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DEFINITIONS

Words used in multiple sections of this dacunient are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security instrument" means this document, which is daled JANUARY 2, 2003 .
together with all Riders 1o this document.

(B) "Borrower” i STANLEY J. TRESSLER and BERTHA TRESSLER, HUSBAND & WIFE

Borrower is the trustor uader this Security Instrument.
{C) "Lender" s CAPITOL COMMERCE MORTGAGE (0., A CALTFORNIA CORPORATION

Lender isa  CORPORATION organized and existing under the laws of CALTFORNIA

Lender's address is

(D) "Trustce” is

3600 AMERTCAN RTYVER DRIVE SUITE 150, SACRAMENIO, CA 55864

C.C.M.C CC., A CALIFORNIA CORPORATION
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(E)"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation thal is acting solety
as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone mumber
of P. 0. Box 2026, Flint, Michigan 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated
The Note states that Borrower owes Lender

ONE HUNDRED THIRTY-FIVE THOUSAND and NO/10G0----- Dollars
{(us. s I135,000.00 Jpl us interest. Borrower has promised (o pay this debt in regular Periodic
Payments and to pay the debt in full not later than FEBRUARY 1, 2033 1
(G) "Property™ means (he property that is described below under the heading “Transfer of Rights in the Property.”
(H) "Loan® means the deln evidenced by the Note, plus inferest, any prepayment charges and late charges due
under (he Note, and all sums due under this Securily Instrument, plus interest,
(I} "Riders” means Il Riders lo this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

JTANUARY 2, 2003

| ) Adjustable Rate Rider [ 1 Condominium Rider [ }Second Home Rider
[ ] Balloon Rider [ ] Planned Unit Development Rider [ ] Other{s) [specify]

[ ] 14 Family Rider [ ] Biweekly Payment Rider

[ 1V.A. Rider

(1) “Applicable Law” means all controlling applicable federal, state and Jocal statutes, regulations, ordinances and
administrative rules and orders (that have the effect of Jaw) as well as all applicable final, non-appealable judicial
opinions.

{K) "Community Association Dues, Fees, and Assessments’ means all dues, fees, assessments and other charges
that are impesed on Burruw er or the Property by o condominium association, homeowners association or similar
organization.

(L) "Electronic Funds Transfer” nicans any transfer of funds, other than.a iransactlon originated by check, draft,
or similar paper instrument, which is initiated through an electranic terminal, lelephonic instrument, compuler, or
magnetic tape 56 as 1o order, instruct, or authorize a financial institotion o debit or credit an account. Such term
includes, but is nel limited (o, point-of-sale iransfers, automated teller machine transactions, transfers initiated by
teleplione, wire translees, and antomated clearinghouse transfers.

{M) "Escrow [tems" means those ilems that arc described in Section 3.

(N) "Miscellaneous Proceeds” mezns any compensation, setlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: () damage to, or
destruction of, the Property: (i} condemnation or other taking of all or any part of the Property; (iii} conveyance
in lien of condemmation; or (iv) misrepresenlations of, or omissions as to, the value and/er condition of the
Praperty.

{O) "Mortgage Insurance” means insurance protecting Lender agalnst the nonpayment of, or default on, the Loan.
(P) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interesi under the Nota,
plus (i) any amounts undec Section 3 of (his Security Instrument.

(Q) *RESPA" mcans tie Real Estate Settlement Procedures Act (12 U.8.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might e amended from time fo time, or any additional
or successor legislation or regulation-that governs the same subject matter. As used in this Security Instrument,
"RESPA™ refers (o all requirements and testrictions that are imposed in regard to a “federally related maorigage
loan” even if the Loan does nolqualify as a “federally related mortgage loan" under RESPA.

