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 {
CONVEYANCE AND PROPERTY DESC‘R!PTION
Trustor, in consideration of the loan evidenced by the Note described in article I below, irrevocably grants, conveys, and assigns to Trustee, mu-ust,thhpower

of sale, the real property located in DOUGLAS County, Nevada, more particularly described on Exhibit A" attached hereto and incorporated herein by reference, said
property hereinafier referred to as the "Land." 'I'hel.andnsgrantedandoonveyedtogetherwnhmefollowmg

A All right, title, and interest which Trustor now has or may hereafter acquire to suchpropetty' alleasememsandnghts-ofwayappurtenantto such
property; all water and water rights and shares of stock pertaining to such water and water rights, ownership of which affects such property; all minerals, oil, gas, and other
hydrocarbon substances and rights thereto in, on, under, or upon such property, and all royalties and profits from any such rights or shares of stock; and any other tenements,
hereditaments, and appurtenances of the above-described property; '

B. Any and all buildings, structures, and other improvements and any and all accessions, additions, replacements, substitutions, or alterations thereof or
appurtenances thereto, now or at any time hereafter situated, placed, or constructed on the Land, including the improvements to be constrircted on the Land pursuant to the
Construction Loan Application and Agreement previously entered into between Trustor and Beneficiary, all the foregoing hereinafter referred to as the "Improvements;”

C. All right, title, and interest of Trustor, in and to all materials, supplies, equipment, apparatus, and other items now or hereafter attached to or installed
on or in the above-described real property, or which in some fashion are deemed to be fixtures under the laws of the State of Nevada, including the Nevada Uniform Commer-
cial Code, hercinafter referred to as the "Fixtures;”

D. All of Trustor’s right, title, and interest in and to any award, remuneration, settlement, or compensation heretofore made or hereafier to be made by any
governmental entity to Trustor, including those for any vacation of, or a change of grade in, any streets affecting the above-described Real Property;

E. All plans and specifications for the Improvements; all contracts and subcontracts relating to the Improvements, all deposits (including tenants’ security
deposits; provided, however, if Beneficiary acquires possession or control of the tenants' security deposits, Beneficiary shall use the tenants' security deposit only for such
purposes as are permitted by applicable law), funds, accounts, contract rights instruments, documents, general intangibles (including trademarks, service marks, trade names,
and symbols used in connection therewith), and notes or chattel paper arising from or in connection with the Land; all permits, licenses, certificates, and other rights and
privileges obtained in connection with the Land; all proceeds arising from or by virtue of the sale, lease or other disposition of all or any part of the Land, Improvements,
Fixtures, or Personalty (consent to same not granted or to be implied hereby), all proceeds (including premium refunds) payable or to be payable under each policy of
insurance relating to the Land, Fixtures or Personalty; and

F. All of the right, title and interest of Trustor in and to all tangible and intangible personal property, whether now owned or hereafter acquired, including, but not
limited to, all equipment, inventory, goods, consumer goods, accounts, chattel paper, instruments, money, general intangibles, documents, minerals, crops, and timber (as
those terms are defined in the Nevada Uniform Commercial Code) and which are now or at any time hereafter located on, attached to, installed, placed, used on, in connection
with or is acquired for such attachment, installation, placement, or use on the Land, the Improvements, Fixtures, or on other goods located on the Land or Improvements,
together with all additions, accessions, accessories, amendments, and modifications thereto, extensions, renewals, and enlargements and proceeds thereof, substitutions
therefor, and income and profits therefrom. The Personalty includes, but is not limited to, all goods, machinery, tools, equipment (including fire sprinklers and alarm
systems), building materials, air conditioning, heating, refrigerating, electronic monitoring, entertainment, recreational, maintenance, exclusion of vermin or insects, dust
removal, refuse or garbage equipment, furniture (including tables, chairs, planters, desks, sofas, shelves, lockers and cabinets), wall safes, furnishings, appliances (including
ovens, refrigerators, fans, water heaters and incinerators), inventory (including construction supplies and materials used or stored on the Land), rugs, carpets and other floor
coverings, draperies and drapery rods and brackets, awnings, window shades, venetian blinds, curtains, lamps, chandeliers, and other lighting fixtures, maintenance and other
supplm, loan commitments, financing arrangements, bonds, construction contracts, leases, tenants' security deposits, licenses, permits, sales contracts, lease contracts,
insurance policies and the proceeds therefrom, plans and specifications, surveys, books and records, funds, bank deposits and all other intangible personal property, all of
which is hereinafter referred to as the "Personalty."

All of the above-described property is hereinafter referred to collectively as the "Real Property."

I
OBLIGATIONS SECURED
This Deed of Trust secures the following obligations of Trustor to Beneficiary:
A Payment of the indebtedness evidenced by a Promissory Note of this same date executed by Trustor and péyable to the order of Beneficiary in the

principal sum of TWO HUNDRED THOUSAND AND 00/100 Dollars ($200,000.00), bearing interest at the annual rate of TEN percent ( 10%) per annum, together
with all modifications, extensions, and renewals of the Promissory Note (the "Note");

B. The performance of each obligation, covenant, and agreement of Trustor contained in the Note, this Deed of Trust, the Construction Loan Application
and Agreement previously entered into between Trustor and Beneficiary (the "Loan Agreement"), and any other agreement or instrument executed by Trustor in connection
with or pertaining to the indebtedness evidenced by the Note, all of which documents and instruments are hereinafter collectively referred to as the "Loan Documents"; and

C. Payment of such additional sums, with interest thereon:

1. As may hereafier be loaned by Beneficiary to Trustor or the then record owner of the Real Property when evidenced by a Promissory Note reciting
that it is secured by this Deed of Trust;

2. As may be incurred, paid, or advanced by Beneficiary, or as may otherwise be due to Trustee or Beneficiary, under any provision of the Note, the
Loan Agreement, this Deed of Trust, any other Loan Document and any modification, amendment, extension, or renewal thereof; and

