE VILLAGE, LID., a

..... Nevada.limited. liabilir.y caupany.
(see attached signature and acknowledgment page) -

Borrower’s Address:

310 Mountain Street

Carson City, Nevada 89703

SEAL

0L 18586
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SIGNATURE PAGE %@?“

BORROWER:

WITNESS/ATTEST: SILVER SAGE VILLAGE, LTD., a Nevada
limited liability company

By: EURONEV, LTD., a Nevada limited
liability company, Its Managing Member

A0z by WALE Saivon s
i)

Madalena Farrow,At§ Managing
Member

M DAL fGen 7 LM ﬁ.u-u/

U U Its Managing
Me

By: . O’BRIEN FAMILY TRUST, Its

M . Managing Member ’
C%% L Ll O

Bradford C. O’Brien, Individually
and as Its Trustee pursuant to that
certain Declaration of Trust

/ '// executed July 1, 1992
. i
C%)M/ §A “‘344 By: QM /Y ’08-\

Fudith Mayer O’Brien,
Individually and as Its Trustee
pursuant to that certain Declaration
of Trust executed July 1, 1992
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ACKNOWLEDGMENT

State Of A/ made

County Of_Cevsm Cdz_

o | %M .
On this day of 1997, personally appeared before me, a Notary Public in and
for the County and State aforesaid, Madalena Farrow, a Managing Member of Euroney, Ltd., a

Nevada limited liability company, which company is a Managing Member of Silver Sage
Village, Ltd., a Nevada limited liability company, and acknowledged that she executed the
foregoing instrument on behalf of said limited liability company.

IN WITNESS WHEREOF, I have ereunto set my hand and affixed my official seal at
my office in said County of _£rsm " , the day and year in this Certificate first above
written.

My Commission Expires: & 7/-#920 %

I I 2 A ffff/f/fff-q

Y @5 RONDA L. TATRO : Notary Public
NOTARY PUBLIC - NEVADA g

‘ppt. Recordad in CARSON CITY t:

& ?'3.5-;":‘.0?3-3 My Appt. Exp. May 11, 2000
Cion 47’ff/fﬁdiffffff/}m
ACKNOWLEDGMENT

State Of A/@uaf/c
County Of Caccm C’ljx’ ss:

bupper
On this @; day of—Lu}y 1997, personally appeared before me, a Notary Pubhc in and
for the County and State aforesaid, Roy Farrow, a Managing Member of Euronev, Ltd., a Nevada
limited liability company, which company is a Managing Member of Silver Sage Village, Ltd., a
Nevada limited liability company, and acknowledged that he executed the foregoing instrument
on behalf of said limited liability company.

IN WITNESS WHE F, 1 haée/g:reunto set my hand and affixed my official seal at
my office in said County of sm , the day and year in this Certificate first above

written.

My Commission Expires: S {000
Mf/ff o S e Nl o ol A r% / Q
ROMDA L. TATRO 27

Q TR
"\ NOTARY FUBLIC - NEVADA g Notary Public

& &K,

}3 & 55 apt. Rasordad in CARSON CITY
\ b2, 8016753 My Appt. Exp. May 11, 2000
i S S T S G S o S A A,
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ACKNOWLEDGMENT

STATE OF CALIFORNIA
COUNTY OF SANTA CLARA

On July 30, 1997, before me Lauren Balliet Leonarduzzi, a Notary Public in and for the
County and State aforesaid, personally appeared Bradford C. O'Brien and Judith Mayer O'Brien,
who are personally known to me (or proved to me on the basis of satisfactory evidence) to be the
persons whose names are subscribed to the within instrument and acknowledged to me that they
-executed the same in their authorized capacity and that by their signature on such instrument the
persons, or the entity upon behalf of which the persons acted, executed the instrument.

WITNESS, my hand and official seal.

o Bubbiit Sl

Signature

0418586
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RIDER TO MULTIFAMILY INSTRUMENT Q&Q? /

(FIXED RATE)
(Silver Sage Apartments) %

THIS RIDER TO MULTIFAMILY INSTRUMENT (the "Rider") is made this _1S¢t 538

day of August, 1997, and is incorporated into and shall be deemed to amend and supplement the

Multifamily Deed of Trust, Assignment of Rents and Security Agreement of the same date (the

"Instrument"), given by the undersigned, SILVER SAGE VILLAGE, LTD., a Nevada limited

liability company (the "Borrower"), to secure Borrower's Multifamily Note of the same date (the

"Note") with Addendum to Multifamily Note of the same date (the "Addendum") to

NATIONSBANC MORTGAGE CAPITAL CORPORATION, a Texas corporation, having its

principal place of business at 100 North Tryon Street, 11th Floor, Charlotte, North Carolina

28255, and its successors, assigns and transferees (the "Lender™), covering the property described

in the Instrument, defined therein as the "Property" and located at approximately 1243 High

School Street, Gardnerville, Douglas County, Ncvada (the state in which the Property is located

is referred to as the "Property Jurisdiction™).

The term "Loan Documents" when used in this Rider shall mean, collectively, the
following documents: (i) the Instrument, as modified by this Rider and any other riders to the
Instrument given by Borrower to Lender and covering the Property; (ii) the Note, as modified by
the Addendum and any other addendum to the Note; and (iii) all other documents or agreements,
including any Collateral Agreements (as defined below) or O&M Agreements (as defined
below), arising under, related to, or made in connection with, the loan evidenced by the Note, as -
such Loan Documents may be amended from time to time. Any conflict between the provisions
of the Instrument and the Rider shall be resolved in favor of the Rider.

The covenants and agreements of this Rider, and the covenants and agreements of
any other riders to the Instrument given by Borrower to Lender and covering the Property, shall
be incorporated into and shall amend and supplement the covenants and agreements of the
Instrument as if this Rider and the other riders were a part of the Instrument and all refcrences to
the Instrument in the Loan Documents shall mean the Tnstrument as so amended and
supplemented.

ADDITIONAL COVENANTS, In addition to the covenants and agreements
made in the Instrument, Borrower and Lender further covenant and agree as follows:

A. Funds for Taxes, Insurance and Other Charges
Uniform Covenant 2 of the Instrument ("Funds for Taxes, Insurance and Other
Charges") is amended to change the title to "Funds for Taxes, Insurance and Other Charges;

Collateral Agreements." Existing Uniform Covenant 2 is amended to become Uniform Covenant
2A. The following new Uniform Covenant 2B is added at the end of Uniform Covcnant 2A:

0418586
BK0897P60297
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2B Rep]acemeht Reserve Agreement, Completion/Repair Agreement, Achievement
Agreement and Other Collateral Agreements '

(a) Replacement Reserve Agreement

Borrower shall deposit with Lender the amounts required by the Replacement
Reserve and Security Agreement (the "Replacement Reserve Agreement") between Borrower
and Lender, dated the date of the Note, at the times required by the Replacement Reserve
Agreement, and shall perform all other obligations as and when required pursuant to the
Replacement Reserve Agreement.

(b) Completion/Repair Agreement

Borrower shall deposit with Lender the amount required by the
Completion/Repair and Security Agreement or the Completion/Repair Agreement (whichever is
applicable, the "Completion/Repair Agreement") between Borrower and Lender (if any), dated
the date of the Note, at the time required by the Completion/Repair Agreement, and shall
perform all other obligations as and when required pursuant to the Completion/Repair
Agreement.

