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Loan Number 0018522151
DEED OF TRUST

DEFINITIONS

Words used in muliiple sectfons of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in-this docament are also provided in
Section 16.

(A) "Security Instroment” means this dooument, which iz dated JANUARY 16, 2003, wgether with all
Riders to this document.,

(B) "Borrower" is JOHN J. JOHNSON and CERENA M. COOPER, HUSBAND AND WIFE . Borrower
is the trustor under this Security Instrument.

{C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.. Lender is a CORPORATEION organized
and existing ander the laws of THE STATE OF CALIFORNIA. Lender's address is 405 SOUTHWEST
5TH. DES MOINES, IOWA 50320. Lender is the beneficiary under this Security Instrument.

(IN “Trustee” is UNITED TITLE OF NEVADA.

{E) "Note® means the promissory note signed by Bommower and dated JANUARY 16, 2003. The Note states
that Borrower owes Lender TWO HUNDRED FIFTY-EIGHT THQUSAND AND 00/100ths Dollars
(U.5.5258,000.00) plus interest, Borrower has promised to pay this debt in regular Periodic Payments and to
pay the debt in fall not later than JULY 16, 2003.

(F) "Property” means the property fhat is described below under the heading “Transfer of Rights in the
Property.”

(G) "Loan" means the deht evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Nete, and all sums due nnder this Securily Instrument, plus interest.
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{H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be executed by Borrower [check box as applicable]:

0l Adjustable Rate Rider [ Condominium Rider OSecond Home Rider
[IBalloon Rider [(JPlanmed Unit Devetopment Rider Kl Other(s) [specify]
[31-4 Family Rider O Biweekly Payment Rider Construction Loan Rider

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

I *Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originased by check,
draft, or similar paper instrumens, which is initiated through an electronic terminal, telephonic instrament,
computer, or magnetic tape so as 10 order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, avtomated teller machine
iransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneons Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Properiy; (if) condemnation or other raking of all or any pari of the Property; (i)
conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as {o, the value and/or
condition of the Property.

(M) "Morigage Insurance” means insurance protecling Lender against the nonpayment of, or default on, the
Loan.

{O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Mote, plus (i) any amounis under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. 52601 et seq.) and its
implementing regulation, Regulation X (24 C_F.R. Part 35009, as they might be amended from time fo time, or
any additiopal or successor legislation or regulation that governs the same subject matter, As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard (0 a
"federatly related morigage loan” even if the Loan does not qualify as a “federally related morigage loan" under
RESPA.

{Q) "Successor in Interest of Borrower" means any party thar has taken title to the Property, whether or not
ihat party has assumed Borrower's obligations under the Note and/or this Security Insbument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instriment secures to Lender: {i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and {ii) the performance of Rorrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
pewer of sale, the following described property located in the County of
DOUGLAS b [Type of Recording Jurisdiction]
[Name of Recording Jurisdiction)]

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES
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which currently has the address of 1615 TERRY ANN STREET

[Street]
MINDEN , Mevada 39423 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erecied on the properiy, and all sasements,
appurtenances, and fixtures now or hereafier a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred 1o inthis Security Instrument as the
"PI‘OPEHY."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and thai the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY IMSTRUMENT combines uniform covenants for national use and pon-uniform
covenants with limited variations by jurisdiction to constituie a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeni of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Bormower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Mote. Borrower shall also pay funds for Escrow ltems pursuant 1o
Section 3. Payments dve under the MNote and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the
Note and this Security Instrument be made in one or more of the following forms, as selected by Lender: ()
cash; (b) money order; (cycentified check, bank check, treasurer’s check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, insuumentality, or entity; or
{d) Electronic Funds Transfer.

