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DEED OF TRUST

DEFINITIONS -

Words uscd in mulliple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,20 and
21. Certgin rules regarding the usage of words used in this document are also provided in Section 16.

{A) ““Security Instrument’” means this document, which is dated JANUARY 2, 2003, topether with all Riders

o this document.
(B) “Borrower™ is ERICK L. NEWELL ANDP CHRISTINE NEWELL, HUASRAND € Lot G

Borrower is the irustor under this Sccurity Instrument.
(C) “Lender’’ is ABN AMRO MORTGAGE GROUP, INC..

Lenderisa CORPORATION organized and existing under the laws ol
DELAWARE . Lender’s address is 2600 W. BIG BEAVER Rp., TROY,
MICHIGAN 48084.

Lender is the beneficiary under this Security Instrument.

(D) **Trustee™ is (}Je&fﬁ'—fﬁ 7-:7”/¢ (Daﬂﬁ;»bé?”j, = Tl :

{E) ““Note’’ means the promissory note signed by Borrower and dated ~ JANURRY 2, 2003, The Note states
that Borrower owes Lender ***###%***xkx*¥ ¥k +¥**x*+**ONE HUNDRED SEVENTY SIX THOUSAND AND NO/100
Fhkkkkkkdkkkk ko k kA kF Ak kAR ANk ko kkkkkxhkkxhrkrkwxrxr  Dollars (U.S. 5176,000.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
FEBRUARY 1, 2033.

(E) “*Property’’ means the property that is described below under the heading *Transfer of Rights in (he Property.™

{(G) “*Loan’ means the debt evidenced by the Mote, plus interest, any prepayment charges and late charges due under the Note. and
all sums due under this Security [nstmament, plus interest.

{H}“*Riders’” mcans all Riders to this Sccurity Instrument that are executed by Borrawer. The following Riders are to be executed
by Borrower [check box as applicable]:

:‘1 Adjustable Rate Rider L__ICondominium Rider [__.1Second Home Rider
L Balloon Rider [_JPlanned Unit Development Rider L1 Other(s) [specify]
L1 1-4 Family Rider [ TBiweekly Payment Rider

{I) **Applicable Law** means all controlling applicable federal, state and local statutes, regulations, ordinances and administrative
rules and orders (that have the effect of law) ag well as all applicable final, non-appealable judicial opinions.

(I “Community Association Dues, Fees, and Assessments’ means all dues, fees, assessments and other charges that are imposed
on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K} **Electronic Funds Transfer’” means any transfer of funds, other than a transaction originated by check. draft. or sinilar paper
instrument. which is initiated throngh-an electronic terminal. telephonic instroment. compuier, or magnetic tape so as (o order,
instrucl. or authorize a financiai institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated. (eller machine transactions. transfers initialed by telephone. wire transfers. and automaled clearinghouse
transfers.

(L) **Escrow Items' means those items that are described in Section 3.

(M) **Miscellaneous Proceeds means any compensation, settlement, award of damages. or proceeds paid by any third paty (other

o e e i

than insurance proceeds paid under the coverages described in Section 5) for. (i) dareage to. or desiruction of. the Propein . (i)
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LOAN #: 630878121
condemnation or other taking of all or any pait of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
of, or omissions as {o, the value and/er condition of the Property.

(N) “*Mortgage Insnrance’” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) “Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the Note, plus (if) any
amounts under Section 3 of this Security Instryment, ’
(P) “RESPA” means the Real Estale Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instromend, ““RESPA’" refers to all requirements and
restrictions that are imposed in regard to a * “federally related mortgage loan’” even if the Loan does not qualify asa -*federally related
morigage loan’’ under RESPA.