(c) Achievement Agreement

Borrower shall perform all of its obligations as-and when required pursuant to the
Achievement Agreement between Borrower and Lender (if any), dated the date of the Note.

(d) Collateral Agreements

As used herein, the term "Collateral Agreement" shall mean any of the
Replacement Reserve Agreement, the Completion/Repair Agreement, the Achievement
Agreement and any similar agreement which has been entered into between Borrower and
Lender in connection with the loan evidenced by the Note.

B. Application of Payments

Uniform Covenant 3 of the Instrument ("Application of Payments") is amended to
add the following sentence at the end thereof:

Notwithstanding the preceding sentence, (i) Lender shall be permitted to apply
any partial payment received from Borrower in any manner determined by Lender and in any
order of priority of application as determined by Lender, in Lender's sole discretion, and (ii) upon
any breach of any covenant or agreement of Borrower in the Instrument, the Note or any other
Loan Document, Lender shall be permitted to apply any funds held pursuant to any Collateral
Agreement in any manner which is permitted pursuant to such Collateral Agreement and in any
order of priority of application as determined by Lender, in Lender's sole discretion.

FADOCS\KPK\BANKING\267417_1.DOC 0 h l 8 5 8 6
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C. Hazard Insurance; Restoration of Property

Uniform Covenant 5 of the Instrument ("Hazard Insurance") is amended to add
(a) the following provision after the word "policies" in the second sentence of the second
paragraph:

(or a certified copy of any blanket policy of insurance and an
original allocation, or equivalent, endorsement with respect to any
“such blanket policy of insurance, or other evidence satisfactory to
Lender that acceptable coverage is in place under any such blanket
policy of insurance)

and (b) the following provisions at the end thereof:

Lender shall not exercise Lender's option to apply insurance
proceeds to the payment of the sums secured by this Instrument if
all the following conditions are met: (i) Borrower is not in breach
or default of any provision of the Instrument or any other Loan
Document; (ii) Lender determines that there will be sufficient
funds to restore and repair the Property to a condition approved by
Lender; (iii) Lender determines that the rental income of the
Property, after restoration and repair of the Property to a condition
approved by Lender, will be sufficient to meet all operating costs
and other expenses, payments for reserves and loan repayment
obligations relating to the Property; (iv) Borrower evidences to
Lender's satisfaction that the insurance required to be maintained
by Borrower hereunder will be available to Borrower during and
after restoration and repair of the Property; and (v) Lender
determines that restoration and repair of the Property to a condition
approved by Lender will be completed prior to the earlier of either
(1) the maturity date of the Note or (2) within one year of the date
of the loss or casualty to the Property.

D. Environmental Hazards Provision

In addition to Borrower's covenants and agreements under Uniform Covenant 6 of
the Instrument ("Preservation and Maintenance of Property; Leaseholds"), Borrower further
covenants and agrees that Borrower shall not:

(a) cause or permit the presence, use, generation, manufacture, production,
processing, installation, release, discharge, storage (including aboveground and
underground storage tanks for petroleum or petroleum products), treatment,
handling, or disposal of any Hazardous Materials (as defined below) (excluding
the safe and lawful use and storage of quantities of Hazardous Materials
customarily used in the operation and maintenance of comparable multifamily
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properties or for normal household purposes) on or under the Property, or in any
way affecting the Property or its value, or which may form the basis for any
present or future demand, claim or liability relating to contamination, exposure,
cleanup or other remediation of the Property or;

(b)  cause or permit the transportation to, from or across the Property of any
Hazardous Material (excluding the safe and lawful use and storage of quantities of
Hazardous Materials customarily used in the operation and maintenance of

‘comparable multifamily properties or for normal household purposes); or

(c) cause or exacerbate any occurrence or condition on the Property that is or may be
in violation of Hazardous Materials Law (as defined below).

(The matters described in (a), (b)and (c) above are referred to collectively below
as "Prohibited Activities or Conditions.")

Except with respect to any matters which have been disclosed in writing by
Borrower to Lender prior to the date of the Instrument, or matters which have been disclosed to
and accepted by Lender in an environmental hazard assessment report of the Property received
by Lender prior to the date of the Instrument, Borrower represents and warrants that it has not at
any time caused or permitted any Prohibited Activities or Conditions and to the best of its
knowledge, no Prohibited Activities or Conditions exist or have existed on or under the Property.
Borrower shall take all appropriate steps (including but not limited to appropriate lease
provisions) to prevent its employees, agents, and contractors, and all tenants and other occupants
on the Property, from causing, permitting or exacerbating any Prohibited Activities or
Conditions. Borrower shall not lease or allow the sublease of all or any portion of the Property
for nonresidential use to any tenant or subtenant that, in the ordinary course of its business,
would cause, permit or exacerbate any Prohibited Activities or Conditions, and all non-
residential leases and subleases shall provide that tenants and subtenants shall not cause, permit
or exacerbate any Prohibited Activities or Conditions.

If Borrower has disclosed that Prohibited Activities or Conditions exist on the
Property, Borrower shall comply in a timely manner with, and cause all employees, agents, and
contractors of Borrower and any other persons present on the Property to so comply with, (1) any
program of operations and maintenance ("O&M Program") relating to the Property that is
acceptable to Lender with respect to one or more Hazardous Materials (which O&M Program
may be set forth in an agreement of Borrower (an "O&M Agreement")) and all other obligations
set forth in any O&M Agreement, and (2) all Hazardous Materials Laws. Any O&M Program
shall be performed by qualified personnel. All costs and expenses of the O&M Program shall be
paid by Borrower, including without limitation Lender's fees and costs incurred in connection
with the monitoring and review of the O&M Program and Borrower's performance thereunder.
If Borrower fails to timely commence or diligently continue and complete the O&M Program
and comply with any O&M Agreement, then Lender may, at Lender's option, declare all of the
sums secured by the Instrument to be immediately due and payable, and Lender may invoke any
remedies permitted by Uniform Covenant 27 of the Instrument.
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Borrower represents that Borrower has not received, and has no knowledge of the
issuance of, any claim, citation or notice of any pending or threatened suits, proceedings, orders,
or governmental inquiries or opinions involving the Property that allege the violation of any
Hazardous Materials Law ("Governmental Actions").

Borrower shall promptly notify Lender in writing of: (i) the occurrence of any
Prohibited Activity or Condition on the Property; (ii) Borrower's actual knowledge of the
presence on or under any adjoining property of any Hazardous Materials which can reasonably
be expected to have a material adverse impact on the Property or the value of the Property,
discovery of any occurrence or condition on the Property or any adjoining real property that
could cause any restrictions on the ownership, occupancy, transferability or use of the Property
under Hazardous Materials Law. Borrower shall cooperate with any governmental inquiry, and
shall comply with any governmental or judicial order which arises from any alleged Prohibited
Activities or Conditions; (iii) any Governmental Action; and (iv) any claim made or threatened
by any third party against Borrower, Lender, or the Property relating to loss or injury resulting
from any Hazardous Materials. Any such notice by Borrower shall not relieve Borrower of, or
result in a waiver of any obligation of Borrower under this paragraph D.