3. As may otherwise be paid or advanced by Beneficiary as reasonably necessary to protect the security or priority of this Deed of Trust or
Beneficiary's rights and interests under the Loan Documents.

m
' FUTURE ADVANCES
Trustor and Beneficiary acknowledge and agree that the Indebtedness secured hereby includes amounts which will be disbursed or advanced by Beneficiary
following the execution of this Deed of Trust, which amounts are hereinafter referred to as "future advances." With regard to said future advances, Trustor and Beneficiary
expressly agree that this Deed of Trust shall be govemed by the provisions of NRS 106.300 to 106.400, inclusive. Trustor further acknowledges and agrees that this Deed of
Trust will secure all fiture advances and that the maximum amount of principal of all the Indebtedness, including future advances, to be secured by the terms of this Deed of
Trust, shall not exceed the sum of Five Hundred Thousand Dollars ($500,000.00).
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', . ASSIGNMENT OF RENTS AND PROFITS _

"~ . Trustor furthier irrevocably grants, transfers, and assigns to Beneficiary the rents; income, issuués, and profits from the Rei Property, absolutely

> "',.v_a.md ‘unconditionally, and not merely as additional security for the indebtedness secured by this Deed of Trust. Prior to the déc@ii'xéhcé‘of.fhn}eiiepg"bf R

" "default under this Deed of Trust, Trustor resérves to itself the right to collect and retain the rents, income, issues, and profits of the Real Property as they.

“become due and payable. In the ‘event of a default underthe Promissory Note or this Deed of Trust, Beneficiary shall have the right, with or without .

- taking' possession of the Real Property, to-collect all rents, issues, royalties, and profits, and shall be entitled either personally or by attorney or agent;

~without bringing any action or proceeding, or;by a receiver to be appointed by the court, to enter into possession, and hold, occupy, possess, and.enjoy '
- the Real Property, make, cancel, enforce, and modify leases, obtain and eject tenants, and set and modify rents and terms of rent. - Beneficiary shall have -
the further right to sue, and to take, receive, and collect all or any part of the rents, issués, royalties, and profits of the Real Property, and after paying all -

~ costs of maintenance, operation, and collection, including reasonable attorneys' fees, as Beneficiary may.deem proper, to apply the balance upon:the -
‘entire indebtedness then secured by this Deed of Trust. The receipt and application by the Beneficiary of such rents, issues, and profits, after execution

 and delivery of the Notice of Default and Election to Sell or during the pendency of the Trustee's sales proceedings under-this Deed of Trust, shall not =

cure such breach or default nor affect the sale proceedings, or any sale made pursuant to this Deed of Trust. All such rents, issues, and profits, less the
~costs of operation, maintenance, collection and reasonable attorneys' fees, when received by Beneficiary, shall be applied in reduction of the entire.
indebtedness from time to time outstanding secured by this Deed of Trust, in such order as Beneficiary may determine. - : : R

. If the rents of the Real Property are not sufﬁcient to satisfy the'éosts, if any, of taking control of énd managing the Real Pmpeny and coﬂéétiné -
the rents thereof, any funds expended by Beneficiary for such purposes shall become indebtedness of the Trustor to Beneficiary and shall be secured by
this Deed of Trust. Such amounts shall be repayable to Beneficiary upon demand and shall bear interest from the date of the disbursement at the Default

“Rate defined in the Note. : . : o v e
COVENANTS OF TRUSTOR
To protect the security of this Deed of Trust, T_rustor agrees as follows:

A MEM&MMMQML!MM' During the .térm- of this lDeed'of Trust, Trustor covenants and,agrees todo

the following:

, 1. © To maintain the Real Property in good, safe, and insurable condition and repair, subject to oi‘dinary wear and tear,“and_not‘
to commit or suffer waste; : . :
2. To not remove or demolish any of the Real Property or improvements thereon without Beneficiary's prior written _coriscnt; :
3. To complete or restore promptly in a good workmanlike manner anyof the Real Properfy which may be damaged or

destroyed or which may be affected by any condemnation or eminent domain proceeding;

4. To comply with all (i) laws, ordinances, regulations, and standards applicable to the Real Property, (ii) “covenants,
conditions, restrictions and equitable servitudes, whether public or private, of every kind and character which are applicable to the Real Property; and .
(iii) all requirements of insurance companies for insurability of the Real Property and Trustor's use thereof. .

5, - To not initiate or acquiesce in any change in any zoning or other land use classification which affects any of the Real
Property without Beneficiary’s prior written consent; . : ' .

6. To not alter the use of all or any portion of the Real Property without the prior _writte_n consént of the Beneficiary;
7. - To not abandon the Real Property except in exigent circumstancés which make occupancy of the Real .Pmperty impossible;
8. To refrain from impairing or diminishing th_é value of the Real Property or the security of this Deed of Trust. | ‘

B. Real Property Taxes And Assessments. Tfustor agrees to pay, not later than the due date and beforé any penalty or intéreét afttaches,

all general taxes and all special taxes, special assessments, water, drainage and sewer charges and all other charges, of any kind whatsoever, ordinary or.
extraordinary, which may be levied, assessed or imposed on or against the Real Property and, upon the request of Beneficiary, to éxhibit to Beneficiary all
official receipts evidencing such payments; provided, however, that in the case of any-special assessment (or other imposition in the nature of a special -
assessment) payable in installments, each installment thereof shall be paid prior to the date on which each such installment becomes due and payable; -
provided further that upon posting a bond in an amount satisfactory to Beneficiary, or, if consented to by Beneficiary, upon establishing adequate reserves
in an amount satisfactory to Beneficiary, Trustor may contest the validity of such taxes, in good faith and at Trustor's expense. :

C. Insurance. During the term of this Deed of Trust, Trustor agrees to procure and maintain at all times the following policies of
insurance: ' \ .

