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DEED OF TRUST

DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are defined in Soctions 3,
11, 13, 18, 20 and 21. Certain mles regarding the usage of words used in this document are also prowdcd in
Section 16.

(A) "Secority Instrument” means this document, which is dated JanNUARY 09, 2003 , logether
with all Riders to this docnment.

(B) "Borrower" is

ROBERT P THOMASELLI, AND MARY M THOMASELLI, HUSBAEND AND WIFE AS JOINT
TENANTS

Bomower is the rustor under this Security Insttoment

(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lenderisa CORPORATICH

organized and existing nnder the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is

CTC REAL ESTATE SERVICES

400 COUNTRYWIDE WAY, MSN §v-88, SIMI VALLEY, CA 93065 .
(E) "Note" means the promissory note signed by Borrower and dated JANUARY 09, 2003 . The
Note states that Borower owes Lender

ONE HUNDRED SIXTY TWO THOUSAND FIVE HUNDRED and 00/100

Dollars (U.5. % 162, 500.00 y plus interest. Borrower has promised {o pay this debt in regular
Peripdic Payments and 1o pay the debt in full not later than  FEBRUARY 01, 2033
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DOC ID #: 000212&814901003
(F) "Property” means the property that is desciibed below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Inserument, plus interest,
(H) "Riders" means all Riders to this Security Instrument that are execuled by Borrower. The following
Riders are to be execoted by Borrower [check box as applicable):

Adjustable Rate Rider [_| Condominium Rider Second Home Rider
[ Balloon Rider | Planned Unit Development Rider || 1-4 Family Rider
VA Rider [ Biweekly Payment Rider (] Other(s) [specify]

(@ "Applicable Law'™ mecans all controlling applicable federal, state and local statuies, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
() "Community Association Dues, Fees, and Asscssments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization,
(K) "Electronic Funds Transfer" means any wansfer of funds, other than a fransachion originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnelic tape 50 as W order, instruct, or authorize a financial institution 1o debit or credit an
account, Such term inchides, bot is oot limited to, poini-of-sale ransfers, apomated ieller machine
transactions, ransfers initialed by telephone, wire transfers, and automated clearinghonse transfers,
(L) "Eserow Itlems" means those items that ane deseribed in Section 3.
(M) "Miscellzaneous Proceeds” means any compénsation, settlement, aword of darmages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described in Scetion 5) for: (i) damage
to, or destructicn of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance i lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value andfor
condition of the Property.
(N) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
(0) "Periodic Paymenf" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amomnts under Section 3 of this Secutity Instrument.
(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and iis
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to Hme, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA” refers to all requirements and restrictions. that areimposed in regard 1o &
"federally related mortgage loan” gven if the Loan doss not qualify as a "federally related mortgage foan”
under RESPA.
(Q) "Successor in Interest of Borrower"” means any party that has taken title 1o the Property, whether or not
that party has assumed Bormower's obligations under the Note and/or this Security Instoment.
TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument sccures 1o Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenanis and agreements undgr this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
rust, with power of sale, the following described property located in the
COUNTY of DOUGLAS

[Type of Recordiag Jurisdiction] {Name of Recording Jurisdiction]
PARCET. 49-2, AS SHOWN CN THAT CERTAIN PARCEL MAP FOR NORMAW C. DRUMM, ET
AL, FILED IN THE OFFICE QF THE COUNTY RECORDER UF DOUGLAS COUNTY, NEVADA,
ON DECEMBER 15, 1578, IN BOOK 1278, PAGE 912, AS DCCUMENT NO. 28257, OF
OFFICIAT. RECORDS. BEING A RE-SUBDIVISION OF LOT 49, AS SHOWN ON THE MAP
OF VALLEY VIEW UNIT NC. 2, FILED IN THE OFFICE OF THE COUNTY RECORDER OF
DOUGLAS COUNTY, NEVADA, ON APRIL 6, 1264, AS DOCUMENT WO, 24786.

which currently has the address of
3532 ARCADIA DRIVE, CARSON CITY

[Street/City]
MNevada 89445%-2746 ("Proparty Address™): /f ’W.?‘
[Zip Codea) |nitia! -
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Secority Tnstrument. All of the foregoing is referred to in this Security Insfroment as the
"Property.”