Borrower shall pay promptly the costs of any environmental audits, studies or
investigations (including but not limited to advice of legal counsel) and the removal of any
Hazardous Materials from the Property required by Lender as a condition of its consent to any
sale or transfer under Uniform Covenant 19 of the Instrument of all or any part of the Property or
any transfer occurring upon a foreclosure or a deed in lieu of foreclosure or any interest therein,
or required by Lender following a reasonable determination by Lender that there may be
Prohibited Activities or Conditions on or under the Property. Borrower authorizes Lender and
its employees, agents and contractors to enter onto the Property for the purpose of conducting
such environmental audits, studies and investigations. Any such costs and expenses incurred by
Lender (including but not limited to fees and expenses of attorneys and consultants, whether
incurred in connection with any judicial or administrative process or otherwise) which Borrower
fails to pay promptly shall become immediately due and payable and shall become additional
indebtedness secured by the Instrument pursuant to Uniform Covenant 8 of the Instrument.

BORROWER SHALL HOLD HARMLESS, DEFEND AND INDEMNIFY
LENDER AND ITS OFFICERS, DIRECTORS, TRUSTEES, EMPLOYEES, AND AGENTS
FROM AND AGAINST ALL PROCEEDINGS (INCLUDING BUT NOT LIMITED TO
GOVERNMENT ACTIONS), CLAIMS, DAMAGES, PENALTIES, COSTS AND EXPENSES
(INCLUDING WITHOUT LIMITATION FEES AND EXPENSES OF ATTORNEYS AND
EXPERT WITNESSES, INVESTIGATORY FEES, AND CLEANUP AND REMEDIATION
EXPENSES, WHETHER OR NOT INCURRED WITHIN THE CONTEXT OF THE
JUDICIAL PROCESS), ARISING DIRECTLY OR INDIRECTLY FROM (I) ANY BREACH
OF ANY REPRESENTATION, WARRANTY, OR OBLIGATION OF BORROWER
CONTAINED IN THIS PARAGRAPH D OR (II) THE PRESENCE OR ALLEGED
PRESENCE OF HAZARDOUS MATERIALS ON OR UNDER THE PROPERTY.
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The term "Hazardous Materials," for purposes of this paragraph D, includes
petroleum and petroleum products, flammable explosives, radioactive materials (excluding
radioactive materials in smoke detectors), polychlorinated biphenyls, lead, asbestos in any form
that is or could become friable, hazardous waste, toxic or hazardous substances or other related
materials whether in the form of a chemical, element, compound, solution, mixture or otherwise
including, but not limited to, those materials defined as "hazardous substances," "extremely
hazardous substances," "hazardous chemicals," "hazardous materials," "toxic substances," "solid
waste," "toxic chemicals," "air pollutants,” "toxic pollutants," "hazardous wastes," "extremely
hazardous waste," or "restricted hazardous waste" by Hazardous Materials Law or regulated by
Hazardous Materials Law in any manner whatsoever.

The term "Hazardous Materials Law," for the purposes of this paragraph D, means
all federal, state, and local laws, ordinances and regulations and standards, rules, policies and
other binding governmental requirements and any court judgments applicable to Borrower or to
the Property relating to industrial hygiene or to environmental or unsafe conditions or to human
health including, but not limited to, those relating to the generation, manufacture, storage,
handling, transportation, disposal, release, emission or discharge of Hazardous Materials, those
in connection with the construction, fuel supply, power generation and transmission, waste
disposal or any other operations or processes relating to the Property, and those relating to the
atmosphere, soil, surface and ground water, wetlands, stream sediments and vegetation on, under,
in or about the Property.

The representations, warranties, covenants, agreements, indemnities and
undertakings of Borrower contained in this paragraph D shall be in addition to any and all other
obligations and liabilities that Borrower may have to Lender under applicable law.

The representations, warranties, covenants, agreements, indemnities and
undertakings of Borrower contained in this paragraph D shall continue and survive
notwithstanding the satisfaction, discharge, release, assignment, termination, subordination or
cancellation of the Instrument or the payment in full of the principal of and interest on the Note
and all other sums payable under the Loan Documents or the foreclosure of the Instrument or the
ténder or delivery of a deed in lieu of foreclosure or the release of any portion of the Property
from the lien of the Instrument, except with respect to any Prohibited Activities or Conditions or
violation of any of the Hazardous Materials Laws which first commences and occurs after the
satisfaction, discharge, release, assignment, termination or cancellation of the Instrument
following the payment in full of the principal of and interest on the Note and all other sums
payable under the Loan Documents or which first commences or occurs after the actual
dispossession from the entire Property of the Borrower and all entities which control, are
controlled by, or are under common control with the Borrower (each of the foregoing persons or
entities is hereinafter referred to as a "Responsible Party") following foreclosure of the
Instrument or acquisition of the Property by a deed in lieu of foreclosure. Nothing in the
foregoing sentence shall relieve the Borrower from any liability with respect to any Prohibited
Activities or Conditions or violation of Hazardous Materials Laws where such Prohibited
Activities or Conditions or violation of Hazardous Materials Laws commences or occurs, or is
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present as a result of, any act or omission by any Responsible Party or by any person or entity
acting on behalf of a Responsible Party. '

E. Books, Records and Financial Information

Uniform Covenant 10 of the Instrument ("Books and Records") is amended to
read as follows:

‘Borrower shall keep and maintain at all times and upon Lender's request,
Borrower shall make available at the Property address, complete and accurate books of accounts
and records in sufficient detail to correctly reflect the results of the operation of the Property and
copies of all written contracts, leases and other instruments which affect the Property (including
but not limited to all bills, invoices and contracts for electrical service, gas service, water and
sewer service, waste management service, telephone service and management services). These
books, records, contracts, leases and other instruments shall be subject to examination and
inspection at any reasonable time by Lender. Borrower shall furnish to Lender the following: (i)
within 120 days after the end of each fiscal year of Borrower, a statement of income and
expenses of the Property and a statement of changes in financial position, and when requested by
Lender, a balance sheet, each in reasonable detail and certified by Borrower and, if Lender shall
require, the foregoing statements shall be audited by an independent certified public accountant;
(i) within 45 days after the end of each fiscal quarter of Borrower, a statement of income and
expenses of the Property and the most recently prepared rent roll; (iii) together with the
foregoing financial statements and at any other time upon Lender's request, a rent schedule for
the Property, in the form required by Lender and certified by Borrower, showing the name of
each tenant, and for each tenant, the space occupied, the lease expiration date, the rent payable,
the rent paid and any other information requested by Lender; (iv) upon Lender's request, an
accounting of all security deposits held in connection with any lease of any part of the Property,
including the name and identification number of the accounts in which such security deposits are
held, the name and address of the financial institutions in which such security deposits are held
and the name of the person to contact at such financial institution, along with any authority or
release necessary for Lender to access information regarding such accounts; and (v) promptly
upon Borrower's receipt, copies of any complaint filed against the Borrower or the Property
management alleging any violation of fair housing law, handicap access or the Americans with
Disabilities Act and any final administrative or judicial dispositions of such complaints. If
Borrower shall fail to timely provide the financial statements required by clause (i) above,
Lender shall have the right to have the Borrower's books and records audited in order to obtain
such financial statements, and any such costs and expenses incurred by Lender which Borrower
fails to pay promptly shall become immediately due and payable and shall become additional
indebtedness secured by the Instrument pursuant to Uniform Covenant 8 of the Instrument.