: L Fire, extended coverage, and, during all periods of construction on the Real Property, builders risk insurance (including,
without limitation, windstorm, explosion and such other risks usually insured against by owners of like properties) on the improvements being
- constructed or already located on the Real Property in such amounts as is satisfactory to Beneficiary and equal to one hundred percent (100%) of the full -
insurable value of the Real Property and in no event less than the amount required to prevent Trustor from becoming a co-insurer within the terms of the
applicable policies; and '

2. Comprehensive public liability insurance insuring against loss, damage or liability for injury or death to persons and loss
and damage to property occurring from any cause whatsoever upon, in, or about the Real Property. Such liability insurance shall be in such amount as
Beneficiary may require. :

All such insurance required by the terms of this Deed of Trust shall be written by companies and on forms with endorsements satisfactory to Beneficiary.
All fire, extended coverage and builder's risk policies shall have suitable loss-payable and standard non-contribution mortgagee clauses in favor of Benefi-
ciary (or, in the case of a foreclosure sale, in favor of the purchaser at such sale) attached, and certified copies of the policies evidencing the same shall be
kept constantly deposited with Beneficiary. All said policies shall provide for, among other things, written notice to Beneficiary of their expiration or any
anticipated cancellation at least thirty (30) days prior to such event occurring. Prior to the expiration of any such policy, a certified copy of an appropriate
renewal policy shall be deposited with Beneficiary. In case of loss, Beneficiary is authorized to collect all insurance proceeds and apply them, at
Beneficiary's option, to (i) the reduction of the indebtedness and obligations hereby secured, whether due or not then due, or (ii) to allow Trustor to use
such money, or part thereof, to repair the damage or.restore the improvements; provided that in the event of a partial destruction of the Real Property,
Trustor may request that Beneficiary approve the use of all or a portion of such insurance proceeds for the restoration of the premises and Beneficiary -
shall not unreasonably withhold such approval. :

Trustor shall notify Beneficiary, in writing, of any loss to the Real Property covered by insurance and Trustor hereby directs each insurance
company to make payment for such loss directly and solely to Beneficiary. Trustor agrees that any payment which is delivered, for any reason, to Trustor
shall be held in trust for Beneficiary and promptly delivered in the form received, with any necessary endorsements thereon, to Beneficiary. '

D. Repair And Restoration Of Improvements. If any building or other improvement now or hereafter erected on the Real Property shall
be destroyed or damaged by fire or any other cause, whether insured or uninsured, Beneficiary shall have the right either to apply any insurance proceeds
or other recovery related to said loss to a reduction of the indebtedness hereby secured or to require Trustor to restore or rebuild such building or other
improvement with materials and workmanship of as good quality as existed before such damage and destruction to substantially their former state,
commencing the work of restoration or rebuilding as soon as possible and proceeding diligently with it until completion. Plans and specifications for the
restoration as herein required shall be submitted to Beneficiary prior to commencement of work and shall be subject to reasonable approval of
Beneficiary. '
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R E . ggmphgngmm_m Trustor wrll cornply in’ all matenal respects wrth all restncuons affecting the Real Pmperty and with all laws

ordmances, acts rules, regulanons ‘and orders of ' any leglslanve, executive,’ administrative or Judxcral body, commission or ofﬁcer (whether federal smte,_ RN

s ~“or local) exercrsmg any power of regulanon or supervision ‘over Trustor, or any part’ of the Real. Property, whether the same be ‘directed to th
B thereof manner of use thereof structural alterauon of burldrngs located thereon, or otherwrse S e ’

AR F.'.“ g;mphgng;_wjﬂlm Trustor agrees © farthﬁrlly perform all ot' its oblrganons under all present and future leases or other- -
: agneements relative to the occupancy of the Real Property and to refrain from. -any action or inaction which ‘would result in terrnrnanon of any such: leases

or agreements or in the diminution of the value thereof or of the rents or revenues due thereunder. ‘Trustor further agrees that any lease of the-Real .

' " Property made after the date of recording of this Deed of Trust shall contain a covenant: to the effect that such lessee shall, at. Beneﬁcrary’s optron, agree o
to attorn to Beneﬁcrary as the Lessor and upon demand to pay rent du'ectly to Beneﬁcrary BN v o - 3

G. : mggmﬁgtp_n 'I'rustor agrees to mdemmfy Beneﬁcrary from all loss, damage and expense. mcludlng reasonable attomeys and'__-" f‘»;'

- paralegal’s fees and expenses and the costs of any settlement or judgment, incurred in connection with (i) "any suit or _proceeding in or to whrch--", :
Beneficiary may be made a party for the purpose of protecung the lien of this Deed of Trust or (i) any breach by Trustor of any representation, warranty, .° -

or covenant contained in the Note, the Loan Agreement, this Deed of Trust or any other Loan Document. This indemnification shall be a personal

obligation of the Trustor and shall survive any foreclosure sale of the Real Property conducted pursuant to the terms of this. Deed of Trust. -
Notwithstanding the foregoing, this rndemmty shall not apply if the event otherwrse glvmg nse thereto is caused by the neghgent ‘or mtennonal actsor
omissions of Beneficiary. . , , PR

H. - leclgmngugn ‘Trustor hereby assrgns to Beneﬁcrary, as addmonal security, all awards of damage resultlng from' conderrmauon :
proceedings or the taking of or injury to the Real Property for public use, and Trustor agrees that the proceeds of all such awards shall be paid to
Beneficiary or Trustee and shall be applied by Beneficiary or Trustee, first, to the payment of all expenses incurred by Beneficiary or Trustee in.connection

with such proceedings, including reasonable attorneys' and paralegal's fees and expenses, and secondly to the reduction of the obligations secured .

hereby. The balance of any such award, after payment of the expenses and obhganons hereby secured shall be payable to Trustor, or to any persons
c._lamung by, through or under Trustor. o , S