BORROWER. COVENANTS that Borrower is lawfully saised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SBCURITY INSTRUMENT combines uniforra covenants for national use and non-uniform
covenants with limited variations by jurisdiciion to constitute & uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Inicrest, Escrow Items, Prepayment Chavges, and Late Charges. Borrower
shall pay when due the principal of, and intersst on, Lhe debi evidenced by the Note and any prepayment
charges and late charges due under the Note, Bomrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Tnstrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retuened to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (B) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn epen an institution whose deposils are insured by a federal agency, instrumentality, or
eniity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the localion designaied in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may relurn any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan cument,
without waiver of any rights herevnder or prejudice to its righls to refuse such payment or partial payments in
the future, but Lender is not obligated t apply such payments at the time such paymenis are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower does not do 5o within-a reasonable period of time, Lender shall either apply such funds or return
thern 1o Borrower. If noi applied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prier to foreciosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements sceured by this Security Instrument.

2, Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of pricrity: (a) interest due under the
Note; (b) principal due ander the Note; {c) amonnts due under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which it became due, Any remaining amounts shall be applied first 1o
late charges, second to any other amounts due under this Security Instrument, and then 1o reduce the principal
halance of the Note.

If Lender receives a payment from Borrower for a delingquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is cnisianding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymenis if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Bormower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Nowe is paid in full; a sum (the "Funds") w0 provide for payment of amounts due for: {g)
taxes and assessments and other items which can attain priority over this Security Instrument as a hen or
encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any; (¢) premivms
for any and all insurance nequired by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Bomower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10, These ilems are called "Escrow Ilems." Al origination or at any
time daring the term of the Loan, Lender may require that Community Association Dues, Focs, and
Assessments, if any, be escrowed by Borrower, and such dues, [ees and assessments shall be an Escrow Ilem.
Borrower shall promptly furnish 1o Lender all notices of amounts 1o be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
liems at any Gme, Any such waiver may only b in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
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been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation 1o make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instroment, as the phragse "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borower fails 10 pay the amount due for an Escrow Ilem,
Lender may exercise its rights under Section 9 and pay such amount and Bomower shall then be obligated
under Section 9 1o repay 1o Lender any such amount. Lender may revoke the waiver as to any or all Eserow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Bormower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
imder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expendinres of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an instimtion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Fands to pay the Escrow Ilems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender io make such a charge, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings
on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds i accordance with RESPA. If there is @ shoriage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower a5 required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in foll of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrawer shall pay afl taxes, assessments, charges, fines, and impositions attributable
1o the Property which can attain prierity over this Security Instrument, leasehold payments or ground renis on
the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priosity over this Security Instrument unless
Borrower: (2) agrees in wriling to the payment of the cbligation sccured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests. the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only uniil such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lander subordinating the lien to this
Security Instrument, If Lender determines that any part of the Property is subject (o a lien which can attain
priofity over this Security Insirument, Lender may give Bormawer a notice identifying the lien. Within 10 days
of the date on which that netice is given, Borrower shal! satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate 1ax verification andfor reporting
service nsed by Lender in connection with this Loar.

5. Property Insurance. Borrower shall keep the improvernents now existing or hercafter erected on the
Property insured against loss by fire. hazards included within the term “extended coverage,” and any other
hazards including, but not limiled to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan.
The insurance camier providing the insurance shall be chosen by Bomower subject 10 Lender's right to
disapprove Bomrower's choice, which right shall not be exercised unreasonably. Lender may requirs Borrower
to pay. in connection with this Loan, cither: (a) a one-1ime charge for flood zone determination, certification
and tracking scrvices; or (b) a one-time charge for flood zone determination and certification services and
subsgquent charges each lime remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsibie for the payment of any fess imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Bomrower.

H Bompwer fails t0 mainlain any of the coverages described above, Lender may obfain insurance
coverage, at Lender's option and Borrower's expense. Lender is under ng obligation fo purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protct
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
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Liability and might provide greater or lesser coverage than was previously in effect Bomower acknowledges
that the cost of the insurance coverage so obtained mighi significantly exceed the cost of insurance that
Borrower could have obiained. Any amounts disbursed by Lender under this Section 5 shatl become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such intcrest, upon notice from Lender to Borrower
requesting payment.