F. Transfers of the Property or Significant Interests in Borrower; Transfer Fees

Uniform Covenant 19 of the Instrument ("Transfers of the Property or Beneficial
Interests in Borrower, Assumption") is amended to read as set forth below:

FADOCS\KPK\BANKING\267417_1.DOC Uh I 8 5 8 6
T BK0897P50303



Transfers of the Property or Significant Interests in Borrower; Transfer Fees

(a)  Definitions

For purposes of the Instrument (and the Rider), the following terms have the
respective meanings set forth below:

(1)  The term "Key Principal" means the natural person(s) identified as such at
the foot of the Rider, and any natural person who becomes a Key Principal
after the date of the Note and is identified as such in an amendment or
supplement to the Loan Documents.

) The term "Transfer" means a sale, assignment, transfer or other disposition
(whether voluntary or by operation of law) of; or the granting or creating
of a lien, encumbrance or security interest in, the Property or in ownership
interests, and the issuance or other creation of ownership interests in an
entity and the reconstitution of one type of entity to another type of entity.

3) A "Significant Interest" in any entity shall mean the following:

(M)

(ii)

(iif)

(iv)

™)
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if the entity is a general partnership or a joint venture, (A) any
partnership interest in the general partnership, or (B) any interest
of a joint venturer in a joint venture;

if the entity is a limited partnership, (A) any limited partnership
interest in the entity which, together with all other limited
partnership interests in the entity Transferred since the date of the
Note, exceeds 49% of all of the limited partnership interests in
the entity, or (B) any general partnership interest in the entity;

if the entity is a limited liability company, any membership
interest which, together with all other membership interests in the
limited liability company Transferred since the date of the Note,
exceeds 49% of all of the membership interests in the limited
liability company;

if the entity is a corporation, any voting stock in the corporation
which, together with all other voting stock of the corporation
Transferred since the date of the Note, exceeds 49% of all of the
voting stock of the corporation; or

if the entity is a trust, any beneficial interest in such trust which, -

together with all other beneficial interests in the trust Transferred
since the date of the Note, exceeds 49% of all of the beneficial

interests in the trust.
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(b)  Acceleration of the Loan Upon Transfers of the Proberty or
Significant Interests

Lender may, at Lender's option, declare all sums secured by the Instrument
immediately due and payable and Lender may invoke any remedies permitted by Uniform
Covenant 27 of the Instrument if, without the Lender's prior written consent, any of the following

shall occur:
(1)
@)
®)

4)

©))

a Transfer of all or any part of the Property or any interest in the Property;
a Transfer of any Significant Interest in Borrower;

a Transfer of any Significant Interest in a corporation, partnership, limited
liability company, joint venture, or trust which owns a Significant Interest
in the Borrower;

if the Borrower is a trust, or if any trust owns a Significant Interest in the
Borrower, the addition, deletion or substitution of a trustee of such trust,
which addition, deletion or substitution has not been approved by Lender;
or

a Transfer of all or any part of any Key Principal's ownership interest
(other than (i) limited partnership interests if that Key Principal continues
to hold its general partnership interest or (ii) a transfer by one Key
Principal of its ownership interest in the Property to another Key
Principal) in the Borrower, or in any other entity which owns, directly or
indirectly, through one or more intermediate entities, an ownership-interest
in the Borrower.

(c) Transfers Permitted with Lender's Prior Consent

Lender shall consent to a Transfer which would otherwise violate this Uniform
Covenant 19 if, prior to the Transfer:

(D

@

Borrower causes to be submitted to Lender all information required by
Lender to evaluate the transferee and the Property as if a new loan were
being made to the transferee and secured by the Property, in the case of a
Transfer of all or any part of the Property or an interest therein, or to the
Borrower (as reconstituted after the proposed Transfer), in the case of a
Transfer of Significant Interests;

The transferee, in the case of a Transfer of all or any part of the Property
or an interest therein, or the Borrower (as reconstituted after the proposed
Transfer), in the case of a Transfer of Significant Interests, meet the
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eligibility, credit, management and other standards, and the Property meets
the physical maintenance and replacement reserve requirements,
customarily applied by Lender for approval of new borrowers and
properties for loans secured by liens on multifamily properties;

(3)  Inthe case of a Transfer of all or any part of the Property, the proposed
transferee (i) executes an agreement acceptable to Lender pursuant to
which the proposed transferee agrees, upon consummation of the Transfer,
to assume and to pay and perform all obligations of the Borrower under
the Note, the Instrument and the other Loan Documents, (ii) causes one or
more individuals acceptable to Lender to execute and deliver to Lender an
amendment or supplement to the Loan Documents as "Key Principal," and
(iii) executes such documents and otherwise provides such documents and
information as required by Lender in connection with the Transfer;

(4)  Inthe case of a Transfer of a Key Principal's ownership interest pursuant
to Uniform Covenant 19(b)(5), (i) the Borrower (as reconstituted after the
proposed Transfer) executes an agreement acceptable to Lender that
ratifies and confirms the obligations of Borrower under the Note, the
Instrument and the other Loan Documents, (ii) one or more individuals
acceptable to Lender execute and deliver to Lender an amendment or
supplement to the Loan Documents as "Key Principal," and (iii) the
Borrower executes such documents and otherwise provides such
documents and information as required by Lender in connection with the
Transfer; and

(5)  Borrower pays to Lender a $3000 non-refundable application fee and a
transfer fee equal to one percent (1%) of the sums secured by the
Instrument. In addition, Borrower shall be required to reimburse Lender
for all of Lender's legal and out of pocket expenses incurred in connection
with the assumption, to the extent such expenses exceed $3000.

(d) - No Acceleration of the Loan For Transfers Caused By Certain Events

Notwithstanding the foregoing provisions of this covenant, Lender shall not be
entitled to declare sums secured by the Instrument immediately due and payable or to invoke any
remedy permitted by Uniform Covenant 27 of the Instrument solely upon the occurrence of any
of the following:

(1) A Transfer that occurs by inheritance, devise, or bequest or by operation of
law upon the death of a natural person who is an owner of the Property or
the owner of a direct or indirect ownership interest in the Borrower. '

(2)  The grant of a leasehold interest in individual dwelling units for a term of
two years or less and leases for commercial uses as long as commercial
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3)

@

&)

(6)

G. Notice

leases do not exceed 20 percent of the rentable space of the Property
(measured as required by Lender) and provided that all such leasehold
interests do not contain an option to purchase the Property.

A sale or other disposition of obsolete or worn out pcrsonal property
which is contemporaneously replaced by comparable personal property of
equal or greater value which is free and clear of liens, encumbrances and
security interests other than those created by the Loan Documents.

The creation of a mechanic's or materialmen's lien or judgment lien against
the Property which is released of record or otherwise remedied to Lender's
satisfaction, within 30 days of the date of creation.

