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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are alzo provided in
Seetion 16.

(A) "Security Instrument" means this document, which isdatled MAY 23, 2003 . together
with all Riders to this document,
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{B) “Borrower" is
SCOTT WILCOX STODDARD, AND SONIA VON MATT STODDARD, HUSBAND AND WIFE

Borrower is the trostor imder this Secunty Instroment.

{C) "Lender" is

COUNTREYWIDE HOME 1OANS, INC.

Lender i$ 8 CORPORATION

organized and existing under the Jaws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CR 91302-1613

Lender 15 the beneficiary under this Sccurity Instrument.

(D) "Trustee™ is

CTC REAL ESTATE SERVICES

400 COUNTRYWIDE WAY, MSN Sv-88, SIMI VALLEY, CA 93065 -
(E) "Note™ means the promissory note signed by Borrower and dated MAY 23, 2003 . The
Noie siates that Borrower owes Lender

ONE HUNDRED SEVENTY SEVEN THOUSAND SIX HUNDRED and 00/100

Dollars (US. $ 177,600.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full wot later than - JUNE 01, 2028

(F) "Property” means the property that is described below nnder the heading "Transfer of Rights in the
Property.”

(G) "Loan” means the debt evidenced by the Note, plus interest, any prepaymocat charges and late charges
due uader the Note, and all sums dve under this Security Instrament, plus interest.

{H) "Riders" means all Riders to this Security Instrowent that are executed by Bomrower. The following
Riders are 1o be ¢xecuted by Borrower [check box as applicable]:

Adjustable Rate Rider [_] Condominivum Rider [] Second Howme Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Ridex Biweekly Payment Rider Othex(s) [specify)

(D "Applicable Law" means all controlting applicable federal, state and local stattes, regulations,
ordinances mmd administrative niles and orders (that have the effect of law) as well as all applicable final,
non-appcalable judicial opinions.

{J) "Community Association Dues, Fees, and Assessments" roeans all dues, fees, assessments and other
charges that are imposed on Borrowet or the Property by a condominium association, homeowners association
or similar organization,

(K) "Electronic Fuods Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, of magnetic 1ape so as 1o order, instruct, or authorize a financial institution to debit or credit an
accoumt. Such term includes, but 18 not limited to, point-ofsale transfers, automated teller machine
transactions, transfers initiated by telephone, wite transfers, and autorated clearinghouse tansfers.

(L) "Escrow Items™ means those items that are described in Section 3.

VD) "IYhsccllamcous Proceeds’ means any compensation, settlevoent, award of damages. or proceeds paid by
any third party (other than insurance proceeds paid under the coveragoes described in Section 5) for: (i) damage
0, or destruction of, the Property: (i) condermnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of comdermmation; or (iv) misrepresemtations of, or omisgions as to, the value and/or

condition of the Property. & %
Inial -
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{N) "Mortgage Iosurance’ means insurance protecting Lender against the nonpayment of, or defanlt on, the
Loan.
(O) “"Periodic Payment” means the tegularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Ingtrument,
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.R.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or tegulation that govemns the same Subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions  that are imposed in regard 10 a
“federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA.
(Q) "Successor in Interest of Borrower” means any party that has taken title 1o the Property, whether or not
ihat party hag assumed Borrower's obligations mader the Note and/or this Securnity Instruroent.

TRANSFER OF RIGHTS IN THE PROFERTY
This Security Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agréements under this
Secunty Insirument and the Note. For this purpose, Borrower icrevocably grants and conveys to Truastes, in
trust, with power of sale, the following deseribed property located in the
COUNTY of DOUGLAS

[Type of Rocording Jurisdiction] MName of Recording Jorisdiction)
LOT 24, AS SHOWN ON THE MAP QOF LAKERIDGE ESTATES NO. 1, FILED IV THE
OFFICE OF THE COUNTY RECORDER OF DOUGLAS COUNTY, NEVADA, ON FEBRUARY 23,
19539, AS DOCUMENT No. 14083. APN: 1418-34-210-D28B

which currently has the address of
1257 TAMARACK DRIVE, ZEPEYR COVE
(Street/City]
Nevada 89448  ("Property Address™):
[Zip Cede]
TOGETHER WITH all the improvements now or hereafier erected on the property, and all ¢ascments,
appurtenances, and fixtures now or hereafier a part of the propetty, Al replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the

right to grant and convey the Property and that the Property is unencurnbered, except for encumbrances of
record. Borrower warrents and will defend generally the title to the Property against all claims and demaands,
subject to any en¢urmbrances of record.
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THIS SECURITY INSTRUMENT combinés uniform covenants for national use and non-umiform
covenanis with limited variations by jurisdiction to constitute a uniform security instrusment covering real

