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parcEL NoveRr: | A0 - 4o~ N0- 07 DEED OF TRUST LOAN NUMBER: 13430010

- CASE NUMBER: 331-1088670-703 -
THIS DEED OF TRUST ("Security Instrument") is made on APRIL 18, 2001 . The grantor is

MICHAEL A. SHAFFER II ANL MELISSA K. SHAFFER, HUSBAND AND WIFE

("Borrower"). The trustee is JIM C. HODGE

("Trustec"). The beneficiary is ALLIED MORTGAGE CAPITAL CORPORATION

, which is organized and existing under the laws of TEXAS , and whosc address
iS 6110 PINEMONT DR. SUITE 215 HOUSTON, TX 77092

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY-SEVEN THOUSAND SIX AND 00/100

Dollars (U.S. $ 127,006.00 ). This debt is evidenccd by Borrower's note dated the same date as this Sccurity
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid carlier, due and payable on
MAY 1, 2031 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by

the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purposc, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in  DOUGLAS

County, Nevada:

LOT 3, IN BLOCK D, AS SAID LOT AND BLOCK ARE SHOWN ON THE MAP OF GARDNERVILLE

RANCHOS UNIT NO. 4, FILED IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS COUNTY,
STATE OF NEVADA, ON APRIL 10, 1967, IN MAP BOOK 1, PAGE 055, FILING NO. 35914.

which has the address of 851 ARROWHEAD DRIVE, = GARDNERVILLE
[Street] (City)
Nevada 89410 ("Property Address");
[Zip Code)

FHA NEVADA DEED OF TRUST
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurtenances,
and fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument.  All of the foregoing is referred to in this Scecurity Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant
and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering rcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intcrest on,
the debt cvidenced by the Note and late charges due under the Notc.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sum for (a) taxes and special asscssments
levied or to be levied against the Property, (b) lcaschold payments or ground rents on the Property. and (c) premiums for
insurance required under paragraph 4. In any ycar in which the Lender must pay a mortgage insurance premium to the
Sccretary of Housing and Urban Devclopment (“Sccretary™), or in any ycar in which such premium would have been required
if Lender still held the Security Instrument, cach monthly payment shall also include cither; (i) a sum for the annual mortgage
insurance premium to be paid by Lender to the Secretary, or (it) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Sccretary, in a reasonable amount to be determined by the Sccretary. Except for the
monthly charge by the Sccretary, these items are called “Escrow Itemns” and the sums paid to Lender are called “Escrow
Funds.”

Lender may, at any time collect and hold amounts for Escrow Items in an aggregatc amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Scttlement Procedurcs Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to
time ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements
before the Borrower’s payments are available in the account may not be based on amounts due for the mortgage insurance
premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time arc not
sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage
or deficiency as permittcd by RESPA.

The Escrow Funds are pledged as additional security for all sums sccurcd by this Sccurity Instrument. If Borrower
tenders to Lender the full paymene of all such sums, Borrower’s account shall be credited with the balance remaining for all
installment items, (a), (b) and (c) and any mortgage insurance premium installment that Lender has not become obligated to
pay to the Sccretary, and Lender shall promptly refund any cxcess funds to Borrower.  Immediately prior to a foreclosure sale
of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all
installment for items (a), (b) and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to-be paid by Lender to the Secretary or to the monthly charge by the
Sccretary instcad of the monthly mortgage insurance premium

Second, to any taxes, special assessments, lcaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Notc;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in cxistence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall
also insurc all improvements on the Property, whether now-in existence or subscquently crected, against loss by floods to the
extent required by the Sceretary.  All insurance shall be carricd with companics approved by Lender. The insurance policics
and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.
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In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hercby authorized and directed to make payment for such
loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Sccurity Instrument, first to any
delinquent amounts applicd in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the duc date of the
monthly payments which arc referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
procceds over an amount required to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid
to the cntity legally cntitlcd thereto.

