When Recorded, Return to:
Western Title Company, Inc.
Attention: IC Department

301 W. Washington Street
Carson City, NV 89701

APN: 1220-03-000-022

DEED OF TRUST

THIS DEED QF TRUST, made this éﬁi day of September, 2000
between SIERRA NEVADA SW ENTERPRISES, Ltd., 'a. Nevada limited
1iébility company,. herein called "Trustor", whose address is o/

;E'Uﬂﬂz, Lﬁaﬁi , AU . WESTERN TITLE COMPANY, INC., of 301
W. Wéshington Street, Carson City, NV 89701 herein called "Trustee"
‘and VIRGINIA JACOBSEN, an unmarried woman, whose addfess is

, herein "Beneficiary."

WITNESSETH: That Trustor grants to Trustee in trust, with
power of sale, that property in the State of Nevada, County of
Douglas, more particularly described as follows:

_~See Exhibit “A” attached  hereto and
incorporated herein by reference.

A.P.N. 1220-03-000-022
Together with the tenements, hereditaments and appurtenances
thereunto belonging or appertaining; and the reversion and
feversions, remaindexr and.remainders, rents, issues and profits
thereof, subject, however, to the right of Beneficiary, during any

period of default hereunder, and without waiver of such default, to
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cblleCt“séid rénté, issﬁés’and,prOfits by“aﬁyglawful mééné; ahd tQ
apply the same, less chté’and ex@enses dfucoiiection, to any
‘indebtedness secured'hereby.»

For the purpose of seCuring:-' (1) payTﬁent of the sum of
$1,1OQ,OO0.00, with interest thereon according to the terms of that
certain' Promiséory Note, of vevep date herewith, executed by
Truétor, péyable to order of Beneficiary, and all extensions or
renewals thereof; and (2) the performance of each agreement of
Trustor incorporated herein by reference or contained herein; and
(3) payment of additional sums and interest thereon which may
hereafter be loaned to Trustor, or to their successors or assigns,
when evidenced by a promissory note or notes reciting that they are
secured by this Deed of Trust.

To protect the security' interest of. this Déed. of Trust,
Trustor agrees:

1. »Tlo }properly'care} for and keep said _property in good
condition and repair; not to remove or demolish any building
thereon; to complete in a good'and workmanlike manner any building
which may be constructed thereon, and to pay when due all claims
er labor performed and méterials furnished therefor; to comply
with all laws, ordinances and regulations requiring any alterations
or improvements to be made thereon; not to chmit or permit any

waste thereof; not to commit suffer or permit any act to be done in
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or upbn said property'in violation of law} to'cultivate; irrigate,
fertilize, fumigate,'prune and/or do any other act'orAacts, all in
a timely and proper mannér?iwhich,’from the character or use of
said ©property, may Dbe feasonably necessary, the  specific'
enumeratiops herein not excluding~the genefal.'

2. The Trustor agrees to pay and discharge all costs, fees
and expenses of these Trusts, including cost of evidence of title
and Trustee's fees in connection With sale, whétherrcempleted or
not, which amounts shall become due upon delivery to Trustee of
Declaration of Default and Demand for =sale, as hereinafter
provided.

3. The amount collected under any fire insuyance policy
shall be credited: first, to accrued interest; next to expenditures
hereunder;_and any remainder upon the principal, and intefest shaii
thereupon ‘cease  upon the aﬁount so 'credited upon principal;
provided, however, that at the option of the Beneficiary, the
entife amount collected under the policies‘or any part thereof may
be released. to the Trustor, without liability upon the Trustee for
such release.

4. The Trustor promiées and agrees that 1f, during the
existence of the Trust there be commenced or pending any suit or
action affecting said conveyed premises; or any‘part thereto, or

the title thereto, or if any adverse claim for or against said
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prémises, of any part theréof,-be made of asserted, Trﬁstor wi11
appear in and defend any such'nmﬁter purportihg to affect the
security and wili péy all costs and damages arising because of such
actioﬁ.' |

5. Any award of damages in cohnection with any condemnétioﬁ
for public use of or injury to any'property or any part théreof is
“hereby assigned ahd shall be paid to Beﬁeficiary, who may apply}or
release such moneys received by it in the same manner and with the
same affect as herein provided for disposition of fmoqeeds of
insurance.

6. Trustee shall be under no obligétion to notify any party
hereto of any pending sale hereunder or of action or proceeding of
any kind in which Trustor, Beneficiary and/or Trustee shall be
named as defendant, unless brought by Trustee.