UNIFORM COVENANTS. Bogrower and Lender covenant and agves as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and inferest on, the debt ¢videnced by the Noi¢ and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items pursuant to
Section 3. Payments due wnder the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selested by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency. instrumentality, or
entity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lender whea received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may rtum any payment or partial payment if the payment or partial payments are insufficient t0 being the
Loan cumrent. Lender may aceept any payment or partial payment insufficient to bring the Loan current,
withont waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such paymenis are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower miakes payment to bring the Loan current, If
Borrower does not do 50 within a reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not applied cartier, such funds will be applied to the outstanding principa) balance under
the Note imooediately prior to foreclosure. No off=et or ¢claim which Bomower might have now or in the futre
against Lender shall relieve Borrower from making payments du¢ under the Nete and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ali payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note: (b) principal due under the Note; (¢) amounts dus undex Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borower for a delinquent Perjodic Payment which includes a
sufficient amount 1o pay any late charge due, the paymeat tay be applied to the delinquent payment and the
late charge, If more than one Periodic Payment is outstanding, Lendee may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied io the full payment of one or more
Periodic Payments, such eéxcess may be applied to any Jate charges due, Voluntary prepayments shall be
applied first to any prepayment charges and then as described m the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note: shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Bscrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note i3 paid im full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other iterns which can attain priority over this Security Instrument ag a lien or
encumbrance om the Property; (b) leaschold payments or ground rents on the Property, if any; (c) prerpiumg
for any and all insurance requircd by Lender under Scotion 5: and (d) Mortgage Insurence premiums, if any. or
any sums payable by Borrower to Lender in liew of the payment of Mongage Insurance premivms in
accordance with the provisions of Section 10, These items are called *Escrow Ttems.” At origination or at any
time durmg the term of the Loan, Lender may require that Comwaunity Association Dues, Fees, and
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Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section. Borgower shall
pay Lender the ¥unds for Bscrow Items unless Lender waives Borrower's obligation 10 pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Ttems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender may require, Bormower's obligation to make such payweats and to provide
receipts shall for all purposes be deemed to be a covenant and apreement contained in this Security
Instrument, as the phrase "covenant and agreement™ is used in Section 9. If Borrower is obligated 10 pay
Escrow Items directly, pursuant t0 a4 waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section ¢ to repay t0 Lender any such amount. Lender may revoke the waiver as o any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounis, that are then required under this Section 3.

Lender may, at any time, collect and hotd Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimare the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Bscrow Items or otherwise in accosdance with Applicable Law,

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are $0 insured) or in any Federal Home
Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuslly analyzing the escrow
account, or venfying the Bscrow Iiems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings
om the Funds. Bormower and Lender can agree in writing, howsver, that interest shall be paid on the Punds,
Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10 Borrower
for the excess funds in accordance with RESPA. If there is a shontage of Funds held in escrow, as defined
unider RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall pay to Lender the
amoumt necessary to make up the shortage in accordance with RESPA, but in no mare than 12 monthly
payents, If there is a deficiency of Punds held in escrow, as defined under RESPA, Lender shall notify
Botrower as required by RESPA, and Borrower shall pay to Lender the amount neccssary 10 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bomrower any Punds held by Lender.

4. Charpes; Liens. Borrower shall pay all taxes, assesstments, charges, fines, and impositions attributable
io the Property which can attain priority over this Security Instrurnent, leasehold paymenis or ground rents on
the Propesty, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priofity over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manmer acceptable 1o
Lender, but only so long as Borrower is performing such agreement: (b) contests the Tien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o prevent the
enforcement of the Hen while those procecdings are pending, but only until such proceedings are concluded;
or (¢} scourcs from the holdexr of the lien an agreement satisfactory to Lander subordinating the lien to this
Security Instrument, If Londer determines that any part of the Property is subject to a Jien which can attain
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priority over this Security Instmment, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions sct
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insncance, Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazands included within the term "extended coverage,” and any other
hazards including, bui not limited to, earthquakes and floods, for which Lender requires inswiance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requixes pursuant 10 the preceding senmences can change during the 1eem of the Loan.
The insurance camrier providing the insurance shall be chosen by Bomrower subject to Lender's right 1o
disapprove Borrower's choice, which dight shall not be exercised unrcasonably. Lender may requics Botrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and teacking services; or (b) a one-time charge for floodd zone determination and certification sexrvices and
subsequent charges ¢ach time remappings or sirailar changes occur which reasonably might affect such
detertnination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone delermination
resulting from an objection by Borrower,

