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SUBORDINATION AGREEMENT

THIS AGREEMENT is made as of the Mday‘ of February,
. 2000, by and among~GTEB,\a.Nevada Limited Liability Company, herein
identified as “Trustor,” and RICHARD W. BLAKEY, JAMES L.
CHRISTENSEN, ERIC M. BOYDEN, AND JAMES N. PAPPAS, Trustees of the
RENO ORTHOPEDIC CLINIC, LTD. RESTATED PROFIT SHARING PLAN FOR THE
BENEFIT OF JAMES L. CHRISTENSEN AND E. JAMES GREENWALD, as to an
undivided 33.34% intérest, whose address 1s: 555 North Arlington
Avenue, Reno, NV 89503; STEPHEN D. DOW AND JAMES E. SOBIECK, as Co-
Trustees of THE DOW AND SOBIEK ORTHOPEDIC SURGEONS, INC. 401 (K)
PROFIT SHARING PLAN AND TRUST - SEGREGATED ACCOUNT OF. STEPHEN D.
DOW, as to an undivided 16.66% interest, whose addz;ess is: 85
Kirman Avenue, Suite 303, Reno, NV 89502; and CASPER J. BREUER AND
SIGNE S. BREUER, as Trustees of the BREUER FAMILY TRUST initially
created on August 28, 1987, as to an undivided 25% interest, whose
address is: 1750 Ladera Vista Drive, Fullerton, CA 92831; and
GLORIA A. HARRISON,’as Surviving Trustee of the HARRISON FAMILY
TRUST initially created on September 3, 1987,_as to an undivided
25% interest, whose address is: 1819 Ladera Vista Drive, Fullerton,
CA 92831, herein identified as “Beneficiaries”, and WESTERN TITLE
COMPANY, INC., a Nevada corporation, herein identified as
“Trustee”. The parties declare that:
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A. Trustor executed a Deed of Trust Von the 2" day of
Névémber, 1998 in favor of Beneficiaries which was recordéd on the
3@ day of November,k1998, as Document No. 0453262, Official Records
of Douglas County, Nevada (“Deed of Trust”), securing the following
described real property:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A
PART HEREOF.

B. The Deed of Trust was granted as security for a
Promissory Note desdribed in. the Deed of Trust in the amount of
$1,000,000.00, executed by Trustor on November 3, 1998, in favor of
Beneficiaries.

C. Trustor has entered into a Temporary Construction
Easement Agreement dated as of the 31st day of January; 2000, with
CRESTMORE VILLAGE APARTMENTS LIMITED PARTNERSHIP, a Nevada Limited
Partnership, (“Crestmore”) for the mutual benefit of Trustor and
Crestmore as well as the County of Douglas, State of Nevada, in
order to construct the roadway improvements identified as the
extension of Waterloo Lane through the subject lands. A copy of
the Temporary Construction Easement Agreement together with a
description of the lands affected thereby is attached hereto as
Exhibit “B” and hereby incorporated through reference as though
fully set forth herein.  The Temporary Construction Easement

Agreement affects the subject lands only to the extent of an
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approximate ten feet (10') on each side of the roadway extension in
order to permit and facilitate the construction effort: The
Temporary Construction Easement Agreement expires upon
certification of the completion of the roadway mextension of
Waterloo Lane or on December 31, 2000, whichever occurs sooner.
Crestmore, the developer, and the County of Douglas require that
‘Beneficiaries subordinate the lien of the Deed of Trust to the
temporary encumbrance which will be created by the Terhporary
Construction Easement Agreement.

D. Trustor has agreed'with the developer of the adjacent
land, Crestmore, and the County of Douglas, a political subdivision
of the State of Nevada (“County”) to add the improvements
identified as an extension of Waterloo Lane through the subject
lands and upon completion of same dedicate the lands which comprise
the extended roadway to the County without cost, charge, or any
payment to Trustor. The County has identified the roadway
extension as part of its Master Plan and to avoid a lengthy and
costly condemnation proceeding and to facilitate the County Master
Plan and regional plan for development, Trustor has entered into an
agreement dated the 3™ day of June, 1999, with the County and the
developer to permit the construction of the roadway extension
thereon. A copy of said agreement is attached hereto as Exhibit
“C” and hereby incorporated through reference as though fully set

forth herein. The agreement of the parties requires that
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Bgneficiaries subordinate the lien of the Deed of Trust to the
encumbrance that will be created 'by the road construction
developmént agreement.

E. Beneficiaries are willing to subordinate the lien of the
trust deed to both the Temporary Construction Easement Agreement
and the Douglas County roadway development agreement.

F. The Deed of Trust executed by the parties provided at
Paragraph 8, in pertinent part, the following:

8. At any time, and from time to time, without
liability therefor, upon written request of Trustor and

Beneficiary, and without affecting the personal liability

of any person for payment of the indebtedness secured
hereby or the effect of this Deed of Trust upon said
property, Trustee may consent in writing to the making of
any map or plat thereof or join in granting anvy easement
thereon. (Emphasis added)

Said provision permits the Trustee, WESTERN TITLE COMPANY,
INC., to grant, among other things, an easement on the subject
lands upon written request of Trustor and Beneficiaries. By
execution of the agreement herein, Beneficiaries authorize the
Trustee the right to grant the Temporary Construction Easement
Agreement and Douglas County roadway development agreement easement
on the subject 1ands.