Paymients are deemed received by Lender whea received at the location designated in the Note or at such
other location as may be designated by Lender in accerdance with the notice provisions in Section 15. Lender
may relurn any payment or pariial payment if the payment or partial pavments are insuffieient to bring the Loan
current, Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
fulure, but lender is not obligated o apply such payments al the time such payments are accepied, If each
Periedic Payment is applied as of its scheduled due date, then Lender need not pay interast on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Nate
immediately prior to foreclosure, No offset or claim which Borrower might have now or in the firiure against
Lender shall relieve Borrower from- making payments due under the Note and this Security Instrunent or
performing the covenants and agreements secured by this Security Instrument,
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2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, afl payments
accepted and applied by Lender shall be applied in the folowing order of priority: (a) interest due under the
Note; (B) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Petiodic Payment in the order in which it became due. Any remaining amoumts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balanice of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount io pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periedic Payment is outstanding, Lender may apply any payment received from Borrower to
the repayment of the Perlodic Paymems if, and io the extent that, each payment can be paid in full, To the
extent that any excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges dwe. Voluntary prepaymenis shall be applied first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow {tems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, umtil the Note is paid in full, a sum (the "Funds™) io provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as 2 lien or encumbrance
on the Property; {b) leasehold payments or ground reats on the Property, if any; () premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premivms, if any, orany sums
payable by Borrower io Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. These items are called "Escrow Items.” At origination or at any time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Asscssments, if any, be
escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow iem, Rorrower shall prompily
furnish 1o Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow lems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender
and, il Lender requires, shall furmish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and fo provide receipts shall for all
purposes be deemed to be a covenant apnd agreement contained in. this Security Instrument, as the phrase
"covenant and agreemnent” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant
1o a waiver, and Borrower fails 10 pay the amount due for an Escrow Item, Lender may exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 w repay to Lender any
such amount. Lender may revoke the waiver as to any-or all Escrow Items at any time by a notice given in
arcordance with Section 15 and, upen such revacation, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any lme, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can require
under RESPA. Lender shall estimare the amount of Funds due on the basis of current data and reasonable
estimmates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law,

The Funds shall be helfd in an instiution whose deposits are insured by a federal agency, insirumemality,
or entity (including Lender, if Lender is an institwtion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the Ume specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow llems, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge.-Unless an agréement is-made in writing or Applicable Law requires
interest 1o be paid on the Funds, Lender shall not be required 10 pay Borrower any inierest or earnings an tie
Funds. Borrower and Lender can agree in writing, however, that interest shail be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounding of the Funds as required by RESPA.
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If there is asurplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordamce with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount Decessary to make up the shoriage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptty refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
10 the Property which can aitain priority over this Security Instrument, leasehold payments or gronnd rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Barrower shall prompily discharge any lien which has priority over this Security Instrument valess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion eperate to prevent the
enforcement of the lien while those proceedings are pending, but only uniil such proceedings are concluded; or
{C} secures from the holder of the lien an agreement satisfactory io Lender subordinating the lien to this Security
Instrument. If Lender determines that any pari of the Property is subject to'a len which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date
on which that notice is given, Borrower shall satisfy the lien or take one or mere of the actions set forth above
in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estale tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvemenls now existing or hereafler erccled on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
fo pay, m cormection with this Loan, either: (a) a one-time charge for flood zone determination, ceriification
and tracking services; or (b) a one-ime charge for flood zone determination and certification services and
subsequent charges each time remappings or similar chanpes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance coverage,
al Lender's option and Borrower's expense, Lender is under no obligation to purchase any particular 1ype or
amount of coverage. Therefore, such coverage shall cover Lender, but might er might not protect Borrower,
Borrower's equity in the Property, or the contenis of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of
the insurance coverage so obtained might siznificantly exceed the cost of insurance that Borrower could have
obmined. Any amounis disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Moie rate from the daie of
disbursemern and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender’s right
to disapprove such policies, shall include a siandard mortgage clanse, and shall name Lender as mortgagee
andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal cenificaes. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premivms and renewal notices, If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or
destruction of, the Property, such policy shafl include a standard morigage clavse and shall name Lender as
morigagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Leader may
make proof of loss if noi made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, amy insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, i the restoration or repair is economically feasible and Lender's
securifty is not lessened. During such repair and restoration period, Lender shatl have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restosation in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
bas offered to settle a claim, then Lender may megotiate and settle the claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower's rights {other
than the right o any refund of unearned premiums paid by Borrower) under all insnrance policies covering the
Property, insofar as such righis are applicable to the coverage of the Properiy. Lender may use the insurance
proceeds either to repair or restere the Froperty of to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

&. QOccupancy. Borrower shall ocoupy, establish, and nse the Property as Borrower's principal residence
within 60 days afier the execution of this Security Instrument and shall continue 1o occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's control.