(Q) **Successor in Interest of Borrower’* means any party that has taken title to the Property, whether or not that party has assumed
Borrower’s obligations undear the Note and/or this Security Instrument,

TRANMNSFER (OF RIGHTS TN THE PROPERTY

This Security Instrumen secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note:
and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose.
Borrower irrevocably grants and conveys to Trustee, in trust. with power of sale, the following described property located in the
CQUNTY [Type of Recording Jurisdiction] 0f DOUGLAS

[Wame of Revording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETQ AND MADE A PART HEREGF.

which currently has the address of 825 AMADOR CIRCLE, CARSON CITY,
fStrect| [Crv|
Mevada 89705 (*"Property Address™):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the forcgoiag is referred to in this Security Instrument as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generaily
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform secutity instroment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrawer shall pay when duc
the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note.
Barrower shall also pay funds for Escrow Ttems pursuant to Section 3. Payments due under the Note and tlus Security lnstrument
shall be made in U.8. currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security-Instrument is returncd to Lender unpaid, Lender may require that any or all subsequent payments doe under the Note and
(his Sccurity [nstrument be made in one or more of the following forms, as selected by Lender: (a) cash: (b) moncy order: (¢) certified
check. bank check. treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note ot at such other location as may
be designated by Lender in accordance with the tiotice provisions in Section 15. Lender may relurn any payment or partial payment
if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial pavment
insufficient to bring the Loan current. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pavments in the future, but Lender is noi abligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date. then Lender need not pay interest onunapplied funds. Lender may hold such unapplicd
funds until Borrawer makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time. Lender
shall either apply such fiunds or return them to Borrower. I not applied earlier, such funds witl be applied to the outstanding principal
balance under the Note immediately prior io foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security [nstrument or performing the covenams
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments accepted and applied
by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the Note: {c}
amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it became doe. Any
remaining ammounts shall be applied first to late charges, second to any ather amounts due under this Security Instrument. and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any
late charge due. the pavment may be applied to the delinguent pavment and the late charge. If morc than one Periodic Pavment|is
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LOAN #: 630878121
outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the cxtent
that. sach payment can be paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one
or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and (hen as described in the Note. ’

Any application of payments, insurarce proceeds, or Miscellaneous Proceeds 1o principal due under the Note shall not extene
or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escroyw Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the Note
is paid in full. a sum (the **Funds’") Lo provide for payment of amounts dug for: () taxes and assessments and other items which can
attain prierity over this Security Tastrument as a lien or encumbrance on the Property: (b) leasehold payments or ground rents on the
Property. if any; {c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums.
if any. or any sums payable by Borrower lo Lender in lieu of the payment of Mortgage Insurance preminms in accordance with the
provisions of Section 10, These items are called *"Escrow Items.”” At origination or at ary 1ime during the term of the Loan. Lender
may require that Community Association Dues, Fees, and Assessments, if any. be cscrowed by Borrower. and such ducs. fees and
assessments shall be an Escrow [lem, Borrower shalk prompely furnish to Lender all notices of amounts to be paid under (his Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all
Escrow Items. Lender may waive Rorrower’s obligation to pay to Lender Funds for any or all Escrow Tiems al any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts duc
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment withinsuch time period as Lender may require. Borrower’s obligation to make such payments and Lo provide
receipts shall for all purposes be deemed to be acovenant and agreement contained in this Security Instrument. as the phrase “"covenant
and agresmenl’* is used in Section 9, HBorrower is obligated to pay Escrow Items dirgetly, pursuant to a waiver, and Borrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall
then be obligated under Section ¥ to repay to Lender any such amount. Lender may revoke the waiver as-lo any or all Escrow llems
at any time by 2 notice given in accordance with Section 15 and, upon such revocation, Borvower shall pay to Lender all Funds. and
in such amounts. that arc then requirgd under this Section 3.

Lender may. at any time. collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at Lhe lime
specified under RESPA. and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow [tems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits‘are insured by a federal agency. instnunentality. or entity (including
Lender. if Lender is an institution whosc deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
10 pay the Escrow ltems no later than the Hme specified under RESPA. Lender shall aot charge Borrower lor holding and appls ing
the Funds. annually analyzing the escrow account, or verifying the Escrow [tems. unless Lender pays Borrower interest on the Funds
and Applicable Law permitsLender to make such a charge. Unless an agrecment is made in'writing or Applicabie Law requires inlerest
to be paid on the Funds, Lender shall not be required to pay Borrower any inderest or ¢arnings on the Funds. Borrower and Lender
can agree in writing, however. that interest shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual
accounting of the Funds as required by RESPA.