For the reasons set forth above, and in consideration of the
mutual covenants and promises of the parties, hereto, Trustor and
Beneficiaries covenant and agree as follows:‘

1. Subordination. Notwithstanding anything to the contrary

set forth in the Deed of Trust, the said Deed of Trust and the lien

4-
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created thereby and all of Beneficiarie57 rights thereunder are and
shall remaih subjéct‘and subordinate’to the Temporary Construction
Easement Agreement and the Douglas County road improvement
agreement and the encumbrance created thereby'and.all"modifications
and replacements thereof, as more particularly referenced,
respectively, at Exhibits “B” and “C”. Upon certified completion
" of the roadway extension of Waterloo .Lane, the Temporary
Construction Easement Agreement and the Douglas County road
improvement agreement shall expire in accordance with the terms
thereof. |

2. Inurement; Binding Affect. This Agreement shall inure to

the benefit of Trustor and Beneficiaries and as referenced in
Exhibits “B” and “C” with respect to the Temporary Construction
Easement Agreement and the Douglas County road .improvement
agreement and be binding upon the parties and their respective
successors and assigns.

3. This Agreement is made in accordance with the terms and
conditions of that certain Deed of Trust executed by and between
Trustor and Beneficiaries, specifically Paragraph 8 thereof which
permits the Trustee, WESTERN TITLE COMPANY, INC., to consent in
writing to the granting of any easement on the subject property.

4. Governing Law. This agreement shall be construed in

accordance with the laws of the State of Nevada.

IN WITNESS WHEREOF, the parties have executed this
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Subordination Agreement on the day and year first above written.

TRUSTOR:

GTEB, LLC

< IAMESSS

CORPORATE MANAGEMENT SERVICES,

BRADSHAW, PRESIDENT
INC.

In its Capacity as Manager of
GTEB, LLC :

BENEFICIARIES:

RENO ORTHOPEDIC CLINIC, LTD.
RESTATED PROFIT SHARING PLAN
FOR THE BENEFIT OF JAMES L.
CHRISTENSEN AND E. JAMES
GREENWALD

RICHARD W. BLAKEY, Trustee

JAMES L. CHRISTENSEN, Trustee

ERIC M. BOYDEN, Trustee

JAMES N. PAPPAS, Trustee

CASPER J. BREUER, Trustee
of the Breuer Family Trust

STEPHEN D. DOW, Co-Trustee of
Dow and Sobiek Orthopedic
Surgeons, Inc. 401 (K) Profit
Plan and Trust-Segregated
Account of Stephen D. Dow

JAMES S. SOBIEK, Co-Trustee of
The Dow and Sobiek Orthopedic
Surgeons, Inc. 401 (K) Profit
Sharing Plan and Trust -
Segregated Account of Stephen D.
Dow

SIGNE S. BREUER, Trustee
of the Breuer Family Trust

Gloria A. Harrison, Surviving
Trustee of the Harrison Family
Trust
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TRUSTEE :

WESTERN TITLE COMPANY, INC.
A Nevada corporation

Its:

STATE OF NEVADA )

~ COUNTY OF @@d&? )

This instrument was acknowledged before me onb%&g%ﬁ,
2000, by JAMES S. BRADSHAW, President of CORPORATE MANXGEMENT
SERVICES, INC., in its capacity as Manager of GTEB, LLC.

S KAREN D. BRAZELL

:in Notary Public - State of Nevad

N7/  Apeoiniment Recordedin Cassen Cly
; lb“ﬁnﬁaﬂuuhunm

Ss

NOTARY PUBLIC

STATE OF NEVADA )
:-SS
COUNTY OF )

This instrument was acknowledged before me on
2000, by STEPHEN D. DOW, Co-Trustee of THE DOW AND SOBIEK
ORTHOPEDIC SURGEONS, INC. 401 (K) PROFIT SHARING PLAN AND TRUST.

NOTARY PUBLIC

STATE OF NEVADA ' )
1. SS
COUNTY OF )

This instrument was acknowledged before me on
2000, by JAMES S. SOBIEK, Co-Trustee of THE DOW AND SOBIEK
ORTHOPEDIC SURGEONS, INC. 401 (K) PROFIT SHARING PLAN AND TRUST.

NOTARY PUBLIC
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SCARPELLO&ALLING

subordination Agreement on the day and year first above written.

TRUSTOR:

GTEB, LLC

! ———

LIAMESS

CORPORATE MANAGEMENT SERVICES,
In its Capacity as Manager of

BRADSHAW, PRESIDENT

INC.

GTEB, LLC
BENEFICIARIES:
RENO ORTHOPEDIC CLINIC, LTD.
RESTATED PROFIT SHARING PLAN
FOR THE BENEFIT OF JAMES L. STEPHEN D. DOW, Co-Truglkee of
CHRISTENSEN AND E. JAMES Dow and Sobiek Orthopedic
GREENWALD Surgeons, Inc. 401 (K) Profit
Plan and Trust-Segregated.
144¢@ﬁ(}1423» aAccount of Stephen D. Dow
RICHARD , Trustee
<:j7/;AZA1 éi;£¢2¢a JAMES S. SORIEX, CO—Trustee-gf
I.. CHRISTENSEN, Trustee The Dow and Sobiek Orthopedic
;ppgv/“\\ Surgeons, Inc. 401 (K) Profit
Sharing Plan and Trust -
?ﬁffji/g/ |, Trustee Segregated Account of Stephen D.
Dow
e\
JAMES N P AS, Trustee
CASPER J. BREUER, Trustee
of the Breuer Family Trust
SIGNE S. BREUER, Trustee Eioria A. Harrison, Surviving
of the Breuer Family Trust Trustee of the Harrison Family
Trust
_6-
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02/22/00 15:13 775 882 0810 - SCARPELLORALLING - Roos 4

' STATE OF NEVADA
o ' ss

~— e N

COUNTY OF WASHOE
Th_is instrument = was acknowledged ‘before me on.

2000, by, RICHARD W BLAKEY.

