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DEFINITIONS

Words uscd in multiple sections of this document are defined below and other words are defined in Sections
3.11, 13, 18, 20 and 21. Certaint rules reparding the usage of words used in this document ate also provided
in Scction 16.

(A) "Security Instrument” means this documcnt, which is dated JANUARY 05, 2001 . together
with all Riders to this document.

m) “Borrower" is

GARY N, JOHNSON. AND ROSE MARY JOHNSON, HIS WIFE, AS JOINT TENANTS

Bortower is the trustor under this Security Instrument.

(C) "Lender” is

COUNTRYWIDE HOME LOANS, INC.

Lenderisa CORPORATION

organized and existing under the Jaws of NEW YORK

Lender‘s addsess is

4500 PARK GRANADA, CALABASAS, CA 91302-1613

(D) “Trustee” is

CTC FORECLOSURE SERVICES CORPORATION

155 NORTH LAKE AVENUE PASADENA, CA 91109 . ’

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is 4 separate corposation that is actmg
solcly as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an addrws and
tclephone of P.O. Box 2026, Flint. MI 48501-2026, tel, (888) 679-MERS.

(E) “Note" meang the promissory note sxgned by Bomower and dated JANUARY 05, 2001 . The
- Note states that Borrower owes Lender

ONE HUNDRED SEVENTY FOUR THOUSAND EIGHT HUNDRED and 00/100

NEVADA-Single Family. Fannle Maa/Fraddie Mac UNIFORM INSTRUMENT
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: LOAN ##: 5325416
Dollars (US.$ 174.800.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymeats and to pay the debt in full not later than JANUARY (01, 2031 ]
(F) "Property” means the property that is described below under the heading “Transfer of Rights in the

Property.

(G) “Loan" means the debt evidenced by the Notc, plus interest, any prepaymient chatges and late charges
due under the Note. and all sums due undet this Sccutity Insttument, plus interest.

(H) "Riders” means ail Riders to this Sccarity Instrument that are cxecuted by Botrowet. The following
Riders atc to be cxecuted by Botrower {check box as applicable]:

L] Adjustablc Rate Rider Condominiuth Rider Second Home Rider
Balloon Rider Planned Unit Development Rider | 1-4 Family Rider
VA Rider (] Biweekly Payment Rider [ Other(s) (specify]

(1) “Applicable Law" mcans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final.
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessmevts” means all dues, fees, assessments, and other
charges that are imposed on Bottower or the Property by a condominium association., homeowners
associgtion or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than 4 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic. terminal, telephonic instrument,
computer, or magnetic cafe so 48 to order, instruct, or authorize a financial institution to debit or credit an
account. Such tctm includes, but is not limited to, point-of-salc transfets, auwtomated teller machine
transactions, transfers initiated by tclephone, wire transfers, and automated cleatinghouse transfets.

(L) "Escrow Items” means those items that are described in Section 3. '

(M) "Miscellaneous Proceeds* means any compensation, settlement. award of damages. or proceeds paid by
ahy thitd patty (othct than insuratice proceeds paid under the coverages described in Scction 5) for: (1)
damage to. or destruction of the Property: (ii) condemnation or other taking of all or any part of the :
(iif) conveyance in licu of condemnation; or (iv) misrcpresentationts of, of omissiotis as to, the value and/or
condition of the Property.

(N) “Mortgage Tusuratice” means insurance protecting Lender against the nonpayment of, or default on, the

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" mcans the Real Estatc Setticment Procedures Act (12 U.S.C. Section 2601 et seq.) and its
itnplementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to timc,
or atty additional or successor legistation or regulation that governs the samic subject matrer. As used in this
Security Instrument, "RESPA" refers to all tequirements and restrictions that darc imposed in regard to a
fe(ci;la:glgs t;kted mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”
under -