7. = Acceptance by Beneficiary of any sum in payment of any
indebtedness‘secured hereby, after the date when the same is‘due,
shall not constitute a-waiver of the right either to require prompt
paYment, when due, of all other sums so secured or to declare
default as'herein provided for failure so to pay.

8. Trustee may, at any time, or from time to time, without
liability therefor and without notice, upon written request of
Beneficiary and presentation of“this Deed of Trust and the notes

secured hereby for endorsement, and without affecting the personal
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liability of anY‘person,for'paYment;offthedindebtednessdseonrednd
hereby or the effect of this‘Deed‘of Trust’upon tne reﬁeinder of}
said property: reconvey any part of‘said property;'consent,in
writing to the making of any map or plot. thereof; join in}granting,
any easement thereon; or join in any extension agreement or
subordination agreement in conneotion herewith.

9. ﬁpon.receipt of written request from Beneficiary reciting
that all sums secnred hereby have been paid and upon surrender of
this Deed and said note to Trustee for cancellation and retention
and upon payment of its fees, the Trustee shall reconvey without
warranty the property then held hereunder. The recitais in such
reconveyance of any matters of fact shall be conclusive proof of
the truth thereof. The Grantee in. such reconveyance may be
described in general terms as "the fperson. or persons legally
entitled thereto, " and Trustee is authorized torretain this Deed of
Trnst and note.

10. (a) Should default be made by Trustor in payment of any
indebtedness secured hereby}and/or in performance of any agreement
herein, then Beneficiaryf may declare all sums seoured hereby
immediately due by delivery to Trustee of a written declaration of
default and demand for sale, and of written notice of default and
election to canse said property to be sold (which notice Trustee

shall cause to be filed for record).and shall4surrender to Trustee
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this Deed,.théjnoﬁes and/all documents'evidencing~any:expénditure -
secured hereby.

(b); That as additidnal security, Trustor hereby gives to
and confers upon Beneficiary‘theiright; power and authQrity,}during
the continuance of these Trusts, to coliect the rents,sissues and
profits of said ‘property, reserving unto Trustor the right,
}following the expiration of time to cure any default after the
recording of the notice of default and election to sell in the
office of the ‘appropriate county recorder as provided in NRS
107.080, to collect and retain such rents, issues and profits as
thsy become due and payable. Upon such pefiod; Beneficiary may at
any time without notice, either in person, by agent or by a
reseiver to be appoihted by a cdurt, and without fegard to the
adequacy;of any security‘for the indebtedness hereby secured, enter
upon'and'take possession of said property dr an& part thereof, in
his own name, sue for or otherwise collect such rents, issues and
profits, including those past due and unpaid, and apply the same,
less costs and expenses of operation and collection, including
sreasonable attorneY’s fees, upon any indebtedness secured hereby,
and in such order as Beneficiary may determine. The entering upon
and taking possession of said property, the collection of such
rents, issues and profits and the‘épplication'thereof as aforesaid,

shall not cure or waive any default or notice of default hereunder
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or’invalidafe,ény actioh done-pursuaht to suchjﬁotice}

(c) After threc nmnths shall have elapséd following
recordation'cf aﬁy such notice of default, Trustee shall séll said
property at such time and at such plcce'in the State of Nevada as
thé Trustee, in its sole discretion, shall deem best to accomplish
‘the object of these Trustees, having first giﬁen notice of such
.saic as then required by law. Place of sale may be either in the
county in which the property to be sold, or any part Fhereof, is
situated, or at an office of the Trustee located in the State of
‘Nevada.

(d) The Trustor, Pledgor and Mortgagor of the persbnal
property‘heréin.pledgéd and/or mortgaged waiveg any and all demands
or notices as conditions precedent to sale of such personalty.

(e) Trustee'may'postpcne sale‘of all, or any portion, cf
said‘propérty‘by public announcement 'at the time fixed by said
notice of sale, and may théreafter postpone said sale from time to
time by public announcement at the time previously‘acpointéd.

(f) At the time of cale so fixed, Trustee may sell the
property so advertised or any part thereof, either as a whole or in
separate parcels at its sole discretion, at public auction, to the
highest bidder for cash in lawful money of the United States,
payable at time of sale, and shall deliver to such purchaser a deed

conveying the property so sold, but without covenant or warranty,

SCARPELLO & ALLING, LTD.
600 E. William Street, Suite 300
Carson City, NV 89701 7

0500096 .
BKOSOOPELLGT



expreSs:br implied; Trustoxihereby agrees to sufrender,‘immediatélY 
rand without démand, poseeesion of said‘ptoperty ﬁe such'purchaeerf'

11. Trﬁstee shall apply the'proceeds.of‘any such sale to
paymentvof: expehses of sale and all. charges and expenSee of
Trustee and of these Trusts, including costs of evidenee of title
and Trustee's fee in connection wieh sale; all sums expended under
the:termsAhereof, not then repaid, with accrued interest at the
rate of eighteen ‘p‘ercent (18%) per annum; all other sums then
secured hereby, and the remainder, if any, to the person or persons
legally entitled thereto.