/@,,, " ULINDA ELLENWOOD  § TR | | |
K@} Notary Public - State of Nevada } : -

A,mmuron' Recorded in Washoe County

< -4920-2- EXPIRES NOV. 16, 2002 £
e e« e om A —— ‘ |
o !
STATE OF NEVADA )
' : . . : 88
COUNTY OF WASHOE )
This instrument was acknowledged before me

on
. 2000, by, JAMES L. CERISTENSEN. |

AT Terrert ooy POt TN I T LT EPERA TR LOLLEI IR DL T AL

LINDA ELLENWOOD {
2\ Notary Public - State of Nevada §
5] Appeintment Recorded in Washoe County £

£ N\ 9540202 EPIRES NOV. 16,2002 ¢ _ NeTaRY pUBLIC

~

STATE OF NEVADA = )

S8

COUNTY OF WASHOE ) >

This dinstrument was acknowledged before me

on
PEBMW 23 ., 2000, by ERIC M. BOYDEN -
P E Ti"B’L»'(""e"L"L'E&iWéB’S """"""
(zgz. )‘:5 Notary Pi:blic - State of Nevada  § p;
AREREE5 Appoinimant Recorded in Washoe County ) : - . :
\;’3/ m S6-4420-2 - EXPIRES NOV. 1, 2009 ' NOTARY PUBLIC
STATE OF NEVADA )
: S8
COUNTY OF WASHOE ' )
This instrument was acknowledged Dbefore me

on

W 2000, by, JAMES N. PAPPAS.

(T TITLI TR R TEs

oo LINDA ELLENWOOD

#Fgz7%) Notary Public - State of Nevada § .
: *J  Appointment Recorded in Washoe County £ N
No: 98-4920-2 - EXPIRES NOV. 16,2002 £

" PIIRLIC
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Subordination Agreement on the day and year first above written.
TRUSTOR:

GTEB, LLC

Z;f:§§>‘§

- . BRADSHAW, PRESIDENT
CORPORATE MANAGEMENT SERVICES, INC.
In its Capacity as Manager of

GTEB, LLC
BENEFICIARIES:
RENO ORTHOPEDIC CLINIC, LTD.
RESTATED PROFIT SHARING PLAN
FOR THE BENEFIT OF JAMES L. STEPHEN D. DOW, Co-Trustee of
CHRISTENSEN AND E. JAMES Dow and Sobiek Orthopedic
GREENWALD Surgeons, Inc. 401 (K) Profit

Plan and Trust-Segregated
Account of Stephen D. Dow

RICHARD W. BLAKEY, Trustee

JAMES 'S. SOBIEK, Co-Trustee of
JAMES L. CHRISTENSEN, Trustee The Dow and Sobiek Orthopedic
Surgeons, Inc. 401 (K) Profit
Sharing Plan and Trust -
ERIC M. BOYDEN, Trustee Segregated Account of Stephen D.
Dow

JAMES N. PAPPAS, Trustee

Ve KN\

, Trustee

BREUER, Gloria A. Harrison, Surviving
of the Breuer Family Trust Trustee of the Harrison Family
Trust
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

,6’4’-}. AN R A A A A A AN A A A AN AR AR AN AN AN AN AN AN AN AN AN RN AN AN AN ANIRAN .am.m@s@mw‘m‘g
4  State of California 5
4 ss. )
d Countyof OPANGE )
o %
) ]
§ on Eaz%g}za,zz_oa before me, 5
Dat %
>
: personally appeared . DRE IRME . - éﬁ
ame(s} of Signer(s) a

[ personally known to me
? @ proved to me on the basis of satisfactory 2
> evidence 9
¢ , B
5 to be the person(s) whose name(s) %/are 2
& subscribed to the within_instrument and £
’ ANNA L ECKER acknowledged to me that issdehe/they executed 3
Commission # 1130223 3 the  same in bisker/their authorized. §
g Notary Public ~ Califomia £ capacity(ies), - and that by Weer/their P
© Orange County signature(s) on the instrument the person(s), or )
& My Comm. Expires Apr 14, 2001 g ) X pers ’ 4
§ the entity upon behalf of which the person(s) ]
5@ acted, executed the instrument. ]
@ )
é WITNESS my hand and official seal. 2
g :
Place Notary Seal Above Signature of Notary Public ?’
OPTIONAL ;

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document. 9

Description of Attached Document .
Titl or Type of Document: SwBORDINATION ABREEMENT :
Document Date: @Qﬁﬂ{ ) Number of Pages: -4 - j]

4
%S Signer(s) Other Than Named Above: IMuLTIBLES
[0
é Capacity(ies) Claimed by Signer
4  Signer's Name: 2
[{é O Individual i ' _ Top umb here X
@ [J Corporate Off|c.er‘— Title(s): )
@ O Partner — [J Limited [J General 5
é [0 Attorney in Fact
o [J Trustee &
g O ‘Guardian-or Conservator ]
@ O Other: 4
3 9]
[ft Signer Is Representing: 9)
. )
R R R R R R R R R R S R R R R R R A S R R R R R R R R R F R N R R T RS R R R CR BRI
© 1997 National Notary Association * 9350 De Soto Ave., P.O. Box 2402 « Chatsworth, CA 91313-2402 Prod. No. 5307 Reorder: Call Toll-Free 1-800-876-6827

048853
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Subordination Agrecement on the day and year firast above written.
TRUSTOR:
GTEB, LLC

Ny
BY:

4ch:mﬂms\é: . BRADSHAW, PRESIDENT
CORPORATE MANAGEMENT SERVICES, INC.
In its Capacity as Maunager of I\
GTEB, LLC

BENEFICIARIER

RENO ORTHOPEDIC CLINIC, LTD.
RESTATED PROFIT SHARING PLAN '
FOR THE BENEFIT OF JAMES L. SPIEN : “’tee of
CHRISTENSEN AND E. JAMES
GREENWALD