(Q) " Successor in Interest of Borrower” means any patty that has taken title to the Property. whether or not
that party has assumned Botrower's obligations under the Note and/or this Secttity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Secutity Instrument secutes to MERS (solcly as nomitice for Lender and Lender's
successors and assigns) and the successors and assighs of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and alt rencwals, extensions and modifications of the Note: and (ii)
the petformance of Botrower's covenants and agreements under this Security Instrument and the Note. For
this purposc, Borrower does hercby irrevocably grants and conveys to Trustee, in trust, with power of sale,
the following described property located in the
COUNTY of DOUGLAS

{Type of Recording Jurisdiction] [Namc of Recording Jurizdiction]
THE WEST ONE-HALF OF THE NORTHEAST ONE-QUARTER OF THE SOUTHEAST
ONE-QUARTER OF SECTION 31. TOWNSHIP 13 NORTH RANGE 21 EAST. M.D.B.& M.

RESERVING THEREFROM A STRIP QF LAND 25 FEET IN WIDTH ALONG THE NORTHERLY
BOUNDARY 0F THE SUBJECT PROPERTY FOR ROADWAY AND UTILITY PURPOSES.

APN #132131002002

which currently has the address of
1488 FAHIM DRIVE. GARDNERVILLE
[Street/City]
Nevada 89410- ("Property Address™): '
. {Zip Codel] @g
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LOAN #: 5325416

TOGETHER WITH all the improvements now or hereafier ctected on the property, and alt cascments,
appurtenances, and fixtures now or hercafter a part of the property. All replacements and additions shall also
be covered by this Sectitity Instrument. All of the foregoing is refetred to in this Security Instrutnent as the
“"Property.” Bomower understands and agrees that MERS holds only legal title to the mterests granted by
Botrower in this Security Instrument. but. if necessary to comply with Iaw or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercisc any or all of those interests, inicluding,
but not limited to, the right to forcclosc and scll the Property: and to take any action requited of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered. except for encumbrances of
record. Botrowet warrants and will defend generaily the title to the Property against all claims and demands.
subject to sny cticnmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenatits for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument coveting real

propetty.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charpes, and Late Charges.
Borrower shall pay when duc the principat of, and intcrest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant 10 Section 3. Payments duc under the Notc and this Security Instrument shall be made in U.S.
currency. However, if any check ot other instrament received by Lenidet as payment under the Note or this
Secutity Instrument is rcturned to Lender unpaid, Lender may require that any or aft subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as selected
by Lender: () cash; (b) money ordet: (c) cettified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an mstitution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed roccived by Lender whea received at the location designated -in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are ingufficient to bring
the Loan current. Lendet thay accept any payment or partial paymenits insufficient to bring the Loan current,
without waiver of any rights hereunder ot prejitdice to its rights to refuse such payments or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payment are accepted. If
edch Periodic Payment is applied as of its scheduled due date, then Lender need not pay intetest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payments to bring the Loan current. If
Borrower does not do so within a teasonable period of titme, Lender shall cither apply such funds or teturn
them to Borrower. If not applied catlicr. such funds will be applicd to the outstanding priicipal balance under
the Note immcdiately priot to foreclosute. No offsct or claim which Botrowet might have now or in the
future against Lender shall relieve Botrower from muking payments due under thc Notc and this Security
Instrument or petforming the covenants and agreements secured by this Security Insttument,

2. Application of Payments or Proceeds. Except as otherwige described in this Section 2, all payments
accepted and applied by Lender shall be applied m the following order of priority: (a) interest due under the
Note: (b) principal due under the Note: (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges. second to any other amounts dve under this Security Instrument. and then to reduce the principal
balance of the Note.

If Lender recetves a payment from Borrower for a delnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Petiodic Payment is outstanding, Lendet may apply any paymcnt received from
Borrower to the repayment of the Petiodic Payments if. and to the cxtent that, cach payment can be paid in
full. To the extent that any cxcess exists after the payment is applied to the full payment of one or more
Periodic Payments, such cxocss msy be applicd to any late charges duc. Voluntary prepayments shall be
applied fitst to any prepayment charges and then as described in the Note.

