Rer FILED
C‘G_}“' NO.MY

98 0126 PS03 STANDARD FORM OF AGREEMENT
BETWEEN OWNER AND CONTRACTOR
BARBARA REED ON THE BASIS OF A STIPULATED PRICE

B m& dated as of the _*8th day of Octoher in the year 1998
by/and between Douglas County, Nevada (hereinafter called OWNER) andRDC, Inc. dba
Resource Development Company (hereinafter called CONTRACTOR).

OWNER and CONTRACTOR, in consideration of the mutual covenants hereinafter set forth, agree
as follows:

ARTICLE 1 - WORK

1.01 CONTRACTOR shall complete all Work as specified or indicated in the Contract
Documents. The Work is generally described as follows:

The construction of a water treatment plant for the removal of iron and manganese from the well
water from an existing well. The scope of work includes the construction of a 16' x 20' addition to
an existing building, site improvements, fumishing and installing water treatment equupment
electrical and mechanical appurtenances.

ARTICLE 2 - THE PROJECT

2.01 The Project for which the Work under the Contract Documents may be the whole or only a
part is generally described as follows:

The China Spring Youth Camp, a juvenile residential treatment center located approximately 12
miles south of Gardnerville.

ARTICLE 3 - ENGINEER

3.01 The Project has been designed by: Roger Gilmore
Gilmore Engineering
101 River Ridge Court
Folsom, CA 95630
Ph. 916-987-7124

who is hereinafter called ENGINEER and who is to act as OWNER's representative, assume all
duties and responsibilities, and have the rights and authority assigned to ENGINEER in the Contract
Documents in connection with completion of the Work in accordance with the Contract Documents.
ARTICLE 4 - CONTRACT TIMES

4.01 Time of the Essence

A. All time limits for Milestones, if any, Substantial Completion, and completion and
readiness for final payment as stated in the Contract Documents are of the essence of the Contract.

4.02 Dates for Substantial Compfetion and Final Payment
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4.02 Days to Achieve Substantial Completion and Final Payment

A. The Work will be substantially completed within 180 days after the date when the
Contract Times commence to run as provided in paragraph 2.03 of the General Conditions, and
completed and ready for final payment in accordance with paragraph 14.07 of the General
Conditions within 210 days after the date when the Contract Times commence to run.

4.03 Liquidsted Damages

A. CONTRACTOR and OWNER recognize that time is of the essence of this Agreement
and that OWNER will suffer financial loss if the Work is not completed within the times specified in
paragraph 4.02 above, plus any extensions thereof allowed in accordance with Article 12 of the
General Conditions. The parties also recognize the delays, expense and difficuities involved in
proving in a legal or arbitration proceeding the actual loss suffered by OWNER if the Work is not
completed on time. Accordingly, instead of requiring any such proof, OWNER and CONTRACTOR
agree that as liquidated damages for delay (but not as a penalty) CONTRACTOR shall pay OWNER
two hundred fifty dollars ($250.00) for each day that expires after the time specified in paragraph
4.02 for Substantial Cornpletion until the Work is substantially complete. - After Substantial
Completion, if CONTRACTOR shall neglect, refuse or fail to complete the remaining Work within the
time specified in paragraph 4.02 for completion and readiness for final payment or any proper
extension thereof granted by OWNER, CONTRACTOR shall pay OWNER two hundred fifty dollars
($250.00) for each day that expires after the time specified in paragraph 4.02 for completion and
readiness for final payment until the Work is completed and ready for final payment.

B. In the event that the CONTRACTOR fails to pay OWNER the specified liquidated
damages amount within thirty (30} days of CONTRACTOR's being notified of said damages,
OWNER may deduct the amount of the assessed liquidated damages from the final payment or
retention withheld pursuant to Article 14 of the General Conditions.

ARTICLE 5 - CONTRACT PRICE

5.01 OWNER shall pay CONTRACTOR for completion of the Work in accordance with the
Contract Documents an amount in current funds equal to the sum of the amounts determined

below:

A. for all Unit Price Work, an amount equal to the sum of the established Unit Price for
each separately identified item of Unit Price Work times the estimated quantity of that
item, as indicated in the attached Bid Schedule;

B. as provided in paragraph 11.03 of the General Conditions estimated quantities are
not guaranteed, and determinations of actual quantities and classification are to be made by
ENGINEER as provided in paragraph 9.08 of the General Conditions. Unit prices have been
computed as provided in paragraph 11.03 of the General Conditions.

ARTICLE 6 - PAYMENT PROCEDURES

6.01  Submittal and Processing of Payments
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A. CONTRACTOR shall submit Applications for Payment in accordance with Article 14
of the General Conditions. Applications for Payment will be processed by ENGINEER as provided in
the General Conditions.

6.02  Progress Payments; Retainage

A. OWNER shall make progress payments on account of the Contract Price on the
basis of CONTRACTOR's Applications for Payment as recommended by ENGINEER, on or about
the Friday following either the first or third Thursday of each month, depending upon the timing of
submittals and approvals, as provided in paragraphs 6.02.A.1 and 6.02.A.2 below. All such
payments will be measured by the schedule of values established in paragraph 2.07.A of the General
Conditions (and in the case of Unit Price Work based on the number of units completed) or, in the
event there is no schedule of values, as provided in the General Requirements:

1. Prior to Substantial Completion, progress payments will be made in an
amount equal to the percentage indicated below, but, in each case, less the aggregate of
payments previously made and less such amounts as ENGINEER shall determine or
OWNER may withhold, in accordance with paragraph 14.02 of the General Conditions:

a. 90% of Work completed (with-balance being retainage). If Work has
been 50% completed as determined by ENGINEER, and if the character and
progress of the Work have been satisfactory to OWNER and ENGINEER, OWNER,
on recommendation of ENGINEER, may determine that as long as the character and
progress of the Work remain satisfactory to them, there will be no retainage on
account of Work subsequently completed, in which case the remaining progress
payments prior to Substantial Compietion will be in an amount equal to 100% of the
Work completed less the aggregate of payments previously made; and

b. 90% of cost of matenials and equipment not incorporated in the
Work (with the balance being retainage).

2. Upon Substantial Completion, OWNER shall pay an amount sufficient to
increase total payments to CONTRACTOR to 0% of the Work completed, less such
amounts as ENGINEER shall determine in accordance with paragraph 14.02.B.5 of the
General Conditions and less 90% of Engineer's estimate of the value of Work to be
completed or corrected as shown on the tentative list of items to be completed or corrected
attached to the certificate of Substantial Completion.