Surgeons | nc. 401 (K) Proflit
Plan and Trust-Segregated
Account of Stephen D. Dow

RICHARD wW. BLAKEY, Trustee

: OBIEK, Co-TrUstee of

€@ Dow and Sobiek Orthopedic

Surgeons, Inc. 401 (K) Profit

Sharing Plan and Trust -

ERIC M. ROYDEN, Trustee Segregated Account of Stephen D.
Dow

JAMES L. CHRISTENSEN, Trustee

JAMES N. PAPPAS, Trustec

CASPER J. BREUER, Trustee
of the Breuer Family Trust

SIGNE S. BREUER, Trustee Gloria A. Harrison, Surviving
of the Breuecr Family Trust Trustee of the Harrison Family
Trust
-6-
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TRUSTEE :

WESTERN TITLE COMPANY, INC.
A Nevada corporation

Its:

STATE OF NEVADA ‘ )

; T g8
COUNTY OF @gxf % )

- This instrument was acknowledged before me onuéém.%‘_@f.
2000, by JAMES S. BRADSHAW, President of CORPORATE MANAGEMENT

SERVICES, INC., in its capacity as Manager of GTEB, LLC.

NOQTARY PUBLIC

STATE OF NEVADA )

. B
COUNTY OF UWASHOE )

This instrument was acknowledged before me on M[),Q(Ll—) / ,
2000, by STEPHEN D. DOW, Co-Trustee of THE DOW AND SOBIEK
ORTHOPEDIC SURGEONS, INC. 401 (X) PROFIT SHARING PLAN AND TRUST.

SPER  JACKELYN F SHOUPE | ' =

- N

%@  Notary Public - State of Nevada
?g/ Appointment Recorded in County of Washoe N ¥ PUBEIC

AV

92-1038-2 My Appointment Expires May 6, 2000

V—VVV‘WWW

STATE OF NEVADA )
COUNTY OF _(UWASHOE )

This instrument was acknowledged before me on ijﬂlJ / '
2000, by JAMES S. SOBIEK, Co-Trustee of THE DOW AND SOBIEK
ORTHOPEDIC SURGEONS, INC. 401 (K) PRQFIT SHARING PLAN AND TRUST.

=

L

s8

L L WL LN e el e i

JACKELYN F. SHOUPE

Lu ]  Notary Public - State of Ney
e N\ ada
}gg"/ Appointment Recorded in County of Washoe

92-1038-2 My Appointment Expires May 6, 2000 -7-
N N R TR I ]

048853
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Subordination,Agreement on the day and year first above written.

TRUSTOR:

GTEB, LLC

< FAMESS

CORPORATE MANAGEMENT SERVICES,

BRADSHAW, PRESIDENT
INC.

In its Capacity as Manager of
GTEB, LLC

BENEFICIARIES:

RENO ORTHOPEDIC CLINIC, LTD.
RESTATED PROFIT SHARING PLAN
FOR THE BENEFIT OF JAMES L.
CHRISTENSEN AND E. JAMES
GREENWALD

RICHARD W. BLAKEY, Trustee

JAMES L. CHRISTENSEN, Trustee

ERIC M. BOYDEN, Trustee

JAMES N. PAPPAS, Trustee

CASPER J. BREUER, Trustee
of the Breuer Family Trust

STEPHEN D. DOW, Co-Trustee of
Dow and Sobiek Orthopedic
Surgeons, Inc. 401 (K) Profit
Plan and Trust-Segregated
Account of Stephen D. Dow

JAMES S. SOBIEK, Co-Trustee of
The Dow and Sobiek Orthopedic
Surgeons, Inc. 401(K) Profit
Sharing Plan and Trust -
Segregated Account of Stephen D.
Dow

L prea AN s, N /9

SIGNE S. BREUER, Trustee
of the Breuer Family Trust

Gloria A. Harrison, Surviving
Trustee of the Harrison Family
Trust
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STATE OF CALIFORNIA )

COUNTY OF &ﬁ#é )

This instrument was acknowledged before me on refr /
2000, by _(lorin A. Harrisos/

CELIA V. GARCIA . /A/ -
e 'e-fogrr:% Commission # 1117910 _ZA;— . 2
2 &l  Notary Publc — Calfomia NOTARY PUBLIC

T/, Orange County
BB My Comm. Expires Nov 24, 2000

SsS

STATE OF NEVADA )
¢ S5
COUNTY OF )

This instrument was acknowledged before me on : ,
2000, by ,.as
of WESTERN TITLE COMPANY, INC.

NOTARY PUBLIC

gteb/subordination.agt
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DESCRIPTION

All that certain 1cl:,.pieca'"qrparbel.of land simam'ihtheéaxrrty, of Douglas, State
Aparcelofhﬁlomvedmmiaporﬁ&ibfﬁémfﬂéast'ae—@érmofmh :'
Township 12 North, Range 20 East, Mount Diablo , more particularly described as
follows: ) S 4
Canm:cj:gatﬂneastae-quartercmnrofSecddm4,'MmMpl2m,Rarge20
East, M.D.M., a found 3/4 inch iron pipe with 2 inch aluminum cap stamped "1995 Owens
Eng. PLS 3090, E 1/4 Sec 4"; - _

thence alang the East-West center secticnn line, North 89°33'00" West, 15.16 feet to a
point on the West line of Elges Avenue, the POINT OF BEGINNING; : _

thence contimuing along said East-West center section line, North 89°33'00" West,
172.10 feet to a point on the Easterly right-of-way of U.S. Highway 395 as described in
a Deed recorded May 28, 1993 in the offiocs of Recorder, Douglas County, Nevada in Book
593, at Page 5930, as Document No. 308372; .

thence along said Easterly right-of-way along the arc of a aurve to the left,
nontangent to the preceding course, having a radius of 5060.00 feet, central angle of
09°23'14", arc length of 829.02 feet, chord bearing Narth 45°37'59" West, and chaord
distance of 828.09 feet; °

thence continuing along said Easterly right-of-way, North 50°19'36" West, 342.29 feet;
thence South 89°28'04" East, 992.55 feet to the Nartimwest corner of a parcel of lard as
described in a Deed recorded August 18, 1980 in the office of Recorder, Douglas County,
Nevada in Book 880, at Page 1297, as Document No. 47561;

thence South 00°21'36" West, 50.00 feet per said Deed;

thence South 89°28'04" East, 40.00 feet per said Deed to a point on said West line of
Elges Avenue;

thence alang said West line of Elges Avenue, South 00°21'36" West, 739.34 feet to the
POINT OF BEGINNING.

