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DEED OF TRUST AND ASSIGNMENT OF RENTS

APN: 1220-21-511-017

. THIS DEED OF TRUST, made June 14, 2002, between Lenard A. Wright and Shirley J. Wright
herein called TRUSTOR, and American Securities Company of Nevada herein called
TRUSTEE, and Wells Fargo Bank Nevada, National Association herein called BENEFICIARY,
whose address is: 5340 Kietzke Lane, Reno, Nevada 89511. That proverty located in Clark
County, State of Nevada, described as follows:

Lot 17 in Block A, as shown on the map of CAHI #6, a Planned Unit Development, filed in the
office of the County Recorder of Douglas County, State of Nevada, on November 24, 1999, in
Book 1199, at Page 4453, as Document No. 481452, Official Records.

Together with all buildings, improvements, and fixtures thereon.

THIS DEED OF TRUST, made on the above date between the Trustor, Trustee and Beneficiary
above named.

WITNESSETH: That Trustor irrevocably grants, conveys, transfers and assigns to Trustee in
Trust, with power of Sale, the above described real property, together with leases, rents, issues,
profits, or income thereof, (all of which are hereinafter called “property income”) SUBJECT,
HOWEVER, to the right, power and authority hereinafter given to and conferred upon
Beneficiary to collect and apply such property income; AND SUBJECT TO existing taxes,
assessments, liens encumbrances, covenants, conditions, restrictions, rights-of-way, and
easements of record.

FOR THE PURPOSE OF SECURING:

A Performance of each agreement of Trustor herein contained.

B. Payment of the indebtedness evidenced by promissory note or notes of even date
herewith, and an extension or renewal thereof, in the principal sum of $7,000.00 executed
by Trustor in favor of beneficiary or order.

C. Payment of additional sums and interest thereon which may hereafter be loaned to

Trustor, or his successors or assigns, when evidenced by a promissory note or notes
reciting that they are secured by this Deed of Trust.
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TO PROTECT THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES:

(1)  Trustor shall keep said property in good condition and repair; shall not remove or
demolish any building thereon, shall complete or restore promptly and in good and workmanlike
manner any building which may be constructed, damaged or destroyed thereon and shall pay
when due all claims for labor performed and materials furnished thereof; shall comply with all
laws affecting said property or requiring any alterations or improvements to be made thereon;
shall not commit or permit waste thereof, shall not commit, suffer or permit any act upon said
property in violation of law; shall cultivate, irrigate, fertilize, fumigate, prune and do all other
acts which from the character or use of said property may be reasonably necessary, the specific
- enumeration herein not excluding the general.

(2) Trustor shall keep all improvements now or hereafter erected on said property
continuously insured against loss by fire or other hazards in an amount not less than the total
obligation secured hereby. All policies shall be held by the Beneficiary and be in such
companies as the Beneficiary may approve and have loss payable first to the Beneficiary as his
interest may appear and then to the Trustor. The amount collected under any insurance policy
may be applied upon any indebtedness hereby secured and in such order as the Beneficiary may
determine or at option of the Beneficiary the entire amount so collected or any part thereof may
be released to Trustor. Such application or release shall not cure or waive any default hereunder
nor cause discontinuance of any action that may-have been or may thereafter be taken by
Beneficiary or Trustee because of such default.

(3) Trustor shall appear in and defend any action or proceeding purporting to affect
the security hereof or the rights or powers of the Beneficiary or Trustee; and shall pay all costs
and expenses of Beneficiary and Trustee, including cost of evidence of title and attorneys’ fees in
a reasonable sum in such actin or proceeding in which Beneficiary or Trustee may appear, and in
any suit bought by Beneficiary to Foreclose this DEED OF TRUST.

4) Trustor shall pay: at least ten days before delinquency all taxes and assessments
affecting said property; when due, all encumbrances, charges and liens, with interest, on property
or any part thereof, which appear to be prior or superior hereto; when due, all costs, fees and
expenses of this Trust, including, without limiting the generality of the foregoing, the fees of
Trustee for issuance of any DEED OF PARTIAL RELEASE and PARTIAL RECONVEYANCE
or DEED OF REALIZED and FULL RECONVEYANCE and all lawful charges, costs and
expenses in the event of reinstatement of, following default in, this DEED OF TRUST or the
obligations secured hereby.

(5) Should Trustor fail to make payment or to do any act as provided in this DEED
OF TRUST, then the Beneficiary or Trustee, but without obligation so to do and without notice
to or demand upon Trustor and without releasing Trustor from any obligation hereof, may; make
or do the same in such manner-and to such extent as either may deem necessary to protect the
security hereof, Beneficiary or Trustee being authorized to enter upon said property for such
purposes; pay, purchase, contest or compromise any encumbrance, charge or lien which in the
judgment of either appears to be prior or superior hereto; and, in exercising any such powers, pay
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necessary expenses, employ counsel and pay his reasonable fees. Trustor shall pay immediately
and without demand all sums so expended by Beneficiary or Trustee, with interest from date of
expending at the rates provided in the promissory note(s) secured by this DEED OF TRUST.