L Admgtﬁmng_&ghts_f_&_ngﬁgm “Trustor agrees that, from and after the occurrence of a default under this Deed of Trust
Beneficiary may, but shall not be required to, make any payment or perform any act herein required of Trustor in any form and manner deemed
expedient after reasonable inquiry into the validity thereof. By way of illustration and not in limitation of the foregoing, Beneficiary may, but shall not be
required to, (i) -make full or partial payments of insurance premiums which are unpaid by Trustor, and of principal or interest to persons claiming prioror
coordinate liens or encumbrances, if any, and (ii) purchase, discharge, compromise or settle any tax lien, mechanic's lien, or any other lien,
encumbrance, suit, proceeding, title or claim thereof, or (iii) redeem all or any part of the Real Property from any tax or assessment. All money paid for
any of the purposes herein authorized and all other moneys advanced by Beneficiary to protect the Real Property and the lien of this Deed of Trust shall. -
be additional liabilities secured hereby and shall become immediately due and payable without notice and shall bear interest thereon at the Default Rate

- under the Note until paid to Beneficiary in full. In making any payment hereby authorized relating to insurance, taxes, assessments or prior or coordinate
liens or encumbrances, Beneficiary shall be the sole _]udge of the legality, validity and priority thereof and of the amount necessary to be pald in
- satisfaction thereof. : .

J. Inspection. Beneficiary, or any person designated by Beneficiary in writing, shall, upon reasonable advance notice to Trustor, have
the right, from time to time hereafter, to make such inspections and verifications of the Real Property as Beneﬁcrary may consider reasonable under the -
circumstances, mcludmg, but not limited to, all inspections authorized by the Loan Agreement

K Reconveyance Fees. Trustor covenants and agrees to pay all reconveyance fees charged by Trustee at the time the lien of this Deed .

of Trust is conveyed.
L. .  Statutory Covenants. To the extent not inconsistent with the express provrsrons of this Deed of Trust, the followmg covenants of

Section 107.030 of the Nevada Revised Statutes are hereby adopted and made a part of this Deed of Trust: Covenant No. 3, Covenant No. 4 (interest,
Default Rate under Note), Covenant No. 5, Covenant No. 6, Covenant No. 7 (attorneys' fees, reasonable), Covenant No. 8, and Covenant No. 9.

VI .
EVENTS OF DEFAULT AND REMEDIES

_ A Events Of Default. The term "Event of Default” as used herein shall mean the occurrence or happemng at any time and from nme to '
ume, of any one or more of the following:

1. Payment Of lgdebtednes The failure, refusal or neglect to pay, in full, (1) the entire unpaid balance of principal and
accrued interest of the Note on the due date stipulated in the Note, by acceleration or otherwise; or (2) any installment of interest under the Note on or
before the tenth (10th) day following the date the same shall become due and payable. .

2. Performance Of Obljgations. - The fatlure, refusal or neglect to perform and discharge fully and nmely any covenant -
promise, or other obligation of the Trustor under this Deed Of Trust, the Note, the Loan Agreement or any other Loan Docurnent, and the continuance of
such failure fora penod of thirty (30) days after the grvmg of written notice thereof from Beneficiary to Trustor.

3. False Representation. If any representation or warranty made by Trustor in, under or pursuant to the Loan Agreement thev
Note, this Deed Of Trust or any other Loan Document shall be false, erroneous or misleading in any material respect.

4. . Judgment. If any ﬁnal money judgment shall be rendered against Trustor or any guarantor of the Note and the same shall
not be paid or execution on the same shall not be stayed by perfection of an appeal or other appropriate action within thirty (30) days of entry of the
judgment. ,

S. Voluntary Bankruptcy: If Trustor or any guarantor of the Note shall (1) seek entry of an order for relief as-a debtor in a
proceeding under the United States Bankruptcy Code; (2) seek, consent to or not contest the appointinent of receiver or trustee for itself or himself or
for all or any part of its property; (3) file a petition seeking relief under the bankruptcy, arrangement, reorganization or other debtor relief laws of the
United States or any state or any other competent jurisdiction; (4) make a general assignment for the benefit of its or his creditors; or(5) admit in
writing its or his inability to pay its or his debts as they mature. :

6. Involuntary Bapkruptcy. If (1) a petition is filed against Trustor or any guarantor seeking relief under the bankruptcy,
arrangement, reorganization or other debtor relief laws of the United States or any state or other competent jurisdiction; or (2) a court of competent
jurisdiction enters an order, judgment or decree appointing, without the consent of Trustor or any guarantor, a receiver or trustee for it, or for all or any

- part of its property; and (3) such petition, order, judgment or decree shall not be discharged or stayed within a period of sixty (60) days after its entry.

7. . Foreclosure Of Other Liens. If the holder of any lien or security interest on the Real Property (without implying :
Beneficiary's consent to the existence, placing, creating or permitting of any lien or security interest) institutes foreclosure or other proceedings for the
enforcement of its remedies thereunder and any such proceedings shall not be stayed or dlscharged within ten (10) days thereafter.

8. Sale, Lease Or Other Transfer. Any sale, lease, exchange, assrgnment, conveyance, transfer of possession, grant of an
option to purchase or other disposition of all or any portion of the Real Property, or any interest therein, without the written consent of the Beneficiary, or
any sale, lease, exchange, assignment, conveyance or other disposition of all or substantially all of the Personalty, without the pnor written consent of the
Beneficiary.

9. Construction. Any termination, suspension, or loss of the privileges granted to Trustor to construct the Improvements on
the Land contemplated by the Loan Agreement, or the cessation of construction for a period of fifteen (15) consecutive days, unless the Beneﬁcrary has
given its prior written consent to such tenmnanon, suspension, loss, or cessation.