~-A_P_N 1220-04-602-003

EXHIB1LT "A"
048853
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TEMPORARY ‘CONSTRUCTION EASEMENT AGREEMENT
\ . o

THIS TEMPORARY CONSTRUCTION EASEMENT AGREEMENT (the
“Agreement”) is made and entered as of this 31 _ day of January, 2000, by and between
GTEB, LLC, a Nevada limited liability company (“GTEB”), CRESTMORE VILLAGE
APARTMENTS LIMITED PARTNERSHIP, a Nevada limited partnership (“Crestmore I7)
and CRESTMORE VILLAGE APARTMENTS PHASE II LIMITED PARTNERSHIP, a
Nevada limited partnership (“Crestmore II”’).

WITNESSETH

WHEREAS, GTEB is the fee simple owner of Assessor’s Parcel No. 1220TO4-62-OO3
located in Douglas County, Nevada (the “GTEB Parcel”); and

WHEREAS, Crestmore I is the fee simple owner of that certain parcel of land located in
Douglas County, Nevada, being more particularly described on Exhibit “A” attached hereto and
incorporated herein by this reference (the “Crestmore I Parcel”); and

WHEREAS, Crestmore II is the fee simple owner of that certain parcel of land located in
Douglas County, Nevada, being more particularly described on Exhibit “B” attached hereto and
incorporated herein by this reference (the “Crestmore II Parcel”); and

WHEREAS, in connection with the development of the Crestmore I Parcel and
Crestmore II Parcel, Crestmore I and Crestmore II have requested that GTEB grant said parties
temporary construction easement rights over a portion of the GTEB Parcel, being more
particularly described on Exhibit “C” attached hereto and incorporated herein by this reference
(the “Waterloo Lane Extension Parcel”), for purposes of the construction of an extension of
Waterloo Lane from Elgis Avenue to U.S. 395; and '

WHEREAS, GTEB has agreed to grant the requested easement in accordance with the
terms and conditions hereinafter set forth.

NOW, THEREFORE, for and in consideration of the sum of Ten and No/100 Dollars
($10.00) and other good and valuable consideration paid by Crestmore I and II to GTEB, the
parties hereby covenant and agree as follows:

1. GTEB does hereby grant and convey to Crestmore I and Crestmore II an
easement for the benefit of the Crestmore I Parcel and Crestmore II Parcel over, through and
across the Waterloo Lane Extension Parcel for the purpose of the construction, installation and
use of a roadway and appurtenant facilities to be constructed thereon. The roadway to be
constructed shall be in accordance with the Oakwood Specific Plan and all requirements of the
City of Gardnerville, if applicable, Douglas County and the Nevada Department of
Transportation. The easement rights granted herein shall expire on the earlier of the following:
(i) the first anniversary of the date of recordation of this Agreement or (ii) upon the issuance of
the certificate of completion described in paragraph 3 below. In no event, however, shall the
easement granted in this paragraph continue beyond December 31, 2000. Prior to entry onto the

0488531
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GTEB Parcel, Crestmore I and Crestmore II shall submit to GTEB copies of all required permits
for the Waterloo Lane extension. |

2. During the course of construction of the Waterloo Lane extension, Crestmore I
and Crestmore II shall keep the construction site free of debris and recognize good construction
practices.

3. Upon substantial completion of the Waterloo Lane extension, as certified to

GTEB by an engineer mutually acceptable to GTEB, Crestmore I and Crestmore II, GTEB shall

offer the roadway for dedication to Douglas County. Crestmore I and Crestmore II shall be

responsible for satisfaction of all requirements of Douglas County in connection therewith other
“than execution of the dedication instruments. -

4. a) Crestmore I and Crestmore II hereby hold GTEB harmless from and
indemnify GTEB against any and all costs, expenses, claims and liability related to or in
connection with the construction activities herein contemplated, including without limitation any
and all attorney’s fees incurred, whether incurred before trial, at trial or upon any appellate
levels.

b) Prior to entry on the GTEB Parcel, Crestmore I and Crestmore II shall
include GTEB as an additional insured on all liability or construction-related policies of
insurance and provide GTEB with written confirmation of same. The policy certification shall
further provide for a 30-day advance written notice of any change in the insurance status
affecting GTEB.

5. The rights and burdens as set forth herein shall run with title to the Waterloo Lane
Extension Parcel, Crestmore I Parcel and Crestmore II Parcel, respectively.

6. In the event any party to this Agreement breaches the terms thereof, in the event
of a dispute, the prevailing party in any action shall be entitled to recover its reasonable
attorneys’ fees and costs.

7. The duties and obligations of Crestmore I and Crestmore II shall be joint and
several. All easement rights inuring to the benefit of Crestmore I, Crestmore II and the
Crestmore I Parcel and Crestmore I Parcel shall likewise inure to the benefit their respective
successors and assigns, mortgagee’s, contractors and subcontractors.