All insutance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee
andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall narne Lender as
mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender may
make proof of loss if not made prompily by Bomrower. Unless Lender and Borrower otherwisc agree in
wriling, any insurance proceeds, whether or not the snderlying insurance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair 18 economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shatl have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property 10 ensure the work has
been completed to Lender's satisfaction, provided thar such inspection shall be undertaken prompily. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requites interest to be
paid on such insurance proceeds, Lender shall not be tequired to pay Bomower any intercst or eamings on
such procesds, Fees for public adjusters, or other third partics, retained by Borrower shall not be paid oul of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security wounld be lessened, the insurance proceeds shall be applied to the
sumns secured by this Security Instrument, whether or not then due, with the excess, if any, paid wo Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available msurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 10 Lender (2) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid wnder the Note or this Security Instrument, and (b) any other of Borower's
rights (other than the right 1o any refund of unearmed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable (o the coverage of the Property. Lender may vse
the insuranee proceeds either (o repair or restore the Propetty or to pay amounts unpaid under the Note or this
Security Instrament, whether or not then due.

6. Occupancy. Bommower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for a1 least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenvating circumstances exist
which arc beyond Bomrgwer's control.

7. Prescervation, Maintepance and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the Properiy. allow the Property to deleriorale or commit waste on the Property.
Whether or not Borrower is residing in the Proparty, Bomower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valug due 1o its condition. Unless it is determined pursuant 10
Section 5 that repair or resioration is not economically feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid im
commection with damage to, or the taking of, the Property, Bomower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoralion in'a single payment or in a series of progress payments as the work is
completed, If the insurance or condemnation proceeds are not sufficient fo repair or restore the Property,
Bomower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agenl may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Baorrower notice at the ticae of or prior to snch an mterior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borower o any persons or enlilies acting at the direction of Bomower or with Borrower's knowledge or
consent gave materially false, misleading, or insccurale information ot stalements to Lender {or fsiled to
provide Lender with material informaltion) in connection with the Loan. Material represenietions include, but
ars not limited o, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence. '
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0. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (2)
Borower fails to perform the covenanis and agreemenis contained in this Security Instrument, {b) there is a
legal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Security Instroment (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain prierity over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's imerest in (he Property and rights under this Security Instrument,
including protecting andfor assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (4) paymg any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys' fees 1o protect iis
interest in the Property andfor rights vnder this Security Instrament, including its secured position in a
bankruptcy proceeding. Securing the Property inchudes, but ig not limited to, entering the Property 10 make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tamed on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Barrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from ihe date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

IF this Security Ingtrument is on a kasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title 10 the Property, the leaschold and the fee title shall nol merge unless Lender
agrees to the merger in writing.

10. Mortgage Ingwrance. If Lender required Morigage Insurance as-a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage hisurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lender ceases to be available from the morigage insurer thal
previously provided such insurance and Borrower was required to make separately designated paymenis
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums regnired to obtain coverage
substantially equivalent 1o the Morigage Insurance previously in effect, at a cost sutbstantially equivalent to the
cost 1o Borrower of the Marigage Insurance previously in effect, from an aliernate morigage msurer selected
by Lender. If subsmntially equivalent Morigage Insurance: coverage is'not available, Borrower shall continoe
10 pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect, Lender will accept, use and retain these payments as a non-refundable loss reserve in
Tien of Mortgage Insurance. Such loss reserve shali be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss teserve paymenis if Morigage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomss
available, is obtained, and Lender raquires separately designated payments toward 1he premiums for Morigage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make scparatcly designated payments toward the premiems for Morigage Insurance, Bormower
shall pay the preminms required 1o maintain Mortgage Insurance in affect, or 10 provide a non-refimdable loss
reserve, until Lenders requirement for Morigage Insurance ends in accordance with any wrillen agrecment
betwéen Borrower and Lender providing for such termination or until lermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligalion to pay interest at the rale provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it may
ineur if Barrower does not repay the Loan as agreed. Borrower is ot a party o the Mongage Insurance.

