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SECURITY AGREEMENT

TIIS NGREEMENT is made this thh":dﬁy of _Octoher r 1999 ’
_by and between:the COLE LARSON, é,sﬁng]e man.
herelnafter collectlvely referrxed to 115 "Se §¥fed Party," " and JOHN HOUSEHOL DER
JON H. HOUSEEDLDER &nd DELORES A. EOUSFHIDER, hereinafter collechlvely referred

to as "Debtor.”

L. GRANTING OF SECURITY INTEREST, COLLATERML: Debtor, for valuable

consideration, receipt of which is herxeby acknowledged, grants conveys and

"transfers to Secured Party a secufity interest in the property and all ac-

cessories, parts and equipment now ox ﬁereafter affixed thereto listed in
Exhibit "A" hereto, situated on that real property and improvements located
in Douglas County, Nevada, to secure payment of: (a) a Promissory Note

executed b} Debtor to Secured Party,'of eéven date herewith, in the principal

sum of $ 31,875.00 ., together with interest and any other charges as

therein provided, (hereinafter referred to as "Note")

(b) extensions or further advances by Sécu;cd Party to Debtor; and (c¢) all
other liabilities, primary, secondary; direct, contingent oxr that may be later
contracted or acquired and due or to become due from Debtor to Secured Party.

Such property shall be herein collectively referred to as the "Collateral”.

2. _WARRANTIES: Debtor hereby warrants and agrees that:

(a) To the extent, if any, that Debtor advises Secured Party that
any of the Collateral ‘is being aquired with the proceeds of the Note, such

proceeds may be disbursed by Secured Party directly to the Seller of such

Collateral.

(b) Collateral shall be kept on the real property in Douglas County,

"Nevada, and shall not be moved without the-prior written cons%nt of Secured

Party.

(c) At the close of escrow under the Purchase Agreement and Escrow

instructions, dated  Qctoher ?qv . o r 1999 . Debtor shall have
£full title to Collateral and shall alt all times keep Collateral free of all

liens and claims whatsoever, other than the security interest hereunder.

{d) Debtor shall from time to time, at the request of Securcd



Party, execute or join in executing such financing statements and other
documents, pay the cost of f£iling or'recoraing the Statements and documents
in all public offices deemed necessary by Sgcured Party, and do such other
acts as Secured Party may request to perfect, 'establish and maintain a

valid security interest in Collateral, including, without limiting any of the
foregoing, deposit with Secured Partf.of any certificate of title issuable
with respect to any of Collaterai and notation thereon of the security

interest hereunder.

(e) Debtor shall not sell, transfer, lease or otherwise dispose of
any of Collateral or any interest therein execpt with the prior written consent

of Secured Party.

-

(£)

repair, excepting any loss, .damage or deétruction that is fully covered by

Debﬁor shall at all times keep Collateral in good ordex and

proceeds of insurance or that result from ordinary use.
. 4

(g) Debtor shall at all times keéep Collateral insured aganist loss,
damage, theft and pther risks, in such amounts, with such companies, and under
'such policies, and in the same form as part 5£ the insurance required by the
deed of trust which also secures the payment of the Promissory Note secured
hereby. Such policies shall provide that loss thereunder shall be payable
to Secured Party as mortgagee and 1oss'payee as Secured Party's interest
appears, and Secured Party may apply any proceeds of such insurance that may be
received bf Secured Party to paymeﬁt of any of the liabilities of pebtor to
Secured Pa?ty regardless of whethexr due. Such application of proceeds may be
made in such oxrder as Secured Party detefmines proper. Such policies of in-

surance or certified copies thereof and receipts for payment of premiums shall

be deposited with Secured Party..

(h) Secured Party may examine and inspect Collateral or any part
thereof, wherever located, at any reasonable time, with or without priox

notice of Debtor.

(i) Debtor will defend Collateral aganist claims and demands.of a1l

pexrsons.

3. USE OF COLLATERAL: Until default hereunder, Debtor may have posses-

sion of Collateral and use the same in any lawful manner not inconsistent with
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the Note and this Agreement or with any policy of insurance on any of

Collateral.

4. REIMBURSEMENT OF EXPENSES: Debtor nominates and appoints Secured

Party as attorney in fact to perform any obligation of Debtor hereunder that
Debtor fails to perform, and to do all acts and things that Secured Party
deems necessary and advisable, for the maintenance or preservation of any of
the Collateral or the interest of Seéuréd Party therein. Debtor shall im-

mediately reimburse Secured Party for all expenses incurred by Secured Party

in connection with the foregoing, together with interest thereon at the rate

per annum from the date incurred.