Il there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account 1o Borrower for the excess funds
in accordance with RESPA. If there is a shortage of Funds held in escrow, as defincd under RESPA. Lender shall notily Borrower
as required by RESPA. and Borrower shall pay to Lender the amount necessary (o make up the shortage in accerdance with RESPA.
but in ne more than 12 monthily payments: If there is a deficiency of Fands held in escrow, as delined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the.amount necessary 1o make up the deficiency 1n
accardance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of zll sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. ’

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions atttibutable to the Praperty which
can atiain priority over this Seourity Instrument, leasehold payments or ground rents on the Property. it anv. and Commmnity
Association Dues. Fees. and Assessments. if any, To the extent that these items are Escrow Items, Borrower shall pay them in the
manner provided in Section 3.

Borrowershall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (ay agrees mwriting
1o the payment of the abligation secured by the lien in a manner acceptable to Lender. but anly so long as Barrower is performing
such agreemenl: (bycontests the lien in good faith by, or delends againstenforcement of the lien in. legal proceedings whichin Lender's
opinicn-operate to prevent ihe enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded: or (c) secures [rem the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this Sceurin
Instrument. IfLender deterinines thatany part of the Property is subject toa lien which can attain priority over this Security Instrument.
Lender may give Borrower a notice identifying the lien. Within 10 daysofthe date on which that notice is given. Borrower shall satisfy
the licn or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by Lender
in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property insured
against loss by fire. hazards inciuded within the term “extended coverage,”” and any other hazards including, but net limited to.
earthqualees and (loads. for which Lender requires insurance. Thisinsurance shall be maintained inthe amounts (including deductible
levels) and for the periods that Lendsr requires. What Lender requires pursuant to the preceding sentences can change during the
terin of the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o disapprove
Borrawer s cheice. which right shall not be exercised unreasonably. Lender may require Borrower {o pay. in connection with this
Loan. either: (a) a one-lime charge for {lood zone determination, certification and tracking services: or (b) a one-time charge for flood
sone determination and certilicalion services and subsequent charges each time remappings or similar changes oceur which
reasanably might affect such determination or certification. Borrower shall also be responsible for the paynent of any fees impased
by the Federal Emergency Management Agency in connection with the review of any flood zone delermination resulting from an
objection by Borrower.

1l Borrower fails 1o maintain any of Lhe coverages described abave, Lender may obtain insurance coverage. at Lender s option
and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage. Therelore. such
coverage shall cover Lender. but might or might not protect Borrower. Bosrower’s equity in the Property. or the contents ol lhe
Property, againsl any risk, hazaed or liability and might provide greater ar lesser coverage than was previously in effect. Borrower
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LOAN #: 630878121
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Barrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be pavable. with such
interest. upon nolice from Lender to Borrower requesiing payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right 1o disapprove such
policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee. Lender
shail have the right to hold (he policies and renewal certificates. f Lender requires, Borrower shatk promptly giveto Lender all recei pis
of paid premiums and rencwal natices. If Borrower obiains any form of insurance coverage, not otherwise required by Lender. for
damage to, or destruction of, the Property, such policy shall include a standard martgage clause and shall name Lender as morigagee
and/or as an additional loss payee.

In the event of loss, Borrower shalf give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made prompily by Borrower. Unless Lender and Borrower otherwise agres in writing, any insurance proceeds. whether or not
the underlying insurance was requized by Lender. shall be applied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance procesds until Lender has had an oppertunity Lo inspect such Property to ¢nsure the work has been completed
Lo Lender's satislaction. provided Lhal such inspection shall be undestaken promptly. Lender may disburse proceeds for Lhe repairs
and restaration in a single payment or in a seriss of progress payments as the work is completed. Unless an agreement is made in
wrniting or Applicable Law requires intcrest to be paid on such insurance praceeds, Lender shait not be required to pay Borrower any
interest or carrings on such procecds. Fees for public adjusters. or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. Hthe restoration or repair is not economically feasible or Lender s
security would be lessened. the insurance proceeds shall be applied to the sums sccured by this Security [astrument. whether or not
then due. with the excess, if any. paid to Borrower, Such insurance proceeds shall be applied-in the order provided for in Seclion 2