6.03 Final Payment

A. Upon final completion and acceptance of the Work in accordance with paragraph
14.07 of the General Conditions, OWNER shall pay the remainder of the Contract Price as
recommended by ENGINEER as provided in said paragraph 14.07.
ARTICLE 7 - INTEREST

7.01 . Al moneys not paid when due as provided in Article 14 of the General Conditions shall bear
interest at the rate allowed by law at the place of the project.

ARTICLE 8 - CONTRACTOR'S REPRESENTATIONS

8.01 Inorderto induce OWNER to enter into this Agreement CONTRACTOR makes the following
representations:
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A CONTRACTOR has examined and carefully studied the Contract Documents and
the other related data identified in the Bidding Documents.

B. CONTRACTOR has visited the Site and become familiar with and is satisfied as to
the general, local, and Site conditions that may affect cost, progress, and performance of the Work.

C. CONTRACTOR is familiar with and is satisfied as to all federal, state, and local Laws
and Regulations that may affect cost, progress, and performance of the Work.

D. CONTRACTOR has carefully studied all (if any). (1) reports of explorations and
tests of subsurface conditions at or contiguous to the Site and all drawings of physical conditions in
or relating to existing surface or subsurface structures at or contiguous to the Site (except
Underground Facilities) which have been identified in the Supplementary Conditions as provided in
paragraph 4.02 of the General Conditions and (2) reports and drawings of a Hazardous
Environmental Condition, if any, at the Site which has been identified in the Supplementary
Conditions as provided in paragraph 4.06 of the General Conditions.

CONTRACTOR accepts the detemmination set forth in paragraph SC-4.2 of the Supplementary
Conditions of the extent of the "technical data” contained in such reporis and drawings upon which
CONTRACTOR is entitled to rely as provided in paragraph 4.2 of the General Conditions
CONTRACTOR acknowledges that such reports and drawings are not Contract Documents and may
not be complete for CONTRACTOR's purposes. CONTRACTOR acknowledges that OWNER and
ENGINEER do not assume responsibility for the accuracy or completeness of information and data
shown or indicated in the Contract Documents with respect to Underground Facilities at or
contiguous to the site.

E. CONTRACTOR has obtained anc carefully studied (or assumes responsibility for
having done so) all investigations, explorations, tests, studies, and data conceming conditions
(surface, subsurface and Underground Facilities) at or contiguous to the Site which may affect cost,
progress, or performance of the Work or which relate to any aspect of the means, methods,
techniques, sequences and procedures of construction, if any, expressly required by the Contract
Documents to be employed by CONTRACTOR, and safety precautions and programs incident
thereto.

F. CONTRACTOR does not consider that any further examinations, investigations,
explorations, tests, studies, or data are necessary for the performance of the Work at the Contract
Price, within the Contract Times, and in accordance with the other terms and conditions of the
Contract Documents.

G. CONTRACTOR is aware of the general nature of work to be performed by OWNER
and others at the Site that relates to the Work as indicated in the Contract Documents.

H. CONTRACTOR has correlated the information known to CONTRACTOR,
information and observations obtained from visits to the Site, reports and drawings identified in the
Contract Documents and all additional examinations, investigations, explorations, tests, studies, and
data with the Contract Documents.

l CONTRACTOR has given ENGINEER written notice of all conflicts, errors,
ambiguities or discrepancies that CONTRACTOR has discovered in the Contract Documents, and
the written resoiution thereof by ENGINEER is acceptabie to CONTRACTOR.

J. The Contract Documents are generally sufficient to indicate and convey
understanding of all terms and conditions for performance and fumishing of the Work.
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ARTICLE 9 - CONTRACT DOCUMENTS

9.01 Contents

A The Contract Documents consist of the following:

1. This Agreement (pages1to__8 | inclusive);

2. Performance Bond (pages 1 to 3 , inclusive);

3. Payment Bonds (pagesito _3 | inclusive);

4, Other Bonds (pages - to - , inclusive);
a. - (pages to , inclusive);
b. - (pages to , inclusive);
c. - (pages to ____, inclusive);

5. General Conditions (pages GC=16:C~44, inclusive, not attached);

6. Supplementary Conditions (pages SC-1 to SC-_15 , inclusive, not
attached); .

7. Specifications as listed in table of contents of the Project Manual (not
attached);

8. Drawings (not attached) consisting of a cover sheet and sheets numbered

-1

—China Spring Youth Camp Water Treatment Plant

9. Addenda (numbers __1__to__]1 , inclusive);

through _E-2, inclusive with each sheet bearing the following general title

10. Exhibits to this Agreement (enumerated as follows):

a. Notice to Proceed (pages __]__to_2 _inclusive, not attached)

b. CONTRACTOR's Bid (pages BF-1 to BF- 8§ , inclusive, not
attached).

C. Documentation submitted by CONTRACTOR prior to Notice of
Award (pages __—__ to__— , inclusive, not attached).

1. The following which may be delivered or issued on or after the Effective
Date of the Agreement and are not attached hereto:

a. Written Amendments
b. Work Change Directives
c. Change Order(s)

Agrecment
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12. Part 2 and Part 3 of the "Standard Specifications for Public Works
Construction, Washoe County, City of Sparks, City of Reno, Carson City, City of Yerington,"
1996 Edition, incorporated by reference.

B. The documents listed in paragraph 9.01.A are attached to this Agreement (except as
expressly noted otherwise above).

C. There are no Contract Documents other than those listed above in this Article 9.

D. The Contract Documents may only be amended, modified or supplemented as
provided in paragraph 3.05 of the General Conditions.

ARTICLE 10 - MISCELLANEOUS
10.01 Terms

A Terms used in this will have the meanings indicated in-the General Conditions.
10.02. Assignment of Contract

A No assignment by a party hereto of any rights under or interests in the Contract will
be binding on another party hereto without the written consent of the party sought to be bound; and,
specifically but without limitation, moneys that may become due and moneys that are due may not
be assigned without such consent (except to the extent that the effect of this restriction may be
limited by law), and unless specifically stated to the contrary in any written consent to an assignment,
no assignment will release or discharge the assignor from any duty or responsibility under the
Contract Documents.

10.03 Successors and Assigns

A. OWNER and CONTRACTOR each binds itself, its partners, successors, assigns,
and legal representatives to the other party hereto, its partners, successors, assigns, and legal
representatives in respect to all covenants, agreements, and obligations contained in the Contract
Documents.