10. Dissolution_Or Failure. The dissolution, business failure, merger or similar event affecting the Trustor or any surety, :
endorser or guarantor of the obhgauons or indebtedness secured hereby.
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.+ . 4L - Title Aud Lien Priotity. If title of Trustor to any or g.uome-neatp@pex‘fyfa the statiss of this Deed of Trust as a firstand
L pnor hen ‘and secunty mterest on the Real Property shall be endangered by any party or. m any manner whatsoever, and Trustor shall fail to unmedrately.}
curethesameupondemandbyBeneﬁclary : : S , e AR BE o

. E ’12‘.‘ Q_mgr_m The occumence of an event of default, as deﬁned or. descnbed in the Note the Loan Agreement or anyf-i-'“'.,

' other.lnanDocument., D ' S S 4 AR P N R
13 "_ Lg_ggn_m A levy on any of the ‘assets of 'l’rustoror any' guarantor, and such levy is ._not .s.tayedf”or‘ abated witlun ten .
(lO)daysthereafter ;' S ' B " ' L S '. ﬂ

B. Rgmgd]gg Upon the occurrence of an Event Of Default, Beneﬁctary may exercise all nghts and remedtes prov:ded by law on the date - ,

of the default, i cludmg, but not limited to, the followmg

1. Agglggg_n Upon the occurrence of an Event of Default, Beneﬁclary may, at Beneﬁcmry's opnon, declare nmmedtately, :
due and payable any one or miore of the obligations of Trustor to Beneficiary which are secured hereby, and, to the extent pertmtted by law, the same - .
shall upon notice to or demand on Trustor, become unmedlately due and payable : _ o -

‘ 2. Egsiemgn_ﬂn_ggjjg_gm_n_gf_ﬂgm Beneﬁclary shall at its’ option, have the nght actmg thmugh its agents or attomeys,
either with or without process of law, to enter upon and take possession of the Real Property, or any. part thereof, to perform such acts_of repair or
-protection as may be necessary or proper to preserve the value thereof, to expel and remove any persons, goods, or chattels occupying or upon the Real
Property, to manage, operate, and control the Real Property, and to collect or recerve all the rents, issues, and profits as provxded in arncle IV.above.

3. Mmem_t_Qﬁngel_\@; Beneficiary may, by and through the Trustee, or on behalf of the Beneﬁctary make apphcanon
to a court of competent jurisdiction for appointment of a receiver for the Real Property, and Trustor does hereby irrevocably consent to such appointment.
and expressly waives any right to require a bond of the receiver, to receive notice of application for such appomtrnent, and the right to a hearing prior to"

“such appointment. Any receiver appointed by the court shall have all the usual powers and duties of receivers in similar cases, including the full power to .
rent, maintain, and operate the Real Property upon such terms as may be approved by the court, and. to apply such rents in accordance wrth the provi-
sions hereof or as otherwise directed by the court. :

, 4, Foreclosure And Sale. Beneficiary may request that Trustee sell the Real Property pursuant to the power of sale granted
Trustee herein in accordance with the laws of the State of Nevada or Beneficiary may foreclose this Deed of Trust by judicial action pursuant to the laws
of the State of Nevada. In this regard, the following covenants, Covenant No. 6, Covenant No. 7 (attorneys fees, reasonable), and Oovenant No. 8 of NRS.
107.030 are hereby adopted and made a part of this Deed of Trust.- :

5. Right To Deficiency. In the event that the proceeds of any foreclosure sale conducted pursuant to the provxsrons of this -
Deed of Trust are not sufficient to sausfy all obligations and indebtedness to Beneficiary secured hereby, Beneficiary shall be entitled to recover such _
deficiency from the Trustor , ‘

‘ 6.  Remedies With Respect To Personal Pro . To the extent that this Deed of Trust encumbers both'real and personal
property, Beneficiary may, in the sole discretion of Beneficiary, either alternatively, concurrently, or consecutively in any order, proceed with any of the
following rights and remedies: . » ‘ _ : : b I
" . a Proceed as to both the Real Property and Personalty in accordance with Beneﬁciary's rights and remedies in :
respect to real property; or ' '

b. Proceed as to the Real Property in accordance with Beneﬁc1ary's rights and remedies in respect to the real
property and proceed as to the Personalty in accordance with Beneficiary's rights and remedies in respect to the personal property. Beneficiary may, in
the sole discretion of Beneficiary, appoint Trustee as the agent of Beneficiary for the purpose of dlsposmon of the Personalty in accordance with the
Nevada Uniform Commercial Code. Trustor hereby authorizes Trustee to act accordingly. ;

If Beneﬁcxary should elect to proceed as to-both the Real Property and Personalty in accordance with - Beneﬁcrarys nghts and
remedies in respect to real property, then the following shall occur:

a. All of the Real Property and all of the Personalty may be foreclosed upon ‘and sold by either private sale or
judicial action, in the manner provided in this Deed of Trust, in one lot, or in separate lots consisting of any combination or combmanons of real and
personal property, as the Beneficiary may elect, in the sole discretion of Beneficiary.

b. Trustor acknowledges and agrees that a disposition of the Personalty in accordance with Beneficiary's rights and
remedles in respect to Real Property, as hereinabove provided, is a commercially reasonable disposition of the Personalty. Beneficiary may, in the sole
discretion of Beneficiary, appoint Trustee as the agent of Beneficiary for the purpose of disposition of the Personalty in accordance with Beneficiary's
rights and remedies in respect to real property.. Trustor hereby authorizes Trustee to act accordmgly

If Beneficiary should elect to proceed as to the Personalty in accordance with Beneﬁcrary’s rights and remedies in respect to personal
property, Beneficiary shall have all of the rights and remedies conferred upon a secured party by the Nevada Uniformm Commercial Code.