(R) "Successor in Iuterest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borcower's obligations under ihe Note and/or this Security Instrument,
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TRANSFER OF RIGHTS IN THE FROPERTY

The beneficiary of this Security Instrument is MERS (solcly as nominee for Lender and Lender's successors and
assigns) and (he successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the perfermance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevacably
grants and conveys o Trustee, in trust, with power of sale, the following described property located in the
County of DOUGLAS

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 22, AS SET FORTH (N FTNAL MAP NO. 1011-2A ENTTTLED VALLEY VISTA
ESTATES 2 PHASE ZA, FILED FOR RECORD IN THE OFFICE OF THE DOUGLAS
CYARTY RECORDER DECEMBER 6, 1985, BOOK 1295, PAGE 786, DOCUMENT
NO. 376388 OFFYCIAL RECORDE.

which currently has the address of 809 AMADOR CIRCLE {Street],
CARSCN CITY [Cityl. Nevada ~ 89705  [Zip Code] ("Property Address"):

TOGETHER WITH all the improvements now or hereafier erecled on the property, and all easements,
appurtenances, and fixtures now or hereafter a part-of the properly. All replacements and additions shall also be
covered by this Security Instrumenl. All of the foregoing is referved to in this Security Instrument as the "Froperty."
Borrower understands and agrees (hal MERS holds only legal title to the interests granted hy Borrower in this
Securily Instrument; but, if necessary 10 comply with Jaw or cusiom, MERS (as nomlinee for Lender and Lender's
successors and assigns) has the right: to excreise any or all of those interests, including, but not limited to, the right
to foreclose and scll the Property; and te take any action required of Lender including, but nof limited to, releasing
and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey (ke Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natipnal use and non-uniform covenants
with limited variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenani and agree as follows:

1. Payment ol Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt cvidenced by the Nate and any prepayment charges
and late charges due under the Note, Borrower shall also pay funds for Escrow Items pursvant to Section 3,
Payments duc under the Nate and this Securily Instrument shall be made in U.S. currency. However, if any check
or other instcument received by Lender as payment under the Note or (his Security Instrument is returned io Lender
unpaid, Lender may require that any or alt subscquent payments due under the Nate and this Security Instrument
be made in one or more af the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
chieck, bank check, treasucer's chieck or cashier'sche ck, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designaied by Lender in accordance with (he notice provisions in Section 15. Lender may
refurn any payment ar pactial paymentif the payment or partial payments are insufficient to bring the Loan current,
Lender may accept any payment or pasUal payment insufficient to bring the Loan current, without waiver of any
rights hiereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is
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not obligated ta apply such payments at the time such payments are accepted. I each Periodic Payment is applied
as of ifs scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them (o Borrower. If not applied eardier, such funds
will be applied to the cutstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreemenls secured by this
Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority; {a) interest due under the Note;
(b) principal due under the Note; (c} amounts due under Section 3. Such payments shall be applied io each Periodic
Payment in the order In which it became due. Any remaining amounts shall be applied first to laie charges, second
to any other amounts due wnder this Sccurity Instrument, and (hen to reduce the principal halance of the Note.

If Lender receives a payment {rom Berrower [or a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Paymenl is outstanding, Lender may apply any payment received from Borrower (o the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid-in full. To the extent (hal
any excess exisls aller the paynient is applied to the full payment of one or more Periodic Payments, such excess
may be applied o any late charges due. Voluntary prepayments shall-be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, inswrance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (he "Funds") to provide for payment of amounts due for: (a) taxes and
assessmients and other items which can attain priority over this Security Instrument as a licn or encumbrance on the
Property; (b) leaschold payments or graund rents on the Property, if any; (c) premiums for any and all insurance
reguired by Lewder under Sectlon 5; and (d) Mortgage. Insurance. premiums, if any, or any sums payable by
Borrower 1o Lender fn lieu of the paymient of Morigage Insurance premiums in accordance with the provisions of
Section 10. These ilems are called "Escrow Items.” At erigination or at.any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such ducs, fees and assessments shall be an Escrow Item. Borrower shall promptly fumish to Leader all nofices
of amounts (o be paid under (his Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's abligalion to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay ta Lender Funds for any or all Escrow Items atany time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis due for any Escrow
Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time peried as Lender may require. Borrower's obligation to make
such payments and fo provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated
to pay Escrow Items direcily, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow liem,
Lender may exercise ils rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9'to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items af any
time by a notice given in accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all
Funds,-and in such amaunts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount {n) sulficient to permit Lender to apply the
Funds at the time specified under RESPA,-and () not to exceed the maximum amoust a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of [ulure Escrow ltems or otherwise in accordance with Applicable Law.
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The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentality, or
entity (including Lender, il Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds lo pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is ntade in writing or Applicable Law requires interest to be pald on the Funds,
Lender shall not be required 1o pay Bosrower any inlerest or earnings en the Funds. Borrower and Lender can agree
in writlng, however, 1hat inferest shall be paid en the Funds. Lender shall give fo Borrower, without charge, an
annual accounling of the Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 1o make up {he sioriage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shail pay (o Lender the amount necessary to make up the deficlency in accordance with
RESPA, but in na mure than 12 monthly payments,