7. Preservation. Maintenance and Protection of the Property; Inspections. Borrower shall not desiroy,
damage or impair the Property, allow the Property to deteriorate or commit wasle on the Property, Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 3 that
repair or restoraiion is got economically. feasible, Barrower shall promptly repair the Property if damaged w
avoid further deterioration or darmage. If insurance or condemnation. proceeds are paid in connection with
damage 1o, or the taking of, the Property, Borrawer shall be tesponsible for repairing or resioring the Property
only if Lender has released proceeds for such purposes, Lender may disburse praceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed, If the insurance
or condemnation proceeds are not sufficient to repair or resiore the Property, Bormower is not relieved of
Borrower's obligation for the completion of such repair or restoration,

Lender or iis agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the inferior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonabls cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan spplication process,
Borrower or any persons or entilies acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed 10
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited o, representalions. concerning Borrower’s occupancy of the Properiy as Bormower's principal
residence,
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's imterest in the Property and/or righis under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instorument or to enforce laws or regulations),
or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property and rights wnder this Security Instrument, including
protecting andfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys' fees to protect its interest in
the Property andfor rights under this Security Instrument, including its secured position in abankruptcy
proceeding. Secuoring the Property includes, but is not limited 10, entering the Properiy to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities tirned on or off. Although Lender may take aclion under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not {aking any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additionat debt of Borrower secured
by this Security Instrument. These amounts shall bear interesi at the Mote rate from the date of disbursement
and shail be payable, with such interest, upon notice from Lender to Bomower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the Jease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
10 the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as acondition of making the Logn,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiuvms required to obtain coverage
substantially equivalent o the Morigage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect; from an alternate mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue o
pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss Teserve in
lien of Mortgage Insurance. Such [oss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Bormower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the amount
and for the period that Lender requires) provided by an inserer selecied by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Morigage Insurance, If
Lender required Mortgage Insurance as a condition of making the Loan and Borrewer was required to make
separately designaied paymenis woward the premiums for Mertgage Insurance, Borrower shall pay the prermiums
required to maintain Morigage Insurance in effect. or to provide a non-refundable loss reserve, until Lender's
requitement for Mortgage Insurance ends in accordance with any written agreement hetween Borrower and
Lender providing for such termination or umil termination is required by Applicable Law. Nothing in this
Seclion 10 affects Borrower's ohligation 1o pay interest a1 the rate provided in the Noie,

Moripage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party 10 the Moripage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forge from time 1o time, and may enter
into -agreements with other parties thar share or modily their risk, or reduce lpsses, These agreements are on
terms and conditions that are satisfactory 1o the morigage insurer and the other party (or parties) 1o these
agreements. These agreemenis may require the mortgage insurer to make paymenis using any source of funds
that the mortgage insurer may have available {(which may include funds obtained from Morngape Insurance
premuums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregeing, may receive (direcily or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often iermed "captive reinsurance.” Further:

{a} Any such apreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other ierms of the Loan, Such agreements will not increase the amount Borrower will
owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Iaw. These rights may
include the right to receive certain disclosures, te request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or fo receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is-not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompty. Lender may pay for the repairs-and restoration in a
single disbursemnent or in 2 serics of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required o pay Borrower any inlerest or earnings on such Miscellaneous Proceeds.  If the restoration or repair
is nol economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
1o Borrower. Such Miscellaneous Proceeds shall be-applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss invalue of the Property, the Miscellaneous Proceeds
shall be applied io the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the pariial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruciion, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not ithe sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Parly (as defingd in (he next sentence) offers to make an award [o settle a claim for damages, Borrower fails to
respond 10 Lendey within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either o restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not - then due."Opposing Parly" means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrowes has a right of action in regard to Miscellaneous
Procesds.
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Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Secarity Instrument, Borrower can cure sich a defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by caosing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propenty shalt be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sumns secured by this Security Instrument granted by Lender io Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall nov be required to commence proceedings against any Successor in
Interest of Borrower or to refuse to extend time for payment or otherwise modify smortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Bormrower. Any forbearance by Lender in exercising amy right or remedy including, without
limitation, Lender's acceptance of paymenis from third persons, entiiies or Successors in Interest of Borrower
or in amounts less than the amouni then due, shall not be a waiver of or preclunde the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exscute the Note {a "co-signer"): (a) is co-signing this Security
Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; {b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without the co-signer's consent.

Subject io the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Leader, shall obtain all of Borrower's
rights and benefiis under this Security Insirument. Borrower shall not be released from Borrower's obligations
and liability under this Security Insirument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Seciion 20) and benefit the successors
and assigns of Lender.

i4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard w
any other fees, the absence of express authority in this Sgcurity Instrument to charge a specific fee to Borrower
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instmmment or by Applicable Law.