.5. _DEFAULT: The occurrence of any of the following events shall con-

stitute a default:

(a) Nonpayment, when due, of. any amount payable hereunder or

failure of any Debtor to perform any Agreement contained herein; or

(b) Default under the Note secured hereby or under the Deed of
Trust securing said Note; or

(c) If default be made in the payment of any installment of
principal or interest or obligation, in accordance with the terms of any
note or notes secured by this security agreem#nt or in the performance of

1 .
any of the covenants,: promises or.agreements contained herein.

e (d) Any material, false or misleading statement, representation

6;'warranty“;f Debtor herein or in any other writing at any time furnished

by Debtor to Secured Party; or

(e) If Debtor becomes insolven; or makes a genefél-assignment for
the benefit of crgditors; or consents to or applies for the appointment of a
trustee or receiver for the Collateral, or any part thereof; or if a trustee
. or receiver is appointed for the collateral, or any part thereof; or if a trustee

or receiver is appointed for the Collateral, or any part thereof; or
) . 1
(£) IN THOE EVENT THE COLLATERAL, OR ANY PART THEREOF, OR ANY

INTEREST THEREIN, IS SOLD, AGREED TO BE SOLD BY CONTRACT OF SALE OR OTHER-
WISE CONVEYED OR ALIENATED BY ANY DEBTOR; OR

(g) IF THE DEBTOR SHALL BE DIVESTED OF TITLE IN ANY MANNER OR
WAY,.WHETHER VOLUNRTARILY OR INVOLUNTARILY, OR BY THE OPERATION OF LAW OR

OTHERWISE; OR ’ . ‘ 0’479937
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If a Petition in bankruptcy or for anj debtor relief under the Bankruptcy

Code is filed by or aganish the Debtor the obligation secured hexeby are auto-

matically accelerated.

6. REMEDIES:. on any'default hereunder, all remaining installments on
the Note shall, at the option of Secured Party, become immediately due and pay-
able, and Secured Party may exercise at any time any xights and remedies avail-
able to it undexr Nevada Revised étatute 104.9101 to Nevada Revised Statute
104.9506 ox other applicable law of the State of Nevada; in addition, in case
of default, Secured Party is entitled to take possession of Collateral or any
part of it and to perfofm all of the operations that Debtor has agreed to
perform, and to take any other measures that Secured Party may deem necessary
fot the care, protéction or preservation of the Collateral. After any default,
Secured Party may require Debtor to assemble at the expense of Debtor all of
Collaterxal at a conﬁenient place acceptable to Secured Party and shall pay all
costs incurred by Secured Party in colleéting on said Note and enforcing the
righté, of Secured Party hereunder, including reasonable attorney's fees,
legal expenses and costs and expenses of any repairs to any real or other

property to which any of Collateral be affixed:

To the extent that notice ofAinEended_disposition of any Collateral is
Eequired by law, such notice, if mailed, shall be deemed reasonably and prop-
erly given if mailed at least ten (10) days before such disposition, postage
prepaid, addressed to Debtor at the location.appearing on the recoxrds of Secured
Party. The proceeds of disposition of the Collateral shall be applied as
provided in.the Nevada Uniform Commeicial Code (Nevada Revised Statute 104.9504),
and any balance of such proceeds may be applied by Secured Party to the Paymenﬁ
of other liabilities of Debtor to Secured Party, and in such order of applica-~

tion, as Secured Party may from time to time elect.

7. NOTICE: Debtor hereby waives préséntment, demand, notice of dishonor,
protest, and all other notices whatsoever. Secured Party may ‘from time to time
exggnd or renew the Note for aﬂy périoa; regardless of whether for a longer
p;riod that "the oiiginal pegioa thereof, and grant any releases, compromises,
or indulgences with respect to the Note, any extension or renewal thereof,

or any security therefor or to any party liable thereunder or hereunder, all

without notice to or consent of Debtor and without affecting the liability of

0479937
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8. WAIVER: No delay by Secured Party in the exegcise'of any right ox
remed}_under the Note and this.Agreement shall operate as a waiver thereof,
mzaﬂéfﬂoméingle_qr partial exercise by Secured Party of any such right or
remedy shall preclude other or further éxercise thereof or the exercise of any

other right or remedy.