Upon paymen: in full of all sums secured by this Security Instrument, Lender shall promptly refind to
Borrower any Funds held by Lender.

4. Charpges; Liens. Berrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can atlain priority over this Security Instrument, leasehold payments or ground remis on the
Property, il any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which fras priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is perfornting such agreement; (b} contesis the lien in good faith by, or defends against
enforcement of the Jien in. legal procecdings which in Lender's oplnion opetate to prevent fhe enforcement of the
lien while those proceedings are pending, but only until such praceedings are concluded; or (¢) secures from the
holder of the Hen an agreenient satisfaclery 1o Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Properly is subject to a fien which can attain priority over this Security Instrument,
Lender may give Borrower o notice identifying the Hen. Within 10 days of the date on which that notice is given,
Bortower shall satisly the Jien or take one or more of the actions set forth ahove in this Section 4.

Lender may requive Barrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in conneclion with this Loan.

3. Property Insurance. Borrower shall keep the improvements now exisling or hereafter erected on ihe
Properly insured aguinst loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but nol limited 10, carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (incleding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the ferm of the Loan. The insorance carrier
providing the insurance siall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall nar be exvrcised unreasonably. Lender may require Borrower ta pay, in connection with this Loan,
either: (2) a one-time charge for flovd zone determination, certification and tracking services; or (b} 2 one-time
chazge for flood zone determination and certification services and subsequent charges each time remappings or
similar chianges necur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment ol any fecs imposed by the Federal Emergency Management Agency in connection with
the review of any llood zone determination resulting from an objection by Borrower.

If Borrewer fails to maintain any of the coverages deseribed above, Lender may obtain insurance coverage,
at Lender’s eption and Barruwer's expense, Lender isunder no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the conlents of the Properly, against any risk, hazard or liahility and might provide greater
or jesser coverage than was previously tn effect. Borrower acknowledges that the cast of the insurance coverage
so obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
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disbursed by Lender under this Scction 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounis shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upen notice from Lender to Borrower requesling payment,

All insurance policics required by Lender and renewals of such policies shall be subject to Lender’s right o
disapprave such policies, shatl include a standard mortgage clause, and shall name Lender as morigagee and/or as
an additional loss payce and Borrower further agrees to gencrally assign rights to insurance proceeds to the holder
of the Nete up o the amouny of the outstanding loan balance, Lender shall have the right to hold the policies and
renewal certificates. € Lender requires, Borrower shall promptly give to Lender all receipts of paid premioms and ‘
renewal notices. If Burrow er ohtains any form of insurance coverage, not otherwise required by Lender, for damage
to, or destruction of, the Property, such policy shall include a standard morigage clause and shall name Lender as
morigagee and/or as an additional loss payee and Borrower furiber agrees to generally assign rights to insurance
procecds (o the holder of the Note up to the amount of the autstanding loan balance.

In the event of Toss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make
proof of Joss if not made promptly by Borrower. Unless Lender and Borrawer otherwise agree in writlng, any
insurance proceeds, whether or not Uhe uaderlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and resiomtion period, Lender shall have the right to hold such insurance proceeds until Lender
has had an eppertunity to inspect such Property lo ensure {he work has heen completed to Lender 's satisfaction,
provided that sucl inspection shall be undertaken promptly. Lender may dishurse proceeds for the repairs and
restoration in a single paymient or in a series of progress paymends as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on-such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such procecds. Fees for public adjusters, or ather third pariies,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is nol cconomically feasible or Lender's security would be Jessened, the insurance
proceeds shall be applied ta (he sums secured by this Security Instrument, whetler or not then due, with the excess,
i any, paitl (o Borrawer, Sueh insurance proceeds shalk be applied in the order provided for in Section 2.