If the Loan is subject Lo a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Mote
or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in connection with this Secarity Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower -when mailed by first class mail or when actually delivered to Borrower's notice address if
seat by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower has
desipnated a substitute notice address by notice to Lender. Borrower shall promptly noiify Lender of
Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure. There may be only one
designated motice address under this Secority Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender's address siated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Tnstrument shall
not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also reguired under Applicable Law, the Applicable Law requirement will satisfy the
comesponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the eveat that any provision or clause of
this Security Instrument or the Mote conflicts with Applicable Law, -such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Imstrument: {a) words of the masculine gender shall mesan and include
corresponding neuter words ar words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word “may" gives scle discrction without any obligation to take any
aclion.

17. Borrower's Copy. Borrower shall be given one vopy of the Note and of this Seeurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Propenty” means any legal or bemeficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the iransfer of title by Borrower at a fusure date 10 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a nawral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of Tiot less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured Dy this Security Instrument. If Borrower fails 1o pay these sums
prior 1o the expiration of this pericd, Lender may invoke any remedies permitted by this Security Instrument
withoul further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shail have the right to have enforcement of this Security Instrument discontinued at any tume prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b} such other period as Applicable Law might specify for the termination of Borrower’s right (o reinstate; or
{©) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Mole as if no acceleration had
oceurred; (b) cures any defauit of any other covenanls or agreements; (¢} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited 1o, reasonable attorneys® fees, propenty inspeciion
and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and
rights under this Security Instrument; and {d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Propery and rights under this Security Instrument, and Borrower's obligation to pay
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the sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstaternent sums and expenses in one or more of the following forms, as selected by Lender: {z) cash;
(b) money order; {c) certified check, bank check, treasurer's check or cashier's check, provided any such check
is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Tramsfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fually effective as if no acceleration had cccurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (topether with this Security Instriment) can be sold one or more times without prior notice 1o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations ander
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a2 sale of the Mote. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class} that arises from the other party's actions pursuant to-this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 13) of such alleged breach and afforded the ather party hereto a
reasonable period after the giving of such notice to take correciive action, If Applicable Law provides atime
period which must elapse before certain action can be taken, that {ime period will be deemed to be reasonable
for purposes of this paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Rorrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity 1o ake corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, oiher flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safery
or environmental protection; (c} "Environmental Cleanup™ includes any response action, remedial action, or
removal action, as defined in Emvironmental- Law; and {d} an "Environmental Condition" means a condition
that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nmot ecause or permil-the presence, use, disposal, storage, or refease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law. (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of 2 Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generatly recognized to be appropriate to nommal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer producis).

Borrower shall prompily give Lender written notice of {a) any invesiigation, claim, demand, lawsuit or
ather action by any governmental or regulalory agency or privale party involving the Property and any
Hazardous Substance or Envirenmental Law of which Borrower has actual knowledge, (b) any Environmentzl
Congdition, including but not limited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condilion caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is mecessary, Borrower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create-any obligation on Lender for an Environmentaf Cleanup.
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NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach 6f any covenani or agreement in this Security Instrument {(but not prior to acceleration
nnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b}
the action required to cure the default; {c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cored; and (d) that Failure to cure the default on or hefore the
date specified in the notice may result in acceleration of the sums secured by this Sccurity Instrument and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court acfion to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option, and without further demand, may invoke the power of sale, including the right to
accelerate full payment of the Note, and any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, induding,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice
of the occurrence of an event of defanit and of Lenders' election to cause the Property to be sold, and
shall cause such notice to be recorded in each county in which any part of the Property is located. Leader
shall mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons prescribed
by Appliceble Law. Trustee shall give public nofice of sale to the persons and in the manner prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest hidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trusiee determines, Trustee may
postpone sale of all or any parcel of the Property by public snnouncement st the time and place of any
previously scheduled sale, Lender or its designes muy purchase the Property at any safe.

Teustee shall deliver to the purchaser Tritstee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shail be prima facie evidence of the
trith of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and () any excess to the person or persons legally entitled
to it

23. Reconveyance. Upon payment of afl sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Propersy -and shall sarrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the
person or persons legally entiled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee} for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trostee. Lender at its oplion, may from fime to time remove Trustee and appoint a
successor (rustee to any Trustee appointed hereunder. Without conveyance of the Property, the suceessor
trustee shall succeed to all the tile, power and duiies conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee. 1f (here is an assumption of this loan, Lender may charge an assumption fee of U.S,
5
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
. {Seal)
Hyj SON “Borrower
&um M oo (Seal)
CERENA M. COOPER ? Borrower
(Seal) (Seal)
-Borrower -Borrower
State of NEVADA
County of DOUGLAS

[—-OL 5 Z *by JOHN.J.