If Borrower fails 1o mainain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Leader is wader no obligation to purchase any particular
type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not protect
Bomower, Bormower's equity m the Property, or the comtents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly ¢xceed the cost of ingnrance that
Bortower could have obtained. Any amounts disbursed by Lender under this Sectiom 5 shall become additional
debt of Bomrower secured by this Secutity Instrument. These amounts shall bear interest at the Note rate from
the date of disbursemnent and thall be payable, with guch interesi, upon notice from Lender o Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
io disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right 0 hold the policies and renewal certificates, If
Lender requires, Bormower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of logs, Borrower ¢hall give prompt notice to the ingurance cardier and Lender. Lender may
make proof of loss if not made proraptly by Bomower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repaic 18 ¢conomically feasible and
Lender's security is not lessened, During soch repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such ingpection shall be indertaken prompily. Lender
may disburse proceeds for the repairs and restoration m a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires intersst to be
paid on such insursmce proceeds, Lender shall not be required to pay Bosrower any interest or ¢amings on
such procesds, Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insarance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instroment, whether or not then due, with the excess, if any, paid to Bomower,
Such insurance proceeds shall be applied in the order provided for in Section 2.

e
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insnrance claim
and r¢lated matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property vmder Section 22 or
otherwise, Bomrower hereby assigns to Lender (a) Borrower's rights 10 any insurance proceeds in an amount
not 1o exceed the amounts nnpaid under the Note or this Security Instrument, and (b) any other of Bormower's
rights (other than the right to any refund of unearned premiums paid by Bomower) under al! insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property, Lender may use
the insurance procecds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the exccution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy. unless Lender otherwise
agrees in writing, which consent shell not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's contirol,

7. Preservation, Maintenaoce and Profection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wasts on the Property.
Whether or not Borrower is residing in the Property, Botrower shall maintain the Propesrty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Scction 5 that vepair or restoration is not economically feasible, Bomower shall prompily repair the Property if
damaged to avoid further deterioration or damage. If insurance oc¢ condemnation proceeds are paid in
connection with darsage to, or the taking of, the Property, Bomower shall be responsible for repairing or
restoring the Propesty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or jts agent may make rcasonable entries upon and mspections of the Property. If it has
reasonable cause, Leader may inspeot the interior of the improvements on the Propesty, Lender shall give
Borrowet notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the dircetion of Boxower or with Bomrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Bommower’s occupancy of the Property as Borrower's principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Tostrament. If ()
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal procecding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a procesding in bankropicy, probate, for condemnation or forfeiture, for
enforcement of a Nem which may attain priority over this Security Instrument or 10 enforce laws or
regulations), or (c) Borower has abandoned the Property, then Leader may do and pay for whatever is
reasonable Or appropriate o protect Lender's interest in the Property and rights under this Security Instrurnent,
including protecting and/or assessing the value of the Property, and securing andfor repaicing the Propenty.
Lender's actions ¢can include, but are not limited 1o0: () paying any sums secared by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its
iterest in the Property and/or xights under this Security Instrument, including its secured position in a
bankruptoy proceeding. Sccuring the Property includes, but is not limited to, entecing the Proparty t0 make
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repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and bave utilities mrned on or off. Althongh Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty ¢r obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Botrower secured
by this Secwity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
amxd shall be payable, with such interest, upon notice from Lender to Borrowet requesting payment.