I Borrower abandons the Properly, Lender may file, nogatiate and setile any available insurance claim and
related matters. If Boreower does not respond within 30 days to a notice from Lender that the insurance carrier has
offercd fo settle o claim, then Lender may negotiate and settle he claim. The 30-day period will begin when the
natice is given. In cither event, or if Leader acquires the Property under Section 22 or otherwise, Borrower hereby
assigns o Lender (a) Borrpwer's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note ar this Securily Instrument, i (b} any other of Borrower’s rights (other than (he right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Propoerty. Lender may use the insurance proceeds either fo repair or restore
the Properiy or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days aflter ihe execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at jcast onc year after (he dale of occupancy, unless Lender otherwise agrees in
writing, which consent shail not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Muintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damiage orimpair (he Proportys allow the Property 1o delerivrzte or comumit waste on the Property. Whether or not
Borrower-is vesiding in the Property. Borrower shall maintain the Property in order to prevent the Froperty from
deterigraling or decreasing in value due to ils condilion. Unless it is determined pursuant to Section 5 that repair
or restoration is nol economically feasible, Berrower shall promptly repair the Property if damaged te avoid further
deterivration or damage. If instrance or vonderumation proceeds are paid in connection with damage to, or the taking
of, the Properly, Borrower shall be-responsible for repairing or restoring the Property only if Lender has released
proceesds for such purposes. Lender may- disburse preceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. If the insurance or condemmation proceeds are not
sufficient to repair or resiore the Properly, Borrower is not relieved of Borrower's obligation for the completion
of such repair or resteration,
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Lender or its agent may make reasonable entries upon and inspeciions of the Property. If it has reasonable
cause, Lender may inspect the interor of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior (o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrewer's knowledge or consent
gave malerially false, misleading, er inaccurate information or statements to Lender {or failed to provide Lender
with material information) in conncction with the Loan. Maiecial representations include, but are not limited to,
representations concerning Borrewer's oecupancy of the Property as Borrower's principal residence.

9. Protcetion of Lender's Interest in the Property and Rights Under this Security Instrument. If {a)
Borrower [ails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
praceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Tnstrument (such as 2 proceeding in harkrupicy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or o enforce laws or regulations), or [c) Borrower has
ahandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's
tnterest in the Property and rights under (his Secutily Instrument, including protecting and/or. assessing the value
of the Property, and securing and/or repairing the Property. Lender's actions can include, but are nof limited to;
(a) paying any sums sccurcd by a lien which bas priority over (his Security Instrament; (b} appearing in court; and
{c) paying reasonable allorneys' [fees (o protect s interest in the Properly and/or rights under this Secusity
Instrument, including iis secured pusition in a bankrupicy proceeding. Securing the Property includes, butis not
limited fo, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or'dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do s0 and is not under any duty
or obligation lo do su. Tt is agreed that Lender incurs no liability for not taking any or all actions authorized under
this Section %.

Any amounts dishursed by Lender under this Section.9 shall become additional debt of Borrower secured by
this Security Instriment. These amounts shall bear interest at the Note rate from the date of dishursement and shall
be payable, wiilt such intetest, upon nelice from Lender to Borrawer requesting payment.

If this Security Iastrumenl is on a leasehold, Borrawer shall comply with all the provisions of the lease, If
Borrower acquires fee tithe 10 the Property, the leaseholdd and the fee title shall not merge unless Lender agrees fo
the merger in writing.