10.04 Severabiiity

A. Any provision or part of the Contract Documents held to be void or unenforceable
under any Law or Regulation shall be deemed stricken, and all remaining provisions shall continue to
be valid and binding upon OWNER and CONTRACTOR, who agree that the Contract Documents
shall be reformed to replace such stricken provision or part thereof with a valid and enforceable
provision that comes as close as possible to expressing the intention of the stricken provision.

10.05 Other Provisions

A. If applicable, in the event that there is any litigation relative to the interpretation or
enforcement of this agreement or any of the Contract Documents, the prevailing party shali be
entitied to a reasonable Attomey's fee, together with costs of suit.

IN WITNESS WHEREOF, OWNER and CONTRACTOR have signed this Agreement in triplicate.
One counterpart each has been delivered to OWNER, CONTRACTOR and ENGINEER. All portions
of the Contract Documents have been signed, initialed or identified by OWNER and CONTRACTOR
or identified by ENGINEER on their behalf.

China Spring Youth Camp Agreement

Water Treatment Plant AG-6 0 L& 5 2 6 7 3
BX1098P65527



This Agreement will be effective on ( 2 fzéﬁt 2/ ,199_ %" |

' BUGLAS COUNTY, NEVADA - OWNER

il C. ]

Jacques Etchegoyhen, Chairman
Board of County Commissioners

STATE OF NEVADA )
)ss.
COUNTY OF DOUGLAS )

9 .34
, One the0? % day of CD&I}M , 199 _f , Jacques Etchegoyhen, Chairman of the
Douglas County Board of Commissioners, personally appeared before me, Barbara J. Reed, Douglas
County Clerk, and acknowledged to me that, in co fo ance with the direction of the Board of
Douglas County Commissioners’ meeting of _/2/ &, , he executed the above
instrument on behalf of Douglas County, a political subdwusuon of the State of Nevada.

Barbara J_ Resd “Douglas CountyEiark d;uq Lepi,, M
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CONTRA@TOR:
RDC, . dba Resource Development Company

|/ (Authorized Representative)

Print Name: R. Douglas Allen, Vice President

STATE OF NEVADA )

) 8S:
COUNTY OF DOUGLAS )
On this _19th dayof ___October ,in the year __1998 before me,
R. Douglas Allen / Notary Public, personally known to me (or proved to me on the

basis of satisfactory evidence) to be the person(s) whose name(s) is (are) subscribed to this
instrument, and acknowledge that he (she/they) executed it.

TNESS my hand and official seal.

Pl Brra s

Notary's SignatureV !
osss200]

My Commission Expires;_10/6/

Address for giving notices to Owner: Address for giving notices to Contractor:

Eric Teitelman R. Douglas Allen

Engineering Manager/County Engineer RDC, _Inc. dba Resource Development Company
Douglas County Community Development 2305 Giendale Avenue, Suite #]0

P.O. Box 218 Sparks., Nevada 89431

Minden, NV 89423

NV License No._0012777
Agent for service of process:

Richard Bennett
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DIVISION 5

PERFORMANCE AND PAYMENT
BONDS
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Issued in Triplicate
Bond #55B103076638BCM
CONSTRUCTION PERFORMANCE BOND Premium: $1,009.

BREMUM GMMG* FERU
AND IS SUB-I 0 ADJUSTMENT
BASEDON FlNAL CON'H ACT PRICE,

Any singular reference to Contractor, Surety, Owner or other party shall be considered
plural where applicable.

CONTRACTOR (Name and Address): SURETY (Name and Principal Place of
RDC, INC. dba Business):

Resource Development Company -
2305 Glendale Avenue, Suite 10 TRC":‘)YWEPI;\ESYS SQSX$EL';2AAND SURETY
Sparks, NV 89431

’ One Tower Square
OWNER (Name and Address). Hartford, CT 06183
DOUGLAS COUNTY, NEVADA
P.O. Box 218
Minden, NV 89423
CONSTRUCTION CONTRACT

Date; October 8, 1998
Amount: $170,994. (One hundred seventy thousand nine hundred ninety-four dollars)

Description (Name and Location): CHINA SPRING YOUTH CAMP

BOND
Date (Not earlier than Construction
Contract Date): October 13, 1998
Amount; $170,994. (One hundred seventy thousand nine hundred ninety-four dollars)

Modifications to this Bond Form: NONE

CONTRACT(R AS PRINCIPAL SURETY TRAVELERS C % AND
Company/RDC, INC. dba(Corp. Seal)  Company: (’%(ﬁ‘
Resou Development Company SURETY COM 5-& RMERICA
Signatur, Signature;
Name al#d Titl€"R. Douglas Allen, Name and Ti a Lisa Buschmann
Vice President ttorney-in-fact
CONTRACTOR AS PRINCIPAL SURETY
Company: (Corp. Seal)  Company: (Corp. Seal)
Signature: - Signature:
Name and Title: Name and Title:
LN/ PARIQ‘-I Nou%\u: 0452673
5 - '- . n'.. BRI I l._, \..nTs. D —_" V ::::3 I
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ALL-PURPOSE CERTIFICATE

STATE OF CALIFORNIA}
COUNTY OF SACRAMENTO}

On __OCTOBER 13, 1998 , before me, Jana B. Pilgard, a notary public,
personally appeared, Dona Lisa Buschmann, personally known to me (or proved
to me on the basis of satisfactory evidence) to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that
by his/her/their signature(s) on the instrument the person(s), or the entity upon
behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

%& é@gﬁ\

8 =5\ JANA B. PILGARD "4
e B COMMISSION # ; 128492

(272} NOTARY PUGUC—CAUFOHN!A :’E

S 3 MYﬁAﬂﬁAMENTO COUNTY 2

Taee2e” MY COMM. £ ;