8. Any amendment to this Agreement must be in writing and signed by the parties or
their authorized representatives.

9. This Agreement may be executed in counterparts.

[SIGNATURES ON FOLLOWING PAGE]
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IN WITNESS WHEREOF the partles have executed thjs Agreement as of the day and

year first above written.

LDDOCS01\327087\1

Name= ' S. BRADSHAW

GTEB LLC aNevada lnmted liability company

By: Corporate Management Services, Inc., a
~ Nevada corporation, its General Manager

Title: President

CRESTMORE VILLAGE APARTMENTS
LIMITED PARTNERSHIP, a Nevada limited

partnership

By:  Picerne Crestmore Village Apartments,
L.L.C., a Nevada limited liability company,
its managing general partner

By:

Robert M. Picerne, Manager

CRESTMORE VILLAGE APARTMENTS
PHASE II LIMITED PARTNERSHIP, a Nevada
Limited partnership

Byf Picerne Crestmore Village Apartments
Phase II, LLC, a Nevada limited liability
company, its general partner

Robert M. Picerne, Manager

048853
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STATE OF NEVADA - )
o S ) ss.
COUNTY OF ¢ A ﬂséﬁl C/HJ )

The foregoing instrument was acknowledged before me this 3/ day of January, 2000
by _JAMES S, BRADSHAW as President of Corporate Management Services,
Inc., a Nevada corporation, on behalf of the corporation, as Manager of GTEB, LLC, a Nevada
limited liability company, on behalf of the Company. '

NOTARY PUBLIC. O

My commission expires:

STATE OF FLORIDA )
“ ) ss.
COUNTY OF SEMINOLE )
This instrument was acknowledged before me on November __, 1999, by Robert M.

Picerne as Manager of Picerne Crestmore Village Apartments, LLC, a Nevada limited liability
company, on behalf of said company as general partner of Crestmore Village Apartments
Limited Partnership, a Nevada limited partnership, on behalf of said partnership.

NOTARY PUBLIC
My commission expires:

STATE OF FLORIDA )
) ss.
COUNTY OF SEMINOLE )

This instrument was acknowledged before me on November __, 1999, by Robert M.
Picerne as Manager of Picerne Crestmore Village Apartments Phase II, LLC, a Nevada limited
liability company, on behalf of said company as general partner of Crestmore Village
Apartments Phase II Limited Partnership, a Nevada limited partnership, on behalf of said
partnership.

NOTARY PUBLIC
My commission expires:

0488531
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IN WITNESS WI-[EREOF the partles have executed thxs Agreement as of the day and

year first above written:

LDDOCSO01\327087\1

. GTEB, LLC aNevada 11m1ted liability company

By:' Corporate Management Servxces, Inc., a
Nevada corporation, its General Manager

By:
Name:
Title:

CRESTMORE VILLAGE APARTMENTS
LIMITED PARTNERSHIP, a Nevada limited

partnership

By:  Picerne Crestmore Village Apartments,
L.L.C., aNevada limited liability company,
its managing tal partner

e

Robert M. Picerne, Manager

CRESTMORE VILLAGE APARTMENTS
PHASE II LIMITED PARTNERSHIP, a Nevada
Limited partnership

By:: Picerne Crestmore Village Apartments
Phase II, LLC, a Nevada limited liability

company, its gengral partner

/’

Robert M. Picerne, Manager —————

048853 |
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STATEOFNEVADA. )
B ) ss..
COUNTYOF ___ " = )

The foregoing instrument was acknowledged before me this _____day of January, 2000
by as - - S - of Corporate -Management Services,
Inc., a Nevada corporation, on behalf of the corporation, as Manager of GTEB, LLC, a Nevada
limited liability company, on behalf of the Company. *

NOTARY PUBLIC
My commission expires:

STATE OF FLORIDA )
' ) ss.
COUNTY OF SEMINOLE )

B GebeySpanting-3L >

This instrument was acknowledged before me on November '19%9, by Robert M.

Picerniz 25 Manager of Picerne Crestmore Village Apartments, LLC, a Nevada limited liability

company, on behalf of said company as general partner of Crestmore Village Apartments
Limited Partnership, a Nevada limited partnership, on behalf of said partnership.

- )/
U4
NOTARY PUBLIC

My comrgyssro,go expires:
KRISTIN S BROWN

e
*M* My Commission CC561218
i}

« Expires Jun. 13,2000
1), N
€0 pL0

STATE OF FLORIDA )
) ss.
COUNTY OF SEMINOLE )

WLOAL 3i,3000
This instrument was acknowledged before me on N&mbcr___, 5-1-999,-by Robert M.

Picerne as Manager of Picerne Crestmore Village Apartments Phase II, LLC, a Nevada limited
liability company, on behalf of said company as general partner of Crestmore Village
Apartments Phase II Limited Partnership, a Nevada limited partnership, on behalf of said

partnership. )1/ W

NOTARY PUBLIC
My commissjpn gxpires:
4 *°l i“_“?x( ;‘? KRISTIN S BROWN
My Commission CC561218
t t Exypiroc Jun. 13,2000
e 0p po®
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EXHIBIT "A"

558-11-98
09-22-99
Description
Adjusted Parcel 2
(A.P.N. 1220-03-000-006)

All that real property situate in the County of Douglas, State of Nevada described as
foilows:

A parcel of land located within a portion of the Northweét one-quarter (NWV4) of Section
3, Township 12 North, Range 20 East, Mount Diablo Meridian more particularly
described as follows:

Commencing at the northeast corner of Parcel 1 as shown on the Parcel Map for Herbig
Properties Limited recorded September 14, 1999 in the office of Recorder, Douglas
County, Ncvada as Document No, 476559;

thence along the north line of said Parcal 1, North 89°19'44" West, 332.71 feet to THE
POINT OF BEGINNING;

thence South 00°21'36" West, 331.01 feet;

thence South 54°40°31" West, 122.57 feet;

thence South 35°19'29" East, 67.00 feet

thence North 54°40'31" East, 16.61 fest;

thence South 31°08'54" East, 164.75 feet to a point on the westerly right-of-way of
Waterioo Lane;

thence along said right-of-way, along the arc of a curve to the right having a radius of
807.50 faet, central angle of 10°12'42", and an arc length of 143,92 feel;

thence continuing along said right-of-way, South 61°07°36" West, 407.02 feet to a point
on the east right-of-way of Eiges Avenue;

thence along said east right-of-way, North 00°21°36"” East, 869.81 feet;

thence South 89°19'44" East, 434.75 feat to THE POINT OF BEGINNING, containing
7.28 acres, mare or less. :

Note: Retfer this description to your tille company
befare incorporating into any legal document.