9. CONSTRUCTION AND EFFECT: Whenever possible, each provision of this

NAgreement shall be interpreted in such manner as to be effective and valid

‘under applicable law; however, if.ény such provision shall be prohibited by or
invalid applicable law, such proviéion shdil be ineffective only to the extent
of such prohibition or invalidity, without invalidating.the remainder of such

provision or the remaining provisions of this ngreement. .

10. _SUCCESSORS AND ASSIGNS: . The ;ights and priﬁileges of Secured Party

hereunder shall inure to the benefit of Secured Party's heirs, sucessors and

assigns.

‘IN WITNESS WHEREOF, this agreement has been executed the day and year first

‘above written.

- SECURED PARTY : . ~ DEBTOR:
COLE LARSON - 1 1 JOHN,/ HOUSEHOLDER -

‘ H.

DELORES A. HOUSEHOLDER

Nddress: : ° .Address:__ | _ . .

5.S.% M ' s ME

‘ s 0479937
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STATE OF °

COUNTY OF ] an%aé ' ' .
on this &4‘]” day of 6 OJLObP,F _r (qqq . v
personally appeared before me, a 'no.tary' pﬁl?'lic, _J(‘}N H. HOUSEHLDER & DFICRES A, .I-HJSEH]_DER

who acknowledged to me that he executed the foregoing document.

SS.

L T

P ...

/\AA}AL‘AA

DANIELLE E. CURTIS

Notary Public - State of Nevada @N;\ " '0 b) é | C ! jﬁ;}é\\

J i i f Douglas
Appointment Recorded in Gounty O . .
My Appointment Expires Feb. 15, 2002 o oy odoTTe

T

STATE OF . )

. H SS.
COUNTY OF )

On this day of _ % ’ : r
personally appeared before me, a notary public, ) v ’

who acknowledged to me that he executed the foregoing document..

* . NOTIARY PUBLIC

0479937
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8. WAIVER: No delay by Secured Party in the exegcise'of any right or
remed&_under the Note and this.Agreement shall operate as a waiver thereof,
~:ag§fﬁ6“éin§1e_or partial exercise by Secured Party of any such right or
remedy shall preclude other or further éxercise thereof or the exercise of any

other right or remedy.

9. CONSTRUCTION AND EFFECT: Whe;ever possible, each provision of this
Agreement shall be interpreted in such manner as to be effective and valid
.under applicable law; however, ifAépy such provision shall be prohibited by or
invalid applicable law, such proviéion shﬁil be ineffective only to the extent
of such prohibitiqn or invalidity, without invalidating'the remainder of such

provision or the remaining provisions of this Agreement..

10. _SUCCESSORS BND ASSIGNS: . The ;iéhts and pri#ileges of Secured Party

hereunder shall inure to the benefit of Secured Party's heirs, sucessors and

assigns.

'EN WITNESS WHEREOF, this agreement has been executed the day and year first

. .
“above written.

. sECUREh) pm%mpﬂ : - DEBTOR: . T

7 -

%ON e _ . JOHN/ HOUSEHOLDER -
: DELORES, HOUSEHOLDER
Address: 2 Box AY ‘f ' .hddress:__ . .. ___ ... .
- Ghen rvev il ﬂ/V zs’/f/c) .
S.S.4 . S.S.% 3

0479937
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STATE OF ° Nevada )
e SSe.
)

COUNTY OF Douglas

on this __29th day of Qctobar re—aa 1999 '

personally appeared before me, a notary pixb'lic, Cole Larson ,

who acknowlédged to me that he executed the foregoing document.

no RS L LORRIBON

- Note s Vb . S of Navada
AP0 oy Hottlas County
LAY N YOV, 1, 2002

-
[rpuned

| STATE OF . ) VICKY D. MORRISON
' : o 8s. Notary Public - Staté of Nevada
COUNRTY OF ) ! Anoointment Rocorded in Douglas County
*. }4-0958-5- EXPIRES NOV. 1, 2002
Oon this day of - N . v - R
personally appeared before me, a notary 'public, ) R

who acknowledged to me that he executed the foregoing document. ' -

 NOTARY PUBLIC

0479937
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EXHIBIT "A"

1967 Sahara 50X20 MOBILE HOME
SERIAL NO. S1J6WS1931

REQUESTED BY

WESTERN TITLE COMPANY, INC.

INOFFICIAL RECORDS OF
DOUGLAS €0 MEVADA

1999 NOY -2 pPH 3: 98
LINDA SLATER
- | (JRECORDER
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