Ay application of payments, insutance proceeds, or Miscellatteous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fuuds for Estrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc for: ()
taxes and assessments and other items which can attain priotity over this Sccurity Ingtrument ag 4 len or
encumbrance on the Property: (b) leaschold payments or ground rents on the Property. if any: () premiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any.,
‘or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiutns in
accordance with the provisions of Section 10. These items are called “Escrow Iems.” At origination or at any
time during the term of thc Loan, Lender may require that Community Association Dues. Fees and
Asscssthients, if any, be cscrowed by Borrower, and such dues, fees and agsessments shall be an Escrow Item.
Borrowet shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Esctow Itetns at any timc. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable. the amounts due for any Escrow Ttems for which payment of
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LOAN #: 5325416

Funds has been waived by Lender and, i Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower™s obligation to make such payments and
to provide receipis shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument. as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item.
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
unider Section 9 to repay to Lenider any such amount Lender tdy revoke the waiver as to any or all Escrow
Items at any titne by a fiotice given in accordance with Section 15 and, upon such revocation. Borrower shall
pay to Lender all Funds, and ip such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lendet can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonablc cstimates of expeaditurcs of future Escrow Items of otherwise in accordance with Applicable Law.

‘The Funds shatl be held in an institution whosc deposits arc insured by a fedetal agency. instrumctitality,
of critity (inciuding Letider, if Lender is an institution whose deposits are so insuted) ot in any Federal Home
Loan Bank. Lendet shall spply the Funds to pay the Escrow Itcmns no later than the time specified under
RESPA. Lender shall tiot charge Borrower for holding and applying thc Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrowet interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement 13 made m writing or Applicable
Law requires interest to be paid on the Funds. Lender shall not be required to pay Borrower any interest or
eamttings on the Funds. Borrower and Lender can agree in wnting, however, that interest shall be paid on the
Funds. Lender shall give to Bomrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a sutplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Botrower for the excess funds it accordance with RESPA. If there is a shortage of Funds held in escrow. as
defined under RESPA, Lendet shall notify Borrower as required by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than twelve
monthly payments. If there is a deficiency of Funds held in escrow. as defined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pay to Lender the asmount necessary to make up
the deficiency in accordance with RESPA, but in tio more than twelve monthly paymenuts,

Upon payment in full of alt sums sccurcd by this Security Instrument, Letider shall promptly refund to
Borrower any Funids held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any. and Community Association Dues. Fees, and Assessments, if any. To the
extent that these items are Estrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Secusity Instrument unless
Bortowet: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lendet, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith by. or
defends against enforcement of thie fich in, logal proceedings which in Lender's opinion opetate to prevent the
cnforcement of the lien while those proceedings are pending, but only until such proceedings arc concluded:
or (c) secures from the holder of the lien an agreement satisfactory to Leader subordinating the lien to this
Sccrity Instrument. If Lender detetmines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument. Lender may give Borrower a notice identifying the hen. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth above in this Section 4.

Lender may requite Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insurance. Botrower shail keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “cxtetided coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. Thig
insurance shall be maintained in the amounts (including deductible lovels) and for the poriods that Lender
rexquires. What Lender requites pursuant to the preceding sentences can change during the term of the Loan.
The inisurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be excrciscd unrcasonably. Lender may require
Botrower to pay, in connection with this Loan, cithcr: (a) a one-time charge for flood zone determination,
cettification and tracking services: or (b) a one-time charge for flood zone determination and certification
- services and subsequent charges each time remappings or similar changes occutr which feasonably might
affect such determination or cetiification. Borrower shall also be responsible for the payment of any fees
omposed by the Federal Emcrgency Managetment Agerncy in connection with the revicw of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages desctibed above, Lender may obtain insurance
coverage. at Lender's option and Borrower's expense. Lender is under no obligation to purchasc any
particular typc ot amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Botrower, Borrower's equity in the Property. or the contents of the Property, against any risk, hazard
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LOAN #: 5325416
or liability and might provide greater or lesser covetage than was previously in effect. Bortower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrowet could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower scoutred by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such intetest, upon notice from Lendet
to Botrower requesting payment.