Prepared By: R.O. ANDERSON ENGINEERING, INC.
£.0. Box 2294
Minden, Nevada 89423

WESTERN TlTLE%bI@ﬁ’aANY INC.

IN OFFf( IAL e e ——
DouG! A% 1 g_‘ El\rg%RF

199900V 22 i 9: 3
LINDA SLATER

0481237 RECORDER
BK1199p63785 -—PAIDIQ‘DEPUIY
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EXHIBIT "B"

Description -
Adjusted Parcel 1
(A.P.N, 1220.03-000-013)

All that real property s:tuate in the County of Dauglas, Stale of Nevada, doscnbed as
follows: .

A parcsl of land located within a portion of the Northwest one-quarter (wa) of Section

3, Township 12 North, Range 20 East, Mount Diablo Mandian. more parﬁcularty
described as follows: ,

Commencing at the northeast comer of Parcel 1 as shown on the Parcel Mep for Herbig
Propearties Limited recorded Saptember 14, 1989 in the office of Recorder, Douglas
County, Nevada =s Doment.No. 478559, THE POINT QF BEGINNING;

thence along the westerly right-of-way of Waterloo Lane, along the arc of a curve to the
right having a radius of 807,50 feet, canlral angle of 47°52'49", arc length of
'674.80 fast, and a chcrd bearmg and length of South 2S°58'30" West, 655.34
feet;

thence North 31°08'54" Waest, 16475 faet;

thence South 54°40'31 West, 16.81 fest;

thence North 35°19'28" West, 67.00 feet; ,

thence North 54%40°'31" East, 122.57 feet;

thence North 00%21'38" East, 331,01 feet to a point on the nerth line of sand Parcel 1;

thenca along said north line, South 89719'44" East, 332,71 feet to THE POINT OF
BEGINNING, containing 3.39 acres, more ar less.

Note: Refer this description to your titfe company
before incorporating inte any legel document,
Prepared By: R.O. ANDERSON ENGINEERING, INC.

P.O. Box 2294
Minden, Nevada 89423

Inikial T tiaen
’/ Here .
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) o ) . 668-01-99
| 01/31/00
EXHIBIT'C
- DESCRIPTION
TEMPORARY CONSTRUCTION EASEMENT FOR A PORTION OF
~ WATERLOOLANE

All that real property situate in the: County of Douglas State of Nevada described as
follows: | , S\

A temkporary easement for construction purposes located within a portion of the |
Northeast one-quarter (NE%) of Section 4, Township 12 North, Range 20 East, Mount
Diablo Meridian, more particularly described as follows:

Commencing at the southwest corner of Adjusted Parcel 2 as shown on the Record of
Survey to Support a Boundary Line Adjustment for Crestmore Village Apartments
Limited Partnership and Herbig Properties Limited recorded November 22, 1999 in the
office of Recorder, Douglas County, Nevada as Document No. 481238, the intersection
of the east right-of-way of Elges Avenue and the northerly right-of-way of Waterloo
Lane;

thence South 85°16'27" West, 42.78 feet to a point on the east line of said
Section 4, THE POINT OF BEGINNING;

thence along said east line, South 00°39'29” West, 137.92 feet;

thence South 61°07'36” West, 272.33 feet;

thence along the arc of a curve to the left having a radius of 42.50 feet, central
angle of 41°34'29", arc length of 30.84 feet, and chord bearing and Iength of South
40°20'21" West, 30 17 feet;

thence along the arc of a curve to the right having a radius of 5100.00 feet,
central angle of 02°02'29", arc length of 181.71 feet and chord bearing and length of
South 41°33'55” West, 181 71 feet;

thence North 89°33'00” West 53.16 feet to a ponnt on the northerly right-of-way
of U.S. Highway 395; |

thence along said northerly right-of-way along the arc of a curve to the left, non-
tangent to the proceeding course, having a radius of 5060.00 feet, central angle of
03°35'44”, arc length of 317.54 feet, and chord bearing and length of North
42°44'14"West, 317.50 feet;

thence North 45°27°54" East, 17.50 feet:

thence along the arc of a curve to the left having a radius of 42.50 feet, central
angle of 74°20°18", arc length of 55. 14 feet, and chord bearing and length of South
81942'15" East, 51.35 feet;

thence North 61°07'36" East, 393.24 feet to THE POINT OF BEGINNING,
containing 55,262 square feet, more or less.

Note: Refer this description to your title company
' before incorporating into any legal document.