The grant of an easement, if prior to the granting of the easement the
Borrower causes to be submitted to Lender all information required by
Lender to evaluate the easement, and if Lender determines that the
easement will not materially affect the operation of the Property or \
Lender's interest in the Property and Borrower pays to Lender, on demand,
all cost and expenses incurred by Lender in connection with reviewing
Borrower's request. ‘

The creation of a subordinate purchase money mortgage in connection
with a sale of the Property where the sale is approved by the Lender in
accordance with the terms and conditions of the Loan Documents and the
combined outstanding principal balance of the Loan and the subordinate
purchase money mortgage do not exceed 75% of the fair market value of
the Property, as determined by the Lender, and the debt service coverage
ratic (considering the debt service coverage on both the Loan and
subordinate financing) does not exceed 1.25x. Upon the request of the
Lender, the Borrower shall furnish to the Lender at the Borrower’s sole
cost and expense an appraisal for the Property in a form and substance
satisfactory to the Lender in the Lender’s sole discretion evidencing.the
fair market valuc of the Property.

Uniform Covenant 20 of the Instrument ("Notice") is amended to read as follows:

Each notice, demand, consent, or other approval (collectively, “notices” and
singly, "notice") given under the Note, the Instrument, and any other Loan Document, shall be in
writing to the other party, and if to Borrower, at its address set forth below Borrower's signature
on the Instrument, and if to Lender at its address set forth at the beginning of the Rider, or at such
other address as such party may designate by notice to the other party and shall be deemed given
(a) three (3) Business Days after mailing, by certified or registered U.S. mail, rcturn receipt
requested, postagc prepaid, (b) one (1) Business Day after delivery, fee prepaid, to a national
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overnight delivery service, or (¢) when delivered, if personally delivered with proof of delivery
thereof.

Borrower and Lender each agrees that it will not refuse or reject delivery of any
notice given hereunder, that it will acknowledge, in writing, the receipt of the same upon request
by the other party and that any notice rejected or refused by it shall be deemed for all purposes of
this Agreement to have been received by the rejecting party on the date so refused or rejected, as
conclusively established by the records of the U.S. Postal Service or the courier service. As used
in the Instrument, the term "Business Day" means any day other than a Saturday, a Sunday or
any other day on which Lender is not open for business.

Lender shall not be required to deliver notice to Key Principal in connection with
any notice given to Borrower. However, if Lender shall deliver notice to Key Principal, such
notice shall be given in the manner provided in this Uniform Covenant 20, at Key Principal's
address set forth at the foot of the Rider.

H. Governing Law

In addition to the governing law provision of Uniform Covenant 22 of the
Instrument ("Uniform Multifamily Instrument; Governing Law; Severability"), the Borrower and
Lender covenant and agree as follows:

(a) Choice of Law

The validity of the Instrument and the other Loan Documents, each of their terms
and provisions, and the rights and obligations of Borrower under the Instrument and the other
Loan Documents, shall be governed by, interpreted, construed, and enforced pursuant to and in
accordance with the laws of the Property Jurisdiction. :

(b) Consent to Jurisdiction

Borrower consents to the exclusive jurisdiction of any and all state and federal
courts with jurisdiction in the Property Jurisdiction over Borrower and the Borrower's assets.
Borrower agrees that such assets shall be used first to satisfy all claims of creditors organized or
domiciled in the United States of America ("USA™) and that no assets of the Borrower in the
USA shall be considered part of any foreign bankruptcy estate.

Borrower agrees that any controversy arising under or in relation to the Note, the

Instrument or any of the other Loan Documents shall be litigated exclusively in the Property
Jurisdiction. The state and federal courts and authorities with jurisdiction in the Property
Jurisdiction shall have exclusive jurisdiction over all controversies which may arise under or in
relation to the Note, and any security for the debt evidenced by the Note, including without
limitation those controversies relating to the execution, interpretation, breach, enforcement, or

" compliance with the Note, the Instrument, or any other issue arising under, related to, or in
connection with any of the Loan Documents. Borrower irrevocably consents to service,
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jurisdiction, and venue of such courts for any litigation arising from the Note, the Instrument or
any of the other Loan Documents, and waives any other venue to which it might be entitled by
virtue of domicile, habitual residence or otherwise.

L. Acceleration; Remedies

~ Covenant 27 of the Instrument ("Acceleration; Remedies") is amended to add the '
following at the end of the first paragraph: '

Upon the breach of any covenant or agreement by Borrower in the Instrument,
(including, but not limited to, the covenants to pay when due sums secured by the Instrument) or
- any other Loan Document, Lender, at Lender's option may, in addition to any remedies specified
in this covenant, invoke any other remedies provided in any Collateral Agreement.

If Borrower is in default under any promissory note (other than the Note)
evidencing a loan (the "Subordinate Loan") secured by a security instrument (other than the
Instrument) covering all or any portion of the Property (the "Subordinate Instrument") or under
any Subordinate Instrument or other loan document exccuted in connection with the Subordinate
Loan, (and whether or not the Borrower has obtained the prior approval of Lender to the
placement of such Subordinate Instrument on the Property) which default remains uncured after
any applicable cure period. Borrower also then will be in default under the Note and the
Instrument. In that event, the entire unpaid principal balance of the Note, accrued interest and
any other sums due Lender secured by the Instrument then will become due and payable, at
Lender's option. If Lender exerciscs this option to accelerate, Lender will do so in accordance
with the provisions of the Note and the Instrument, and the Lender may invoke any and all
remedies permitted by applicable law, the Note, the Instrument, or any of the other Loan
Documents.

J. Single Asset Borrower

_ Until the debt evidenced by the Note is paid in full, Borrower shall not (1) acquire

any real or personal property other than the Property and assets (such as accounts) related to the
operation and maintenance of the Property, or (2) operate any business other than the
management and operation of the Property.

K. Non-Recourse Liability

Subject to the provisions of paragraph L and notwithstanding any other provision
in the Note or Instrument, the personal liability of Borrower, any general partner of Borrower (if
Borrower is a partnership), and any Key Principal to pay the principal of and interest on the debt
evidenced by the Note and any other agreement evidencing Borrower's obligations under the
Note and the Instrument shall be limited to (1) the real and personal property described as the
"Property" in the Instrument, (2) the personal property described in and pledged under the
Instrument and any Collateral Agreement executcd in connection with the loan evidenced by the
Note, (3) the rents, profits, issues, products and income of the Property received or collected by
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or on behalf of Borrower (the "Rents and Profits") to the extent such receipts are necessary, first,
to pay the reasonable expenses of operating, managing, maintaining and repairing the Property,
including but not limited to real estate taxes, utilities, assessments, insurance premiums, repairs,
replacements and ground rents, if any (the "Operating Expenses") then due and payable as of the
time of receipt of such Rents and Profits, and then, to pay the principal and interest due under the
Note, and any other sums due under the Instrument or any other Loan Document (including but
not limited to deposits or reserves due under any Collatcral Agreement), except to the extent that
Borrower did not have the legal right, because of a bankruptcy, receivership or similar judicial
proceeding, to direct the disbursement of such sums.