Mortage insurers evaluate their total risk on all such insurance in force from tims 1o time, and may enter
into agresments with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are sasfactory to the morigage. insurer and the other party (or parfies) to thess
agreements. These agreements may requirc the morgage insurer to make payiments vsing any source of funds
that the morigage insurer may have available (which may include funds obtained from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that derive
from (or might be characierized as) 2 portion of Borrower's paymenis for Morigage Insurance, in exchange for
sharing or modifying the morigage insurer's risk, or reducing losses. If such agreament provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the preminms paid © the
insurer, the arrangement is often 1emmed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts thal Borrower has agreed lo pay for Mortgage
Insurance, or any olher terms of the Loan. Such agreements will nol increase the amonnt Borrower will
owe for Mortgage Ensuraoce, and (hey will not enfitle Borrower 1o any refund.

o S T
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect io the
Morigage Insurance mnder the Homeowners Protection Act of 1998 or any other law, These rights may
fnclude the right fo receive certain disclosures, to request and obtain cancellation of the Morigage
Insarance, io have the Mortgage Insurance ferminated automatically, and/or 1o receive a refand of any
Morigage Insurance premiums that were nnearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and shall be paid to Lender.

If the Property is damaged, such Miscellanecus Procceds shail be applied to resioration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not Iessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opporiunity to inspect such Property to ensure the work has been complated 10 Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agroement is
made in writing or Applicable Law requires interest [o be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earings on such Miscellancous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not-then due, with the excess, if anv,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total mking, desiruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apphed to the sums seenred by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value iz equal to or greater than
the amount of the sums secured by this Scecurily Instrument immediately before the partinl taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secared by this Security
Instrument shall be reduced by the amount of the Miscellangous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destrachion, or loss m valve
divided by {b)} the fair market value of the Property immediately before the partial 1aking, destruction, or loss
in vahe, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the pariial taking, destraction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destructon, or loss in value, vnless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (55 defined in the next sentence) offers to make an award 10 settle a claim for damagss, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized 10 collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defanlt if any action or procceding, whether civil or criminal, is begun that, in
Lender's judgment, could resuli in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has ocourred, reinstale as provided in Section 19, by causing the action or proceeding Lo be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other malerial impairment of Lender's
interest in the Property or rights under this Security Instrument. The procceds of any award or claim for
damages that are atibutable to the impairment of Lender's interest in the Property are herzby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or modification of amortization of the sums secured by this Security Instrument granted by Eender to
Borrower or any Successor in Interest of Borrower shall noi operate to release the liability of Borrower or any
Successors in Interest of Bomower. Lender shall not be required to commence proceedings against any
Suceessor in Interest of Borrower or 10 refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Secutity Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Bommower, Any forbearance by Lender in cxercising any right or remedy including,
without Hmitation, Lender's agceptance of payments from third porsons, eniiliss or Suceassors in Interest of
Borrower or in amounis less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Lizhility; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees that Borrower's obligations and liability shall be joint and seéveral. However, any Borrower who
co-sigms this Security Instrument but does not ¢xecute the Note (a "co-signer”): (a) is co-signing this Security

ﬁ‘/ AT
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Instrument omly to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrament; (b) is not personalty obligated to pay the sums secured by this Security Instrument; and
(c) agress that Lender and any other Borrower can agree o extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain atl of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights wnder this
Security Instrument, including, but not limited to, atomeys’ fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fe¢ to
Borrower shall not be construed as a prohibition on Lhe charging of such fes. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finaily-mterpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan excead the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nceessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will
be rsfimded (o Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment 1o Borrower, If p refund reduces principal, the reduction will be reated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Rorrower's acceplance of any such refund made by direct payment to Bomower will
constitule 2 waivar of any right of action Borrower might have arising out of such overcharge.

15, Motices. All notices given by Borrower or Lender in connection with this Security Instrument most
be in writing. Any notice 0 Borower in cormection with this Security Instrument shall be deemed to have
been given o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Bomower shall constitute notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by nofice o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time, Any notice ta Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by nofice 10 Borrower, Any notiee in connection with this Security Instryment
shall not be deemed 1o have been given 10 Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requivement under this Security Instrument.

16, Governing Law; Severability; Ruies of Construction. This Security Instrament shall be governed
by federal law and Lhe law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument arc subject 1o any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be consimied as a prohibition against agreement by contract. In the event that any
provision or clavse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instument or the Mote which can be given effect without the
conflicting provision.

As used in this Security Instroment: (a) words of the masculing gender shall mean and include
comesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to 1ake any
action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As nsed in this Section 18,
~Interest in the Property™ means any legal or beneficial interest in the Propeny, ncluding, but not limited Lo,
those beneficial mieresits transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purcheser.

