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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 22, 1998, among Clark A. Valceschini and Charlene D. Valceschini,
whose address is P.O. Box 2884, Minden, NV 83423 (referred to below as "Grantor”); USAA Federal Savings
Bank, whose address is 10750 McDermott Freeway, Home Equity Loan Servicing, San Antonio, TX 78288-0558
(referved to below sometimes as "Lender” and sometimes as "Beneficiary™); and Michael J. Broker, whose
address is 10750 McDermott Freeway, San Antonio, Tx 78288 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor immevacably grants, bargains, sells ang conveys 1o Trustee with power of sale
tor the benefit of Lender as Beneficlary all of Grantor’s right, title, and interest in and to the following described real propesty, together with all existing
or subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and
ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real , includi

without limitation all minerals, oil, gas. geothermal and similar matters, located in Douglas County, State of Nevada ( "Rea

Property”):

SEE EXHIBIT "A’ ATTACHED HERETO, AND BY THIS REFERENCE INCORPORATED HEREIN AND MADE
A PART HEREOF

The Real Property or its address is commonly known as 1848 Bougainvillea Drive, Minden, NV 89423. The Real
Propesty 1ax identification number is 25-730-07.

Grantor presently assigns absolutely and irrevocably to Lender (also known as Beneficiary in this Deed of Trust) all of Grantoc’s right, tile, and interast in
and 10 all present and future leases of the Properly and all Rents from the Properly. In addition, Grantor grants Leader a Uniform Commexcial Coda
security interest in the Personal Property defined below.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN
TO SECURE (1) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (2) PERFORMANCE OF ANY AND ALL
OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust. Terms not otherwisa defined in this Deed of
Trust shall have the maanings atiributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Benefidary. The word "Beneficiary” means USAA Federal Savings Bank, its successors and assigns. USAA Federal Savings Bank also is
roferrad to as “Lender” in this Deed of Trust.

Deed of Trust. The words Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Trustee.

Bxdsting indedtedness. The words "Bxisting Indebtednass™ mean the indebladness described below in the Existing Indebtedness section of this
Deed of Trust,

Grantor. The word "Grantor™ means arny and all persons and entities executing this Deed of Trust, including without Emitation Clark A, Valceschini
and Chadene D. Valceschini.

Guarantor. The word “Guarantor™ means and includas without limitation any and all guarantors, sureties, and accommodation pasties in
connaction with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation all existing and future improvements, buildings, struciures,
mobile homes affixed on the Real Property, facilities, additions. replacemeants and other constructon on the Real Property.

Indebtedness. The word “Indebtedness® means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obbgations of Grantor or expenses ingumed by Trustee or Lender to enforco obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lendes” means USAA Federsal Savings Bank, its successors and assigns.

Note. The word “Note™ means the Note dated June 22, 1998, in the principal amount of $22,000.00 from Grantor to Lender,
lzoogelhera with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of this Deed of Trust is July 4,
1 .

Personal Property. The words "Personal Property” mean all equ‘pmem, foqures, mobile homes, manufactured homes or modular homes which
have not been legally acceded o the real propesty in accordance with Nevada law, and other articles of personal properly now or hereafter owned
by G:antor,r and now or hereafter attached or affixed 1o the Real Property; together with alf accessions, parts, and additions 1o, all replacements of,
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and all substitutions for, any of such property; and together with all proceeas (including without Emitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Propety. .

Property. The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Propetly” mean the proparty, interests and rights described above in the “Conveyance and Grant” saction.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmantal agreements, guaranties, security agresments, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter exdsling, axecutad in connection with the Indeblodneass.

Rems. The word "Renis” means all present and future rents, revenuss, income, issues, royalties, profits, and other benefits derived from tha
Property.
Trustee. Tha word “Trustee™ means Michaal J. Broker and any substitute or successor frustees.