Prepared By: R.O. ANDERSON ENGINEERING, INC.
P.O. Box 2229
Minden, Nevada 89423

0488531
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THIS AGREEMENT is entered between AFFORDABLE HOUSING
GROUP, INC., an Ohio coiporatioﬁ (Developef), GTEB: LLC, a Nevada
limited 1liability corporation (aner), | PICERNE DEVELOPMEJNT
CORPORATION, .a Florida corporation (Picerne), and DOUGLAS COUNTY,
a political subdivision of the State of Nevada (County), and 1s

limited to the matters set forth herein.

ngeioper has secured development approval from bouglas
County for the Oakwood Specific Plan and Planned Development (PD98-
07), on Assessor's Parcel Numbers 1220-03-000-006 and Q07. Among
other things, the development approval provideszas follows:

The applicant shall offer dedication of
Waterloo Lane right-of-way (80 foot minimum)
within the project, and obtain and offer for
dedication Waterloo Lane right-of-way (80-foot
minimum) from US 395 to the project southerly
boundary. The final alignment of Waterloo
Lane shall be approved by the Douglas County
Engineer. The applicant shall be required to
construct Waterloco Lane to arterial standards
from US 395 to the project's North boundary.
(A portion of Paragraph 3 of the November 10,
1998 approval letter addressed to Bob Lomas,
Affordable Housing Group, from the Douglas
County Community Development Department)

and

Figure F, Waterloo Lane Section shall include
6-foot sidewalks, type 1 curb and gutters, 6-
foot planter strips, two 20-foot travel lanes,
and one l1l6-foot raised median with or without
turn lanes, in accordance with Douglas County
drawing No. DC-AOl from Design Criteria and

Improvement Standards manual. (Ibid,
Paragraph 7)

NIAFFRDB.AGR h 1 0 l% 8 8 5 3 '
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Owner is the owner of Assessor s parcal ‘Number 1220-04-
602-003, which lies in the path of‘the planned and sited Waterloo
extension from Us 395 to the prpject southem boundary. |

Picerne is the deveioper of: Assesso:"s Parcel Number
1220-03-000-006, which_'lies north of the planned and sited Waterloo
extension and immediately east of Elges Avenue.

Should the project and the élanned construction of the
Waterloo extensien proceed, there.are plans to abandon portions of
Elges Avenue, and this agreement also addresses the reversion of
portions thereon adjacent to Owner's property.

For and in consideration of the mutual promises,
covenants and agreements set forth herein, thezparties agree as
follows:

1. Upon the execution and .delivery of good and
sufficient instruments for the dedication thereof and issuance of
a certificate of completion for construct:.on of the Waterloo
extension, as described herein and in the Oakwood Specific Plan, to
Douglas County standards, Douglas County agrees to accept
dedication of the same and accept it for maintenance.

2. Picerne shall secure the dedication and construction
of a cul de sac on Elges Avenﬁe, North of the Waterloo extension.
After‘construction of the cul de sae and the Waterloo extension to
Doﬁglas County standards, end issuance of t‘he certificate of
completion therefor, Douglas County shall abandon all of its
interest in the portions of Elges Avenue South of the cul de sac,

independent of Waterloo. A utility easement shall remain within

N1AFFRDS.AGR d 0"'8853 l
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the current alignment of Elges Avenue for the continued operation
and maintenance "of the utility improvements currently located
therein. Said utility easement shall be sufficient for the
existing utilities and shall not exceed _the width of the current
Elges Avenue right of w_ayn

3. In connection with the abandonment of Elges Avenue
and upon completion and acceptance of the Waterloo extension from
U.S. 395 to the project southern boundary, Douglas County agrees to
release to Owner any interest it has in that portion of slgeé ,
Avenue within Section 4, adjacent to Owner's property.

4. Developer shall ' complete construction of the
Waterloo extension from U.S. 395 to the projects Western boundary
on or before December 31, 2000. Prior to Owner being obligated to
dedicate the right-of-way across its property for the Waterloo
extension from U.S. 395 to the project Western boundary, Developer
shall place in an escrow account funde equal to the eng‘ineer's
estimate of the cost of constructing that portion of the Waterloo
extension across Owner's property. Said engineer's estimate of the
cost of constructing that portion of the Waterloo extension shall
include an additional ten percent 10% for contingencies. Funds
from said escrow shall be utilized by Developer for construction of
that portion of the Waterloo extensions.

| 5.. This agreement is limited to the matters set forth

herein, and based on the assumption that the Oakwood Specific Plan
will be developed as planned. Major modifications of the plan

which result in material changes to the proposed alignment of the

N1AFFRDB.AGR : 3 0"‘8853 ‘
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Waterloo extens;ox; or ‘the de"veiopment' c_:ft a cul de ‘sac on Elges
Avenue will 6peré£éftd teléase,tﬁefpa£ti¢§ from theirtrespectivé
obligations herein. Once 4ﬂt.'he Own.er. vde&j_.;aites the right-of-wayj "
across its property from "U.S. 595 lto the projécts‘- Weséern bcimdarY.
‘Developer is obligated to complete constrﬁction:of said extensiqn
in accordance with Ddugiés'County gtandards.

6. Th.i.s‘ agreement shall be binding on, and inure to the
benefit of the parties, their heirs, successors and assigns;

7. To be valid, any modification of this agreement must

be writing and signed by the parties or their authorized

representatives.
Dated: JUNE 3 ,~ 1999.
AFFORDABLE HOUSING GROUP, GTEB, LLC, a Nevada Limited

Liability Company

By:

DOUGLAS COUNTY, a political
subdivision of the state
of Nevada

— By: qu—ﬁwh- ?"HM"l ‘71\""'

Tts: QUES ETCHEGOYHEN, Chairman
ROBE i
PRI?‘.SI;gEg'i‘ PICERNE, ~ BOUGLAS COUNTY BOARD OF

COMMISSIONERS
PICERNE DEVELOPMENT CORPORATION
OF FLORIDA, a Florida Corporation
REQUESTED BY

WESIEB_N TITLE COMPANY, ING.

IH OFFICIAL RECORDS OF
DOUGLAS CO. HEVADA

2000 MAR 24 PH 3: 26
| LIKDA SLATER
\ 0u88531 RECORDER
. |
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