12. The Beneficiary or assigns may, at any ‘time; by
instrument in writing, appoint a successor or successors to the
Trustee named herein or acting ‘hereunder, which instrument,
executed end acknowledged by Beneficiary, and recorded in the
Office of the County Recorder of the County. or Couﬁtiee wherein
said property‘is situated, shall be conclusive proof of the proper
substitution of such successof or Trustee, who shall have all the
estate, powers, duties and trusts in the premises vested in or
conferred on the original Trustee. If there be more than one
Trustee, either may act elone and execute the Trusts upon the
request of the Beneficiary and his acts shall be deemed to be the
acts of all Trustee, and the recital in any conveyance executed by

such sole trustee of such requests shall be conclusive evidence
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'thereof, and of_the autherity‘of»such eole'Trﬁetee to act,

;13;, ThistDeed’of‘Truét applieseto,'inures,ﬁe‘the benefit of,
and binds allvparties hereto, their'heirs, legatees, devisees,
administrators, executors; successors,*and assigns.

14. Trustee aceepts these trusts when this Deed of Trust,
duly executed aﬁd acknowledged, isemade a publie record es provided
_by;law. |

v15. In this Deed of Trust, whenever the context so requires,
the masculine gender includes the feminine and/or neueer, and the
singular number includes the plural, and the termiBeneficiary shall
include any future holder, including pledgees, of the Note seeured
hereby.

16. In the event that Trustor, or any successor-in-interest
to Trustor shall sell, transfer, ox convey, or contract to sell,
transfery or convey the above-described real . property, ' or any
portion thereof, or any inﬁerest therein, at the option of
Beneficiary, the entire amouht of the piomissory note for which
this Deed of Trust serves as eecurity shall forthwith become due
}and payable, although the time for such payment shall not have
arrived.

17. The Trustee is authorized to release real property from
the encumbrance of the deed of trust and execute all necessary

documents without further instruction ‘of beneficiary upon the
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requést of Buyer from time,to time'prOVided‘paymeﬁt is‘méde to:
Trustee for the benefit of Beneficiary in the amount of $9’000700
for each acre of“laﬁd to be released, and also provided that~thé
property will be released inASuch.a manner as to provide reasonéble
access to the land remaining subject to the deed of trust.

18. Trustee is authorized to release all of the real"property
‘frdm the encumbrance of the deed of trust and execute all necessary
documents upon the request of Buyer and without further instruction
of beneficiary upon the request of Buyer provided.Buyer'éubstitutes
collateral located in the State of Nevada and  of a vélue
established by a written SRI appraisal to be at least 10% gréater
than the amount remaining due under the promissory note secured by
deed of trust. It is the intent of the parties that Buyer be given
full opportunity to develop the Douglas County land holdings to the
highest and best use Without the absolute requirement to utilize
the release provisions so as to preserve the income stream of
Beneficiary under the promissory note.

19. Beneficiary further authorizes Trustee, Western Title
Company, without further  written instructions to execute all
applicatiOns, forms, or documents to facilitate land use planning
by Trustor including, but not limited to, all applications for zone
change, master plan amendment, construction easements, public right

of way or utility easements, land use or water rights transfers, or
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aﬁyiother land use documents.

20, Beneficiary authdrizes Truster to demolish and/or’remove
any and all buildings or improvements 1ocated on the sﬁbject real
property (except as specifically”prbvided during the termyof the
leasehold provided to Seller) and without further authorization or
the payment of any additional COnsideration.

21. Where not inconsistent with the above,'the following
covenants, No. 1; 2; 3;‘4 (18%); 5; 6; 7; 8; of NRS 107.030 are
hereby adopted and made a part of this Deed of Trust.:

The parties agree that with respect to this Section) as set
forth in NRS 107.030, the amount of fire insurance required by
covenent 2 shall be in an amount egual to the fair market value of
the premises with loss payable to Beneficiary secured by this Deed
of Trust and all obligations-having priority over this Deed of
Trust, and with respect to attorney's fees provided for by cevenant
7 the percentage shall.be a reasonable percentage;

/17
/17
/11
/17
/17
/1/
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}’The'undersignéd Trustors reQuest that.a_copy’df}ahynéticefoff
default and;any‘ﬁbtice'of sale hereunder be mailed to them atfthéit
address'héreinbefore'setvforth.