PAYMENT AND PERFORMANCE. Except as ofherwise provided in this Deed of Trust, Grantor shall pay to Lender ali amounis sacured by this Deed of
Trust as they become due, and shall strictly and in & timely manner perform all of Grantor’s cbligations under the Note, this Deed of Trust, and the
Related Documents. ,

STATUTORY COVENANTS. The following Statutory Covenants are hereby adopted and made a part-of this Deed of Trust: Covenants Nos. 1, 3, 4, 5,
8, 7, 8 and 9 of N.R.S. 107.030. The rate of interes! default for Covenant No. 4 shall ba 9.930%. The percant.of coursel fees under Covenant No. 7
shall be 10%. Except for Covenarts Nos. 6, 7, and 8, to the extant any terms of this Deed.of Trust are inconsistent with the Statutary Covenants the
terms of this Deed of Trust shall control. Covenants 6, 7, and B shall control over the express terms of any Inconsistent terms of this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall ba govemed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and contral of the Properly, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property.

Duly to Maintaln. Grantor shall maintain the Propecly in tenantable condition and promptly pedorm all repairs, replacements. and mainenance
nacassary to preserve its valus.

Hazardous Substances. The torms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth In the Comprebensive Environmental Response, Compensation, and Uability Act ot
1980, as amendad, 42 U.S.C. Section 9601, ef seq. ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1985, Pub, L. No, 99499
(SARAY), the Hazardous Materials Transportation Act, 49 U.S.C. Secton 1801, et seq., the Resource Consarvation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Foderal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste” ang "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release o threatened release of any hazardous waste or substance by any person on,
under, about or from the Propesty; (b) Grantor has no knowledge of, or faason to befiove that thera has been, except as previously disciosed 1o
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal. refease, or threatened release of any
nazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (¢) Except as previously disclosed 1o and acknowtedged by
Lender in writing, (i) neither Grantor nor any 1snant, contractor, agent or other authorized user of the Property shall use, generate, manufaciure,
store, treat, disposs of, or release any hazardous waste or substance on, under, about or from the Properly and (&) any such activity shall be
conducted in compllance with all applicable federal, state, and local laws, requlations and ordinances, incdluding without limitaion those laws,
regulations, and ordinances describad above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s axpense, as Lender may desm appropriate to datermine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or fiability on the
part of Lender to Grantor of 1o any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hersby (a) reteases and waives any future claims against
Lender foc.indemnity or contribution in the event Grantor becomes liable foc cleanup or other costs under any such laws, and (b) agress to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, panalties, and expenses which Lender may directly or
indirectly sustain or suffer resulling from-a breach of this section of the Deed of Trust or as a consaquence of any use, generation, manufacture,
storage, disposal, release or threatened releass of a hazardous waste or sitbstance on the properties. The provisions of this saction ot the Deed
of Trust, including e obligation to indemnify, shaif survive the payment of the indebtedness ana the salisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosurs or otheswise.

Nulsance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, pecmit, or suffer any stipping of or waste on or to the
Property or any portion of the Property. Without fimiting the generality of the foregoing, Grantor will not remove, or gram 10 any other party the
night to remove, any imber, minerals (including oil and gas), soil, gravel or rock products without the prior wntten consent of Lender.

Removai of Improvements. Grantor shall not derolish or remove any Improvements from the Raal Property without the prior written consent of
O Lender. As a condition to the removal of any Improvaments, Lender may require Grantor to make arangaments salisfactory 10 Lendes to replace
S== such improvements with Improvemants of at least equal value.

J="Lender’s Right 1o Enter. Lender and ifs agents and representatives may enter upon the Real Property at all reasonable limes to aftend lo
PO Lender’s interests and to inspect the Property for purposas of Grantor's compiliance with the terms and conditions of this Deed of Trust.

CNCompliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hereafter in

JIeftect, of all governmental authorities applicable to the use or occupancy of the Property. Granior may contest in good faith any such law,

caordinance, or regulation and withhold compliancs during any proceeding, including appropriate appaals, so long as Gramor has nofified Lender in
writing pror to doing-so.and so long as, in Lender’s sole opinion, Lender’s interes!s in the Property are not jeopardized. Lender may require
Grantor to post adequate sacurity or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor 2grees neither to abandon nor leave unattended the Property. Grantor shall do ail othar acts, in addition to those acls
sel forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALFE — CONSENT BY LENDER. Lender may, at its oplion, declare immadiately due and payable all sums secured by this Deed of Trust
upon the sake or, fransfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in tho Raeal Property or any
mobile home or manufactured home locatad on the property whether or not it is lagally a part of the real property. A “sale or transfer™ means the
conveyance of Real Property or any right, tile or intarest therein; whether legal, beneficial or equitable; whether voluntary or mvoluntary; whether by
outright sale, deed. installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease—option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or by any other method of