If Borrower abandons the Property. Lender may file, negotiate and settle any available insurance elaim and related matters, IT
Barrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a elaim. then Lender
may negntiate and senlle the claim, The 30-day period will begin when the notice is given. In cither event. or if Lender acquires the
Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s rights (ather
than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofaras
suchrightsare applicable to the coverage of the Property. Lendermay use the insurance proceeds cither to repair or restore the Praperiv
or 1o pay amounts unpaid under the Note or this Security Instrument. whether or not then due.

6. Occupancy. Berrower shall occupy. establish, and use the Property as Borrower’s principal residence within 60 davs after
the execution of this Security Instmment and shall continue to occupy the Property as Borrower s principal residence for at least one
vear after Lthe date of occupancy. unless Lender othenwise agrees in writing, which consent shall not be unreasonably withheld. or
unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy, damage or impair
the Property. allow the Properly 1o deteriorale or commit waste cn the Property. Whether or not Borrower is residing in the Properiy.
Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value duc to its condition.
Unless il is determined pursuani 1o Section 3 that repair or restoration is not cconomically feasible. Borrower shail prompily repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation procecds are paid in conneclion with
damage to. or the taking of. the Property. Borrower shall be responsible for repairing or restoring the Property anly if Lender has
released procecds for such purposes, Lender may disburse proceeds for the repairs and restoration 1n a single pavment or in a series
ol progress payments as the work is completed If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair.or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender mian
inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior 10 such an interior
inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be indefault if, during the Loan application process. Borrowerorany persons
orentitiesacting at the direction of Borrower or with Berrower s knowledgeor consent gave materially false. misleading. or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include. but arc not limited to. representations concerning Borrower’s occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Tuterest in the Property and Rights Under this Sceurity Instrument. If (a) Borrower fails to
performthe covenants and agreements contained in this Security Instrument. (b) there isa legal proceeding that might significantIv
affect Lender’s interest in Lthe Property and/or rights under this Security Instrument (such as a proceeding inbankruptey. probalc.
for condemnation or forfeiture, forenforcementofa lien which may attain priority over this Security Instrument or Lo enforce laws
or regulations). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriale
1o protcet Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value
al'the Property. and securing and/or repairing the Property. Lender’s actions can include. but are nol limited to: (a) paying any sums
sccured by a lien which has priority over this Security Instrument: (b) appearing in court; and (c) paving rcasonablc attorneyvs” fees
Lo prolect ils interest in the Property andfor rights under this Security Instrument. including its secured posilion in a bankruptey
proceeding. Securing the Property inciudes, but is not limited to, entering the Property to make repairs. change locks. replace or
board up doors and swindows, drain water [rom pipes. eliminate building or other code violations or dangerous conditions. and hayve
utilities lurned on or off. Although Lender may take action under this Section 9. Lender does niot have 10 do so and is nol under
any duty or obligation 1o do sc. It is agreed that Lender incurs no liability for not taking any cr all actions authorized under (his
Section 9.

Any-amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower secured by this Sceurity
Instrument. These amounts shall bear inlerest at the Note rate from the date of disbursement and shall be payable. with such interest.
upon notice from Lender to Borrower requesting payment.