Except as provided above and in paragraph L, Lender shall not seek (a) any

~ judgment for a deficiency against Borrower, any general partner of Borrower (if Borrower is a
partnership) or any Key Principal, or Borrower's or any such general partner's or Key Principal's
heirs, legal representatives, successors or assigns, in any action to enforce any right or remedy
under the Instrument, or (b) any judgment on the Note except as may be necessary in any action
brought under the Instrument to enforce the lien against the Property, the Rents and Profits or to
exercise any remedies under any Collateral Agreement,

L. Exceptions to Non-Recourse Liability

If, without obtaining Lender's prior written consent, (i) a Transfer shall occur
which, pursuant to Uniform Covenant 19 of the Instrument, gives Lender the right, at its option,
to declarc all sums secured by the Instrument immediately due and payable, (i) Borrower shall
encumber the Property with the lien of any Subordinate Instrument in connection with any
financing by Borrower, (iii) Borrower shall violate the single asset covenant in paragraph J of the
Rider, (iv) Borrower shall violate Uniform Covenant 9 of the Instrument, (v) Borrower or any
Key Principal is the subject of a bankruptcy, reorganization or insolvency proceeding, or (vi)
Borrower shall violate Paragraph of the Rider, any of such events shall constitute a default by
Borrower under the Nole, the Instrument and the other Loan Documents and if such event shall
continue for 30 days, paragraph K shall not apply from and after the date which is 30 days after
. such event and the Borrower, any general partner of Borrower (if Borrower is a partnership) and
Key Principal (each individually on a joint and several basis if more than one) shall be personally
liable on a joint and several basis for full recourse liability under the Note and the other Loan
Documents.

Notwithstanding paragraph K, Borrower, any general partner of Borrower (if
Borrower is a partnership) and Key Principal (cach individually on a joint and several basis if
more than one), shall be personally liable on a joint and several basis, in the amount of any loss,
damage or cost (including but not limited to attorneys' fees) resulting from (A) fraud or
intentional misrepresentation by Borrower or Borrower's agents or employees or any Key
Principal or general partner of Borrower in connection with obtaining the loan evidenced by the
Note, or in complying with any of Borrower's obligations under the Loan Documents,
(B)insurance proceeds, condemnation awards, security deposits from tenants and other sums or
payments received by or on behalf of Borrower in its capacity as owner of the Property and not
applied in accordance with the provisions of the Instrument (except to the extent that Borrower
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did not have the legal right, because of a bankruptcy, receivership or similar judicial proceeding,
to direct disbursement of such sums or payments), (C) all Rents and Profits (except to the extent
that Borrower did not have the legal right, because of a bankruptcy, receivership or similar
judicial proceeding, to direct the disbursement of such sums), and not applied, first, to the
payment of the reasonable Operating Expenses as such Operating Expenses become due and
payable, and then, to the payment of principal and interest then due and payable under the Note
and all other suins due under the Instrument and all other Loan Documents (inciuding but not
limited to deposits or reserves payable under any Collateral Agreement); provided, however, that
there shall be no personal liability incurred for Rents and Profits distributed in any particular
fiscal year to the extent that all Operating Expenses and debt service of the Property are paid in
full in that fiscal year, (D) Borrower's failure to pay transfer fees and charges due under Uniform
- Covenant 19(c) of the Instrument, (E) Borrower’s failure following a defanit under any of the
Loan Documents to deliver to Lender on demand all Rents and Profits, and security deposits
(except to the extent that Borrower did not have the legal right because of a bankruptcy,
receivership or similar judicial proceeding to direct disbursement of such sums). books and
records relating to the Property, (F) any damage to the Property caused by the willful, wanton or
tortious act or omission of Borrower, (G) Borrower's failure to procure and maintain the policies
of insurance required by the terms of the Instrument, (H) Lender's incurrence and obligation to
pay attorney's fees, costs, and expenscs in any bankruptcy case filed by or against Borrower, any
general partner of Borrower (if Borrower is a partnership) or any Key Principal, or (I) Borrower's
violation of paragraph D of thc Rider.

No provisicen of paragraphs K or L shall (i) affect any guaranty or similar
agreement cxccuted in connection with the debt evidenced by the Note, (ii) release or reduce the
debt evidenced by the Note, (iii) impair the right of Lender to enforce the provisions of paragraph
D of the Rider, (iv) impair the lien of the Instrument or (v) impair the right of Lender to enforcc
the provisions of any Collateral Agreement.

M.  Waiver of Jury Trial

) Borrower and Key Principal (each for himself if more than one) (i) covenant and

agree not to elect a trial by jury with respect to any issue arising under any of the Loan
Documents triable by a jury and (ii) waive any right to trial by jury to the extent that any such
right shall now or hereafter exist.  This waiver of right to trial by jury is separately given,
knowingly and voluntarily with the benefit of competent legal counsel by the Borrower and Key
Principal, and this waiver is intended to encompass individually each instance and each issue as
to which the right to a jury trial would otherwise accrue. Further, Borrower and Key Principal
hereby certify that no representative or agent of the Lender (including, but not limited to, the
Lender's counsel) has represented, expressly or otherwise, to Borrower or Key Principal that
Lender will not seek to enforce the provisions of this paragraph M.

N. Certificate of Borrower

If any representation or warranty made by Borrower in that certain Certificate of
Borrower executed in connection with the indebtedness evidenced by the Note is not true and
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correct, or upon Borrower's breach of any covenant madc in that Certificate of Borrower and
such breach remains uncured for a period twenty (20) days after Lender gives notice of such
breach to Borrower, then Eorrower will be in default under the Note and the Instrument. In that
event, the entire unpaid principal balance of the Note, accrued interest and any other sums due
Lender under the Note then will become immediately due and payable, at Lender's option. 1f
Lender exercises this option to accelerate, Lender will do so in accordance with the provisions of
the Note and the Instrument, and also may invoke any remedies permitted by applicable law or
provided in the Note or the Instrument.