¢384%348690)g

JUN 19°98 14:29 FR USAAR 218 498 8314 TO 917027824601 P.16-,27

06-22-1996 ' DEED OF TRUST Page 3
(Continued)

conveyance of Real Property interest, If any Grantor is a comporation, partnesship oc limited Labilily company, transter also includes any change in
ownership of mora than tweaty-five parcent (25%) of the vating stock, parinership interests or limited Rabibity company interests, as the casa may be, of
Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Nevada law.

TAXES AMD LIENS. The following provisions relating to the taxes and liens on the Propely are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all taxes, special taxas, assessments, chargss (induding water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all daims for work done on or for senices
rendered or material furnished to the Properly. Grantor shall maintain the Property free of all bens having priordty over or equal to the interest of
Lender under this Deed of Teust, axcapt for the lien of taxes and assessments not due, excopt for the existing indebtedness referred 10 below, and
axcept as otherwise provided in this Dead of Trust,

Right To Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with & good faith dispute over the obligation to
pay, 50 long as Lander’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises o, If a lien is filad, within fittieen (15) days after Granior has notice of the filing, sacure tha discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender in an amount sufficent
to discharge the lien plus any costs and attorneys’ faes or other charges that could acerie as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defond itself and Lender and shall satisfy any advarse judgment before enforcement against tha Property. Grantor shall
name Lender as an additional obliges under any surety bond fumished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessmants and shall
authorize the appropriate governmental official to daliver to Lender at any time a wrillan statement of the taxes and assessments against the
Property.

Notice ot Construction. Grantor shall notify Lender at least fiftean (15) days betora any work is commencad, any servicas are fumished, or any
matenals are supplled to tha Property, if any mechanic's fien, malerialman’s lien, or other fien could be asserted on account of the work, satvices,
or malerials. Grantor will upon request of Lender furnish to Lender advancs assurances satistaciory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reiating o insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Gramtor shall procura and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for e full insurable value covering ali Improvements on the Real Property in an amount sutficient to avoid appBcation of any
coinsurance clause, and with a standard morigagee ¢lausa in favor of Lendar, togather with such other hazard and labiity insurance as Lender
may reasonably require. Policies shall be written In form, amounts, coverages and basis reasonably acceptable to Lendec and issued by a
company or companies reasonably accaptable to Lender. Grantor, upon request of Lander, will defiver to Lender from time 10 tima the policies or
certificates of insurancs in form satisfactory to Lender, including stiputations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy atso shall include an endorsamant providing that coverage in faver of Lender will
nol be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a spacial lood hazard area, Grantor agrees to obtain and
malntain Federal Flood Insurance for the full unpaid princigal balance of the loan, up to the maximum poticy Emits set ynder the National Flood
Insurance Program, of as otherwise required by Lender, and to maintain such insurancs for tha term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casually. Whether or not Lender’s security is impalred, Lender may, at its election, recsive and refain
the proceeds of any insurance and apply the proceads to the reduction of the Indebtedness, payment of any fien affecting the Property, or the
restocation and repair of the Property. if Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner salisfactory 1o Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceads for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursad within 180 days after their receipt and which Lender has not committed to the repair or restoration of tha Property shall
bo used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the ramainder, if any, shall bs applied
10 the principal balance of the Indsbtedness. If Lender holds any proceeds after paymant in full of the Indedtedness. such proceeds shall be paid
to Grantor as Grantor’s interests may appear.

Unexpired (nsurance at Sale. Any unexpired insurance shail inure to tha banefit of, and pass to, the purchaser of me Property covered by this
Deed of Trust at any trustoe’s sals or ather sale held under the provisions of this Daed of Trust, or at any foreciosure sale of such Properly.