All msyrance policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mottgagee and/or as an addittonal loss payec. Lender shall have the right to hold the policies and retewal
certificates. If Lender requires, Botrower shall promptly give to Lender all receipts of paid premiums and
reiewal notices. If Borrower obtains any form of insurance coverage, not otherwisc required by Lendet, for
damage to. or destruction of, the Property, such policy shall include a standard mortgage clause and shali
name Lender as mortgagee and/or as an additional loss payes.

In the event of Joss, Borrower shall give prompt notice to the ingurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bortower. Unless Tender and Botrower othetwise agree in
writing, any insutatice proceeds, whether or not the underlying insurance was required by Lender. shall be
applied to restoration or repait of the Propetty, if the festoration or repair is economically feasible and
Lender's security is not lesscned. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Propetty to ensute the wotk
has been completed to Lender’s salisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment ot in a scries of progress
payments ag the work is completed. Unless an agreement is made in writing or Applicable Law requires
intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eatnings on such proceeds. Fees for public adjusters. or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. if the restotation ot repair is
not economically feasible or Lender™s security would be lessened, the insuraicc proceeds shall be applied to
the sums sectred by this Security Instrument, whether or not then due. with the excess, if any, paid w
Borrower. Such insurance ptocecds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle atty available insurance claim
atd zrclated mattess, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to sctfle a claitn, then Leader may negotiate and settle the claim. The 30-day petiod will
begin when the notice ig given. In either event, or if Lender acquires the Propetty under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insatanice proceeds in an amount
not to exceed the amounts unpaid under the Note or thig Security Instrument. and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Bortower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Sccutity Instrument, whether or not then due.

6. Occupancy. Borrowct shall occupy. establish, and use the Property as Botrowet's priticipat residence
within sixty days after the cxccution of this Security Instrutnent and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unteasonably withheld, or unless extenuating circumstances
exist which are beyomnd Botrowet’s control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy, damage or ittipait the Property, allow the Property to detetioratc ot commit waste on the Propetty.
Whether or not Borrower is residing in the Property, Borrower shalt maintain the Property in order to prevent
the Propetty from detetiorating or decreasing in value due to its condition. Unless it is detettnined putsuant to
Section 5 that repair or restoration is not economicatly feasible, Bottower shall promptly repair the Propetty if
damaged to avoid fusther detetioration or damage. If isurance or condemnation proceeds are paid in
connection with damage to. or the taking of. the Property. Borrower shall be responsible for repairing or
restorinig the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in & smgle payment or in a series of progress paymems as the work is
completed. If the insutance or condemnation procceds are not sufficient to tepait ot testore the Property,
Botrower 18 ot relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propetty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyinig such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if. during the Loan application process.
Borrower or any persons or entities acting at the direction of Botrower or with Borrower's knowledge or
consent gave shaterially false. misleading. or inaccurate information or statements to Lender (or failed to
provide Leader with material information) in connection with the Loan. Material tepresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 1f
(a) Borrower fails to perform the covenants and agreements contawned jin this Security Instrument, (b) there s
a logal procceding that might significantly affect Lender’s interest in the Property and/ot tights under this
Security Instrument (Ssuch as a proceeding in bankrupicy. probate, for condemnation or forfeiture. for
enforcement of & lien which may attain priority over this Secunity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's interest i the Property and rights wnder this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

the Property. Leader's actions can include, but arc not limited to: () paying any sutns secuted by a lien which