[Fthis Security Instrument is on a leaszhold, Borrower shall comply with all the provisions af the lease. I Borrower acquires
fee title to the Property. the leaseliold and the fee title shall not merge uniess Lender agrees ta the merger in writing.

i Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making (he Eoan. Borrower shall pay the
preminms required 1o maintain the Mortgage Insurance in effect. [f, for any reason, the Mortgage Insurance coverage required by
Lender ceases 1o be available from the mortgage insurer that previously provided such insurance and Borrowver was required 1o make
separalely designaled pavments toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required 1o obtalin
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LOAN #: 630878121
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Morlgage Insurance previously in effect, from an alicrnate mortgage insurer sclected by Lender. If substamially
eguivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, vse and retain these
paymenis as & non-refundable loss reserve in lieu of Morigage Insurance, Such loss resarve shall be non-refundable, notwithstanding
ihe fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve paymenis if Mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained. and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of maling
the Loan and Borrowet was required to make separately designated payments toward the premiums for Mortgage Insurance. Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect. or to provide a non-refundable loss reserve. unti! Lender’s
requirement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and Lender providing for
such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation 1o pay
interest at the rate provided in the Note.

Morigage [nsurance reimburses Lender (or any entity that purchases the Nete) for certain losses it may incur if Borrower docs
not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time Lo time. and may enter into agreements with
other parties that share or modify their tisk, or reduce losses. These agreements are on terms and conditions that are satisfactory o
the mortgage insurer and the other party (or parties) to these agreements. These agrecements may require the mortgage insurer 1o make
payments using any source of funds that the mortgage insurer may have available (which may include funds obtaired from Margage
Insurance premiums).

As aresull of these agreements, Lender. any purchaser of the note, another insurer, any reinsurer, any other entity, or afTiliate
of any of the foregoing. may recetve {directly or indirecily) amounts that derive from (or might be characterized as) a portion of
Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses.
I such agreement provided that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid
to the insurer. the arrangement is often termed **captive reinsurance.”” Further:

{a}) Any such apreements wifl not affect the amounts that Borrower has agreed to pay for Marigage Insurance, or any
other terms of the Loan. Such agreements will not increase the amount Borrower wili owe for Mortgage Insurance, and the
will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has- if any - with respect to the Mortgage Insnrance under
the Homeowners Protection Act of 1998 or any other lay. These rights may include the right to receive certain disclosures,
to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
and/er to veceive a refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellangous Proceeds are hereby assigned to and shall be paid
1o Lender.

Ifthe Property is damaged. such Miscellancous Proceeds shall beapplied torestoration or repair of the Property. if the restoration
or repair is economically feasible and Lender’s security is not lessencd. During such repair and restoration period. Lender shall have
the right te hold such Miscellaneous Proceeds until Lender has had an opportunily to inspect such Property to ensure the work has
been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender muy pay for Llie repuirs
and restoration in a single dishurscmient or in-a series of progress payments as the work is completed. Unless an agrecmicnt 15 made
inwriting or Applicable Law requires interest to be paid on such Miscellaneous Procecds, Lender shall not be required topay Borrower
any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the Miscellanegous Proceeds shall be applied to the sums secured by this Security Instrument. whether or not then
due. with the excess. if any. paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

in the event of a total taking. destruction, or loss in value of the Property, the Misceltaneous Procceds shall be applicd to the sums
secured by Lhis Security Instnument. whether or not then due, with the excess, if any. paid to Borrower.

Hi ihic eveni of a pariial ialking. destiuction. of loss in value of the Property in which the fair market value of the Property
immedialely before e partial taking. destruction. ot loss in value is equat to or greater than the amount of the sums secured by this
Security [nstrument immeciately before the partial taking, destruction, or loss in value. unicss Borrower and Lender otherwise agree
in writing. the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Procesds multiplicd
by the following fraction: (a) the Lotal amount of the sums secured immediately before the partial taking. destruction. or lass in vaiue
divided by (b) the fair market value of the Property immediately before the partial taking, destruction. or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, oz loss in value of the Property in which the [air market value of the Propery
immediately before the partial taking, destruction, or loss in valug is less than the amount of the sums secured immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing. the Misecllancous Proceeds
shall be applied to the sums secured by this Security Instrment whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borzower that the Opposing Party (as defined in the
next sentence) olfers o make an award to scttle a claim for damages, Borrowsr fails to respond to Lender within 30 davs alier the
date the notice is given. Lender is authorized to collect and apply the Miscellancous Proceeds either to restoration or repair of the
Praperty or to the sums secured by Lhis Security Instrument, whether or not then due. **Opposing Party™ means the third party that
owes Borrower Miscellaneous Procceds or the party against whom Borrower has a right of action in regard te Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that. in Lender’s judgment. could
result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Sccurity
Instrument, Barrower can cure such a delault and. if acceleration has occurred, reinstate as provided in Section 19. by causing the
action or proceeding lo be dismissed witlh a ruling that. in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s inlerest in the Property or rights under this Security Instrument. The proceeds of any awatel or ¢laim for
damages that are auributable to the impairment of Lender's interest in the Properly are hereby assigned and shall be paid to Lender.