In the cvent of forcclosure of this Security Instrument or other transfer of title to the Property that extinguishces the
indebtedness, all right, titlc and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within sixty days after
the exccution of this Sccurity Instrument (or within sixty days of a later salc or transfer of the property) and shall continuc to
occupy the Property as Borrower's principal rcsidence for at least onc ycar after the date of occupancy, unless Lender
dctermines that requirement will causc undue hardship for Borrower, or unless extenuating circumstances cxist which arc
beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste
or destroy, damage or substantially change the Property or allow the Property to deteriorate, rcasonable wear and tcar
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take
rcasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower,
during the loan application proccss, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan cvidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Sccurity Instrument is on
a leaschold, Borrower shall comply with the provisions of the leasc. If Borrower acquires fee title to the Property, the
lcaschold and fec title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument. Lender shall apply such procceds to the reduction of the indebtedness under the Note and this Sccurity
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the procceds to the principal shall not extend or postponc the duc datc of the monthly payments, which arc
referred to in Paragraph 2, or change the amount of such payments. Any cxcess procceds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instruiment shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fincs and impositions that arc not included in Paragraph 2. Borrower shall pay thesc obligations on time
dircctly to the cntity which is owed the payment. If failurc to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts cvidencing (hese payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affcct
Lender's rights in the Property (such as a procceding in bankruptcy, for condemnation or to cnforce laws or regulations), then
Lender may do and pay whatever is nccessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured
by this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immcdiately due and payable.

Lorrower shall promptly discharge any lien which has priority over this Scecurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good
faith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the cenforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject to a licn which
may attain priority over this Sccurity Instrument. Lender may give Borrower a notice identifying the liecn. Borrower shall
satisfy the licn or take onc or more of the actions sct forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issued by the Sccretary in the casc of payment

defaults, require immediate payment in full of all sums secured by this Sccurity Instrument if:
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(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or |
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sccurity Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including scction 341(d) of
the Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Sccretary, require immediate payment in full of all sums sccured by this Security Instrument if:
(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwisc transferred (other than by devise or descent), and
(ii) The Property is not occupicd by the purchascr or grantec as his or her principal residence, or the
purchaser or grantce docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Sccretary.,

(c) No Waiver. If circumstances occur that would permit Lender to requirc immediate payment in full, but
Lender does not require such payments, Lender docs not waive its rights with respect to subscquent cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Sccrctary will limit

Lender's rights in the case of payment defaults, to require immediate payment in full and forcclosc if not paid. This

Security Instrument docs no authorize acceleration or forcclosure if not permitted by regulations of the Sccrctary.

(© Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note arc not determined to

be cligible for insurance under the National Housing Act within 60 days from the datc hercof, Lender me, at its

option, requirc immediate payment in full of all sums sccurcd by this Security Instrument. A written statcment of any
authorized agent of the Sccretary dated subsequent to 60 days from the date hercof, declining to insure this Sccurity

Instrument and the Note, shall be decined conclusive proof of such incligibility. Notwithstanding the forcgoing, this

option may not be exercised by Lender when the unavailability of insurance is solcly duc to Lender’s failure to remit

a mortgage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount duc under the Note or this Sccurity Instrument. This right applics cven after
forcclosure proccedings arc instituted. To reinstate the Sccurity Instrument, Borrower shall tender in a lump sum all amounts
required to bring Borrower's account current including, to the extent they arc obligations of Borrower undcr this Sccurity
Instrument, foreclosure costs and rcasonable and customary attorneys' fees and expenscs properly associated with the
forcclosure procceding. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations that it sccurcs shall
rcmain in effect as if Lender had not required immediatec payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years
immecdiately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on
diffcrent grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Sccurity
Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in intcrest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest, Lender shall not
be required to commence proceedings against any successor in intcrest or. refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's successors in interest. 'Any forbearance by Lender in excercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrcements of
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agrecments shall be joint and several.  Any Borrower who co-signs this Sccurity
Instrument but docs not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccurcd by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forcbcar
or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Scecurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any address Lender designates by notice to Borrower.  Any notice provided for in this
Sccurity Instrument shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law: Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in'which the Property is located. In the event that any provision or clausc of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can
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« be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

15. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity Instrument.

16. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or releasc of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environment Law. The preceding two sentences shall not apply to the presence, use , or
storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any removal or other rcgulatory agency or private party involving the Property and any Hazardous Substancc or
Environmental Law of which Borrower has actual knowledge. If Borrower lcarns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is nccessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 16, “Hazardous Substances™ arc thosc substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive matcrials. As uscd
in this paragraph 16, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
rclate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach
of any covenant or agrecement in the Sccurity Instrument, Borrower shall collcct and receive all rents and revenucs of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustec
for benefit of Lender only, to be applied to the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents duc and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a brecach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminatc when the debt secured by the Sccurity Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of salc and any other remedics permitted by applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedics provided in this paragraph 18, including, but not limited to, reasonable attorneys' fees and costs of titlc
cvidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustec to execute wriiten notice of the occurrence
of an cvent of default and of Lender's election to cause the Property to be sold, and shall cause such notice to be recorded in
cach county in which any part of the Property is located, Lender or Trustee shall mail copies of the notice as prescribed by
applicable law to Borrower and to the persons prescribed by applicable law. Trustee shall give public notice of sale to the
persons and in the manner prescribed by applicable law. Afier the time required by applicable law, Trustce, without demand
on Borrower, shall sl the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in onc or more parcels and in any order Trustce determines. Trustec may postponc sale of all or any parccl
of the Property by public announcement at the time and place of any previously scheduled sale.  Lender or its designee may
purchasc the Property at any sale.

Trustee shall deliver to the purchaser Trustec's decd conveying the Property without any covenant or warranty,
expressed or implicd. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statcments made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, rcasonable Trustec's and attorneys' fees; (b) to all sums sccured by this Sccurity Instrument; and () any cxcess to
the person or persons legally entitled to it.

If the Lender’s interest in this Sccurity Instrument is held by the Sccretary and the Sceretary requires immcediate
payment in full under Paragraph 9, the Sccretary may invoke the nonjudicial power of salc provided in the Single Family

DOCU2NVS 0v2497 Page 5 of'6
DOCU2NVS,VTX 12/21/2000

0512576
BKOLO1PGL /30



Mortgage Forcclosure Act of 1994 (“Act”) (12 U.S.C. 3751 el $gq by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwisc available to a Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sccured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recondition costs. :

20. Substitute Trustee. Lender, at its own option, may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by applicable law.

21. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of U.S§1 ,270.06

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es))

[] Condominium Rider [[] Growing Equity Rider [ Other [Specify)
[] Planned Unit Development Rider [ Graduated Payment Rider ARBITRATION

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) cxecuted by Borrower and recorded with it.

Witnesses:
2% (Seal)
MICHAEL A. 8 II -Borrower

(Seal)
-Borrower

(Scal)
-Borrower

(Scal)
-Borrower

STATEOF N EVA.DA.
COUNTY OF__DOUGL AT

This instrument was acknowledged before me on APRIC \8' 200\
by _hIChaer A SHATFER. TT 4 MELISSDN K, SUATEER

gl O
‘ﬁ%{;éﬁﬂ L_,&Zcf& C

NOJARY PUBLIC
Titlé (and Rank) ESXLO L0 OF FiCe_
/ Commission Expires;_5 |13 |odd

Notary Public - State of Nevada

Recarded I County of Dougies
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ALLIED MORTGAGE CAPITAL CORPORATION
ARBITRATION RIDER

THIS RIDER is made this 18TH dayof APRIL, 2001 , and is incorporated into and shall
be decmed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the Sccurity Instrument) of the
same date given by the undersigned (the Borrower) to seccurc Borrower(s) Note (the Note) to ALLIED
MORTGAGE CAPITAL CORPORATION

(the Lender) of the same date and covering the property described in the Security Instrument and located at:
851 ARROWHEAD DRIVE GARDNERVILLE, NV 89410
(Property Address)
As uscd in this Rider the term Lender includes Lender(s) successors and assigns and the company scrvicing the Note
on Lender(s) behalf.