Tt all-or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower is nal
a nawral person and a beneficial inerest in Borrower is sold or transferred) without Lender's prior writlen
consenl, Lender may require immediale payment in ful! of all sums securad by this Sccurity Insirument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bomower notice of aeceleration. The notice shall
provide a period of not less than 30 days from the date the motice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secuity Insrumeni. If Bomower fails 1o pay these
sums prior w the expiration of this period, Lender may invoke any remedies permitied by this Security

Instrument without further notice or demand on Bormower.
nifiats: A /?7 7.
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19. Borrower's Right to Reinstate Afier Acceleration. If Bomower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Tnstrument digscontinued at any time prior to the
earliest of (a) five days before sale of the Property pursuant i any power of sale eontined in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) entry of a judgment enforcing this Security Instniment. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; () pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require 10 assure that Lender's interest in the Property and rights wnder this Security Instrument, and
Bomower's obligation o pay the sums sccured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selecied by Lender: (a) cash; (b) money ordet; (c) certified check, bank check, treasurer's check or eashier’s
check, provided any such check is drawn upon an institution whose deposils are insured by a federal agency,
instrumentality or entity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrament and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the
Note (together with this Security Insirument) can be sold ong or more times without prior nofice-to Borrower.
A sale might result in a change in the ¢ntity (known as the "Loan Servicer®) that collecis Periodic Paymenis
duc under the Note and this Security Instrument and performs other monigage loan servicing obligations under
the Nole, this Security Insirument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 10 a sale of the Note. If thers is'a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address 1o
which paymenis should be made and any other information RESPA requires in conneclion with a notice of
ansfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be mansferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has uotified the other party (with such notice given in
compliance with the requirgments of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of sach notice 1o 1ake corrective action. I€ Applicable Law provides & time
period which must elapse before certain action can be taken, that time period will be deemed 0 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given o Bomower pursuant
10 Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances, As used in this Section 21: {a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollulants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldchyde, and radioactive materals; (b}
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Eaw; and {d) an “"Envirpnmental Condition”
means a condition that ¢can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bormower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Froperiy. Borrower shall not do, nor
allow anyone else io do, anything affecting the Properly (a) that is in violation of any Environmental Law, (b}
which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply 10 the presence, use, or storage on the Property of small quantitics of Hazardons Substmnces
that are generally recognized to be appropriate 10 normal residential uses and to maintenance of the Property
(including, but not limited to, hazandous substances in consumer products).

Borrower shall promptly give Lender writien nofice of (a) any investigation, claim, demand, lawsuil or
other action by any governmental or regulatory agency or private party invelving the Properly and any
Hazardous Substance or Environmental Law of which Borrower has actunl knowledge, (b) any Environmenial
Condition, including but not lirnited to, any spilling, lesking, discharge, release or theeat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Bomower leams, or is notifisd by any governmemal or
regulalory authority, or any private parly, thal any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law, Nothing herein shall create any obligation on Lender for an Environmenial Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior fo scceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) )
the defamlt; (b) the action required (o cure the default; (c) a date, not less than 30 days from the date the :
potice is given to Borrower, by which the default must be cwred; and (d) that failure to cure the defanlt )
on or before the date specified in the notice may result in aceeleration of the sums secured by this
Security Insirument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate afier acceleration and fhe right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option, and without further demand, may invoke the power of
sale, including the right to accelerate full payment of the Note, and any other remedies permitied by
Applicable Law. Lender shall be entitled io collect all expenses mcurred in pursuing the remedies
provided in this Seetion 22, including, bul not limited to, reasonable attorneys' fees and cosls of title
evidence.

I E.ender invokes the power of sale, Lender shall execute or cause Trustee to execnie written notice

of the occurrence of an event of default and of Lender's election to canse the Property to be sold, and
shall cause such notice to be recorded in each cownty in which any part of the Property is located.
Lender shall mail copies of the nofice as prescribed by Applicable Law to Borrower and to the persons
prescribed by Applicable Law, Trustee shall give public notice of sale to the persons and in the manoer
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, withoui demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or mare parcels and in any order Trostee determines,
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previpusly scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver Lo ihe purchaser Trusice's deed conveying the Property withount any covenant
or warranty, expressed or implied. The recitals in the Trostec's deed shall be prima facie evidence of the
truth of the statements made therein, Trusiee shall apply the proceeds of the sale in the following order:

(a) to all expenses of the sale, including, but not mited to, reasonable Trasiee's and atiorneys' fees; (b)
to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally
entitled io it.