7. Remedies anulauve Each and every remedy provided to Beneficiary by the terms of this Deed of Trust is separate and
distinct and is cumulative to all other rights and remedies provided by this Deed of Trust, by the other Loan Documents or by law, and each remedy may
be exercised concurrently, independently, or successively, in any order, as Beneficiary shall determine. The exercise of any one or more such rights or
remedies by Beneficiary, or by the Trustee at the direction of Beneficiary, shall not be construed to be an elecnon of remedies nor a waiver of any other
nght or remedy which Beneficiary may have.

vl
SECURITY AGREEMENT
A. Security Interest. This Deed of Trust shall be construed as a Deed of Trust on real property, and it shall also constitute and serve as a

security agreement as to the Personalty within the meaning of, and shall constitute until the obligations secured hereby have been fully paid and
performed by Trustor, a first and prior pledge and assignment and a first and prior lien security interest under the Uniform Commercial Code with respect
to the Personalty, Fixtures, leases and rents. Trustor has granted, bargained, conveyed, assigned, transferred and set over, and by these presents does -
grant, bargain, convey, assign, transfer and set over unto Beneficiary and Trustee (acting as both a trustee and agent for Beneficiary under the terms
hereof) a first and prior security interest in and to all of Trustor's right, title and interest in, to and under the Personalty, Fixtures, leases and rents, in
trust, to secure the full and timely payment of the indebtedness evidenced by the Note and the performance of all obligations secured by this Deed Of
Trust. Upon an Event Of Default, Trustor shall gather all of the Personalty at a location designated by Beneficiary for sale pursuant to the terms hereof. -

B. Financing Statements. Trustor shall execute and deliver to Beneficiary, in form and substance satisfactory to Beneficiary, such
financing statements and such further assurances as Beneficiary may, from time to time, consider reasonably necessary to create, perfect and preserve
Beneficiary's security interest herein granted, and Beneficiary may cause such statements and assurances to be recorded and filed at such times and places
as may be required or permitted by law to so create, perfect and preserve such security interest. Pursuant to the Nevada Uniform -Commercial Code, this
Deed of Trust shall be effective as a financing statement filed as a fixture filing from the date of its filing for record covering the Fixtures and Personalty.
The address of Trustor, as Debtor, and Beneficiary, as Secured Party, are as set forth herem The Fl,xtures are related to the Real Property of whxch
Trustor is the record title owner.

C. Remedies. Trustor agrees that all property of every nature and description, whether real or personal, covered by this Deed of Trust, -
together with all Personalty covered by such security interests, are encumbered as one unit, and that upon an Event of Default, this Deed of Trust and
such security interests, at Beneficiary's option, may be foreclosed or sold in the same proceeding, and all of the Real Property (including the Personalty)
may, at Beneficiary's option, be sold as such in one unit, as more specifically provided in article VI above. The filing or recording of any financing
statement relating to any Personalty or rights or interests generally or specifically described herein shall not be construed to diminish or alter any of
Beneficiary's rights or priorities hereunder. Trustee and Beneficiary shall have all the rights, remedies, and recourses with respect to the Personalty,
Fixtures, leases, and rents afforded to a secured party by the Nevada Uniforn Commercial Code in addition to, and not in limitation of, the other rights,
remedies and recourse afforded by this Deed Of Trust or otherwise provided by law or equity. '

D. No Obligation Of Trustee Or Beneficiary. The security interest herein granted shall not be deemed or construed to constitute Trustee
or Beneficiary as a trustee or mortgagee in possession of the Real Property, to obligate Trustee or Beneficiary to operate the Real Property or attempt to
{o the same, or take any action incur expenses or perform or discharge any obligation, duty or liability whatsoever. 0 s 3 7 S '4 0
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AL Ac_cegmg_&y_'[m& 'l‘he Trustee shall be deemed to have accepted the terms of tlus Trust ‘when' this Deed of" 'I" duly executed‘
and acknowledged is made a public record as provxded by law Trustee shall not be obhgated to notify any party. thereto of any. pendmg sale under any
 other Deed of Trust or of any action or proceeding in whlch Trustor, Beneﬁctary, or Trustee is a party, unless such sale relates to.or reasonably mxght';:,
affect the Real Property, this Deed of Trust, Beneficiary's security for the performance of Trustor's obligations under the Note, or the nghts or powers of | .

© ' Beneficiary or Trustee under the Note or this Deed of Trust, or unless such actxon or pmceedmg has been mstxtuted by Trustee agamst the Real Property, -
_ Trustor, or Beneﬁcmry , . oo , S o S -

B.~ WMM At any tune, w:thout lmbxhty thetefor and wnthout nonce to Trustor, upon wntten ,
request by Beneﬁclary and presentation of the Note and this Deed of Trust to Trustee for endorsement, and without altering or affectmg ‘the personal‘ I
liability of Trustor or any other person for the payment of the indebtedness secured by this Deed of Trust, or the lien of this Deed of Trust. upon the =
remainder of the Real Property as security for the repayment of the full amount of the indebtedness then or thereafter secured by- this Deed of Trust or.
any right or power of Beneficiary or Trustee with respect to the remainder of the Real. Property, Trustee may: (i) reconvey or release any part of the Real "
- Property from the lien of this Deed of Trust; (ii) approve the preparation or filing of any map or plot with respect to the Real Property' (iii) join'in the .
- granting of any easement burdening the Real Property, or (1v) enter into any extension or subordmauon agreement affecting the’ Real Property or the. '
lien of thxs Deed of Trust. _ _ _ . _ St

C. Beconveyggce Upon written request of Beneficiary reciting that all sums secured by th1s Deed of Trust have been paxd sunender of J
the Note, and this Deed of Trust to Trustee for cancellation, and payment by Trustor of any reconveyance fees customanly charged by Trustee, Trustee . -
shall reconvey, without warranty, the Real Property then held by Trustee under this Deed of Trust. The recitals in such reconveyance of any matters of -
fact shall be conclusive proof of the truthfulness, thereof. The grantee in such reconveyance may be described as "the person or persons legally entitled
thereto." Such request and Teconveyance shall operate as a reassignment of the rents, income, issues, and profits assigned in tlus Deed of Trust to

Beneficiary.