O AL LG XPl
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1. The Contractor and the Suraty, jointly and severally, bind themselves, lheir heirs, axeculors,
administratars, successors and assigns to the Owner for the performance of the Construction Contract,
which is incorporated herein by reference.
2. If the Contractor performs the Construction Conltract, the Surety and the Conlractor shall have no
obligation under this Bond, except to participate in conferences as provided in Subparagraph 3.1.
3. If there is no Owner Defaull, the Surety's obligation under this Bond shall arise after:
3.1 The Owner has nolified the Contractor and the Surety at ils address described in Paragraph
10 below, that the Owner is considering declaring a Coniractor Default and has requested and
attempted (o arrange a conference with the Contractor and the Surety o be held not |ater than fieen
days afler receipt of such notice lo discuss methods of performing the Construction  Contract. If
the Owner, the Contractor and the Surety agree, the Contractor shall be allowed a reasonable time lo
perform the Construction Contract, but such an agreement shall not waive the Owner's right, if any
subsequenlly to declare a Contractor Default; and
3.2 The Owner has declared a Contractor Default and formally terminated the Contractor's right tn
complete the contract. Such Contractor Default shall not be deciared earlier than twenty days  after
the Contractor and the Surety have received notice as provided in Subparagraph 3.1; and
3.3 The Owner has agreed (0 pay the Balance of the Contract Price to the Surety in accordance
with the terms of the Construction Contract or to 8 contractor selected to perform the Construction
Contracl in accordance with the terms of the contract with the Owner,
4. When the Owner has satisfied the condltlons of Paragraph 3, the Surety shall promptly and al lhe
Surety's expense take one of the following actions:
4.1 Armange for the Contractor, with consent of the Owner, to perform and complete the
Construction  Contract; or
42 Undertake 10 performn and complete the Constiuction Contract itself, through ils agents or
through independent contractors; or
4.3 OMain bids or negotlated proposals from qualified contractors acceptable to the Owner for.a
contract for performance and completion of the Construction Contrad, arrange for a contract (o
be prepared for execution by the Owner and the Contraclor selected with the Owner's
concurrence, to be secured with perfformance and payment bonds executed by a qualified
surely equivalent to the bonds issued on the Construction Contract, and pay to the Owner the
amount of damages as described in Paragraph 8 in excess of the Balance of the Conlract
Price incurved by the Owner resulting from the Contraclor's dsfault; or
4.4 Waive its right lo perform.and complele, arrange for completion, or ablain a new Contractor
and with reasonable prompiness under the circumstancss:
1. After Investigation, determine the amount for which it may be liable to the Owner and. as
soon as practicable after the amount is determined, tender payment therefor to the Owner; or
2. Deny liability in whole or in part and nolify the Owner citing raasons therefor.
5. If the Surely does not proceed as provided In Paragraph 4 with reasonable promptness, the Surety
shall be deemed o be in default on this Bond fifteen days afler receipt of an additional written notice
from the Owner {o the Surety demanding that the Surety perform its obligations under this Bond, and the
Owner shall be entitied {0 enforcs any remedy available to the Owner, If the Surety proceeds as provided
in Subparagraph 4.4 , and the Owner refuses the payment tendered or the Surety has denied liability, in
whole or In part, without further notice the Owner shall be entitled to enforce any remedy available to the
Owner.,
8. After the Owner has terminated the Contraclor’s right o compiele e the Construction Contract, and if
the Surely elects lo act under Subparagraph 4.1, 4.2, or 4.3, above, then the responsibilities of the
Surety 1o the Owner shall not be graater than those of the Contractor under the Construction Contract,
and the responsibllities of the Owner o the Surety shalil not be greater than those of the Owner under the
Construction Contract. To the iimit of the amount of this Bond, but subject to commitment by the Owner
of the Balance of the Conltract Price to mitigation of costs and damages on the Construction Contract,
the Surety is obligated without duplication for:
8.1 The responsibilities of the Contraclor for correction of defeclive work and completion of lhe
Construction Contract;

0452673
BX1098P60S33



8.2 Additional legal, design prolessiona! and delay costs resulting from the Contractor's Default,
and resulting from the actions or fallure (0 act oi the Surety under Paragraph 4: and

6.3 Liquidated damages. or if no liquidated damages are specified In the Construction Contract,
aclual damages caused by delayed performance or non[performance of the Contraclor.

7. The Surety shall nol be liable to the Owner or others for obligations of the Contraclor that are
unrelated lo the Construction Contract, and the Balance of the Contract Price shall not be reduced or set
off on account of any such unrelated obligations. No right of actlon shall accrue on this Bond to any
person or entity other than the Owner or ils heirs, execulors, administrators, or successors.

8. The Surety hereby waives nolice of any change, including changes of lime, to the Constructicn
Contract or to related subcontracts, purchase orders and other aobligations.

8. Any proceeding, legal or equitable, under this Bond may be instituled in any court of compelent
Jurisdiction in the location in which the work or part of the work is located and shali be instituted within
two years after Contractor Dsfaull or within two years afler the Contracior ceased working or within two
years after the Surety refuses or fails lo perform ils obligations under this Bond, whichever occurs first If
the provisions of this Paragraph are void or prohibited by Law, the Minimum period of limitation available
to sureties as a defense in the jurisdiction of the suit shall be applicable.

10.Notice to the Surety, the Owner or the Contractor shall be malled or delivered to the address shown
on the signature page.

11.When this Bond has been fumished to comply with a statutory or other legal requirement in the
location where (he construction was 10 be performed, any provision in this Bond conflicting with <aid
statutory or legal requirement shall be deemed deleled herefrom and provisions conforming {o such
statutory or other legal requirement shall be deemed incorporated herein. The Intent is that this Bond
shali be construed as a statutory bond and not as a common law bond.

12.Definitions.

12.1 Balance of the Contract Price: The lotal amount payable by the Owner to the Contractor under
the Construction Contract after all proper adjusiments have been made, including allowance to
the Contractor of any amounts received or 10 be received by the Owner in settlement of
Insurance or other claims for damages to which the Contractor Is entitled, reduced by all valid
and proper payments made to or on behaif of the Contractor under the Construction Conltract.

12,2. Construction Contract: - The agreement between the Owner and the Contractor identified on
the signature page, Including all Contract Documents and changes thereto.

12.3. Contractor Default:  Fallure of the Contractor, which has neither been remedied nor waived.
to perform or otherwise o comply with the terms of the Construction Contrad.

12.4. Owner Defauli: Failure of the Owner, which has neither been remedled nor waived. to pay the
Contractor as required by the Construction Contrad or 1o perform and complete or comply with
the other terms thereof.
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CONSTRUCTION PERFORMANCE BOND

Any singular reference to Contractor, Surety, Owner or other party shall be considered
plural where applicable.