All Miscelianegus Proceeds Lhat are nol applied 1o restoration or repair of the Property shall be applied in the order prosided
for 1 Section 2.

12. Borrower Not Relensed; Forbearance By Lender Not a Waiver, Extension of the time [or pavment or medification of
amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest ol Borrower
shull not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required tocom mcnc\c
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proceedings against any Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors in Inerest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance ol
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due. shall not
be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that Borrower's
chligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument but dogs not execule
the Note (a **co-signer’’): () is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s inlerest in
the Property under the terms of this Security Instrament; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c} agrees that Lender and any other Borrower can agree to extend, modify, [orbear or make any accommadations
with regard to the terms of this Security Instrument or the Note without the co-signet’s consent.

Subject to the provisions of Section 18, amy Successor in Intercst of Borrower whao assumes Borrower’s obligations under this
Security Instrument in wriling, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this Security
instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security [nstrument wnless Lender
agrees Lo such release in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default. for the
purposc of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to.
allorneys” fees. praperty inspection and valvation fegs In regard to any other fees, 1he absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such [ee. Lender may nol
charge [ees thal are expressly prohibited by this Securily Instrumenl or by Applicable Law.

If the Loan is subject te a law which sets maximum Ioan charges, and that law is finally interpreted so that the inlerest or olher
loan charges collected or 1o be collected incomnection with the Loan excesd the permitted limits, then: {a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums already collected from Borrower
which exceeded permitted limils will be refunded to Borrawer. Lender may choose (o make thisrefund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the redection will be treated as a partial
prepayiaeat without any prepayment charge (whether or not a prepayment charge is provided lor under the Note}. Borrower's
acceptance of any such refund made by direct payment 1o Borrower will constitule a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. Alinotices given by Borrower or Lender in coninection with this Sceurity Instrument must bein wriling. Any notice
to Borrower in connection with (his Security Instrument shall be deemed to have been given to Berrower when mailed by first class
niail or when actually deiivered to Borrower’s notice address if sent by other means. Netice 1o any one Borrower shall constilule
notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's
change of address. If Lender specifies a procedure for reporting Borrawer’s change of address. then Borrower shal! only report a
change of address through that specified procedure. There may be only one designated notice address under this Security [nstrument
atam one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in conneetion with this Security Instrumient
shall not be deemed to have been given to Lenderuntil actuaily received by Lender. Ifanynotice required by this Security Instrument
15 also required under Applicable Law. the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

16. Governing Law; Severability; Rales of Construction. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. All rights and cbligations conlained in this Security Instrument are subject
to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
contract or it might be silent, but such silence shall not be construed as & prohibition against agreement by contract, Tn the escat tlat
any provision or clause ol this Security Insteument or the Note conflicts with Applicable Law., such conflict shall not affect other
provisions of this Security Insttumeni or the Note which can be given effect withont the conflicting pravision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the singular shall mean and inclede the plural and vice versa: and (¢} the word *"may ™
gives sole discretion withiout any obligation to take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transter of the Property or a Beneficial Interest in Borrewer, As used in this Section 18, “"Interest in the Property ™
means any legal ar benefizial interest in the Property. including, but not limited to, thosc bencficial interests transferred in a bond
for deed. contract for deed. installment sales contract or escrow agreement, the intent of which is the transfer of title by Borrower
ai 2 lulure date 1o a purchaser.