10. Mortgape Insurance. If Lender required Mortgage Insurance as'a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason, the
Maortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previcusly
provided such insurance and Borzower was required to make separately designated payments toward the preminms
for Mortgage Insurauce, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, af acost. substantially equivalent to the cest to Borrower of {he
Morigage Insurance previously in cifect, from an allernate mortgage Insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is nol available, Borrower shall continue to pay to Lender the amount of
the separaiely designaled payments that were due when e insurance coverage ceased to be in effect. Lender will
aceept, use and retain these payments as a non-refundabie foss reserve in lieu of Morigage Insurance. Such loss
reserve shall be nen-refundalil e, netwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
net be required {0 pay Borvower any interest or earnings on such loss reserve. Lender can no lenger require loss
reserve payments if Mortgage Insurance coverage (in the ameuni and for the period that Lender requires) provided
by an insurer selecled by Lender again becomes available, is oblained, and Leader requires separately designated
payments toward the presyiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Tnsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or io
provide a ton-refundabl e tuss reseeve, until Lender's requirement for Morlgage Insurance ends in accordance with
any written ugreerment betweea Borrower and Lender-providing for such termination or until terminaticn is required
by Applicable Law, Nothing in this Section 10 alfcets Borrower's obligalion to pay interest at the rate provided in
the Noie.
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Morigage Tnsurance reimburses Lender (oe any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Barrower is nel a party o the Morigage Insurance,

Marigage insurers cvaluale (heir dotal risk on all such insurance in force from lime to time, and may enter
into agreements with other parties that share or madify their risk, or reduce losses. These agreements are on teoms
and canditions that are suisfactory to ihe morigage insurer and the other party (or parties) to these agreements.
These agreemicals maty reguire the mortgage insurcr to make paymenis using any source af funds that the morigage
insurer may have available {which may include funds obtained from Morlgage Insurance premiums).

As a result of these agreemenis, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of (he foregoing, may receive {directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
madifying the mosigage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the msures's risk in exchange For a share of the premiums paid to the insurer, the zrrangement is
often termed “caplive reinsurance.” Further:

(x} Any such agrecments will not alTect the amounts that Borrower has agreed to poy for Mortgage
Insurance, or any other terms of the Loan. Such agecements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affeet the rights Borrower has® ifany * with respect to the Mortgage
Insurarce under the lomeawners Protection Act of 1998 or any other law. Thesc rights may include the right
to receive cerlain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mertgage [nsurance terminated automatically, andfer to receive a-refund of any Mortgage Insurance
premiums that werc unearned at Lhe time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiturc. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender,

If the Properly is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, il' the restoration or repair is cconomically feasible and Lender's security is not lessened. During such
repair and restaration period, Lender shall have the right (o hald such Miscellaneous Proceeds until Lender has had
an oppertunily ta inspect such Properly to ensure the work has heen completed to Lender's satisfaction, provided
that such inspection shall he undertaken promptly. Lender may pay for the repairs and restoration in a single
disburserment or in a series of progress payments as the work is completed. Unless an agreement is made in wriling
or Applicalile Law requires interest 1o be paid on such Miscellaneous, Proceeds, Lender shall not be required to pay
Borrower any fnerest of earnings on such Miscellaneous Praceeds. If the restoration or repair is not economically
feasible or Lender's securily would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Securily Tnsirumens, whether or net then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for inSection 2.

In the event of a fotal taking, destruction, or Joss in value of the Property, the Miscellaneous Proceeds shall
be applied to the swns secired by this Secusity Instrument, whelher or not then due, with the excess, if any, paid
to Borrower.

In the event of a parlial king, destruction, or loss in value of the Property in which the fair market value
of the Praperty immediately before the partial taking, destruciion, or loss in value is equal to or greater than the
amotnt of the suhs secured by this Securily Instrument immediately before the partial taking, destruction, or loss
in value, umless Borrower and Lender olherwise agree in writing, the sums secured by this Security Instrument shall
be reduced hy the amount of the Miscellaneous Proceeds multiplied by the following [raction: (a} the total amount
of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
(o Borrower.

[n the event of a panial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immuediately belore the partial taking, destraction, or loss in value is less than the amount of the
sums secured itnmediately before e partial-taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing. the Miscellanevus Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.
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If the Property is abandoned by Borrower, ar if, after notice by Lender 1o Borrower thai the Opposing Party
(as defined in the next sentence) offers to ntake an award to sefife a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect ard apply the
Miscellaneous Proceeds either 1o resioration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneons Proceeds.

Borrower shall be in default if any action ur proceeding, whether civil or criminal, is begun that, in Lender‘s
judgment, could result in forfeiture of the Property or ather material impairment of Lender 's inlerest in the Property
or rights under this Security Instrument. Borrower can cure such adefault and, if acceleration has occurred,
reinsfate as provided in Section 19, by causing the action or proceeding (o be dismissed with a ruling that, in
Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Sccurity Instrument. The proceeds of any award or claim for damages ihat are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to resioration or repair of the Property shall be applied In
the order provided for in Seelion 2.

12. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Barrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Barrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or 1o refuse to extend tinte for payment or otherwise modify amortization of the sums secured by this
Securily Instrument by reason of any demand made by the original Borrower or any Successors in Inferest of
Borrower. Any forbearance hy Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of paymenis from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amoust then due, shafl not be a waiver of or prectude the excreise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's abligations and liability shall be joint and several, However, any Borrower who ¢o-signs this
Security Instrnment bt does not execute the Note (@ "co-signer”)i (a) is co-sighing this Securify Instrument only
to merlgage, prani and convey {he co-signer's interest in the Property under the terms of this Secarity Insirnment;
() s not persomally obligated 10 pay the sums secuced by this Security Instrument; and (c) agrees that Lender and
any other Borrower can agree-to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Barrower's
obligations under (his Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Securily [nstrument, Borrower shall not be released from Borrower's obligations and
liability wunder this Secuvity Instrument unless Lender aprees (o such release in writing. The cavenanis and
agreements of this Sceurity Jastrument shall bind (except'as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower [ees for sesvices performed in connection with Borrower's
default, for the purpose of prolecting Lender's Interest in the Property and rights under this Security Instrument,
including, but not liniited to, attorneys' lees, properly inspection and valuation fees. In regard to any other fees, the
absence of cxpress awthority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may noi charge fees that are expressly prohibited by this
Secutity-Instrument ¢r by Applicable Law,

Il the Loan is subject fo a law which sets maximum lpan charges, and that law is finally interpreted so that
the interest or other loan charges collected or Lo be collecled in connection with the Loan exceed the permitted
limits, then: a) any such loancharge shall be reduced hy the amount necessary to reduce the charge to the permitted
limit; and (b) any swms already collected from Borrower wlich exceeded permitted limits will be refunded fo
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a dircct payinent to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment
withaut any prepayment charge (whetlier or nat a prepayment charge is provided for under (he Note). Borrower's
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acceptance of any such refund made by direct payment to Berrower will constitute 2 waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All nolices given by Borrower or Lender in connection with this Security Instrument must he
in writing. Any nolice lo Borrower in connection with this Security Instrument shall be deensed to have heen given
ta Borrower when mailed by first class mail or when actually delivered to Borrower's notice addeess if sent by other
means. Nutice to any one Borrewer shall constitute notice to all Borrowers unjess Applicable Law expressly requeires
otherwise, The natice address shall be the Property Address unless Borrower has deslgnated a substifute natice
address by notice to Lender. Borrower shall promptly notify Leader of Barrower's change of address. If Lender
specifies a procedure for reporiing Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be onty one designated notice address under this Security
Instrument at any one lime. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Sccurity Instrument shall hot be deemed (o have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requireinemd will smisTy the corresponding requirement under this Securily Instrument,

16. Gaverning Law; Severubility; Rules of Construction. This Security Instrument shall be governed by
federal faw and the faw of the jurisdiction in which {he Droperty is located. All rights and abligations contained in
this Sccurily Instrument are subject (o any requirements and limitations of Applicable Law. Applicable Law might
explicity or implicitly allmw the pariies to agree by contract or it might be sflent, but such silence shall not be
construcd as a prohibition against agreement by coniraci. In the event that any provision or clause of this Security
Tastrument or the Nute conflicts with Applicable Law, such conflict shall not affect uther provisions of this Security
Instrument or the Note which can he given effect without the conflicting provision.

As used in this Secarity Instrument: 1) words of the masculine gender shali mean and include corresponding
neater words or words of the feminine gender: (b) words in the singular shall mean and include the plural and vice
versi: and (€) the word "nwy” glves sole dis . on without any abligation io iake any action.

17. Borrower's Copy. Borrower shals  wwone copy of the Note and of this Security Insirument.

18. ‘Fransfer of the Property or a Bener. nterest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or heneficial interest in the Property, including, but not limited to, those beneficial
inlerests transferced iz a bend for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the iransfer of title hy Borrower at a future date to a purchaser.