Compliance with Edsiing Indebtedness. During the period.in which any Existing Indsbtodness described beliow is in effect, comptiance with the
insurance provisions contained in the instrumant avidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trus!, lo the extent compliance with the terms of this Deed of Trust would constitule a duphication of insurance requirement. I
any proceeds from the insurance become payable on loss, the provisions In this Deed of Trust for division of procesds shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any prbvision of this Deed of Trust, incdluding any obligation to maintain Bxsting
Indabtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in tha
Property, Lender on Grantor’s behalf may, but shall not be required to, take any action thaf Lender desms appropriate.

WARRANTY; DEFENSE OF TITLE. Thre following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor wamants that: (a) Grantor holds good and marketable titte of record to the Propesty in fee simpio, free and dear of all iens and
o ancumbrances other than those sat forth in the Real Property description or in the Bxisting Indebtedness section below or in any title insurance

pdlicy, tile repori, or final tifle opinion fssuad in favor of, and accepted by, Lander in connection with this Deed of Trust, and (b) Grantor has the
= full right, power, and authority to execute and deliver this Deed of Trust to Lender.

+ Defense of Title. Subject to the exception in the paragraph above, Grantor wasrants and will forever dafend the title to the Property against the

PO lawtul daints of al persons. In the event any action or proceeding is commenced that queslions Grantor's e or the intarest of Trustee or Lender

CJ1 under this Deed of Trust, Grantor shall defend the action at Grantor’s expansa. Grantor may be the nominal party in such proceeding, but Lender

L~ shall be enfiled to pasticipate in the praceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will
dehver, or causa to be delivered, 10 Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Gramtor warrants that the Properly and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

EXISTING INDEBTEDNESS. The following provisions conceming existing indebtedness (the "Existing Indebtedness™) are a part of this Deed of Trust.

Bdsting Lien. The fien of this Deed of Trust sacuring the Indabledness may be secondary and inferior to tha lien securing payment of an existing
obligation with an account number of 7337793 to PHH Morigage. The existing obligation has a curment principal balance of approximately
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$176,130,00 and is in the original principal amount of $176,130.00, Grantor axpressly covenants and agrees 1o pay, or see to the payment of, the
Exsting Indebiadness and to prevent any default on such indebledness. any defautt under the instruments evidencing such indebtadness, or any

default under any security documents for such indebledness.

Detautt. If the payment of any instaliment of principal or any interast on the Existing Indebledness is not made within the time required by tha note
avidencing such indebledness, or should a dsfault occur under the instrument securing such indebladness and not be cured during any
applicable grace period therain, then, at the option of Lender, the indebtedness secured by this Deed of Trust shall become immediataly due and
payabie, and this Deed of Trust shail be In default.

No Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or oter security agreement which
has priority over this Deoed of Trust by which that agreament is modified, amsnded, extended, oc renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future agdvances under any such security agreement without the prior written consent of
Lander.

CONDEMRATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Applicstion of Net Praceeds. f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in liev of congemnation, Lendar may at its elaction require that afl or any portion of the net proceeds of the award be applied to the Indedtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment-of all reasonabla costs, expensas,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation. Grantor waives any legal or equitable interest in the net
proceeds and any nght to require any apportionment of the net proceeds of the award. Grantor agrees that Lender ts entitied 10 apply the award
in accordance with this paragraph without demonstrating that its secusity has been impaired.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lendsr in writing, and Gramor shall prompfty take such
steps as may be necessary to defand the action and obtain the award. Grantor may be the nominal parly in such proceeding. bit Lender shall be
entitad to participate in the proceeading and to be represented in the procesding by counsel of its own choice, and Grantor will detiver or cause to
be dalivered to Lender such instrumants as may be requested by it from time fo time to penmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmental taxes, fees
and charges asa a part of this Deed of Trust:

Quirent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to pertect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expansas incurred In recording, perfecting or continuing this Deed of Trust, Including without Kmitation
all taxes, fees, documentary stamps, and other charpas for recording or registexing this Deed of Trust.