CONTRACTOR (Name and Address): SURETY (Name and Principal Place of
Business):

OWNER (Name and Address):

CONSTRUCTION CONTRACT
Date:
Amount:
Description (Name and Location):

BOND
Date (Not earlier than Construction
Contract Date):
Amount:
Madifications to this Bond Form:

CONTRACTOR AS PRINCIPAL SURETY
Company: (Corp. Seal)  Company: (Corp. Seal)
Signature: Signature:
Name and Title: Name and Title:

CONTRACTOR AS PRINCIPAL SURETY
Company: (Corp. Seal) Company: (Corp. Seal)
Signature: Signature:
Name and Title: Name and Title:
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1. The Contractor and the Surety, jointly and severally, bind themselves, their heirs, executors,
administrators, successors and assigns to the Owner for the performance of the Construction Contract,
which is incorporated herein by reference.
2. If the Contractor performs the Construction Contract, the Surety and the Contractor shall have no
obligation under this Bond, except to participate in conferences as provided in Subparagraph 3.1.
3. If there is no Owner Default, the Surety’s obligation under this Bond shall arise after:
3.1 The Owner has notified the Contractor and the Surety at its address described in Paragraph
10 below, that the Owner is considering declaring a Contractor Default and has requested and
attempted to amrange a conference with the Contractor and the Surety to be held not later than fifteen
days after receipt of such notice to discuss methods of performing the Construction  Contract. If
the Owner, the Contractor and the Surety agree, the Contractor shall be allowed a reasonable time to
perform the Construction Contract, but such an agreement shall not waive the Owner's right, if any
subsequently to declare a Contractor Default; and
3.2 The Owner has declared a Contractor Default and formally terminated the Contractor’s right to
complete the contract. Such Contractor Defauit shall not be declared earlier than twenty days  after
the Contractor and the Surety have received notice as provided in Subparagraph 3.1; and
3.3 The Owner has agreed to pay the Balance of the Contract Price to the Surety in accordance
with the terms of the Construction Contract or to a contractor selected to perform the Construction
Contract in accordance with the terms of the contract with the Owner.
4. When the Owner has satisfied the conditions of Paragraph 3, the Surety shall promptly and at the
Surety's expense take one of the following actions:
4.1 Arrange for the Contractor, with consent of the Owner, to perform and complete the
Construction  Contract; or
4.2 Undertake to perforrn and complete the Construction Contract itself, through its agents or
through independent contractors; or
4.3 Obtain bids or negotiated proposals from qualified contractors acceptable to the Owner for a
contract for performance and completion of the Construction Contract, arrange for a contract to
be prepared for execution by the Owner and the Contractor selected with the Owner’s
concurrence, to be secured with performance and payment bonds executed by a qualified
surety equivalent to the bonds issued on the Construction Contract, and pay to the Owner the
amount of damages as described in Paragraph 6 in excess of the Balance of the Contract
Price incurred by the Owner resulting from the Contractor’'s default; or
4.4 Waive its right to perform and compiete, arrange for completion, or obtain a new Contractor
and with reasonable promptness under the circumstances:
1. After investigation, determine the amount for which it may be liable to the Owner and, as
soon as practicable after the amount is determined, tender payment therefor to the Owner; or
2. Deny liability in whole or in part and notify the Owner citing reasons therefor.
5. If the Surety does not proceed as provided in Paragraph 4 with reasonable promptness, the Surety
_shall be deemed to be in default on this Bond fifteen days after receipt of an additional written notice
from the Owner to the Surety demanding that the Surety perform its obligations under this Bond, and the
Owner shall be entitied to enforce any remedy available to the Owner, If the Surety proceeds as provided
in Subparagraph 4.4 , and the Owner refuses the payment tendered or the Surety has denied liability, in
wirole or in part, without further notice the Owner shall be entitled to enforce any remedy available to the
Owner,
8. After the Owner has terminated the Contractor’s right to complete e the Construction Contract, and if
the Surety elects to act under Subparagraph 4.1, 4.2, or 4.3, above, then the responsibilities of the
Surety to the Owner shall not be greater than those of the Contractor under the Construction Contract,
and the responsibilities of the Owner to the Surety shall not be greater than those of the Owner under the
Construction Contract. To the limit of the amount of this Bond, but subject to commitment by the Owner
of the Balance of the Contract Price to mitigation of costs and damages on the Construction Contract,
the Surety is obligated without duplication for:
8.1 The responsibilities of the Contractor for correction of defective work and completion of the
Construction Contract;
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6.2 Additional legal, design professional and delay costs resulting from the Contractor’'s Default,
and resulting from the actions or failure to act of the Surety under Paragraph 4; and

6.3 Liquidated damages, or if no liquidated damages are specified in the Construction Contract,
actual damages caused by delayed performance or non[performance of the Contractor.

7. The Surety shall not be liable to the Owner or others for obligations of the Contractor that are
unrelated to the Construction Contract, and the Balance of the Contract Price shall not be reduced or set
off on account of any such unrelated obligations. No right of action shali accrue on this Bond to any
person or entity other than the Owner or its heirs, executors, administrators, or successors.

8. The Surety hereby waives notice of any change, including changes of time, to the Construction
Contract or to related subcontracts, purchase orders and other obligations.

9. Any proceeding, legal or equitable, under this Bond may be instituted in any court of competent
jurisdiction in the location in which the work or part of the work is located and shall be instituted within
two years after Contractor Default or within two years after the Contractor ceased working or within two
years after the Surety refuses or fails to perform its obligations under this Bond, whichever occurs first. If
the provisions of this Paragraph are void or prohibited by Law, the Minimum period of limitation available
to sureties as a defense in the jurisdiction of the suit shall be applicable.

10.Notice to the Surety, the Owner or the Contractor shall be mailed or delivered to the address shown
on the signature page.

11.When this Bond has been fumished to comply with a statutory or other legal requirement in the
location where the construction was to be performed, any provision in this Bond conflicting with said
statutory or legal requirement shall be deemed deleted herefrom and provisions conforming to such
statutory or other legal requirement shall be deemed incorporated herein. The intent is that this Bond
shall be construed as a statutory bond and not as a common law bond.

12.Definitions.

12.1 Balance of the Contract Price: The total amount payable by the Owner to the Contractor under
the Construction Contract after all proper adjustments have been made, including allowance to
the Contractor of any amounts received or to be received by the Owner in settlement of
insurance or other claims for damages to which the Contractor is entitled, reduced by all valid
and proper payments made to or on behalf of the Contractor under the Construction Contract.

12.2. Construction Contract: The agreement between the Owner and the Contractor identified on
the signature page, including all Contract Documents and changes thereto.