If this Security Instrument i2 on a leasehold, Bomower shall comply with all the provisions of the lease.
1f Borrower acquires fee title t0 the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason, the
Mortgage Ingurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Bomower was required to make separately designated payments
toward the premivms for Mortgage Insurance, Borrowet shal] pay the premiums required to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in offect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalegnt Mortgage Insurance coverage is not available, Borrower shall continue
1o pay 10 Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be 1 effect. Lenider will accept, use and retain these payments as 8 nos-refundable loss reserve in
lien of Mortgage Insuramce. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultirately paid m full, and Lender chall not be required to pay Bofrower any interest or earnings on such
loss reserve, Lender ¢an no longer require loss reserve payments if Morigage Insurance coverage (in the
arpount and for the period that Lender requires) provided by an insurer selected by Lender again becoines
available, is obtained, and Lender requires separaicly designated payments toward the preouums for Mortgage
Insurance. if Lender required Mortgage Insurance as & condition of making the Loan and Borrower was
required to make scparately designated payments toward the premivos for Mortgage Insurance, Borrower
shall pay the premiurs required to maintain Mortgage Insurance in effect, or to provide a non-réfundable loss
reserve, until Lender's requirement for Mortgage Insuranee ends in accordance with any written agrecment
between Bomower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affccts Borrower's obligation to pay interest at the rate provided in the Note.

Mortgape Insurauce reimburses Lendar (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bormower is not a party 1o the Mortgage Insurance.

Mortgage ingurers evaluate their total risk on all such msurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
tering and conditions that are satisfactory to the mortgage msurer and the other party (or parties) io these
agreements. These agreements moay require the mortgage imsurer to make payments vsing any source of funds
that the monigage insurer may have available (which way include funds obtained from Mortgage Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, mother insurer, any reingmer, asy
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the msurer's risk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not afTect the amounts that Borrower has agreed to pay for Mortgage
Iosarance, or any other termis of the Loan. Such agreemtents will not increase the nmonnt Borrower will
owe for Mortgage fnsurance, and they will not entitle Borrower to any refund.

S 7
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(d) Any snch agreements will not affect the vights Borrower has - if any - with respect to the
Mortgage Insnrance under the Homeowners Protection Act of 1998 or any other Iaw. These rights may
incinde the right o veccive certain disclosures, to request and obtain cancellation of the Mortgage
Insnrance, to have the Mortgape Insnrance ferminated automatically, and/or to receive a refond of any
Morigage Insurance preminms that were wnearned at the time of such cancellation or termination,

11. Assigmment of Miscellaneons Proceeds; Forfeitmre, All Miscellaneous Proceeds are hercby
assigried to and shall be paid to Lender,

If the Propesty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lendec's security is not lessened. During such
repair and restoration period, Lender shall have the right w0 hold such Miscellansous Proceeds until Lender has
had an opportunity %0 inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undenaken promptly. Lender may pay for the gepairs and testoration in
a single disbursement or in a serics of progress payments as the work is completed. Unless an agreerment is
made in writing or Applicable Law requires interest 0o be paid on such Miscellaneous Proceeds, Lender shall
not be required 10 pay Bowower any interest or carnings on such Miscellaneous Proceeds. If the restoration or
repair is not économically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or 16t then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the ordar provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanegus Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the sxcess, if
any, paid to Borrower,

In the event of a partial taking, destrection, or loss m value of the Property in which the fair market value
of the Property imimediately before the partial 1aking, destruction, or losg in value is equal to or greater than
the amount of the sums secured by thiz Security Instrument imumediately before the partial taking. destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destnsction, or loss in vatue
divided by (b) the fair market valve of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Boarmower.

In the event of a partial talmg, destruction, or 1088 in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in valug is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instryment whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notica by Lender to Borrower that the Opposing
Party (as defined in the nexi sentence) offers to make an awaed to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds either 10 restoration or repair of the Property or to the sums secwred by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellanecus Proceeds or the party agamst whom Borrower has a fight of action in regard 10 Miscellaneous
Proceeds.

Borrower shall be in defautt if any action or proceeding, whether civil or crimtinal, is begun that, in
Lendet's judgment, could result in forfeiture of the Property or other material impairment of Leader's interest
in the Property or rights under this Security Iastrument. Borrower can ¢ure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instroment. The proceeds of any award Or claim for
damages that are atiributable to the impairment of Lender's interest in the Property are bereby assigned and