This instrument was acknowledged before me on
JOHNSON and CERENA M. COOPER , HUSB
(Stamp)

. LsENDaoK

sy Pt - Srzte of Nevada
1 ppposimant Rectriat in DougTes Couny
Y W 8327105 FiPRES APRIL 28, 2005
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EXHIBIT "A"
LEGAL DESCRIPTION
ESCROW NO.: 020708474

The Fagt 171.44 feet of the West 544.70 feet of the South
254.08 feet of the Noxrth 583.16 feet of the West 747.20 feet of
the Southwest one-quarter of the Sonthwest one-gquarter of
Section 26, Township 14 North, Range 20 East, M.D.B. EM.

APN 1420-26-401-015

Reference iz made to Record of Survey recorded recorded August
18, 2000, in Book 0800, Page 3477, as Document No. 497952.
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Loan MNo: 618522151

CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
(WITH SECURITY AGREEMENT)

THIS CONSTRUCTION ILOAN RIDER TO SECURITY INSTRUMENT AND SECURITY
AGREEMENT is made this I6TH day of JANUARY, 2003, and is incorporated into and shall be deemed
to amend and supplement the Morigage, Deed of Trust, or Secarity Deed (the "Security Instrument”) of
the same date givent by the undersigned {the “"Borrower") to secure Borrower's Note (the "Note™) fo
WELLS FARGO HOME MORTGAGE, INC. (the "Lender”) of the same date and covering the
property described in the Security Imsttument (the "Property"} and located at: 1615 TERRY ANN
STREET, MINDEN, NEVADA 89423

ADDITIONAL COVENANTS

In addition to the covenanis and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. INCORPORATION OF RESIDENTIAL CONSTRUCTION LOAN
AGREEMENT

Lender and Borrower entered into a Residential Consituction Loan Agreement (the "Agreement™) this
same date. The Agreement is incorporated herein by reference. Default under the terms of the Agreement
ghall be default under the terms of the Security Instrument which default entitles the Lender to accelerate
the maturity of the Note and to exercise all available remedies.

B. CONSTRUCTION MORTGAGE

The Security Instrument securing the obligation for the cost of construction of certain improvements
on the Property, Is a "Construction Mortgage" under the Uniform Commercial Code as adopred and
applied in the swate where the Property is situated. It is understood and agreed thae funds to be advanced
upon the MNote are to be used in the construciion of certain improvements on the Property in accordance
with the Agreement.
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Loan No: D018522151

C. FUTURE ADVANCES

The Security Instrument is given wholly or partly to secure future obligations which may be incurred
npder the MNote. The face amonnt of obligations evidenced by the Mote and secured hereunder is $
258,000.00, and the maximum amount, including present as well as future advances evidenced by the
Note, which Lender shall be obligated to advance at any ane time shall not exceed the face amaunt of the
Note. Provided, however, the said maximum amount may be increased by such additional amounts as may
be advanced by Lender pursuant to the Security Instrument and all such additional amounts shall be
deemed necessary expenditures for the protection of the security in accordance with and to the extent
allowed by ihe law of the State in which the Property is situated. Future advances evidenced by the Note
shall be made as provided in the Agreement. Borrower and Lender have not contracted to requirs written
notation or evidence of each future advance to be made under the Note.

D. WAIVER OF CERTAIN NOTICES DURING CONSTRUCTION

Motwithstanding the 30 day wrinen notice and right to cure provisions contained in Paragraph 22 of
the Security Instrument, the Borrower, as well as all sureties, guarantors and endorsers of said Note
severally waive all notices, demands, preseniments for payment, notices of non-payment, notices of
intention to accelerate the maturity, notices of acceleration, motices of dishonor, protest and notice of
protest, diligence mm collecting or bringing suit as to the Note and as to each, every and all installments
therenf and all obligations thereunder and against any party thereto and o the application of any payment
on said obligation, or as an offset thereto, and agree to all. extensions, remewals, partial payments,
substitutions or evidence of indebiedness and the taking, release or substitution of all or any part of the
herein described security or the release of any party liable thereon with or without notice before or afier

maturity,

Upon default in the puncmal payment of -the Now or any partor installment thereof, principal or
interest, as the same shall become due and payable, or in the performance of any warranty, covenant or
agreement, or other default under the terms of the Security Instrument of even date given as security for
the payment thereof, or under any other instrurment granted to secure payment thereof or executed in
connection therewith, Lender may declare the then unpaid principal balance and accrued interest thereon
immediately due and payable without notice. Failure to accelerate shall not constinnte a waiver on the pan
of Lender of the right to exercise the same at any other fime,
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Loan Mo: 0018522151