has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying redsonable attorneys® fees to
protect its intercst in the Property and/or rights under this Security Instrument, including s secured position
in a bankruptcy proceeding. Securing the Property mcludes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, dtain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action undes thig Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liabitity for not taking any or all actions authorized
under thig Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such Diterest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold. Borrowet shall comply with alt the provisions of the leage.
If Borrower acquites fee title to the Property. the leasehold and the fec title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect If. for any reason,
the Mortgage Insurance coverage requited by Lender cedses to be available from the mortgage insurer that
previously provided stich insurance and Bortowet was required to make separately designated payments
toward the premiutns for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously n effect, at a cost substantially equivalent to
the cost to Botrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
sclected by Lender. If substantially cquivalent Mortgage Insurance coverage is fiot available, Botrower shall
conitinue to pay to Lender the amount of the separately desighated payments that wete due whe the insuratice
covetage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable. notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Bofrower any interest or earmnings
on such loss reserve. Lender can no longer requite loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lendcr requires) provided by an insurer selected by Lender again becomes
available. is obtained. and Lender requires scparately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Bortower was
required to make separately designated payments toward the premiums for Mortgage Insutance, Bottower
shall pay the premiums required to maintain Mortgage Insurance in effect, ot to provide a non-refundable loss
teserve, unitil Lender's requitement for Mortgage Insurance cnds in accotdance with any written agreement
between Bortowet and Lender providing for such tcrmination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower"s obligation to pay interest at the rate provided in the Note.

11, Ascigniient of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shalt be paid to Lender.

If the Propetty is damaged. such Misccllancous Procecds shall be applied to restoration or repay of the
Property. if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period. Lender shall have the nght to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensute the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the wotk is completed. Unless an
agrectnent is made in writing ot Applicable Law requires mterest to be paid on such Miscetlanebus Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscetlaneous Proceeds. If the
restoration or repair is not economically feasible ot Lender's secutity would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
‘excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Procoeds
shall be applied to the sums secured by this Secutity Instrument, whether or not then duc. with the cxcess. if
any, paid to Borrower.

Initiglg.

—————
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LOAN #: 5325416

In the event of a partial taking, destruction, or loss in valuc of the Propetty in which the fait market
value of the Property immediately before the partial taking. destruction, of loss i1 value is cqual to ot greater
than the amount of the sums secured by this Security Instrument immediately beforc the partial taking,
destruction, or loss in valtue, unless Borrower and Lender otherwise agree in writing. the sums secured by this
Security Instrument shall be rcduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: () the total amount of the sums secured immediately before the partial taking, destruction,
or loss in valuc divided by (b) the fair market value of the Property immediately before the partial taking,
destruction. or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Propetty in which the fait market
value of the Propetty immediately before the partial taking, destruction, ot loss ifi value is less than the
amount of the sums secured imediatcly before the partial taking, destruction, or loss in value, uniess
Borrower and Lender othterwisc agrec it writing, the Miscellaheous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ate then due.

If the Property is abandoned by Borrower, or if, aficr notice by Lendet to Botrower that the Opposing
Party (as defined in the next sentenee) offers to make an award to scttle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authotized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propetty or to the sums secuted by this
Security Ingtrument. whether or not then due. "Opposing Party” mcans the third party that owes Borrowcet
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be i default if any action or proceeding. whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ot other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration
has occurred, reinstate as provided i Scction 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment. precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that ate atiributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Misccllancous Proceeds that arc not applicd to restoration or repair of the Property shall be applicd
in the ordet provided for in Section 2. |

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicension of the titne for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Botrower shafl not operate to release the liability of Bortower or
any Successors in Interest of Borrower. Lender shall not be required to commetice proceedings against any
Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender i exercismg any right or remedy
mcluding, without lunitation, Lender's acceptance of payments from third petsons, entities or Successots in
Interest of Botrower or in amounts lcss than the amount then due, shafl not be a waiver of or prectude the
cxcrcise of any right or remedy.

13. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants and
agrees that Botrower's obligations and Lability shall be joint and several. However. any Borrower who
co-gigns this Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this
Security Ingtrument onhly to mortgage. grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument. (b) is not personally obligated to pay the sums sscured by this Security
Instrument: and (c) agrees that Lender ahd any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signet’s
consent.