12.3. Contractor Default:  Failure of the Contractor, which has neither been remedied nor waived,
to perform or otherwise to comply with the terms of the Construction Contract.

12.4. Owner Default: Failure of the Owner, which has neither been remedied nor waived, to pay the
Contractor as required by the Construction Contract or to perform and compiete or comply with
the other terms thereof.
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Issued in Triplicate

Bond #55B103076638BCM
Premium included with

CONSTRUCTION PAYMENT BOND performance bond
ey g

Any singular reference to Contractor, Suraty, Owner or other party shall be considered
plural where applicable.

CONTRACTOR (Name and Address): SURETY (Name and Principal Place of
RDC, INC. dba Business):
Resource Development Company
2305 Glendale Ave, Ste 10 TRAVELERS CASUALTY AND SURETY
S N COMPANY OF AMERICA
parks, NV 89431 One Tower Square
OWNER (Name and Address): Hartford, CT 06183
DOUGLAS COUNTY, NEVADA
P.O. Box 218
Minden, NV 89423
CONSTRUCTION CONTRACT

Date: October 8, 1998
Amount: $170,994. (One hundred seventy thousand nine hundred ninety-four dollars)
Description (Name and Location): CHINA SPRING YOUTH CAMP

BOND
Date (Not earlier than Construction
Contract Date): October 13, 1998
Amount: $170,994. (One hundred seventy thousand nine hundred ninety-four dollars)
Moadifications to this Bond Form: NONE

AS PRINCIPAL SURETY TRAVELERS C AND

T
C, INC. dbdCorp. Seal Company: \obY

Signature:
itie”"R. Douglas Allen, Name and U
Vice President

Company:
~ Resource

Dona Lisa Buschmann
ttorney-in-fact

CONTRACTOR AS PRINCIPAL SURETY
Company: (Corp. Seal)  Company: (Corp. Seal)
Signature: : Signature:
Name and Title: Name and Title:
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ALL-PURPOSE CERTIFICATE

STATE OF CALIFORNIA}
COUNTY OF SACRAMENTO}

On __OCTOBER 13, 1998 , before me, Jana B. Pilgard, a notary public,
personally appeared, Dona Lisa Buschmann, personally known to me (or proved
to me on the basis of satisfactory evidence) to be the person(s) whose name(s)
is/are subscribed to the within instrument and. acknowledged to me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that
by his/her/their signature(s) on the instrument the person(s), or the entity upon
behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.
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1. The Contractor and the Surety, jointly and severally, bind themselves, their heirs, execulors,
administrators, successors and assigns to the Owner for the performance of the Construction Contract,
which is incorporated herein by rafarence.
2. i the Conlractor performs the Construction Contract, the Surety and the Contractor shall have no
obligation under this Bond, except lo participate in conferences as provided in Subparagraph 3.1.
3 Ifthere is no Owner Default, the Surety's obligation under this Bond shall arise after:
3.1 The Owner has notified the Contractor and the Surety at its address described in Paragraph
10 below, that the Owner is considering declaring a Contractor Default and has requested and
attempted o arrange a conference with the Conlractor and the Surely to be held not 1ater than fifteen
days afler receip! of such notice to discuss methods of performing the Construction  Contract, If
the Owner, the Contractor and the Surety agree, the Contraclor shall be allowed a reasonable time (o
perform the Construction Contract, but such an agreement shall not walve the Owner's right, if any
subsequently to declare a Contractor Defaull; and
3.2 The Owner has declared a Contractor Defaull and formally terminated the Contractor's right 1o
complele the contract. Such Contraclor Default shall not be declared earier than twenly days  aRer
the Contractor and the Surety have received notica as provided in Subparagraph 3.1; and
3.3 The Owner has agread o pdy the Balance of the Contrac{ Price-to the Surely in accordance
with the terms of the Construction Contract or to a contractor selected to perform the Construction
Contract In accordance with the terms of the contract with the Owner.
4. When the Owner has satisfied the condllions of Paragraph 3. the Surely shall promplly and.at the
Surety's expense lake one of the following actions:
4.1 Amange for the Contractor, with consent of the Owner, to perform and complete the
Construction  Confract; or
4.2 Undenrake to perform and complete the Construction Contract itself, through its agents or
through independent contractors; or
4.3 Obtain bids or negotiated proposals from qualified contractors acceplable to the Owner for a
contract for performance and completion of the Construction Contract, arrange for a contract to
be prepared for axecution by the Owner and the Conlraclor seiected with the Owner's
concurrencs, lo be secured with performance and payment bonds executed by a qualified
surety equivalent lo the bonds issued on the Construction Contract, and pay to the Owner the
amount of damages as dascribed in Paragraph 8 in excess of the Balancs of the Contract
Price incurred by the Owner resulting from the Contractor's default; or
4.4 Waive ils right to psrform and complete, arrange for compiation, or oblain a new Contraclor
and with reasonable promptness under the circumnstances:
1. After investigation, determine the amount for which it may be llable to the Owner and, as
soon as practicable afler the amount is determined, tendsr payment therefor to the Owner; or
2. Deny liabliity in whole or in part and nolify the Owner citing reasons therefor.
5. If the Surety does not proceed as provided in Paragraph 4 with reasonable promptness, the Surely
‘shall be deemed {0 be in default on this Bond fifteen days after recelpt of an additional writlen notice
{rom the Owner to the Surety demanding that the Surety perform its obligations under this Bond, and the
Owner shall be sntiled to enforcs any remedy available to the Owner, If the Sursty proceeds as provided
in Subparagraph 4.4 , and the Owner refuses the payment tendered or the Surety has denied liabilily, in
whoie or in part, without further notlce the Owner shall be entitled t0 enforce any remedy available 1o the
Owner.
8. After the Owner has terminated the Contractor’s right to complete e the Construction Contract, and if
the Surely elecis to ait under Subparagraph 4.1, 4.2, or 4.3, above, then the responsibilities of the
Surety to the Owner shall not be greater than those of the Contractor under the Constryclion Contract,
and the responsibilities of the Owner to the Surety shall not be greater than those of the Owner under the
Construction Contraci. To the imit of the amount of this Bond, but subject {o commitment by the Owner
of the Balance of the Contract Price to mitigation of costs and damages on the Construction Contract,
the Surely is obligated without duplication for:
8.1 The responsibilities of the Caontracior for correction of defective work and compietion of the
Construction Contract;
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4.1 or Clause 4 2 (iii), or (2) on which the tast labor or service was performed by anyone or the (ast
materials or equipment were fumished by anyone under the Construction Contract, whichever of (1) or
(2) first occurs. If the provisions of this Paragraph are void or prohibited by law, the minimum period of
limitation available to sureties as a defense in the jurisdiction of the suit shall be applicable.
12.Notice o the Surety, the Owner or the Contractor shall be malled or delivered lo the address shown
on he signature page. Actual receipt of notice by Surety, the Owner or the Contractor, however
accomplished, shall be sufficieni compliance as of the dale received at the address shown on the
signature page.
13.When this Bond has been fumished to comply with a statutory or other legal requirement in the
location where the construction was to be performed, any provision in this Bond conflicting with said
statutory or legal requirament shait be desmed deleted herefram and provisions conforming to such
siatutory or the legal requirsmant shall be deemed incorporated herein. The intent is. thal this Bond shall
be construed as s statutory bond and not as a common law bond.
14.Upon request by any person or entity appearing 1o be a potential beneficiary of this Bond, the
Contractor shafi promptly fumnish a copy of this Bond or shall permit a copy to be made.
15.DEFINITIONS
15.1 Claimant: An individual or entity having a direct contract with the Contractor or with a
subcontractor of the Contractor to fumish labor, materials or equipment for use in the
performance of the Contract. The intent of this Bond shall be 1o include withoul limitation in the
terms “labor, materials or equipment” that part of water, gas, power, light, heat, oil, gasoline.
telephone service or rental equipment useéd in the Construction Contract, architectural and
engineering services required for performance of the work of the Contractor and the Contractor's
subcontractors, and all other items for which a mechanic's lien may be asserted in the jurisdiction
where the labor, materials or equipment were fumished.
15.2 Canstruction Contract: The agreement between the Owner and the Contractor identified on the
signature page, including all Contract Documents and changes therelo.
15.3 Owner Delault: Failure of the Owner, which has nelther been remedied nor waived, to pay the
Contractor as required by the Construction Contract or to perform and complete or comply with
the other terms thereof.
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TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL MEN BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, a
corporation duly organized under the laws of the State of Connecticut, and having its principal office in the City of Hartford,
County of Hartford, State of Connecticut, hath made, constituted and appointed, and does by these presents make,
constitute and appoint Robert D. Laux, Joel J. Buschmann, Dona Lisa Buschmann, Jana B. Piigard or Susan Fournier * *