shall be paid to Lender.
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All Miscellaneons Proceeds that are not applied to restoration or repair Of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender w0
Bormower or any Successor in Interest of Borrower shall not operate to release the liability of Botrowes or any
Successors i Interest of Bomower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borower or to refuse 10 exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Bomower. Any forbearance by Lender in exervising any right or remedy including,
without limitation, Lender's accepiance of payments from third persons, entities or Successors in Interest of
Borrower of in amounts Jess than the amount then dug, shall not be a waiver of or preclude the ¢xexcise of any
right or remody,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bonad. Borrower covenants and
agrees that Borrowers obligations and liability shall be joini and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security
Tnstrument only to wortgage, grani and convey the co-signer’s interest in the Property under the termos of this
Secwrity Instrument; (b) ig not personally obligated to pay the sumsg secured by this Security Instrument; and
(c) agrees that Lender and any other Bosrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Intencgt of Borrower who assnmes Borrower's
obligations under this Security Instrumant in writing, and is approved by Lender, shall obtain alt of Borrower's
rights and benefits under this Secucity Instrument. Borrower shall not be released from Borrower's obligations
and liability undet this Security Instrument unless Lendex agrees to such release in writing, The covenanis and
agreements of this Security Instrument shall bind (except as provided in Section 20} and benefit the successors
and zssigns of Leader.

14, Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, incleding, but not limited to, aromeys’ fecs, property inspection and valuation fees. In
regard to any other feeg, the absence of express authority in this Security Instrument to charge a specific fee to
Borower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohubited by this Security Instrument or by Applicable Law.,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be ¢ollected in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the chargs
1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted lirmts will
be refimded to Borrower. Lender may cboose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refumd reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borower's acceptance of any such refund made by direct payment to Borrower will
comstitnte a waiver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lendet in connection with this Security Instrument roust
be in writing. Any notice to Borrower in commection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice 10 any one Borrower shall constitute notice 1o all Boowers unless
Appliceble Law e¢xpressly requires otherwise. The unotice address shall be the Propemty Address unless
Bormower has designated a substitute notice addross by notice to Londee. Bogrower shall protuptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure, There may be
only one designated notice address under this Security Instrument at any ooe time, Any notice to Lender shall
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be given by delivering it or by mailing it by first class mai! to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirernent will satisfy
the comesponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Tnstrument shall be governed
by federal law and the law of the jorisdiction in which the Property is located, All tights and obligations
contained in this Security Instrument are subject to any requirements and YNmitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrurnent or the Note conflicts with Applicable Law, such conflict shall
not affect othér provisions of this Security nstrument or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neunter words or words of the feminime gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢) the worl "may™ gives sole discretion without any obligation to take any
action.

17. Borrower's Copy. Borrower zhafl be given one copy of the Note and of this Security Instromeunt.

18. Transfer of the Property or a Bencficial Intercst in Borrower. As used in this Section 18,
“Interest m the Property”™ means any Jegal or beneficial mierest in the Property, including, but not limited to,
those beneficial mterests transferred in a bond for deed, contract for deed, mstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
& natural person and a beneficial imterest in Borrower is sold or wansferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

H Lender exercises this optiom, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Jess than 30 days from the datc the notice is given in accordance with Section 15
within witich Borrower mugt pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this pedod, Lendér may invoke any reoedies permitied by this Security
Instnmment without further notice or demand on Bogrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have she right to have enforcernent of this Security Instrument discontinued at any time peior w the
earliest of: () five days before sale of the Property pursuant to any power of sale contained in this Security
Insteument; (b) such other period as Applicable Law might specify for the termination of Borrower's gght to
reanstate; or (¢) entry of a judgment enforging this Security Instrument. Those conditions are that Borrowes:
(2) pays Lender all sums which then would be dwe under this Security Instrument and the Note as if no
acccleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instument, including, but not limited to, reasonable attomeys’ fees,
property inspection and valnation fees, and other fees incurred for the purpose of protecting Lender's interest
m the Property and rights under this Security Instrument; and (d) takes such zction as Lender may reasonably
require 5o assure that Lender’s interest in the Property and rights under this Security ngtrument, and
Borrower's obligation o pay the sums secured by this Secutity Instrument, shall continue unchanged. Lender
may require that Borrower pay such remstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or caghier's
check, provided amy such check is drawn upon an institution whose deposits are insured by a federal agency.
instromentality or entity; or {(d) Hlectronic Punds Transfor. Upon reinstatemnent by Borrower, this Security
Instroment and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right 10 reinsiate shall not apply in the ¢ase of acceleration under Section 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice 1o Borrower.
A salc might result in a change in the entity (known as the "Loan Servicer”) that colleets Petiodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer mrelated 10 a sale of the Note. If thete is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address 10
which payments shonld be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Sexvicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individnal litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instnyment or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Leruler has notified the other party (with such notice given in
compliance with the requirements of Secticn 15) of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice so take corrective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deemed to be reasonadle
for purposes of this parageaph, The notice of accelemtion and opportunity to cure given to Borrower pursuant
o Section 22 and the notice of acceleration given 10 Borrower pursuant to Section 18 shall be decmed 10
satisfy the notice and opportunity to take comective action provisions of this Section 20.