E. SECURITY AGREEMENT

Without Iimifing any of the provisions of the Security Instrument, Borrower, as Debtor (and being
referred to in this paragraph as "Debtor," whether one or more), expressly GRANTS unio Lender, as
Secured Party (and being referred to in this paragraph as "Secured Party," whether one or more), a
security interest in the following described property (including both those now and those hereafter

existing})

(collectively, "Collateral”) to the full extent that such properties may be subjecr to the Uniform

Commercial Code-Secured Transactions (hereinafter called "Uniform Commercial Code™) as adopted and
applied in the State where the Property is situated:

(1) To the extent owned by Debtor, Debtor's successors and assigns, and acquired with the
proceeds of the loan secured by the Security Instrumenr, all fixmres, goods, furnishings,
equipment, building material, machinery, and personal property now or hereafter located in, on,
or used or intended to be used in commection with the Property, including without limitatton:
doors, partitions; window and floor coverings; apparatus, mafterial, or equipment for supplying,
holding, or distributing heating, cooling; clectricity, pas.. water, uir, and lighting; security,
access control, and fire prevention and extinguishing apparatus, material, or equipment;
household appliances; bathroom and kitchen fixtures; cabinetry; and kitchen fixtures; and
landscaping (collectively, "Fixtures. and Personal Property™). (2) Al proceeds or sums payable
in ben of or as compensation for the loss of or damage to the Property and the Fixures and
Personal Property, and all rights in and fo all present and famre fire and hazard insurance
policies. (3} All proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking, in whole or in part, of the Property, or for
conveyance in liew thereof, (4) All-of Debtor's interest and rights, as lessor, in and to all leases
now or hereafter affecting the Properiy, and all rental income payable thereunder or otherwise.
(5) All bonds, deposits, letters of credit, and any other sums at any fime credited by or due from
Secured Party to Debtor or any guarantor, co-maker, or surety of Debior, and held by Secured
Party. (6) Any replacements, additfons, or betterments to, or proceeds of, the Collateral
described herein above, the sale or distribution of which is not authorized hereby.
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Loan No: 0018522151

In this regard, Debior and Secured Party further covenant and agree as follows:

1. In addition to any other remedies granted in the Security Instrement to Secured Party or Trustee,
Secured Party may in event of default, proceed under the Uniform Commercial Code as to all or any part
of the Collateral, and shall have and may exercise with respect 1o the Collateral, all the rights, remedies,
and powers of a secured party under the Uniform Commercial Code, including without limitation the right
and power to sell at public or private sale or sales or otherwise dispose of, lease, or utilize the Collateral,
or any part or paris thereof, in any manner authorized or permitted under the Uniform Commercial Code
after default by a debror and to apply the proceeds thereof toward payment of any costs, expenses,
reasonable attorneys’ fees, and legal expenses thereby incurred by Secored Party and toward payment of
indebtedness described in the Security Insirument in such order or manmer as Secured Party may elect.

2. Among the rights of Secured Party in the event of default-and without limitation, Secured Party
shall have the right to take possession of the Collateral and 1o enter upon any premises upon which the
Collateral may be situated for such purpose without being deemed guilty of trespass and without liability
for damages thereby occasioned and to take any action deemcd necessary, appropriate, or desirable by
Secured Party, at its option and in its sole discretion, 1o repair, refurbish, or otherwise prepare the
Collateral for sale, lease, or other use or disposition as herein authorized.

3. To the extent permitted by law, Debtor expressly waives any notice of sale or other disposition of
the Collateral and any other rights or remedies of a debtor or formalities prescribed by law relative to sale
or disposition of the Collateral or exercise of any other right or remedy of Secured Party existing after
default hereunder; and to the extent any such notice is required and cannot be waived, Debior agrees that
if such is mailed, postage prepaid, to Debtor at the address shown herein at least ten (10) days before the
time of the sale or disposition, such-notice shall be deemed reasonable and shall fully satisfy any
requirement for giving of such notice.