If all or any part of the Properiy or any Interest in the Property is sold or transferred (or if Borrower is not
a matural person imd abeneficial interest in Borrower is sold or transferred) withoot Lender's prior writien consent,
Lender may require irmedinte paymestt in full of all sums secured by this Sccurity Instrument. However, this option
shafl not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not Jess (han 50 days from the date the notice is given In accordance with Section I5 within which
Borrower must pay all sums secured by this Secarity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may inveke any remedies permiticd by this Security Instrument without further
nolice or demsand on Berzower.

19, Borrower's Right to Reinstate Alter Acceleration. If Borrower meets certain conditions, Barrower shall
Have tse. right 1o haye enfurcement of this Security Instrument discontimued at any time prior to the earliest of: (a)
five days befare sale of the Property pursuant to any power of sale contained in this Security Instrument, (b } such
other-period as Applicable Law might specity for the termination of Borrower's right to reinstate; or {c} entry of
a judgment enforcing (his Secwrily Instrument. Those conditions are that Borrower: {a) pays Lender all sums which
then would be due under this Security Instrutaent and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (¢} piys all expenses incurred in enforcing this Security Instrument,
including, hul not linited (o, reasonable attoreys' fees. property inspection and valuation fees, and other fees
incurred for ihe purpuse of prolecting Lender’s interest-in ihe Property and rights under this Security Instrament;
and (d) 1akes such action us Lender may reasovably require to assure that Lender's interest in the Property and
eights under (s Securily Instmiment, and Borrower's obligation to pay the sums secured by this Security
Instrumen:, shall centinue unchanged:. Lender may require that Borrower pay such reinslatement sums and expenses
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in one or mare of the following forms, as selected by Lender: (a} cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by 2 federal agency, instrumentaiity or enlity; or (d} Electronic Funds Transfer. Upon reinstatement by
Borrower, (his Security Instrument and obligations sccured hereby shall remain fully effective as if ro acceleration
had occurred. However, this right (o eeinstale shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loun Servicer; Notice of Grievance. The Nede or a partial Interest in the Note
(together with this Security Insirument) can be sold one or mere times withoul prior notice to Borrower. A sale
might result in a change in the entily {known as the "Loan Servicer") that collects Periodic Payments due under the
Noie and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will he given wrillen notice of the change
which will state the wame and address of the new Loan Servicer, the address to which paymenis should be mada
and any other informiation RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
amd thereaficr the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower wili remain with the Loan Servicer or be transferred io a successor Loan Servicer
and are not assumed Dy the Nole purchaser unless otherwise provided by the Note purchaser.

Neither Borroswer nor Leniler may commence, join, or be joined to any judicial action (as either an individual
Hiigant or the memboer of a class) that acises fram the other party's actions pursuand to this Security Instrument or
that alleges that the ather party has breached any provision of, or any duty owed by reason of, this Security
Instunent. entil such Borrower or Lender has notified tlie other party (with such notice given in compliance with
the reguiremnents of Section 15} of such alleged breachand afforded the other party hereto a reasonable period afier
the giving af such notice 1a take corrective action: If Applicable Law provides a time period which must elapse
hefore ceclain aciion can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.
The notice of acceleration and oppaztunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given 1o Borrosver pursuant te Section 18 shall e deemed to salisly the notice and opportunity lo take
corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Seclion 21: (a} "Hazardous Substances=tare those substances
defined as toxic or harardous substances, pollutands, or wastes by Environmental Law and the following subsiances:
gasaline, kerosene, other Gammable or loxie petroleum products, toxic pesticides and herbicides, volatile solvents,
materials contzining ashesios or formaldehyde, and radivactive materials; (b} "Environmental Lawmeans federal
laws and laws of the jurisdiction. where the Property is located ihat relate to health, safety or envirenmental
protection: (¢} "Lnavironmenial Cleanup - includes. any response action, remedial action, or removal action, as
defincd in Environmental Lav; and (d} an "Environmental Condition=mecans a condition that can cause, contribute
to, or atherwise trigger an Lavirenmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or (fweaten w orelease any Hazardous Subslances, on or in the Property, Berrower shall not do, nor
allow anyone ¢lse (o du, anything alfecting the Property {a) that is in vielation of any Environmenial Law, (b) which
creates an Environmental Condition, or () which, doe o the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two senlences shall not apply to
the presence. use. or storage on lhe Property of small quantities of Hazardous Substances that are generally
recognized o be approprizie (0 normal residential uses and to maintenance of the Propertly {including, but nol
limited ta, hazardous substances in consumer products).