D. Substitution Of Trustee. Beneficiary, at Beneficiary’s option, may from time to.time, by written instrument, substitute a successor or
successors to any Trustee named in this Deed of Trust or acting under this deed of Trust, which instrument, when executed and acknowledged by -
Beneficiary and recorded in the office of the Recorder of the county or counties in which the Real Property is located, shall constitute conclusive proof of
the proper substitution of such successor Trustee or Trustees, who shall, without conveyance from the predecessor Trustee, succeed to all right, title, -
estate, powers, and duties of such predecessor Trustee, including, without limitation, the power to reconvey the Real Property. To be effective, such
instrument must contain the name of the original Trustor, Trustee, and Beneficiary under this Deed of Trust, the book and page at which, and the county

or counties in which, this Deed of Trust is recorded, and the name and address of the substitute Trustee. If any notice of default has been recorded under-

this Deed of Trist, this power of substitution cannot be exercised until all costs, fees, and expenses of the then-acting Trustee shall endorse recelpt thereof
upon the instrument of substitution. The procedure in this Deed of Trust for subsntutmn of Trustees shall not be exclusxve of other' provxslons for :
substitution provxded by applicable law. : :

E. ce Of Duties By Agents. Trustee may authorize one or more parties to act on its behalf to perform the muustenal t'uncnons .
: requned of it hereunder, including, without limitation, the transmittal and posting of any notices. ’ 4 \

X
MISCELLANEOUS
A. . Survival Of Obligations. Each and all of the Obligations shall survive the execution and delivery of the Loan Agreement, the Note

and the consummation of the loan called for therein and shall continue in full force and effect until the indebtedness and obligations secured hereby shall
have been paid in full. :

B. Further Assurances. Trustor, upon the request of Trustee, or Beneficiary, will execute, acknowledge, deliver and record and/or file
such further instruments and do such further acts as may be necessary, desirable or proper to carry out more effectively the purposes of the Loan
Agreement and this Deed Of Trust to create and perfect the liens and security interests on any property intended by the terms thereof to be covered -
thereby, including specifically, without limitation, any renewals, additions, substitutions, and replacements or appurtenances to the Real Property, and to
complete, execute, record and file any document or instrument necessary to place third parties on notice of the liens and security interests granted '
thereunder. Trustor hereby irrevocably appoints Beneficiary as its agent to execute and deliver all such instruments and additionally to record and ﬁle
any of the same as may be necessary. : : : : : :

C.  Recording And E;!mg Trustor will cause this Deed Of Trust and all amendments and supplements hereto and substitutions therefor
to be recorded, filed, re-recorded and refiled in such manner and in such places as Trustee or Beneficiary shall reasonably request and will pay all such
recording, ﬁlmg, re-recording and reﬁlmg taxes, fees and other charges. :

D. Notices. All notices required under the terms of this Deed of Trust or any security document are sufficient elther (1) three days after
the deposit in the United States Mail, postage prepaid, or (2) two days after their deposit in a nationally recognized overnight courier service, or 3) on
the day of their personal delivery, if addressed or delivered to Beneficiary, Trustor or Trustee at the addresses set forth herein, or at such other addresses
as specified in writing by any party to the others, provided that no change of address by the Trustor will be effective unless Trustor first serves notice of - -
such change of address on Beneficiary in writing by certified mail with return receipt requested, retaining a copy of such rerurn receipt in its files.
Notmthstandmg the foregoing, notice regarding any foreclosure proceedings shall be given as requlred by law.

E. No Waiver. Any failure by Trustee or Beneficiary to insist, or any election by Trustee or Beneficiary not to insist, upon strict
performance by Trustor of any of the terms, provisions or conditions of this Deed Of Trust, the Note, the Loan Agreement or any other documents or
instruments executed by Trustor in connection therewith shall not be deemed to be a waiver of the same or of any other term, provision or condition
thereof, and Trustee and Beneficiary shall have the right at any time and from time to time thereafter to insist upon strict performance by Trustor of any
and all of such terms, provisions and conditions. :

F. eficiary's Right ay Indebtedness And Pay Obligations. If Trustor or any other party shall fail, refuse or neglect to make any
required payment under the Note or to perform any of the obligations required by the Loan Agreement, this Deed Of Trust or any other document or
instrument executed by Trustor in connection with this loan, then at any time and from time to time thereafter and without notice or demand upon
Trustor or any other party, and without-waiving or releasing any other right, remedy or recourse Beneficiary may have because of the same, Beneficiary
may (but shall not be obligated to) make such payment or perform such act for the account of and at the expense of Trustor and shall have the right to
~ enter upon the Real Property for such purpose and to take all such action thereon with respect to the Real Property as it may deem necessary or

appropriate. Trustor shall be obligated to repay Beneficiary for all sums advanced by it pursuant to this Deed Of Trust and shall indemnify and hold

Beneficiary harmless from and against any and all loss, cost, expense, liability, damage and claims and causes of action, including reasonable attorneys' -

fees, incurred or accruing by any acts performed by Beneficiary pursuant to the provisions of this Deed Of Trust or by reason of any other provision of the .
Loan Agreement, the Note or any other document or instrument executed by Trustor in connection herewith. All sums paid by Beneficiary pursuant to
* this Deed Of Trust and all other sums expended by Beneficiary to which it shall be entitled to be indemnified, together with interest thereon at the

Default Rate of interest provided in the Note from the date of such payment or expenditure, shall constitute additions to the Indebtedness and Obhga-
tions, shall be secured by this Deed Of Trust and shall be paid by Trustor to Beneficiary upon demand. : : :

G. Covenants Running With The Land. All Obligations contained in the Security Documents are intended by the parties to be and shall
be construed as covenants running with the Real Property.

H. Successors And Assigns. All of the terms of the Note, this Deed Of Trust and the Loan Agreement shall apply to, be binding upon and
inure to the benefit of the parties thereto, their respective successors, assigns, heirs and legal representatives and all other persons claumng by, throughor .
under them. .