23, Reconveyance. Upon payment of all sums secured by this Secority Insirument, Lender shall request
Trustee 10 reconvey the Property and shall surrender this Security Instrument-and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty (o the
person or persons legally entitled 1o it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid 10 a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trusiee. Lender at ils option, may from time io time remove Trustee and appoint &
successor trustee to any Trusice appointed hereunder. Without conveyance of the Froperty, the successor
wrstee shall succeed to all the title, power and duties conferrad npon Trustee herein and by Applicable Law.

25, Assumption Fee. If therc is an assumplion of this loan, Lender may charge an assumption fee of
U5.% 300,00

T T
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrurnent and in any Rider executed by Borrower and recorded with it.

i TPt

ROBER‘I P. THOMASELLI -Borower

@%ﬁf afi”’“7 WM v/ \7%»“‘—% (Seal)

MARY Mff THOMASELLI -Bamower

(Seal)

-Bomrower

(Seal)
-Bormower

st \/ug{ﬂld
couey oF ANCOCK

This instrurment was acknowledged before me on @Lh dﬁ’L{ @74 Wé[m dm? by
?—¥u3k)55?¥rjp HT‘ALNVGMEEl\t CkY\ﬁxVY\cxs:)TY\ Fﬁr?isvr‘xﬁéi\\'

OO Nlur LA
NOTAL i LG
STATE OF WL T VIRGINIA
RACHAEL KONCHAR
B O Box 655
Haw Cumbariond, Wost Virginia 26047

=

Muil Tax Statemenis To:
TAX DEPARTMENT 5vV3-24
450 American Street Simi Valley CA, 93605
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[Space Above This Line For Recording Data]

SECOND HOME RIDER

After Recording Retum To:
COUNTRYWIDE HOME LOANS, INC.

MS 8V-79 DOCUMENT PROCESSING

P.0. Box 10423
Van Nuys, CA 91401-0423

PARCEL ID #:
1415-12-610-003

Prepared By:
B. MCCALL
22702068 0002126814%01003
[Escrow/Clasing #] {Dece ID 8]
THIS SECOND HOME RIDER is made this NINTH day of January, 2003 ,andis

incorporated into and shall be deemed to armend and supplement the Mortgage, Deed of Trust, or Security Deed
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower” whether there are one or
more persons undersigmed) to secure Borrower's Nete to
COUNTRYWIDE HOME LOANS, INC.
(the "Lender") of the same date and covering the Property described in the Security Instrument {the "Property"),
which is located at-

3532 ARCADIA DRIVE, CARSON CITY, NV 89449-2746

[Propenty Address]
MULTISTATE SECOND HOME RIDER - Single Famify - Freddie Mac UNIFORM INSTRUMENT s E
Page 1cf2 inittals: é! ﬁf
@E 385R (0011)  CHL (11/00)d)  VMP MOATGAGE FORMS - (B00)521-7291 Form 3830 1701
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In addition to the covenants and agreements made in the Security Instrument, Boroawer and Lender further
covenant and agree that Sections 6 and B of the Security Instrmument are deleted and are replaced by the

following:

6. Occupancy. Borrower shalf occupy, and shall only use, the Properiy as Bomower's second home,
Bomower shall keep the Properiy available for Borrower's exclusive use and enjoyment at all times,
and shail not subject the Property to any Limesharing or other shared ownership arrangement or to any
rental pool or agreement that requives Borrower gither to rent the Property or give a management firm
or any other person any conirol over the oceapancy or use of the Property,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Barrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed o provide Lender with material information) in connection with the Loan. Matcrial
representations inchude, but are not limited to, representations concerning Bomower's occupancy of

the Property as Borrower's second home.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions containgd in this Second

Home Rider. /Vp
yW (¢ ; % ::;"" C ? (Seal)
@RT P. THOMASELLI - Bomower
%? 24 ?” &%!WW—#L’—V (Seal)
MARY M., MASELLI - Bamower
(Seal)
~ Bormower
(Seal)
- Bormower
@ -365R (0011} CHL (11/00) Page 2o 2 Form 3830 101
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recording Retumn To:
COUNTRYWIDE HOME LOANS, INC.
MS SV¥-75 DOCUMENT PROCESSING
1800 Tapo Canyon