IT IS MUTUALLY AGREED:

(6) That any award of damages in connection with any condemnation or any such
taking, or for injury to the property by reason of public use, or for damages for private trespass or
injury thereto, is assigned and shall be paid to Beneficiary as further security for all obligations
secured hereby (reserving unto the Trustor, however, the right to sue therefor and the ownership
thereof subject to this DEED OF TRUST) and upon receipt of such monies Beneficiary may hold
~the same as such further security, or apply or release the same in the same manner and with the
same effect as above provided for disposition of proceeds of fire or other insurance.

(7 That time is of the essence of this DEED OF TRUST, and that by accepting
payment of any sum secured hereby after its due date, Beneficiary does not waive his right either
to require prompt payment when due of all other sums so secured or to declare default for failure
so to pay.

(8) At any time or from time to time, without liability therefor and without notice,
upon written request of Beneficiary and presentation of this DEED OF TRUST and said note(s)
for endorsement, and without affecting the personal liability of any person for payment of the
indebtedness secured hereby, and upon payment of its. fees, Trustee may (A) by DEED OF
PARTIAL RELEASE AND PARTIAL RECONVEYANCE release and reconvene, without
covenant or warranty, express or implied, any portion(s). of the property then held hereunder; the
recitals in such DEED OF PARTIAL RELEASE and PARTIAL RECONVEYANCE of any
matters shall be conclusive proof of the truthfulness thereof, the grantee in such DEED OF
PARTIAL RELEASE AND PARTIAL RECONVEYANCE may be described as “The Person or
Persons Legally Entitled Thereto:, (B) consent to the making of any map or plat thereof, (C) join
in granting any easement thereon; or (D) join in any extension agreement or any agreement
subordinating the lien or charge hereof Beneficiary shall execute his release upon such DEED if
so requested by Trustee.

(9) - Upon written request-of Beneficiary stating that all sums secured hereby have
been paid and upon surrender of this DEED OF TRUST and said note(s) to Trustee for
cancellation and retention and upon payment of its fees, Trustee shall by DEED OF RELEASE
and FULL RECONVEYANCE release and reconvene, without covenants or warranty, express or
implied, the property then held hereunder. The recitals in such DEED OF RELEASE and FULL
RECONVEYANCE of any matters shall be conclusive proof of the truthfulness thereof. The
grantee in-.such DEED OF RELEASE and FULL RECONVEYANCE may be described as “The
Person or Persons Legally Entitled Thereto.”

(10)-. As additional security, Trustor hereby gives to and confers upon Beneficiary the
right, power and authority during the continuance of this Trust, to collect the Property income,
reserving unto Trustor the right, prior to any default by Trustor in payment of any indebtedness
secured hereby or in performance of any agreement hereunder, to collect and retain such
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Property income as it becomes due and payable. Upon such default, Beneficiary may at any time
without notice, either in person by agent, or by a receiver to be appointed by a court, and without
regard to the adequacy of any security for the indebtedness hereby secured, or the solvency of
the Trustor, enter upon and take possession of said property or any part thereof, in his own name
sue for or otherwise collect such Property Income, including that past due and unpaid, and apply
the same, less costs and expenses of operation and collection including reasonable attorney’s
fees, upon taking possession of said property. The collection of such Property Income and the
application thereof as foresaid, shall not cure or waive any default or notice of default hereunder
or invalidate any act done pursuant to such notice.

(11)  That upon default by Trustor in the payment of any indebtedness secured hereby
~ or in performance of any agreement hereunder, Beneficiary may declare all sums secured hereby
immediately due and payable by delivery to trustee of written notice thereof, setting forth the
nature thereof, and of election to cause to be sold said property under this DEED OF TRUST.
Beneficiary also shall deposit with Trustee this DEED- OF TRUST, said note(s), and all
documents evidencing expenditures secured hereby.

Trustee shall record and give notice of Trustee’s sale in the manner required by law, and
after the lapse of such time as may then be required by law, Trustee shall sell, in the manner
required by law, said property at public auction at the time and place fixed by it in said notice of
Trustee sale to the highest bidder for cash in lawful money of the Untied States, payable at time
of sale. Trustee may postpone or continue the sale by giving notice of postponement or
continuance by public declaration at the time and place last appointed for the sale. Trustee shall
deliver to such purchase its Deed conveying the property so sold, but without any covenant or
warranty, expressed or implied. Any persons, including Trustor, Trustee or Beneficiary, may
purchase at such sale.