of, Sacramento, CA,its true and lawful Attorney(s)-in-Fact, with full power and authority hereby conferred to sign, execute
and acknowledge, at any place within the United States, or, if the following line be filled in, within the area there designated

, the following instrument(s):
by his/her sole signature and act, any and all bonds, recognizances, contracts of indemnity, and other writings obligatory in
the nature of a bond, recognizance, or conditional undertaking and any and all consents incident thereto

and to bind TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, thereby as fully and to the same
extent as if the same were signed by the duly authorized officers of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, and all the acts of said Attorney(s)-in-Fact, pursuant to the authority herein given, are
hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Company, which -Resclutions
are now in full force and effect:

VOTED: That each of the following officers: Chairman,; Vice Chairman, President, Any Executive Vice President, Any
Group Executive, Any Senior Vice President, Any Vice President, Any Assistant Vice President, Any Secretary, Any
Assistant Secretary, may from time to time appoint Resident Vice Presidents, Resident Assistant Secretaries, Attorneys-in-
Fact, and Agents to act for and on behalf of the Company and may give any such appointee such autharity as his certificate
of authority may prescribe to sign with the-Company's name and seal with the Company's seal bonds, recognizances,
contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and
any of said officers or the Board of Directors-may at any time remove any such appointee and revoke the power and
authority given him or her.

VOTED: That any bond, recognizance, contract of indemnity, .or writing obligatory.in the nature of a bond, recognizance, or
conditional undertaking shall be valid and binding upon the Company when (a) signed by the Chairman, the Vice Chairman,
the President, an Executive Vice President, a Group Executive, a Senior Vice President, a Vice President, an Assistant Vice
President or by a Resident Vice President, pursuant to the power prescribed in the certificate of authority of such Resident
Vice President, and duly attested and sealed with the Company's seal by a Secretary or Assistant Secretary or by a Resident
Assistant Secretary, pursuant to the power prescribed in the cerlificate of authority of such Resident Assistant Secretary; or
(b) duly executed (under seal, if required) by one or more Attorneys-in-Fact pursuant to the power prescribed in his or their
certificate or certificates of authority.

This Power of Attorney and Certificate of Authority is signed and sealed by facsimile under and by authority of the
following Standing Resolution voted by the Board of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, which Resolution is-now in full force and effect:

VOTED: That the signature of each of the following officers: Chairman, Vice Chairman, President, Any Executive Vice
President, Any Group Executive, Any Senior Vice President, Any Vice President, Any Assistant Vice President, Any
Secretary, Any Assistant Secretary, and the seal of the Company may be affixed by facsimile to any power of attorney or to
any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Altorneys-in-Fact for
purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any
such power of attorney or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the
Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and
binding upon the Company in the future with respect to any bond or undertaking to which it is attached.

(over)
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IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA has caused this instrument
to be signed by its Vice President, and its corporate seal to be hereto affixed this 1st day of July, 1987.

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

George W. Thompson
Vice President

STATE OF CONNECTICUT
}SS. Hartford

COUNTY OF HARTFORD

On this 1st day of July, 1997, before me personally came GEORGE W. THOMPSON to me known, who, being by me duly
sworn, did depose and say: that he/she is Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, the corporation described in and which executed the above instrument; that he/she knows the seal of said
corporation; that the seal affixed to the said instrument is such corporate seal; and that he/she executed the said instrument
on behalf of the corporation by authority of his/her office under the Standing Resolutions thereof.

o ¢ Leantt
My commission expires June 30, 2001 Notary Public
Marie C. Tetreault

CERTIFICATE

I, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, a stock
corporation of the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and
Certificate of Authority remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the
Board of Directors, as set forth in the Certificate of Authority, are now in force.

Sl]gned and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this
t day of CtOber 19 98

By: 4 -

Rose Gonsoulin
Assistant Secretary
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CONSTRUCTION PAYMENT BOND

Any singular reference to Contractor, Surety, Owner or other party shall be considered
plural where applicable.