0. Indemnification

‘ EXCEPT AS PROVIDED IN PARAGRAPH K ("NON-RECOURSE
LIABILITY") OF THE INSTRUMENT, BORROWER SHALL PROTECT, DEFEND,
INDEMNIFY AND SAVE HARMLESS LENDER FROM AND AGAINST ALL
LIABILITIES, OBLIGATIONS, CLAIMS, DAMAGES, PENALTIES, CAUSES OF ACTION,
COSTS AND EXPENSES (INCLUDING WITHOUT LIMITATION REASONABLE
ATTORNEYS' FEES AND EXPENSES), IMPOSED UPON OR INCURRED BY OR
ASSERTED AGAINST LENDER BY REASON OF (A) OWNERSHIP OF THIS
INSTRUMENT, THE PROPERTY OR ANY INTEREST THEREIN OR RECEIPT OF ANY
RENTS; (B) ANY ACCIDENT, INJURY TO OR DEATH OF PERSONS OR LOSS OF OR
DAMAGE TO PROPERTY OCCURRING IN, ON OR ABOUT THE PROPERTY OR ANY
PART THEREOF OR ON THE ADJOINING SIDEWALKS, CURBS, ADJACENT
PROPERTY OR ADJACENT PARKING AREAS, STREETS OR WAYS; (C) ANY USE,
NONUSE OR CONDITICN IN, ON OR ABOUT THE PROPERTY OR ANY PART
THEREOF OR ON TIIE ADJOINING SIDEWALKS, CURBS, ADJACENT PROPERTY OR
ADJACENT PARKING AREAS, STREETS OR WAYS; (D) ANY FAILURE ON THE PART
OF BORROWER TO PERFORM OR COMPLY WITH ANY OF THE TERMS OF THIS
INSTRUMENT; (E) PERFORMANCE OF ANY LABOR OR SERVICES OR THE
FURNISHING OF ANY MATERIALS OR OTHER PROPERTY IN RESPECT OF THE
PROPERTY OR ANY PART THEREOF, OR (F) THE FAILURE OF ANY PERSON TO FILE
. TIMELY WITH THE INTERNAL REVENUE SERVICE AN ACCURATE FORM 1099-B,
STATEMENT FOR RECIPIENTS OF PROCEEDS FROM REAL ESTATE, BROKER AND
BARTER EXCHANGE TRANSACTIONS, WHICH MAY BE REQUIRED IN CONNECTION
WITH THE INSTRUMENT, OR TO SUPPLY A COPY THEREOF IN A TIMELY FASHION
TO THE RECIPIENT OF THE PROCEEDS OF THE TRANSACTION IN CONNECTION
WITH WHICH THIS INSTRUMENT IS MADE. ANY AMOUNTS PAYABLE TO LENDER
BY REASON OF THE APPLICATION OF THIS PARAGRAPH O, SHALL BECOME
IMMEDIATELY DUE AND PAYABLE AND SHALL BEAR INTEREST AT THE RATE
PROVIDED FOR IN THE NOTE FROM THE DATE LOSS OR DAMAGE IS SUSTAINED
BY LENDER UNTIL PAID. THE OBLIGATIONS AND LIABILITIES OF BORROWER
UNDER THIS PARAGRAPH O SHALL SURVIVE, AND BORROWER’S LIABILITY
(EXCEPT WITH RESPECT TO ENVIRONMENTAL HAZARDS AS PROVIDED IN
PARAGRAPH D HEREIN) IS LIMITED TO ACTS OR EVENTS OCCURRING BEFORE,
ANY TERMINATION, SATISFACTION, ASSIGNMENT, ENTRY OF A JUDGMENT OF
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FORECLOSURE OR EXERCISE OF A POWER OF SALE OR DELIVERY OF A DEED IN
LIEU OF FORECLOSURE OF THE INSTRUMENT. ‘

P. Attorneys' Fees

In addition to Borrower's obligation to pay attorneys' fees as set forth elsewhere in
the Instrument, Borrower agrees to pay all Lender's expenses and attorneys' fees incurred in post-
judgment collection effarts and attorneys' fees incurred in any bankruptcy (including, without

limitation, any action for relief from the automatic stay of any bankruptcy proceeding) or judicial
or nonjudicial foreclosure proceedings.

FADOCS\KPK\BANKING\267417_1.00C UH ' 8 586
-17-
BKO897P603 13



BY SIGNING BELOW, Borrower accepts and agrees to the covenants and

agreements contained in this Rider.

WITNESS/ATTEST:

My sssae
UN

%/M :

| St

~3 <

S

FADOCS\WKPK\BANKING267417,1.00C

BORROWER:

SILVER SAGE VILLAGE, LTD., a Nevada limited
liability company

By:

By:

.18 -

EURONEYV, LTD., a Nevada limited
liability company, Its Managing Member

By: o o waate
Madalena Farrow, Its Mangging
Member

By 7 /lleJ‘\A
Roy/fFarr ,%Managmg
Memb

O’BRIEN FAMILY TRUST, Its Managing
Member

BN Ol

Bradford £.o Brien, Individually and
as [ts Trustee pursuant to that certain
Declaration of Trust executed July 1,
1992

By: OMMDQ\-

Judith Mayer O’Brien, Individually and
as Its Trustee pursuant to that certain
Trust Agreement dated July 1, 1992
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ACKNOWLEDGMENT

State Of N wad& ,&{SM &’A’ County ss:

Augls
On this / day of Faty"1997, personally appeared before me, a Notary Public in
and for the County and State aforesaid, Madalena Farrow, a Managing Member of Euronev, Ltd.,
a limited liability company, which company is a Managing Member of Silver Sage Village, Ltd.,
a limited liability company, and acknowledged that she cxecuted the foregoing instrument on
behalf of said limited liability company.

IN WITNESS WHE F,I ha\&%reunto set my hand and affixed my official seal at

my office in said County of Sm , the day and year in this Certificate first above
written.

My Commission Expires: S-/|-208¢

RONTA 3. ff\T!DO 3
POTRRY r‘Ur LIC - NEVADA
CUFopt Faccidad in CARSON CITY

i . &%y Apgt. Exp. May 11, 2000

ounty of M State of M

ACKNOWLEDGMENT

State Of /\/ duocle &fSM M County ss:

On this I day of J:rly 1997 personally appeared before me, a Notary Public in
and for the County and State aforesaid, Roy Farrow, a Managing Member of Euronev, Ltd., a

o o o g

82

. limited liability company, which company is a Managing Member of Silver Sage Village, Ltd., a

K]

U ito. 2250723 MY Appt. Exp. May 11,2000 13

limited liability company, and acknowledged that he executed the f0regomg instrument on behalf
of said limited hability company.

IN WITNESS WHEREOF, 1 hazzgareunto set my hand and affixed my official seal at

my office in said County of S ¢ , the day and year in this Certificate first above
written.

My Commission Expires: /Z /

ffffff/ffffﬁ&/f/f/f/f/f " Notary Pubhc

ROMNDA L. TATRO §

= NOTARY PUELIC - NEVADA ﬁ[f M /y
- “ippt. Aecordsd in CARSON CITY Cotnty of il , State of // cad< é““‘/ <

WJJMWJ’”J##J:’MJMQ
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ACKNOWLEDGMENT

STATE OF CALIFORNIA
COUNTY OF SANTA CLARA

On July 30, 1997, before me Lauren Balliet Leonarduzzi, a Notary Publicin and for the
County and State aforesaid, personally appeared Bradford C. O'Brien and Judith Mayer O'Brien,
who are personally known to me (or proved to me on the basis of satisfactory evidence) to be the
persons whose names are subscribed to the within instrument and acknowledged to me that they
executed the same in their authorized capacity and that by their signature on such instrument the
persons, or the entity upon behalf of which the persons acted, executed the instrument.

WITNESS, my hand and official seal.

Signature

0418586
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Acknowledgment and Agreement of Key Principal(s) to
Personal Liability for the Exceptions to Non-Recourse

Key Principal (each for himself or herself if more than one) hereby represents to
Lender that he or she has a direct or indirect ownership interest in the Borrower and that he or
she participates in the management of the Borrower.

BY SIGNING BELOW, the undersigned Key Principal (each for himself if more

than one) understands, accepts and agrees to the provisions of paragraphs B, F, G, H, L and M
above. No transfer of Key Principal's ownership interest in Borrower or in any entity which

- directly or indirectly has an ownership interest in Borrower shall release Key Principal from
liability hereunder, unless the Borrower and Key Principal shall have complied with the
provisions of paragraph F above and Lender shall have approved the transfer and the substituted
Kcy Principal. Key Principal shall have no right of subrogation against the Borrower or any
general partner of Borrower by reason of any payment by Key Principal pursuant to paragraph L.