Taxes. The foliowing shall constitute taxes 10 which this section applies: (a) a specific tax upon this type of Deed of Trust oc upon afl or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is autherized or required to deduct from payments
on tha Indebiedness secured by this type of Deed of Trust, (¢) a tax on this type of Deed of Trust chargeable against the Lenders or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Desd of Trust, ihis event shall have the same
effact as an Event of Defauit (as definad below), and Lender may exercise any or all of its available remedies for an Event of Defautt as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided abovs in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constituto a security agreement to the extent any of the Property constitutes fidtures or othar personal
property, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code as amended from me fo time.

Security interest. Upon request by Lender, Grantor shall execule financing statements and take whatever other acfion is requested by Lender to
perfect and continus Lender’s securnity interest in the Rents and Personal Propery. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization trom Gramtoer, file exacuted counterparls, copies o reproductions of this Deed
of Trust 3s a financing statemant. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a piace reasonably conveniant o Grantor and Lender and make it
available to Leander within three (3) days after receipt of writtan demand from Lender.

Addresses. The mailing addrasses of Grantor (debtor) and Lender (secured parly), from which informaion concaming the securily intorest
?anbed by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
rust,

FU?TPER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furiher assurances and atiomey—in-fact are a part of tis Deed
of Trust,

Furihes Assurances. Al any time, and from time to tims, upon requast of Lender, Grantor will make, exacuta and deliver, or will causs to be
(Omade, execuled or defivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refied, or
Jo-revecorded, as the case may be, at such fimes and in such offices and places as Lender may deem appropriate, any and afl such martgages,

deeds of trust, security deeds, sacurity agreamants, financing statements, continuation stalements, instruments of further assurance, certificates,

“"and other documents as may, in the sola opinion of Lender, ba necessary or desirable in order 1o effectuate, complete, perfect, comtinue, of
MOpresarve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the fiens and secunty interests
(Jicreated by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or agreed to the
_c.contrary by tendear in writing, Grantor shall reimburse Lander for alt costs and expenses incurred in connection with the mattars referred to in this
P} paragraph.
Attomey-in-Fact. If Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do $0 for and in the name of
Granlor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appeints Lender as Grantor’s aftormey—in—fact for the puposSs
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable. in Lender's sole opinion, 10
accompliish the matters refarred 10 in the precading paragraph.

DEFALLT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Defanit™) under this Deed of Trust:
Default on Indebledness. Failure of Grantor to maka any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the 6me required by this Deed of Trust to make any paymant for taxes or insurance, or any
other payment necessary to prevant filing of or to effect discharge of any hen.

Defautt on Subordinate Indebtedness. Default by Grantor under any subordinate obligation or instrumant securing any subordinate obfigation or
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commencement of any suit oc other action to foreciose any subordinate ben on the Property.
Compliance Default. Failureo!Gfamortocomplywithanyotﬁerterm,obﬁgaﬁon.covemm“mndiﬁmeomaimdhmisDeedome,HwNote
or in any of the Related Documents.

False Statements. Any wamranty, representation or statement made or furnished to Lender by oc on behaif of Grantor under this Deed of Trust,
the Note or tha Retated Documents is fatse or misleading in any material raspect, either now or at the time made or fumnished.

Defective Collsteralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fallure of any
collateral documents to create a valid and perfectad secunty interest or tien) at any time and for any reason.

Death or tnsolvency. The death of Grantor, the insolvency of Gaantor, the appointment of a receiver for any part of Grantoc’s propesty, any
assignment for the benefit of credilors, any type of creditor workout, or the commencemeant of any proceeding under any bankruptcy or insolvency
laws by or agalnst Grantor.

Foreciosure, Forfelture, etc. Commencemant of {oreciosure or forfetture proceedings, whether by judicial proceading, sett-hetp, repossession or
any other method, by any creditor of Granter or by any governmental agency against any of the Property. However, this subsaction shall not apply
in the avent of a good faith dispute by Grantor as to the validity or reasongbleness of the claim which ts the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furmishes reserves or a surety bond for the daim satisfactory to
Landes.

Events Aftecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indebtedness oc any Guarantor dies
or bacomes incompetent, or revokes or disputes the validity of, or liability undar, any Guaranty of the indebtedness. Lender, at its opfion, may, but
shall not ba required to, permit the Guarantor’s estats to assume unconditionally the cbligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cura the Event of Default.