After deducting all costs, fees, and expenses of Trustee and of this Trust, including cost
of evidence of title in connection with sale and reasonable attorney’s fees, Trustee shall apply the
proceeds of sale to payment of: All sums then secured hereby and all other sums due under the
terms hereof, with accrued interest; and the remainder, if any, to the person or persons legally
entitled thereto, or as provided in Title 9, Chapter 107. To the extent permitted by law, an action
may be maintained by Beneficiary to recover a deficiency judgment for any balance due
hereunder. The purchase at the Trustee’s sale shall be entitled to immediate possession of the
property against the Trustor and shall have a right to the summary proceedings to obtain a
possession provided in Title 3, Chapter 40, Nevada Revised Statutes, together with costs and
reasonable attorney’s fees. '

In the alternative to foreclosure by Trustee’s Sale, the Beneficiary may foreclose by
Judicial proceedings, and in such event, the election to declare the unpaid balance immediately
due and payable may be made in the compliant. In such Judicial proceedings Beneficiary shall
be entitled to reasonable attorney’s fees, costs of foreclosure report and all sums advanced with
interest, as provided under paragraphs four (4) and five (5) herein.

(12)  That Beneficiary may appoint a successor Trustee in the manner prescribed by
law. A successor Trustee herein shall, without conveyance from the predecessor Trustee,
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succeed to all the predecessor’s title, estate, rights, powers and duties. Trustee may resign by
mailing or delivering notice thereof to Beneficiary and Trustor.

(13) That this DEED OF TRUST applies to, insures to the benefit of, and binds all
parties hereto, their heirs, legatees, devisees, administrators, executors, successors, and assigns.
The term Beneficiary shall mean the owner and holder of the note(s) secured hereby, whether or
not named as Beneficiary herein. In this DEED OF TRUST, whenever the context so requires,
the masculine gender includes the feminine and neuter, and the singular number includes the
plural.

(14) Trustee accepts this trust when this DEED OF TRUST, duly executed and
acknowledged, is made public record as provided by law. Trustee is not obligated to notify and
~ party hereto of pending sale under any other DEED OF TRUST or of any action or proceeding in
which Trustor, Beneficiary, or Trustee shall be a party unless brought by Trustee. In the event
Trustee is made a party in any legal or court proceeding as a result of litigation between the
Trustor and Trustee shall be paid by either Trustor or Beneficiary, whichever being the non
prevailing party.

(15) To sell said property only to a purchaser whose income is less than 80% of county
median incomes or to repay the Beneficiary the sum of indebtedness recorded herein. This Deed
of Trust shall remain in effect for a period of five years. Beginning from the date of this deed of
trust will be forgiven at the rate of 1/5 per year until the end of the 5™ year.

(16) Time is of the essence of this DEED OF TRUST and each and every provision
hereof. |

(17)  Trustor and Beneficiary agrees to the trust relationship created by this instrument
is strictly limited to the creation and enforcement of a security interest in real property. Thus, all
Trustee’s duties, fiduciary or otherwise, are strictly limited to those imposed by this document
and Title 9, Chapter 107, inclusive, and no additional duties, burdens or responsibilities shall be
placed on the Trustee.

(18)  Subordination. Beneficiary and Trustor acknowledge and agree that this Deed of
Trust is subject and subordinate in all respects to the liens, terms, covenants and conditions of the
First Deed of Trust and to all advances heretofore made or which may hereafter be made
pursuant to the First Deed of Trust including all sums advanced for the purpose of (a) protecting
or further securing the lien of the First Deed of Trust, curing defaults by the Trustor under the
First Deed of Trust or for any other purpose expressly permitted by the First Deed of Trust or (b)
constructing, renovating, repairing, furnishing, fixturing or equipping the Property. The terms
and provisions of the first Deed of Trust are paramount and controlling, and they supersede any
other terms and provisions hereof in conflict therewith. In the event of a foreclosure or deed in
lieu of foreclosure of the First Deed of Trust, any provisions herein or any provisions in any
other collateral agreement restricting the use of the Property to low or moderate income
households or otherwise restricting the Trustor’s ability to sell the Property shall have no effect
on subsequent owners or purchasers of the Property. Any person, including his successors or
assigns (other than the Trustor or a related entity of the Trustor), receiving title to the Property
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through a foreclosure or deed in lieu of foreclosure of the First Deed of Trust shall receive title to
the Property free and clear from such restrictions.”

Further, if the Senior Lien Holder acquires title to the Property pursuant to a deed in lieu
of foreclosure, the lien of this Deed of Trust shall automatically terminate upon the Senior Lien
Holder’s acquisition of title, provided that (i) the Beneficiary has been given written notice of a
default under the First Deed of Trust and (ii) the Beneficiary shall not have cured the default
under the First Deed of trust, or diligently pursued curing the default as determined by the Senior
Lien Holder, within the 60-day period provided in such notice sent to the Beneficiary.