Subject to the provigions of Section 18, any Successor m Interest of Botrower who assumes Botrower's
obligations under this Secutity Instrument in writing, and is approved by Lender, shall obtain all of
Borrowet's rights and befiefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations and Lability under this Secunty Instrument unless Lender agrees o such relesse in
writing. The covenants and agreements of this Secutity Instrument shall bind (except as provided in Scction
20) and benefit the successors and assighs of Lender.

14. Loan Charges. Lender may charge Borrower fees for services petformed in connection with
Botrower's default, for the putpose of protecting Lender's interest in the Propetty and rights under this
Secunity Instrumett. including. but not limited to, attorneys” fees, property inspection and valuation fees. In

‘regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that ate expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law i3 finally interpreted so
that the intetest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted bimit; and (b) any sums already collected from Borrower which exceeded permitted limits
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LOAN #: 5325416
will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Botrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment withont any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Botrower
will constitute a waiver of any right of action Borrower might have atisittg out of such overcharge.

15. Notices. All notices given by Borrowet or Lender in cotticction with this Security Instrument must
be in writing. Any fiotice to Botrower in contiection with this Security Instrument shall be decmed to have
been given to Borrowet when majled by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any onc Borrowet shall constitute notice to alt Borrowets unless
Applicable Law expressly reguircs otherwise. The notice address shail be the Property Address unless
Borrower has designated a substitutc notice address by notice to Lenidet. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedute for reporting Borrower's change of
address, thet Borrower shall only tepott a change of address through that specified procedure. There may be
only one designated notice address under this Sccutity Instrument at any one titme. Any notice to Lender shalt
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
ghall not be deetned to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrutent is also requited under Applicable Law, the Applicable Law requirement will satisfy
the corresponditig requitemnent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity instrument shall be governed
by federal faw and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument arc subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrutnent or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secutity Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: (a) words of thc masculinc gender shall mean and include
corregponding neuter words or words of the feminine getider: (b) words iti the singular shall mesan and
include the plural and vice versa: and (c) the word "may” gives sole discretion without any obligation to take
any action. '

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insttument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
“Interest in the Property” micans any legal or beneficial ifiterest iti the Property. including, but not limited to,
thosc beneficial initerests transfetred in a bond for deed. contrict for deed, installment sales contract ot escrow
agreetnent, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If gll or any part of the Propetty or any Inteccst in the Property is sold ot transfetred (ot if Botrower is
not a natural person and a beneficial interest it Borrower is sold or transferred) without Lender*s prior written
consetit, Lender may requite immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be excreiscd by Lender if such excreise is prohibited by Applicable Law.

If Lender exercises this option. Lender shall give Borrowcr notice of acceletation. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period. Lender may invoke any rcmedies petmitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrowcr mects certain conditions.
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Propetty pursuant to any power of sale contained in this
Sccurity Insttument: (b) such other petiod as Applicable Law might specify for the termination of Borrower's
tight fo reinstate: or (c) entry of a judgmeat enforcing this Sccurity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred: (b) cures any defauk of any other covenants or agreements; () pays all
expenses incurred in enforcing this Security Instrument. including. but not limited to, reasonable attorneys
fees. propetty inspection and valuation fees, and other fees incurred for the purposc of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) takes such action as Lender may
rcasonably require to assurc that Lender's intercst in the Property and rights undet this Security Instrument,
and Botrowet's obligation to pay the sums secuted by this Security Instrument, shall continue unchanged.

. Lender may require that Botrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lendet: (2) cash; (b) money order: (c) cettified check, bank check, treasurer's check or
cashier’s chieck, provided any such check is drawn upon an institution whose deposits are insured by & federal
agency. instrumetitality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations sectred hereby shall remain fully effective as if no acceleration had
occutred. However, this tight to teinstate shall not apply in the case of acceleration under Scction 18.