[ all or any part of the Property orany Interest in the Property is sold or transferred (or if Borrower is not a natural person and
abeneficial interest in Borroweris sold or transferred) without Lender’s prior written consent. Lendermay require rmmediate payoent
in full of all sums secured by this Security Instrument. However. this option shall not be exercised by Lender if such excreise is
protubiled by Applicable Law.

If Lender exercises this option. Lender shail give Borrower notice of acceleration. The rotice shall provide a period of nol less
than 30 days from the date the notice is given in accordance with Section 13 within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior io the expiration of this peried. Lender may invoke any remedics
permitied by this Security Instrument witheut further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets cerlain conditions. Borrower shall have the right
to have enforcement of this Security Instrument discontinued al any time prior to the earliest of: (a) five days before sale ol the Properts
pursuant 1o any power of sale contained in this Security Instrament: (b) such other period as Applicable Law might specify lor the
termination of Borrower’s right to reinstate; or () entry of a judgment enforcing this Security Instrument. Those conditions are Lhat
Borrower: (a) pays Lender all sums which then would be due under this Security [nstrumenl and the Note as if no acceleralian had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred tn enforcing this Security
Instrument.inchuding. but not Jimited to. reasonable attorneys’ fees, property inspection and valuation fees. and other fees incurred
{or the purpese ol protecting Lender’s interest in the Property and rights under this Security [nstrument; and {d} takes such action
as Lender mav reasonably require to assure thal Lender’s interest in the Property and rights under this Security Instrument. and
Borrower’s obligation to pay the sums sccurcd by this Security Instrument, shall continue unchanged. Lender may require that
Borrower pay such reinstatement sums and expenses in ong or more of the following forms. as sclecied by Lender: (a) cash: (b} moYc_\'

NEVADA-Singie Funify--Fannie Aue/Frediic Mae UNIFORM INSTRUMENT Tnit ia}ﬁﬁf 327 ON
B i o=
Form 3029 1/01 Page G of 8 NVUDEED

0562991
BKO103PGOI6ED




LOAN #: 630878121
order; (c} certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic ‘Funds Transfer. Upon reinstatement by
Barrower. this Security Instrument and obligations secured hereby shall remain [ully effective as if no acceleration had ocevrred.
However. this right to reinstale shall not apply in the case of acceleration wnder Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Noic (together with this
Security Instrument) can be sold one or more times without prior notice to Borrower. A sale ntight result in a change in the entity
(known as the **Loan Servicer’”) that collects Periodic Payments due under the Note and this Security Instrument and performs other
morigage loan servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. Il there is a change of the Loan Servicer, Borrower will be given wrilten
notice of the change which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other informatien RESPA raquires in connection with a notice of ransfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations 1o Borrower will
remain with the Loan Servicer or e transferred Lo a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an individval litigant or (he
member of a class) that azises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party
has breached any provision of, ar any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notilied
the other party {with such notice given in compliance with the requirements of Section 15) of such alleged breach ang afforded the
ather party herelo a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a ime peried
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph
The notice af acceleralion and opportunity to care given lo Borrower pursuant to Section 22 and the notice of acceleration given (o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity io take cormective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) **Hazardous Substances™ arc those substances defined as loxic or
hazardous substances, pollutanis. or wastes by Environmental Law and the following substances: gasoling. kerosene. other flammable
or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, materials cantaining asbestos or formaldehyde. and
radioactive materials: (b) “Envirenmental Law’’ means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health. safety or envirenmental protection; (¢} **Environmental Cleanup” includes any response aclion. remedial action.
ar removal action, as defined in Environmental Law; and (d) an “*Environmental Condition’ means a condition that can cause,
contribute ta, or otherwise rigger an Envirenunental Cleanup.