Key Principals:

EURONEYV, LTD., a Nevada limited liability
company

By: Seal)
Name: Madalena Farrow, Its Managing
Member
Address: 310 Mountain Street, Carson City, Nevada
89703

By Jflty ~7 fan,]  (Sea))
Name: Ro w,/ Its Managing

M .
Address: 319" Mountain Street, Carson City, Nevada
89703
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O'BRIEN FAMILY TRUST

) N
By: 4 K é@ﬂ)

Name: Bradfofd C. d’Brien, Individually
and as Its Trustee pursuant to that
certain Declaration of Trust executed
July 1, 1992

Address: 1655 Bay Laurel Drive, Menlo Park,

California 94025

By: OM /V D :& (Seal)

Name? Judith Mayer O’Brien, Individually
and as Its Trustee pursuant to that
certain Declaration of Trust executed
July 1,1992

Address; 1655 Bay Laurel Drive, Menlo Park,

California 94025

ACKNOWLEDGMENT

- State Of /{/Waﬁlf— ;,&‘U(Sﬁﬂ %Countyss:
Pagus

fUs

On this ! day of uly 1997, personally appeared before me. 2 Notary Public in
-and for the County and State aforesaid, Madalena Farrow, 8 Managing Member of Euronev, Ltd.,
a limited liability company, who acknowledged that she executed the foregoing instrument on
behalf of said limited liability company.

IN WITNESS WHEI?@OF, 1 hzllltereunto set my hand and affixed my official seal at

my office in said County of [ £/ , the day and year in this Certificate first above
written.

My Commission Expires: S~ /[-20607C

,MZ\\///

otary Public

AR IS SIS
§ RGNDA L. TATRO ‘cQ

A HOTARY FUELIC NEVADA‘TY§ )
7, rnt, Recordad in CARSON.C M %/
g iy ApPL. Exp. May 11, 2000 }5 County of]_[u/S/m _ State of O Gole

R T
kz:a:mw?éW/ffo.WfMJ/
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ACKNOWLEDGMENT

State Of w Q&é" A MCounty sS:

On this I day of-July 1997 personally appeared before me, a Notary Public in
and for the County and State aforesaid, Roy Farrow, a Managing Member of Euronev, Ltd., a
limited Hlability company, who acknowledged that he executed the foregoing instrument. on
behalf of said limited liability company.

IN WITNESS WHEREOF, I haye hereunto set my hand and affixed my official seal at
-my office in said County of (&S &Af , the day and year in this Certificate first above
written.

My Commission l:xpues S //’ZM %& /

Notary Public

s’ﬁ#fwfffffﬂmffmfffff
} HQOMNDA L. TATRO
¥ NOTAAY PUBLIC - NEVADA & ounty of » State of

.\\ >+ Appt. Recorded in CARSON CITY
\ e, qq 1073-3 h’y Ayp’ EJ' ?/a)’ 11. 2000 "
W&wrwmmwfao.fpf

ACKNOWLEDGMENT
State Of > — County ss:
On this day of July 1997, personally appeared befs rc{c, a Notary Public in
and for the County and State aforesaid, Bradford C. O’Brien, Individually and as Trustee of the -

_O’Brien Family Trust, a Trust, who acknowledged that h ecuted the foregoing instrument
individually and on behalf of said Trust. ‘
gunto set my hand and affixed my official seal at

IN WITNESS WHEREOF, I havy
, the day and year in this Certificate first above

my office in said County of
written. _ p

My Commission Expires; '

Notary Public

County of , State of

P ————— e —
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ACKNOWLEDGMENT

STATE OF CALIFORNIA
COUNTY OF SANTA CLARA

On July 30, 1997, before me Lauren Balliet Leonarduzzi, a Notary Public in and for the
County and State aforesaid, personally appeared Bradford C. O'Brien and Judith Mayer O'Brien,
who are personally known to me (or proved to me on the basis of satisfactory evidence) to be the
persons whose names are subscribed to the within instrument and acknowledged to me that they
.executed the same in their authorized capacity and that by their signature on such instrument the
persons, or the entity upon behalf of which the persons acted, executed the instrument.

WITNESS, my hand and official seal.

Frvacene ol v/l

Signature
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EXHIBIT "A"

All that certain Real Property situate in the County of Douglas,
State of Nevada and more particularly described as follows:

All that certain parcel of land situate in the Southwest 1/4 of
Section 33, Township 13 North, Range 20 East, M.D.B. & M., Douglas
County, Nevada, more particularly described as follows:

PARCEL 1:

Commencing at the West 1/4 corner of Section 33; thence South
14023’ East, 538.23 feet, South 44057’ East, 502 feet and South
45003’ West, 60 feet to the Point of Beginning on the Gardnerville
Town boundary. Thence along said boundary South 44057’ East, 290
feet more or less to a point on Parcel #1l, as such parcel is shown
on that Record of Survey for the Town of Gardnerville, recorded on
that Record of Survey for the Town of Gardnerville, recorded as
Document No. 49903; thence along the boundary of Parcel #1, South
53012'29" West, 209.11 feet to the beginning of a curve to the
right having a radius of 40.00 feet and a central angle of
81lo06’48", a length of 56.63 feet; thence North 45040’43" West,
219.51 feet; thence North 44050’ East, 244.22 feet to the Point of
Beginning.

Together with a parcel of land located within a portion of Section
33, Township 13 North, Range 20 East, M.D.B. & M., Douglas County,
Nevada, more particularly described as follows: '

Commencing at the 1/4 corner common to Section 32 and 33, Township
13 North, Range 20 East, M.D.B. & M.; thence per Deed recorded as
Document No. 085620, Douglas County, Nevada, the following courses:
South 14023’ East, 538.23 feet; thence South 44057’ East, 502.0
feet; thence South 45003’ West, 60.0 feet to the Northwest corner
of Assessment Parcel No. 25-070-04; thence South 44057'00" East,
50.00 feet to the Point of Beginning; thence Noxrth 44050’00" East,
50.24 feet; thence South 44057'00" East, 246.44 feet; thence South
53012/29" West, 50.75 feet; thence North 44057'00" West, 239.06
feet to the Point of Beginning.

Except therefrom a parcel of land located within a portion of
Section 33, Township 13 North, Range 20 East, M.D.B. & M., Douglas
County, Nevada, more particularly described as follows:

Continued
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Exhibit "A" continued

Commencing at the 1/4 corner common to Section 32 and 33, Township
13 North, Range 20 East, M.D.B. & M.; thence per Deed recorded as
Document No. 085620, Douglas County, Nevada, the following courses;
South 14023’ East, 538.23 feet; thence South 44057’ East, 502.0
feet; thence South 45003’ West, 60.0 feet to the Northwest corner
of Assessment Parcel No. 25-070-04; the Point of Beginning, thence
South 44057/00" East, 50.00 feet; thence South 44050/'00" West,
243.55 feet; thence North 45043/49" West, 50.00 feet, thence North
44050'00" East, 244.22 feet to the Point of Beginning.

Reference is hereby made to that certain Record of Survey Map
recorded in the office of the Douglas County Recorder on January 8,
1991 in Book 191 at Page 881 as Document No. 242516, Official
Records.

PARCEL 2:

An easement for ingress and egress to said land as reserved in Deed
by Kes Co., a partnership, recorded May 25, 1989 in Book 589 at
Page 3565 as File No. 202854, Official Records.

REQUESTED BY
Northern Nevada Title gog;_oan!,
"OFFICIAL RECORD
N R ELAS 0., HEVADA.
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