21. Hazardons Substances. As used in this Section 21: (a) "Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or 10xi¢ petroleum products, toxic pesticides and herbicides,
volatile solvents, matedials containing asbestos or formaldehyds, and radioactive matexzals; (b)
"Bovironmental Law” means federal laws and Yaws of the jurisdiction where the Property is located that relate
1o heglth, safaty or environmental protection: (c) "Eovironmental Cleamp® includes any response agtion,
rexedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
meang a condition that can cause, contribute t0, or otherwise trigger an Environreental Cleanup.

Borrower shall not canse or perinit the presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
aflow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or {¢) which, due 1o the presence, use, or release of 4 Hazardous
Sobstance, creates 3 condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and 1o msintenanee of the Property
(incheding, but not Hmited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any goveramental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmenta! Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or relcase of a Hazardous Substance
which adversely affects the value of the Property. If Bomower learns, of is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all nacessary remedial actions in sccordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Clesnup.

Inttlals: ) S M
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Reredies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement jn this Sccurity Instcument (but mot prior to
acceleration nunder Section 18 nnless Applicable Law provides otherwise). The notice shall specify: (a)
the defandt; (b) the action reguited to cure the defanlt; () a date, not less than 30 days from the date the
notice ic given to Borrower, by which the defanlt most be cuced; and (d) that failure to cure the defanlt
on or before the date specified in the notice may result in acceleration of the sums secured by this
Securify Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reiowtate affer acceleration aod the right to bring a court action o assert the non-¢xistence of a defanlt
or any other defense of Borrower to acceleration and sale, If the default is not cnred on or before the
date specified in the notice, Leoder at its option, and without further demand, may invoke the power of
sale, including the vight to accelerate full payment of the Note, and any other remedies permitted by
Applicablc Law. Lender shall be entitled to collect all expenses incurred in pursning the remedics
provided in this Section 22, including, but not limited to, reasonable attorneys’ fers and costs of title
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice
of the occurrence of an event of default and of Lender's election to canse the Property to be sold, and
shall camse such notice to be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice as preseribed by Applicable Law t0 Borrower and to the persons
prescribed by Applicable Law. Trostee shall give pnblic notice of sale to the persons and in the manuer
preseribed by Applicable Law. After the time reguired by Applicable Law, Trustee, without demand on
Borrower, shall sell the Propecty at public auction to the highest bidder at the time and place and nndec
the terms designated 3o the notice of sale in one or more parcels and in any order Trustee determines,
Trusice may postpone sale of &ll or any parcel of the Property by public announcemont at the time and
place of any previously schednled sale. Lender or its designee may putrchase the Property at any sale,

Treugtee shall deliver to the purchaser Timstea's deed conveying the Property without any covenant
or warranty, cxpressed or implied. The vecitals in the Trustee's deed shall be prima thcie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limrited to, reasonable Trustee's and attorncys' fees; (b)
to all sums secuced by this Security instrwment; and (¢) any excess fo the person or persons legally
cofitled toit.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrurnent and all notes evidencing debt
secured by this Security Instrument to Trustee, Trostee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay eny recordation costs, Leader may
charge such person or persons a fee for reconveying the Property, but ouly if the fec is paid to a thind party
(such as the Trustee) for services rendered and the charging of the fee i permitied under Applicable Law,

24, Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a
succossor trustee 10 any Trostee appointed hersunder. Without conveyance of the Property, the suecessor
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

s 25. Assmmption KFee. If there is an assumption of this loan, Lender may charge an assuroption fee of
US.3 300,00 .

]
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BY SIGNING BELOW, Borrower accepts and agrees to the ierms and covenants contained in this
Security Instrument and in any Rider execuied by Borrower and recorded with it.