I ~ Severability. This Deed Of Trust, the Note and the Loan Agreement are intended to be performed in accordance with, and only to -
the extent permitted by, all applicable laws, rules, regulations and ordinances. If any provision of any of said documents are, or the application thereof to
any person or circumstance shall, for any reason and to any extent, be invalid or unenforceable, neither the remainder of the instrument in which such -
provision is contained nor the application of such provision to other persons or circumstances or other instruments referred to hereinabove shall be
affected thereby, but rather, the same shall be enforced to the greatest extent permitted by law. 5 3 7 5 h '
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allegedam:dmem,revmon,wawer,dnseharge releaseortennmahonwhn&mnotsodo&imntedahnllnot jeﬁ‘ectweas any

K.CMM msDeedomestmaybeemnedmanymxmberofcoum«pans, eadlofwhtchshaube‘anonm'bm‘auofwhwhtogdhershauconshme-‘i}v

L_CM_LALV 'I‘lnsDeedofTrustshallbegovumdbyandnﬂapmedunderﬂwhwsofthesmeofNevadamfmﬁmnmwume i DL S
M. Mﬁﬂ@*—m Theatucle,pmmphmdmmmphmﬂmwwfmmfammmdrdmoﬂymmumno~j~.'

I wayaﬁ‘ect,moddynordeﬁm orbeusedmconstmmg.ﬂ:econteﬁofwchmﬁcle,paxayaphorwbpamgaph Ifthetenrequues,wordsusedmmesnngularshallbereadas,'f“ :
mcludmgtheplural,andpronounsofanygendershallmcludeallgendets : 2 , , , SR

e - 'N, SoleBeneﬁt. TMNm,ﬂnlmAmthsDewOmeamdmeaMdowmmaMMuMsmcomecumﬂmwm havebeenexeauedforthe~
, solebeneﬁtofTrustorandBeneﬁcxaxyandtheheu’s, successors, assigns and legal representatives of Beneficiary. Nooﬁ:erpaxtyshallhavethengmshere\mdernorbe‘ ,
B etmﬂedtoassmnethatthepuuesﬂ:eretowﬂlmnstuponshdperfo:manceofﬂmrmumalobhgauomherwnder anyofwhnchmaybewmvedﬁomhmetoume Tmstor, :
. shallhavenongintoassnguany nghtsundersa:d docummtstoanypartywhatsoever, mcludmgthenglntoreeelveadvamesundertheNoteorotherwxse '

OM_ lfanyoralloftheproeeedsoftheNoteortheIoanAgwemanhavebemusedmeMngumb,enendmrmewanymdebtednessheretofm
existing against the Real Property or.to satisfy any indebtedness or obligation secured by a'lien or encumbrance of any kind (inciuding liens securing the payment of any
Impositions), such proceeds have been advancedbyBeneﬁcmryatTrusto:’srequm,and,mmeeMofwchﬁmdssonsﬂthemdebtednmsmdobhgaumseauedbyﬂus_
Deed of Trust shall be subrogated to and extend to all of the rights, claims, liens, titles and interests heretofore existing against the Real Property to secure the indebtednessor
obligation so extinguished, paid, extended or renewed, and the former rights, claims, liens; titles and interests, if any, shall not be waived, whether or not released of record,
butrathershallbecontmuedmﬁnllforoeandeﬂ‘ectandmfavorofBeneﬁmaryandshallbemergedwnhthehenandsecuntymterwtcreatedheremascumulatlvesecumyfor
ﬂnepaymﬂoftheNoteandﬂ;esaﬁsfactmnoftheobhgaﬁmsewredhereby

P. Business OrCommerclal Purpose. Trustor warrants that the extension of credit evidenced bythe Note is solely for busmmoroonnnerclalpurposw, otherthan
agnculmralpurposes, and is not for personal or household purposes.

. Q. NoMemberOrPaﬂner Beneﬁcmry,byxtsacceptancehewoﬁ does not become a member or partner of or with Trustor, and in no event shall Beneficiary be
liable for any of the debts, obligations or liabilities of Trustor, as a result of the execution of this Deed of Trust, the Note, the Loan Agreement or any other document
executed in connection with the loan, nor is Beneficiary liable for any contributions to Trustor. Provided further, and without limiting the generality of the foregoing, nothing
contained in this Deed of Trust, the Note or theInanAgreementshallbedeemedtocreateapannashnpand/orajonnvennmbetweenTrustorandBeneﬁmmy

R. Confli li Of Certain Provisions. The terms, covenants and provisions of the Loan Agreement are incorporated by reference and made a part
hereof as if fully set forth herein. AnyfanlurebyTrustortooomplywnhandperfmmﬂsobhgutnmsunderthetennsmd%omofthelmnAgreemerﬁshaﬂconstxtutean
Event of Default under this Deed of Trust. In the event there exists any inconsistency between any provision of this Deed of Trust and either the Loan Agreement or the Note,
the provisions of the Loan Agreement or Note shall, unless Beneficiary shall otherwise elect in writing, control and govemn such inconsistency.

S. Time Of The Essence. Time is of the essence of this Deed Of Trust.
Dated this day of , 2002.

TRUSTOR: JOHN R. AND LINDA DE CARLO, HUSBAND AND WIFE AS JOINT TENANTS

" Qﬂz//é/b/(%/

JOHN R. DE CARLO
TINDA DE CARLO
By
By
PO BOX 158
GARDNERVILLE, NV 89410
STATE OF NEVADA )
)ss.
COUNTY OF Q\Ou &yA Y )
On this ".),\ ST day of _TYIRWC ' , 2002, personally appeared before me, a Notary Public,
A\ . , personally known (or proved) to me to be the person whose name is subscribed to the above

mstmmentwhoacknowledgedthatheexecutedthemsuumem.

Notary Pu

D GAYLE SARRATEA

G S Notary Public - State of Nevada
,f",‘Z» Appointment Recorded in County of Douglas

99-36472-5 MY Appointment Expires March 2, 2003
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