‘4;&) <'\\
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20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold onc or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan scrvicing obligations
utider the Note, this Security instrument, and Appiicable Law. There also might be one or more changes of
the Loan Setvicer utirelated to a sale of the Note. Jf there is a change of the Loan Servicer. Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfet of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Scrvicer or be transferted to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence. join. or be joined to any judicigl action (as cither an
individuat litigant or the member of a class) that arises from the other patty s actions pursuant to this Secunty
Instrutnent ot that allepes that the othet party has breached any provision of. ot any duty owed by teason of,
this Security Instrument, until such Borrowet or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such afleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be dected to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to curc given to Borrower putsuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provigions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (3) "Harzardous Substances” are those
substances defined 4s toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
followinig substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive magerials; (b)
"Environmental Law" means federal 1aws and laws of the jutisdiction where the Property s located that relate
to health, safety or environmental protection; (c) "Envitonmental Cleanup” includes any respohse action,
remedial action. or removal action, as defined in Environmentat Law: and (d) an “Environmental Conditon”
means a condition that can cause, contribute to, ot otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the pregence, use. disposal. storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not do.
nor allow anyone else to do, anything affecting the Propetty () that is in viplation of any Environmental
Law, (b) which creates an Envitonmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance. creates a condition that adversely affects the vatue of the Propetty. The preceding two
sentences shall not apply to the presence, usc, or storage on the Property of small quantitics of Hazatdous
Substances that are generally recognized to be appropriate to notmal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shail promptly give Leader written notice of (4) any investigation, claim, demand, lawsuit ot
other action by any governmcnial or regulatory agency or private party itivolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge. rcleasc or threat of
release of any Hazardous Substance, and () any condition causcd by the presetice. use or release of a
Hazardous Substance which adversely affects the valuc of the Property. If Botrower fearns, or is notified by
any governimental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall crcate any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Bortrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraticn following
Borrower’s breach of any covehant or agreement in this Security Histrumedt (but tiot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 39 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secared by
this Security Justrument and sale of the Property. The notice shall further inform Borrower of the
" right to reipstate after acceleration avd the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and withont further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law, Lender shall be entitled to collect ali expenses incurred in pursuving the
remetlies provided in this Section 22, including, but not limited to, reasonable attorneys® fees and costs
of title evidence.

4\)_;__
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| 14 Lender invokes the power of sale, Lender shall execute or cguse Troustee to execute written
notice of the gecurrence of an event of defanlt and of Lender’s election to cauge the Property to be sold,
and shall cause such notice to be recorded in each county in whick any part of the Property is located.
Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons
prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and in the manner
prescribed by Applicable Law. Afier the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at auny sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statervents made therein. Trustee sball apply the proteeds of the sale in the
following order: (4) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys® fees: (b) to all sums secured by this Security instrument; and (¢) anhy excess to the person or
persons legally entitled to it.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall sutrender this Security Instrutment and all notes evidenicing dobt
sccured by this Sccurity Instrument to Trustce. Trustee shall reconvey the Propetty without warranty to the
person or persons legally entitled to it Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services sendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at its option, may from time to time remove Trusiee and appoint a
sitceessor trustee to any Trustee appoinited hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties confetred upon Trustee herem and by Applicable Law.

25. Assymption Fee. If there ig an assumption of this loan, Lender thay charge an assumption fec of
US.$ 300.00. }

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Ingtrument and in any Rider(s) cxecuted by Borrower and recorded witht it.

Witnesses:
% N —{Seal).
GARY N/dOHNSON -Botrower
&%x ! (Seah
ROSE MARY JOHNSD -Borrower
(Seal)
-Borower
(Seal)
~-Borrower
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NICOLE PETERSON
NOTARY PUBLIC - STATE OF NEVADA
APPOINTMENT REGORDED IN COUNTY OF DOUGLAS
MY APPOINTMENT EXPIRES OCT. 18, 2001
_NO: g7-4131-6
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