Existing indebtedstess. A default shall occur under any Existing Indebtednass or under any instrument on the Property secwring any Existing
indebtedness, or commencement of any suit or other action to foreciose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Default and at any time thereafter, Trusles or Lendar, at its option, may
exercisa any ona or more of the following rights and remedias, in addition o any other rights or remedies provided by law:

ghschhl

Accelerate Indebtedness. Lender shall have the right at its aption without notice io Grantor to deciare the entire Incgebtedness immediately dus
and payable, including any prepaymant penaity which Grantor would bae required to pay.

Foreclosure. With respect to all or any part of the Reat Property, the Trustes shall have the right to foraclose by nolice and sale, and Lender shait
have the right to foreciosa by judicial foreciosure, in sither casa in accordance with and to the full extent provided by applicabla law,

UCC Remedies. With respect to all or any part of the Personal Property, Londer shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. | ender shall have the right, without notice to Granley, to take possassion of and manage the Properly, and, whstheyr or not Lender
takes possession, collect the Rents, Including amounts past due and unpaid, and apply the nat proceeds, over and above Lendar’s costs, against
the Indebtedness. In furtherance of this right, Lendar may requite any tenant or other user of tha Property to make payments of rent or use fess
directly to Lender. If the Rents are collected by Lander, then Grantor iravocably designates Lender as Grantor's attorney-in—fact o endorsa
instruments received in payment thereof in tha name of Grantor and to negotiate the same and collect the proceeds. Paymemts by tenants or
othar users to Lender in response to Lender's damand shall satisfy the obligations for which the payments are mads, whether or not any proper
grounds for the demand epdsted. Lender may exercisa its rights under this subparagraph either in person, by agent, oc through a receiver.

Appoint Recelver. Laender shall have the right to have a receiver appointed to take pessession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The recaiver may sarve without bond if permitted by law.
Lander’s sight to the appointment of a receiver shall exist whether or not the apparent valua of the Property exceeds the Indebtedness by a
substantial amount and without any showing as required by N.R.S. 107.100. Employment by Lender shall not disqualify a person from serving as
@ recaiver,

Tenancy &t Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entiied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender ot the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable ranta! for the use of the Propexty, or (b) vacate the Property immediataly
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy providad in this Dead of Trust or the Nota or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of ihe Personal Property or of thae time after
which any privata sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Notices given by Lender or Trustee under the raal property foreclosure proceedings shall
be deemed reasonable. Any sale of Personal Property may be made in conjunction with any sale of the Real Propeny.

Sale of the Property. To ths exient parmitted by applicable law, Grantor horeby waives any and alf rights to have the Property marshalled. In
exercising its rights and remadies. the Trustee or Lander shall ba free to sell all or any part of the Proparty together or separataly, in one sale or by
separale sales. Lender shall be entitled to bid at any public sale on ali or any portion of the Property. The power of sale under this Deed of Trust
shall not be exhausted by any one or more sales (or attempts to sell) as 1o all or any portion of the Real Propesty remaining unsold, but shall
continue unimpaired until all of the Real Property has heen sold by exercise of the power of sale and all Indebtedness has been paid in full.

Waiver; Blectlon of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shail not constitute a waiver of or prejudice
the party’s rights otherwise to damand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
proviged in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election 1o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right lo declare a default and to exarcise any of ils remedies.

Attorneys’ Fees; Expenses. If Lender inshiutes any suil or action to enforce any of the terms of this Deed of Trust, Londes shall be entiied 1o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action s involved,
all reasonable expenses incumed by Lender which in Lender's opinion are necessary at any fime for the protection of its interest or the
enforcament of ils rights shall bacome a part of the Indebtedness payable on demand and shall baar interest at the Nole rate from the dala of
axpenditure untl repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender’s attomeys’ fees whether or not there is a lawsult, including attomeys” fees for bankruplcy proceedings (including efforts to modify or
vacale any automatc stay or injunction). appeals and any anticipated post-judgment collaction services, the cost of searching fecords, obtaining
ttie reports (inciuding foreclosure reports), surveyors’ repords, appraieal fees, title insuranca, and fees for the Trustae, lo the extent permilted by
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applicable law. Granter also will pay any court costs, in addition to all other sums pravided by law. Fees and expenses shall incdude attorneys’
tees incurred by Lender, Trustee or both, if either or both are made parties o any action to enjoin foraciosure, or any cther legal procseding
instituted by Trustor. The fees. and expenses are secured Dy this Deed of Trust and recoverable from the Property.