CONTRACTOR (Name and Address): SURETY (Name and Principal Place of
~ Business):

OWNER (Name and Address):

CONSTRUCTION CONTRACT
Date:
Amount:
Description (Name and Location):

BOND
Date (Not earlier than Construction
Contract Date):
Amount:
Modifications to this Bond Form:

CONTRACTOR AS PRINCIPAL SURETY

~ Company: (Corp. Seal)  Company: (Corp. Seal)
Signature: Signature:
Name and Title: Name and Titie:

CONTRACTOR AS PRINCIPAL SURETY
Company: (Corp. Seal)  Company: (Corp. Seal)
Signature: Signature:
Name and Title: Name and Title:
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1. The Contractor and the Surety, jointly and severally, bind themselves, their heirs, executors,
administrators, successors and assigns to the Owner for the performance of the Construction Contract,
which is incorporated herein by reference.
2. If the Contractor performs the Construction Contract, the Surety and the Contractor shall have no
obligation under this Bond, except to participate in conferences as provided in Subparagraph 3.1.
3. Iif there is no Owner Default, the Surety's obligation under this Bond shall arise after:
3.1 The Owner has notified the Contractor and the Surety at its address described in Paragraph
10 below, that the Owner is considering declaring a Contractor Default and has requested and
attempted to arrange a conference with the Contractor and the Surety to be held not later than fifteen
days after receipt of such notice to discuss methods of performing the Construction  Contract. If
the Owner, the Contractor and the Surety agree, the Contractor shall be allowed a reasonable time to
perform the Construction Contract, but such an agreement shall not waive the Owner’s right, if any
subsequently to declare a Contractor Default; and
3.2 The Owner has declared a Contractor Default and formally terminated the Contractor's right to
complete the contract. Such Contractor Defauit shall not be declared eadier than twenty days  after
the Contractor and the Surety have received notice as provided in Subparagraph 3.1; and
3.3 The Owner has agreed to pay the Baiance of the Contract Price to the Surety in accordance
with the terms of the Construction Contract or to a contractor selected to perforrm the Construction
Contract in accordance with the terms of the contract with the Owner.
4. When the Owner has satisfied the conditions of Paragraph 3, the Surety shall promptly and at the
Surety’s expense take one of the following actions:
4.1 Armrange for the Contractor, with consent of the Owner, to perform and complete the
Construction  Contract; or
4.2 Undertake to perform and complete the Construction Contract itself, through its agents or
through independent contractors; or
4.3 Obtain bids or negotiated proposals from qualified contractors acceptabie to the Owner for a
contract for performance and compietion of the Construction Contract, arrange for a contract to
be prepared for execution by the Owner and the Contractor selected with the Owner’s
concurrence, to be secured with performance and payment bonds executed by a qualified
surety equivalent to the bonds issued on the Construction Contract, and pay to the Owner the
amount of damages as described in Paragraph 8 in excess of the Balance of the Contract
Price incurred by the Owner resulting from the Contractor's default; or
4.4 Waive its right to perform and complete, arrange for completion, or obtain a new Contractor
and with reasonable promptness under the circumstances:
1. After investigation, determine the amount for which it may be liable to the Owner and, as
soon as practicable after the amount is determined, tender payment therefor to the Owner; or
2. Deny liability in' whole or in part and notify the Owner citing reasons therefor.
5. If the Surety does not proceed as provided in Paragraph 4 with reasonable promptness, the Surety
_shall be deemed to be in default on this Bond fifteen days after receipt of an additional written notice
from the Owner to the Surety demanding that the Surety perform its obligations under this Bond, and the
Owner shall be entitled to enforce any remedy available to the Owner, If the Surety proceeds as provided
in Subparagraph 4.4 , and the Owner refuses the payment tendered or the Surety has denied liability, in
whole or in part, without further notice the Owner shall be entitied to enforce any remedy availabie to the
Owner.
6. After the Owner has terminated the Contractor's right to complete e the Construction Contract, and if
the Surety elects to act under Subparagraph 4.1, 4.2, or 4.3, above, then the responsibilities of the
Surety to the Owner shall not be greater than those of the Contractor under the Construction Contract,
and the responsibilities of the Owner to the Surety shall not be greater than those of the Owner under the
Construction Contract. To the limit of the amount of this Bond, but subject to commitment by the Owner
of the Balance of the Contract Price to mitigation of costs and damages on the Construction Contract,
the Surety is obligated without duplication for:
6.1 The responsibilities of the Contractor for correction of defective work and completion of the
Construction Contract;
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4.1 or Clause 4.2 (iii), or (2) on which the last labor or service was performed by anyone or the last
materials or equipment were fumished by anyone under the Construction Contract, whichever of (1) or
(2) first occurs. If the provisions of this Paragraph are void or prohibited by law, the minimum period of
limitation available to sureties as a defense in the jurisdiction of the suit shall be applicable.
12.Notice to the Surety, the Owner or the Contractor shall be mailed or delivered to the address shown
on the signature page. Actual receipt of notice by Surety, the Owner or the Contractor, however
accomplished, shall be sufficient compliance as of the date received at the address shown on the
signature page.
13.When this Bond has been fumished to comply with a statutory or other legal requirement in the
location where the construction was to be performed, any provision in this Bond conflicting with said
statutory or legal requirement shall be deemed deleted herefrom and provisions conforming to such
statutory or the legal requirement shall be deemed incorporated herein. The intent is, that this Bond shall
be construed as a statutory bond and not as a common law bond.
14.Upon request by any person or entity appearing to be a potential beneficiary of this Bond, the
Contractor shall promptly fumish a copy of this Bond or shall permit a copy to be made.
15.DEFINITIONS
15.1 Claimant: An individual or entity having a direct contract with the Contractor or with a
subcontractor of the Contractor to fumish labor, materials or equipment for use in the
performance of the Contract. The intent of this Bond shall be to include without limitation in the
terms “labor, materials or equipment” that part of water, gas, power, light, heat, oil, gasoline,
telephone service or rental equipment used in the Construction Contract, architectural and
engineering services required for performance of the work of the Contractor and the Contractor's
subcontractors, and all other items for which @ mechanic's lien may be asserted in the jurisdiction
where the labor, materials or equipment were fumished.
15.2 Construction Contract: The agreement between the Owner and the Contractor identified on the
signature page, including all Contract Documents-and changes thereto.
15.3 Owner Default: Failure of the Owner, which has neither been remedied nor waived, to pay the
Contractor as required by the Construction Contract orto perform and complete or comply with
the other terms thereof.

REQUESTED gy CERTIFIED COPY
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