ADDITIONAL COVENANTS. In addition to the covenants and agrcements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:

ARBITRATION OF DISPUTES. All disputes, claims or controversics arising from or related to the loan
evidenced by the Note, including statutory claims, shall be resolved by binding arbitration, and not by court action,
except as provided under Exclusions from Arbitration below. This arbitration agrecment is made pursuant to a
transaction involving interstatc commerce, and shall be governed by the Federal Arbitration Act (9 U.S.C. 1-4) and
the Codc of Procedure of the National Arbitration Forum as in effcct at the date of this agrcement. Copics of rules
and forms can be obtained and any claims can be filed at any National Arbitration Forum office, -www.arb-
forum.com, or at P. O. Box 50191, Minncapolis, MN 55405. Any arbitration hcaring shall be conducted in the
jurisdiction in which the Borrower signs this agreement, unless a different location is agreed te by Borrower and
Lender. The arbitrator shall sct forth in the award findings of fact and conclusions of law supporting the dccision,
which must be based on applicable law and supported by substantial evidence presented in the procceding.
Judgment upon the award may be entered by any court of competent jurisdiction. All disputes subject to arbitration
under this agrecment shall be arbitrated individually, and shall not be subjected to being joined or combined in any
proceeding with any claims of any persons or class of persons other than Borrower or Lendcr.

EXCLUSION FROM ARBITRATION. This agrcement shall not limit the right of the Lender to (a)
accelerate or require immediate payment in full of the sccured indebtedness or exercise the other Remedics
described in this Security Instrument before, during or after any arbitration, including the right to forcclose against
or scll the Property; exercise the rights sct forth in the Uniform Covenant labeled Protection of Lenders; Rights in
the Property contained in this Security Instrument or (b) excrcisc of the right under the terms of this Sccurity
Instrument to require payment in full of the indebtedness upon i transfer of the Property or a procceding to
challenge any action authorized by this Exclusion, then upon request of Borrower such judicial proceedings shatl be
stayed or dismissed, and the matter shall proceed to arbitration in accordance with the scction cntitled Arbitration of
Dlspulcs
No provision of this agrecment shall limit the right of Borrower to cxercisc Borrower(s) rights under the Uniform
Covcnant labeled Borrower(s) right to Reinstate.

NOTICE: BY SIGNING THIS ARBITRATION RIDER YOU ARE AGREEING TO HAVE ANY
DISPUTE ARISING OUT TO THE MATTERS DESCRIBED IN THE ARBITRATION OF DISPUTES
SECTION ABOVE DECIDED EXCLUSIVELY BY ARBITRATION, AND YOU ARE GIVING UP ANY
RIGHTS YOU MIGHT HAVE TO LITIGATE DISPUTES IN A COURT OR JURY TRIAL. DISCOVERY
IN ARBITRATION PROCEEDINGS IS LIMITED IN THE MANNER PROVIDED BY THIS
AGREEMENT.

THIS IS A VOLUNTARY ARBITRATION AGREEMENT. IF YOU DECLINE TO SIGN THIS
ARBITRATION AGREEMENT, LENDER WILL NOT REFUSE TO COMPLETE THE LOAN
TRANSACTION BECAUSE OF YOUR DECISION.

BY SIGNING BELOW, Borrower accepts and agrees to the provisions contained in this Rider.

B . aF 'f,
Borrowu//“// = ' Date “Borrower 4/& ( s ébkﬁ;‘
MICHAEL A. SHAFFER II MELISSA K

Borrower Date Borrower Date

0512576
BOUe an/o0/2000 BKOLOIPGL 732
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