Rights of Trustee. Trustes shall have all of the rights and dutles of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustae arising as a matter of law, Trustea shall have the power to take the following actions with
respect 1o the Property upon the writton request of Lander and Grantor: (a) join in preparing and fifing a map or plat of the Rea) Property.
incduding the dedication of streets or other rights to the public; (b) joln in granting any sasement or creating any restiction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender undar this Deed of Trust.

Qbligations 1o Notity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or Ben, or of any action
or proseeding In which Grantor, Lander, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies sat forth above,
with respact to all or any part of the Property, the Trustee shall have the right to foreciose by natice and sale, and Lender shall have the right to
foraclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicabie law.

Successor Trustee. Lender, at Lender’s oplion, may from time to time appoint a successor Trustee o any Trustee appointed hereunder by an
instrumant executed and acknowledaed by Lender and recordad in the office of the recorder of Douglas County, Nevada. The successor trustee.
without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procadure for substitulion of trustee shal govern to the exclusion of ali other provisions for substitution.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if tha Real Property has bean submitted to unit ownership law or similar law for the
establishmant of condominiums or cooperative ownership of the Real Property:

Power of Attomey. Grantor grants an imevocable power of atorney 1o Lender to vols in its discretion on any matter that may come betore the
assoclation of unit owners. Lendesr shall have tha right to exercise this power of attormoy only afier default by Grantor; however, Lender may
deciine 10 exerciso this power as it sees ft.

insurance. The insurance as required above may be carred by the associalion of unit owners on Grantor's behalf, and the proceeds of such
insurance may be paid to the assoclation of unit owners for the purpose of repairing or reconstructing the Property. If not so used hy the
associglion, such proceeds shall be paid to Lender.

Default. Failure of Grantor to perform any of the obligations imposed on Grantor by the declaration submiting the Real Property to unit
ownership, by the bylaws of the association of unit-owners, o¢ by any nes or regutations theveunder, shall be an avent of default under this Deed
of Trust, !t Grantoc's interest in the Rea) Properly is a Isasehold interest and such properly has been suhmitted to unit ownesship, any failure of
Grantor to perform any of the obligations imposed on Grantor by the teasa of the Real Property from its owner, any default under such fgase which
might result in termination of the lease as it pertains to the Real Property, or any failure of Gramtor as a member of an assodation of unit owners to
take any reasonable action within Grantor’s power to pravent a default under such laase by the association of unit ewners of by any member of
the association shall be an Event of Default under this Deed of Trust. :

SECURITY INTEREST IN PERSONAL PROPERTY. Notwithstanding anything herein to the contrary or in any other document executad in connection
with the Indebtedness (cotlectively, the "Loan Documents”) to the contrary, Beneficiary (Lander) is not taking and does not intend 1o take any security
imerast in any personal properly other than fixtures, gs that term may be defined under the law of the state of the situs of the Real Property. Al other
provisions in the Loan Documents, including and especlally those provisions pertaining to the taking of a security interest in the Properly, shall ramain
effective as writtan, as allowed by appficable law.

MISCELL ANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Teust, together with any Related Documents, constitutes the entire understanding and agreement of tha partias as to
the matters set forth in this Deed of Trust. No alteration of or amengment o this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or hound by the altecation or amendmant.

Applicadle Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the Siate of Texms. Except as set forth
hereinafter, this Deed of Trust shall be governed by, construed and enforced in accordance with the laws of the Stale of Texas and
applicable Federal laws, excepl and only 10 the extent of procedural matters related to the perfection and enforcement by Lendar of its
rights and remedies against ihe Property, which matters shall be governed by the laws of the State of Nevada and applicable Federal
laws. However, in the event that the enforceabliity or valldity of any provision of this Deed of Trust is challenged or questioned, such
provision shall be governed by whichever applicable state or federat law would uphold or would enforce such challenged or questioned
provizion. The loan transaction which iz evidenced by the Note and this Deed of Trust (which secures the Note) has been applied for,
considered, approved and made in the Siate of Texas.