(“TRUSTORF)

SIERRA NEVADA SW ENTERPRISES, LTD.,
a Nevada limited liability company

By : 'CORPORATE MANAGEMENT SERVICES,
INC., a Nevada corporation,
Manager

BRADSHAW, President

STATE OF NEVADA ) A

COUNTY OF(}U%fYIZhJ)
: S
:2 E TE§4a ove instrument wae subscribed before me this QZ;Ekééy of

, 2000, by James S. Bradshaw as President of Corporate
Mahagement Services, Inc. :

P Y N N G N N C_ L.

2y CYNTHIA L. PLASKOFF

s3mhes-  Notary Public - State of Nevada
X& 4/ Appointment Recorded in County of Lyon
94.4795.12 My Appointment Expires Aug. 3, 2002
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EXHIBIT “A”
REAL PROPERTY DESCRIPTION

All that real property situate in the County of Dougﬂas State of Nevada descnbed as
follows:

PARCEL1
A parcel of land located within a portion of Section 3 and a portion of Section 10,

Township 12 North, Range 20 East, Mount Diablo Meridian, more partlculariy described
as follows:

Commencmg at'the southwesterly comer of Parcel 1 as shown on the Parcel Map for
Jacobsen Family Survivors/Residual Trust recorded October2, 1998 in the office of_

Recorder, Douglas County, Nevada as Document No. 450962, the southeasterly
terminus of Mathids Parkway;

thence along the easterly line of Mathias Parkway, North 44°45'21” West, 634.95
feet to THE POINT OF BEGINNING;

thence along the boundary of said Parcel 1 the following courses:

continuing along said easterly line of Mathlas Parkway, North 44°45'21"
West 905.42 feet;

South 45°44'39" West, 692.27 feet;
North 27°15’55" West, 87.00 feet;
South 62°44'05” West, 100.00 feet;
South 27 15’55 East, 54.74 feet;
South 74 58°'11” West, 182.38 feet;
South 18 19'02" West, 144.73 feet;
South 78 45'00" West, 145.92 feet;
North 62°50"16" West, 324.96 feet;
North 04°29'54" East, 189.00 feet;
North 31°46'03" West, 261.00 feet;
North 05°55'25" West, 309.40 feet;
North 14°52'30" East, 126.52 feet;
South 89°09"36” East, 274.70 feet;
North 17°48'57" West, 3310.11 feet:
thence leaving saxd Parcel 1 boundary, South 89°19'57” East, 1265.26 feet;
thence South 11 °56'32" East, 249.17 feet;
thence North 89° 37’36" East, 5.58 feet;
thence South 12 °42'33" East, 2071.22 feet:
thence North 77°45'22" East, 902.32 feet;

thence South 12°21'42" East, 1448.10 feet to the northeasterly comer of Parcel 2
per said Parcel Map; 023-38-98 ‘

thence South 21°13'25” West, 604.49 feet to THE POINT OF BEGINNING,
containing 134. 78 acres, more or less.
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Water Rights Reiéased

The following described water and water rights, ditch and ditch rights located within
Dougias County, Nevada. Said rights are on file at the State of Nevada Department of
Conservation and Natural Resources, Division of Water Resources; Office of the State
Engineer in Carson City, Nevada and the United State Federal District Court Water
Master's Office located in Reno, Nevada and are more particularly described as:follows;

!
As to Parcel 1:

A portion of Claim No. 141, owned by Grantor, heretofore adjudicated in that
certain action entitled "United States of America, Plaintiff v. Alpine Land and
Reservoir Company, a Comporation et al, Defendants”, the same in Equity Docket

No. D-183 in the United States District Court for the District of Nevada, being
16.85 irrigated acres. |

A portion of Claim No. 147, owned by Grantor, heretofore adjudicated in that
certain action entitled “United States of America, Plaintiff v. Alpmg Lanq and
Reservoir Company, a Corporation et al, Defendants”, the same in Equity Docket

No. D-183 in the United States District Court for the District of Nevada, being
4.38 irrigated acres. | '

A porﬁon of Permit No. 48868/Certificate 14237, owned by Grantor, and as
issued by the Nevada State Engineer, being 0.66 irigated acres.

REQUESTEDBY
WESTERN TITLE COMPANY, INC.

INOFFICIAL RECORDS OF
DOUGLAS €O.. NEVADA

' 2000SEP 26 AM 10 04
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