Borrawer shall promyptly pive Lender written notice of (a) any investigation, claim, demand, Jawsuit or other
action by any povernmental er regulatory agency or private party involving the Property and amy Hazardous
Substance or Envirommental Law of which Borrower has acteal knowledge, (b) any Environmental Condition,
including but uot limited o, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and {c} any condition caused by-the presence,-use or release of a Hazardous Substance which adversely
affects the value of the Property. If Burrower learns, or Is notified by any governmental or regulatory authority,
or any privile parly, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prumplly (ake ali necessary remedial actions in accordance with Environmenial Law,
Notlting herein shall ereate any olligution on Lender for an Environmental Cleanap.
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NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant of agteement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides odherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; {c) o date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may resule in acceteration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate afier acceleration and the
right to bring a court aclion to assert the non-existence of a default or any other defense of Borrower fo
acceleration and sale. [f the default is nol cured oa or before the date specified in the notice, Lender at its
oplion, and withour further demund, may invoke the pawer of sale, including the right to accelerate fufl
payment of the Note, and any other remedies permitted by Applicable Law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasanable aitorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of
the ngeurrence of an event of defrelt and of Lenders' clection to cause the Property to be sold, and shall cause
such notice 10 be recorded in cach county in which any part of the Property is located. Lender shall mail
copics of the notice as preseribed by Applicable Law to Borrower and to the persons prescribed by Applicable
Law. Truslee shall give public notice of sale to the persons and in the manner prescribed by Applicable Law.
After the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property
at public auction Lo the highest bidder ot Lhe time and place and under the terms designated in the notice of
sale in one or morc parcels and in any order Trustee determines. Trustee may postpone sale of all or any
pureel of the Property by public announcement abthe time and place of any previously scheduled sale. Lender
or jls designee muy purchuse the Properly al any sale,

Trustee shall deliver to the puechaser ‘Trustee’s deed conveying (be I'roperty without any covenant or
warranty, expresscd or implied, The reeitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses ol the sale, including, but not limited to, reasonable Trusiee's and attorneys’ fees; (b) to all sums
secured by this Scourity Insirument; and (¢} any excess to the person or persons legally entitled to it.

23, Reconveyunce. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Tustrument to Trustee. Trustee shall reconvey the Property without warranty to the person or
persons legally eniitled 16 i1 Such persan er persons shall pay any recordation costs. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid.to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee, Lender af its option, may from time to {ime remove Trustee and appoint a successor
trustee 1o any Trustee appoinied hereunder, Wilhout conveyance of the Property, the successor trustee shall succeed
10 all the ditle, power and duties conferred vpon Trustee herein and by Applicable Law.

25. Assumplion Fec, IF there is an assumption of this loan, Lender may charge an assumption fee of U.S.
$ Maxmimum Allowed By Law .
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BY SIGNING BELOW, Borrower accepts and apeees to the terms and covesants contained in this Security
Instrament and in any Rider executed by Borrower and recorded with it,

G O o

o BT

(Seal)

STMLEU J." TRESSLER -Barrower BERTHA TRESSLER -Borrower
(Seal) (Seal}

-Barrower -Bosrower

{Seal) (Seal}

-Boryower «Bossower

STATE OF NEVADA,

County ss. W %

This instrument was acknowledged before me on

,/&9 = . by

My Commission Explres: /@ A 205

KIMBERLY KERSTEN
Motary Fubific - Siate of Nevads
Appoinimant Recorted in Douglas Gounty
No: 84.1762:5 - Expires May 11, 2006

WHEN RECORDED MAIL T(:

CAPTTOL COMMERCE MORTGAGE (0.
P O BOX 276477
SACRAMENTO,CA 95827-6477

LOAN NO: 320713

Form 3022 V01
(page 13 of {3 pages}
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