Barrower shall not cause or permit ihe presence. use, disposal, storage, or release of any Hazardous Subslances. or threaien to
release any Hazardous Substances. on or in the Property. Borrower shall not do, nor allow anyone else to do, anvthing affecting the
Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental Condition. or (¢} which. dug (o the
presence. use. or release of a Hazardous Substance, createsa condition that adversely affects the value of the Property. The preceding
two senlences shall not apply ta Lhe presence, use, or storage on the Property of small quantilies of Hazardaus Substances that are
generally recognized 1o be appropriate to normal residential uses and 10 maimenance of the Property (including. bul not linuned 1o
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, claim. demand. lawsuit or other action by amy
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. (b) any Environmental Condition, including but noi limiied to. any spilling. Ieuking.
discharge. release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property. Il Bosrower leatns, or is natified by any governmenlal or
regulatory authority. or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property
1s necessary. Borrower shall proniptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall specify: (a) the defauit: (b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be eured; and (d} that failure to cure
the default on ar before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the vight to reinstate after acceleration and
the right to bring a court action to assert the non-existence of 2 default or any other defense of Borrower to accelerativa and
sale. If the default is uot cured on or before the date specified in the notice, Lender at its option, and without further demand,
may invole the power of sale, including the right to accelerate full payment of the Note, and any other remedies permitted
by Applicable Law, Lender shall be entitled to collect all expenses jncurred in pursuing the remedies provided in this Section
22, including, but not limited to, reasonable atterneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execnte or cause Trustee to execute written notice of the occurrence of
an event of default and of Lenders’ election to cause the Property to be sold, and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender shall mail copics of the notice as prescribed by Applicable Law
to Borrewer and to the persons prescribed by Applicable Law. Trustee shafl give public notice of sale to the persons and in
the mannerprescribed by Applicable Law. After thetime required by Applicable Law, Trustee, without demand on Burrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale of all or any parcel of the
Praperty by public announcement af the time and place of uny previonsiy scheduled sale. Lender orits designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, exp ressed
orinmplied. The recitals in the Trugtee’s deed shall be prima facie evidence of the truth of the statements made therein, Trustee
shall apply the proceeds of the sale in the following order: {a} toall expenses of the sale, including, but notlimited to, reasonable
Trustee’s und attorneys® fees; (b} to all sums secured by this Security Instrument; and (c) any excess 1o the person or persuns
legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security [nstrument. Lender shall request Trustee (o reconvey
the Property and shall surrender this Sccurity Instrument and all notes evidencing debt secured by this Securily [nstrument 1o Trustee.
Trustce shall reconvey the Property withoul warranty to the person or persons legally entitled to it. Suck person or persons shall T_\
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amy recordation costs. Lender may charge such person or persons a fee for reconveying the Property, it only if the fee is paid to a
third party (such as the Trustes) for services rendered and the charging of the fec is permitted under Applicable Law.

24. Substitete Trustec. Lenderatits option, may from timeto time resnove Trustes and appoint a successor trustee toany Trustes
appointed hereunder. Without conveyance of the Property, thesnccessor trustes shall succeed to all the titte, power and duties conferred
upon Trustee heregin and by Applicable Law.

25. Assumption Fee, If thers is an assumption of this loan, Lender may charge an assumption fee of US, N/A.

BY SIGNING BELOW, Borrower accepts amd agrees to the terms and covenants contained in this Security Instrument and in
any Rider execuied by Borrower and recorded with it.

(Seal) [ (Seal)

CHRISTINE NEWEL\/

State of NEVADA
County of DouSo BT

This instrument was acknowledged before me on JAN. & Zood (date) by
ERICK L. HEWELL AND CHRISTINE NEWELL (name(s) of perscon(s)).

{Seal, if any)

PR N

e, KATHY SWAIN ( e ey
H porary Dublic - Stale of Nevada
I “ime vk Rezarded in Gounty of Douglas ) . A/—
{ 95 Rp:h‘;;;p;waﬂt Expires Aug. 13,2004 Title (and rank): /D#gbfa
< 4 f?’/f-é/
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Crder No. 00087434-201-K1.5
Legal Description

All that certain lot, piece of parcel of land sitvate in the County of Douglas, State of Mevada, described as follows;

Lot 14, in Block C, as shown on the Final Map #1011-2A of VALLEY VISTA ESTATES 2, PHASE 24, filed for
record in the office of the County Recorder of Douglas County, State of Nevada, on December 6, 1995, in Book

1265, Page 786, as Document No. 376388, .,
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