Simi Valley, CA 93063-6712

PARCEL ID #:
1419-12-610-003

Preparad By:
B. MCCALL
22702068 0002126814956096
[Escrow/Closing #1 [Doc 1D #]
THIS FIXED/ADIUSTABLE RATE RIDER is made this NINTH day of

JANUARY, 2003 -, and is incorporaied into and shall be deemed to amend and supplement the Morigage,
Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the undersigned
("Borrower"} to secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to

COUNTRYWIDE HOME LOANS, INC.

{"Lender") of the same date and covering the property described in the Security Instrument and located at:
3532 ARCADIA DRIVE, CARSON CITY, NV B89449-2746

[Propeny Address]
”~
CoNV
@& ARM Fized Pariad LIBDA Rider
2UE529XX (0401) Page 1cf & Initials:i”M—
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 65.250 %. The Note also provides for a
change in the initial fized rate 1o an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of
FEBRUARY, 2010 , and the adjusimble interest rate I will pay may change on that day every 12th month
thereafier. The date on which my inifal fixed interest rate changes to an adjusiable interest rate, and each date
on which my adjustable interest ratz could change, is called a "Change Datg.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index”
is the average of interbank offered Tates for twelve month U.S. dollar-denominated deposits in the London
market, as published in the The Wall Street Journal, The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date ocours is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calcalation of Chianges
Before cach Change Date, the Mote Holder will calculate my new interest rate by adding
TWO & ONE-OUARTER percentage points (. 2.250 %) w the Cument Index. The Note

Holder will then round the result of this addition to the nearest ans-eighth. of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date a1 my new
intersst mate in substandally eqnal payments. The resull of this calculation will be the new amount of my
monthly payment

([¥) Limits on Interest Rate Changes

The interest rate I am reguired 1o pay at the first Change Date will not be greater than 10. 250 % or
lessthan  2.250  %. Thereafier, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percenlage points from the rate of interest I have been paying for the
preceding 12 months. My interest rale will never be greater than 10,250 %.

(E} Effective Date of Changes

My now interest rate will become effective on cach Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in ray initial fixed interest rate to an
adjnstable interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice will include the amount of my monthly payment, any information required by law to be given to me
and also the tile and telephone number of a person who will answer any question I may have regarding the
notice.
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BOC ID # 0002126814956096
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Unti! Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrament shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales contraci or escrow agresment, the intent of which is the ransfer of title by Borrower at a fuwe
date to a purchaser.

Tf all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nol a natural person and a beneficial interast in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the daic the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior 1o (he cxpiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.,

2., When Borrower's initial fixed interest rate changes 10 an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in affect, and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As nsed in this Section 18,
“Interest in the Property” means any-legal or beneficial interest in the Propery, including, but not
limited 10, those beneficial interests mansferred in a bond for deed, contract for deed, installment
sales coniract or escrow agreement, the intent of which is the transfer of title by Bormower at a future
date Lo a purchaser.

Tf all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nol a natural person and a beneficial interest in Bormower is sold or wansferred) without
Lender's prior wrillen consent, Lender may require immediate payment in full of all sums secured
by this Secirity Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to
be submitted to Lender information required by Lender to evaluate the intended wransferee as if a
new loan were being made 1o the transferce; and {h) Lender reasonably determines that Lender’s
security will not be impaired by the Joan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is accepiable 10 Lender,

To the cxlent permited by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender's consent Lo the loan assumption. Lender also may require the wansferee to sign an
assumption agresment that is acceptable to Lender and that obligates the ransferee 1o keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
10 be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lender exercises the oplion to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
dale the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails w pay these sums prior to the expiration of
this period, Lender may invoke any remedies pesmitted by this Security Instrmment without further
natice or demand on Borrower.
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DOC 1D # 0002126B14956096
BY SIGNING BELOW, Bomower accepts and agrees_{o the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

. {Seal)
=X

ROBERT P THOMASELLIN ~ Borrower

WM y// %a474 ” {Seal)
MARY M T%HASELLI - Bormower
(feal)
» Barrower
(Seal)
- Bormower
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