(19) The Trustor requests that a copy of any Notice of Trustee’s Sale hereunder be
-mailed to him at his address hereinbefore set forth. All notices required hereby shall be sent to
the addresses indicated above unless such party shall have recorded a Request for Notice
pursuant to Title 9, Chapter 107 in the county recorder’s office of the county where the property
encumbered hereby is located, indicating a different address.

(20)  Acceleration; remedies. Beneficiary shall give notice to Trustor and the Senior
Lien Holder prior to acceleration following Trustor’s breach of any covenant or agreement in this
Deed of Trust. The notice shall specify: (a) the default; (b) the action required to. cure the
default; (c) a date, not less than 30 days from the date the notice is given to Trustor (and with
respect to the Senior Lien Holder, 60 days from the date the notice is given to the Senior Lien
Holder), by which the default must be cured; and (d) that failure to cure the default on or before
the date specified in the notice may result in acceleration of the sums secured by this Deed of
Trust and sale of the property. The notice shall further inform Trustor of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Trustor to acceleration and sale. If the default is not cured by the Trustor on
or before the date specified in the notice, and the Senior Lien Holder has not exercised its right to
cure the default, then Beneficiary at its option may require immediate payment in full of all sums
secured by this Deed of Trust without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Notwithstanding Beneficiary’s right to invoke any
remedies hereunder, the Beneficiary agrees that it will not commence foreclosure proceedings or
accept a deed. in lieu of foreclosure, or exercise any other rights or remedies hereunder until it
has given the Senior Lien Holder at least 60 days’ prior written notice. Beneficiary shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 20,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

(21) This DEED OF TRUST, when recorded, shall operate as a declaration of
abandonment of any homestead previously recorded concerning the property described herein.
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(22) ADDITIONAL TERMS AND CONDITIONS:

THE LIEN OF THIS DEED OF TRUST IS JUNIOR AND SUBORDINATE TO THE LIEN OF THAT
CERTAIN DEED OF TRUST EXECUTED BY CYNTHIA D. OVERACKER, TRUSTOR TO THE
UNITED STATES OF AMERICA ACTING THROUGH THE RURAL HOUSING SERVICE OR
SUCCESSOR AGENCY, UNITED STATES DEPARTMENT OF AGRICULTURE, BENEFICIARY,
DATED AUGUST 18, 2000 SECURING A PROMISSORY NOTE OF EVEN DATE IN THE
AMOUNT OF $96,389.00, RECORDED AUGUST 18, 2000 IN BOOK 800, PAGE 3519 AS
DOCUMENT NUMBER 497984, IN OFFICIAL RECORDS.

Initials:” @

Initials: o] )

| THE LIEN OF THIS DEED OF TRUST IS JUNIOR AND SUBORDINATE TO THE LIEN OF THAT

CERTAIN DEED OF TRUST EXECUTED BY LENARD AND SHIRLEY WRIGHT, TRUSTOR TO
THE WESTERN NEVADA HOME CONSORTIUM (LYON COUNTY AS LEAD AGENCY),
BENEFICIARY, DATED JANUARY 3, 2001 SECURING A PROMISSORY NOTE OF EVEN DATE
IN THE AMOUNT OF $8,633.00, RECORDED JANUARY 11, 2001 IN'-BOOK 101, PAGE 1880 AS
DOCUMENT NUMBER 506642 IN OFFICIAL RECORDS.

Initials: @

Initials: S 5[

Mall Tax Statement To 1335 Cahi Circle, Gardnerville, Nevada 89410 -

Lenard A erght

State of Nevada )
) ss. Date of Acknowledgment_ S vze [ ?, 2002

County of @OU\‘J las)

This instrument was acknowledged before me this date by the persons above-subscribed and if

subscribed in a representative capacity, ?en for the principal named and in the capacity
mdlcated E { ;

PAT RAE WALLAGE 1 xﬁz,ZQQ%?JQZQZXQL

Notary Public, State of Nevada S Notary Public
| Appomtment No 98-49035-5 My Commission expires:_ci- 5, 202

NG el eﬂpanggs,@;g.m%med that by completmg and executing this document, legal rights,
duties and obligations are created. By signing, the parties acknowledge that they have been
advised to seek and obtain independent legal counsel as to all matters contained in the within

document prior to signing same and that said parties have obtained advice or chooRERHSGESes! L

without same. WESTERN TITLE COMPANY, INC.
IN OFFICIAL RECORDS OF

mm237961 DOUGLAS €0 "nrvans

2002JUL -1 PH |: g

LINDA SLATER
RECORDER
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