4. After default, Secured Party is expressly granted the right, at its option, to wansfer, at any time to
itself or to its nominee, the Collateral or any part thereof and to receive the monies, income, proceeds, ot
benefits attributable or accruing thereto and to hold the same as security for amounts owing on any of the
indebtedness or to apply it t the principal and interest or other amounts owing on any of the indebtedness,
whether or net then due, in such manner as Secured Party may elect. All rights to marshaling of assets of
Debtor, including any such right with respect to the Collateral, are herehy waived.
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5. Al recials in any instrument of assignment or any other instrument executed by Secured Party or by
Trustee incident to sale, transfer, assignment, lease, or other disposition or utilization of the Collateral or
any part thereof hereunder shall be sufficient o establish full legal propriety of the sale or other action or
any fact, condition, or thing incidental thereto, and all prerequisites of such sale or other action and of any
fact, condition, or thing incident thereto shall be presumed conclusively to have been performed or to have

occurred.

6.  Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party
at a place to be designated by Secured Party that is reasonably convenient to both parties. All expenses of
retaking, holding, preparing for sale, lease, or cther use or disposition, selling, leasing, or otherwise
nsing or disposing of the Collateral and the like hereunder, including also all reasonable attorneys' fees,
legal expenses, and costs, shall be added to the indebtedness secured by the Security Insoument and
Debtor shall be liable therefor.

7.  Cerain of the Collateral iz or will become “fixtures" (as that term is defined in the Uniform
Commercial Code) on the Property, and the Security Insirument upon being filed for record in the real
estate records shall operate also as a financing statement upon such of the Collateral that is or may become
fixtures.

8. A copy of this Security Instrument, which is signed by Debtor, may also serve as a financing
statement under the Uniform Commercial Code between Debtor and Secured Party, whose addresses are
set forth herein.

9.  So long as any amouont remains unpaid on any indebtedness secured by the Security Instrument,
Debtor shall not execute and there shall not be filed in any public office any financing statement or
statements affecting the Collateral other than financing statements in favor of Secured Party herennder,
unless the prior written specific consent and approval of Secured Party shall have first been obrained.

10, Secured Party is authorized 1o file, in jurisdictions where this authorization will be given effect,
financing statement signed only by Secured Pariy covering the Collateral and, at the request of Secured
Party, Debior shall join Secured Party in execnting one or more financing siatements pursuant to the
Uniform Commercial Code in form satisfactory to Secured Party and shall pay the cost of filing the same
or filing or recording the Security Instrument as a financing statement in all public offices ar anytime and
from time to time whenever filing or recording of any financing statement or the Security Instrument is
deemed by Secured Party to be necessary or desirable. Any carbon, photographic, or other reproductions
of this document may be filed by Secured Party and shall be sufficient as a financing statement,
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11. Debtor further warrants and represents to Secured Party that, except for the security interest
granted hereby in the Collateral, Debtor is the owner and holder of the Collateral, free of any adverse
claim, security interest, or encumbrance, and Debior agrees to defend the Collateral against all claims and
demands of any person at any time claiming the same or any interest therein, except rights of tenants to
use thereof and subject to the other matters set forth herein. Debtor further warrants and represents that
Debtor has not heretofore signed any financing statements in connection with the Collateral and that there
are no financing statemenis signed by Debtor now on file in any public office.

F. MISCELLANEOUS PROVISIONS

L. Borrower shall not create or permit to exist any liens or encumbrances on the property which are
junior amd inferior in terms of priority to the Security Instrument, including mechanics' liens and
materialmens' liens without Lender's consent.

G. TERMINATION OF CONSTRUCTION LOAN RIDER

So long as Borrower is not in default uader the terms of the Note, the Agreement, or the Security
Instrument, and so long as Borrower has completed the improvements described in the Agreement, this
Rider shall terminate and shall thereafter no longer be in effect.
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By signing below, Borrower accepts and agrees to the terms and covenants contained in this
Construction Loan Rider to Security Instrument and Security Agreement.

HN J. JO fN

ﬂ P Y | gmzlﬁh (-2 -2, (Seal)

CERENA M. COOPER

JS230=
(Seal)

-Bormywer

-Borrpwear
Debtor's Mailing Address:
713 BOWLES LANE, GARDNERVILLE, NEVADA 89460
REQUESTED BY
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