Caption Headings. Caption headings in this Deed of Trust are for convenience pumposes only and are not o be used o interprot or define the
provisions of this Deed of Trust.

¢ Merger. There shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estate in the Property at any

fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

o~ Murtiple Parties. All obfigations of Grantor under this Deed of Trust shall be jeint and several, and all referances to Grantor shall mean each and

avery Grantor, This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Ul ngembility. It a court of competent jurisdiction finds any provision of this Deed of Trust 1o be invalid or unanfarceable as 1o any person or
~ cifrcumstance, such finding shall not render that provision invalid or unenforceable as 16 any other persons or circumstances. If feasible, any such

o

(&)

offending provision shall be deemed 1o ba moditied to be within the limits of enforceability or validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shail remain valid and enforceable.

Successors and Assigns.  Subject to the limitations stated in this Deed of Trust on transfer of Grantor's inferest, mis Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may dea! with Grantor’s successors with reference to 1his Deed of Trust and the Indebtadness by
way of forbearance or extansion without refeasing Grantor from the obligations of this Deed of Trust or fiabifity under the Indedledness.

Time Is of s Essence. Time is of the essenes in the parformancs of this Daed of Taust,

Waivers and Consents. Lenser shall not be deemed o have waihved any rights under this Deed of Trust (or under the Related Documents)
unless stch waiver is in wniting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
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of such right or any other right. A waiver by arty parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudics the party’s
fight otherwisae to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor,shaJIoonsmneawaxverofanyof!.endefsnghtsofanyofoantor‘sobmnsashoanyMumuansacﬂom
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.
Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Nevada as to all Indebledness secured by this Deed of Trust.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

,W,d442£z:>4£;444yf&421

P74 by

Clark A. Vaiceschinl "~ Charlene D, Vaiceschinl > Dy Clar ces
' o in fact for eschini

_ INDIVIDUAL ACKNOWLEDGMENT
sareor_NVEVAD A )

. )88
COUNTY OF 'b()u GLAS )
This instrument was acknowledged before me on é R, by Clark A. Valceschini and Cl D.Vaiceschini, » by Clark A.
Valceschini her attorney in fact. y -

LAY SUE UETZOW e (Signanife of notariai officer)

Notary Pubyic . State of Navaga

> Appcintment Recorded in ¢
‘ 97 29] 8 3 f/y Appoiniment Exparegu.?;yyoilc Lsocg’my (

Notary Public In and for State of /l/éy/'}b%?

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustee

The undersigned s the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing {o you under the tenms of this Deed of Trust or pursuant to
any applicable statuts, to cancel the Note secured by this Deed of Trust (which is delivered 10 you together with this Deed of Trust), and o reconvey,
without warranty, to the parties designated by tha tarms of this Deed of Trust, the estate now held by you under this Deed of Trust. Pleasa mail the

recoaveyance and Related Documents to:

Date: Beneficlary:
By:
its:

" T e i
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EXHIBIT "A"
LEGAL DESCRIPTION

ESCROW NO.: 98010322

Lot 446, in BLock D, as shown on the Final Map No. 1008-8 for
WINHAVEN, Unit No. 8, A PLANNED UNIT DEVELOPMENT, filed for
record in the office of the County Recorder of Douglas County,
Nevada on September 11, 1997, in Book 997, of Official Records
at Page 2125, as Document No. 421412.

APN 25-730-07
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BK0698P6 4867,
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Exhibit “A”

The following described lands situated in the County of Douglas in the
State of Nevada, to wit:

Lot 446, in Block D, as shown on the Final Map No. 1008-8 for
WINHAVEN, Unit No. 8, a PLANNED UNIT DEVELOPMENT, filed
for record in the office of the County Recorder of Douglas County,
Nevada on September 11, 1997, in Book 997, of Official Records at Page
2125, as Document No. 421412.

APN 25-730-07

Trastor: Clark A. Valceschini and Charlene D. Valceschini
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