Witmesses:

(Seal)
/éccm' WILCOX S'IODDABD/ -Bouorower

)fjumu )/ \/ ;K%‘E—'Lw—&“{ (Seal)

ONIA VON ww'r STOéDM(D -Borrower

(Seal)

-Borrower

(Seal)

-Bomowar

STATE OF NEVADA

CC)IJ]NTI‘Y(}FB9 wj

U

This instrument was acknowledged before me on /V/ﬁ‘/ O? 7 2 003 by
Star7 (itor Srodsaen Amd SpaliA Vi MA77 Srsdasna

JODI1 O, STOVALL

\ Notary Public - State of Nevada
Appointment Recorded in Dougtas County
No: §3-79473-5 - Expires November 15,2006

Mai] Tax Statements To:
SCOTT WILCOX STODDARD

3382 MOCRE ST, 1OS ANGELES, CA 90066
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DEED OF TRUST
DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3.
11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in

Section 16,

(A) "Security Instcument” means this document, which is dated MAY 23, 2003 , together

with all Riders to this document,

NEVADA-Single Famlily- Fannle Mae/Freddie Mac UNIFORM INSTRUMENT el WA W
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(8) "Borrower" is
SCOTT WILCOX STODDARD, AND SONIA VON MATT STODDARD, HUSBAND AND WITE

Borrower is the trustor umder this Security Instrument.

{C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is 8 CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

Lender is the beneficiary under this Security Instrument,

(D) !!qutecn is

CTC REAL ESTATE SERVICES

400 COUNTRYWIDE WAY, MSN Sv-88, SIMI VALLEY, CA 93065 i
(E) "Note" means the promissory note signed by Borrower and dated  MAY 23, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED SEVENTY SEVEN THOUSAND SIX HUNDRED and 00 /100

Dollars (U.S.$ 177,600.00 ) plus intexest. Borrower has promised to pay thig debt in regular
Periodic Payments and to pay the debt in full not later than  JUNE .01, 2028 .

(F) "Property” means the propesty that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the dedt evidenced by the Note, plus interest, any prepaymocat charges and late charges
due under the Note, and al] sums due under this Security Iostrument, plus interest.

{H) "Riders" means all Riders to this Security Instrument that are cxecuted by Bomower. The following
Riders are to be executed by Borrower [check box as applicable):

[ Adjustable Rate Rider [_J Condominium Rider 1 Second Home Rider
D, Balloon Rider Planned Unit Development Rider H 1-4 Family Rider
1 VA Rider Biwcekly Payment Rider Othex(s) [specify)

(M "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) “Electronic Faods Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instcument, which is initiated through an electronic terminal, telephonic instrurnent,
computer, Or magnetic tape so as to order, instruct, ox authorize a financial institution 10 debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, teansfers initiated by telephone, wite transfers, and automated clearinghouse transfers.

(L) "Esccow Items” means those items that are described in Section 3.

M) "Miscollancous Proceeds™ means any compensation. settlernent, award of damager, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage
to, or destruction of, the Property; () condemmation or othec taking of all or any part of the Property: (1)
conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or

condition of the Property. 5 - {
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(N) "Mortgage Insurance” means insurance protecting Lender agatust the nonpayment of, or default on, the

Loan.

(O) “Periodic Payment” means the regularty scheduled amount due for (i) principal and interest under the
, Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(®) "RESPA" means the Real Estate Seitleoent Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implemeating regvlation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, Or

any additional or successor legislation or regulation that governs the same subject matter. As used in this

Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard t0 a

“federally related mortgage loan” even if the Loan docs not qualify as 2 *federally related mortgage loan”

under RESPA,

(Q) “Successor in Interest of Borrower” means any pasty that has taken title 10 the Property, whether or not

that party has assumed Borrower's obligations under the Note and/or thig Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in
trust, with power of sale, the following described propety located in the
COUNTY of DOUGLAS

[Type of Recording Murisdiction] [Name of Recording Jurisdiction)

LOT 24, AS SHOWN ON THE MAP OF LAKERIDGE ESTATES NO. 1, FILED IWN THE

OFFICE OF THE COUNTY RECORDER OF DOUGLAS CQUNTY, NEVADA, ON FEBRUARY 23,
1959, AS DOCUMENT NO. 14083. APN: 1418-34-210-028

which currently has the address of
1257 TAMARACK DRIVE, ZEPHYR COVE
{Street/City]
Nevada 89448  ("Property Address™):
[Zip Code)

TOGETHER WITH all the irmprovements now or hereafter erccted on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property, All replaceraents and additions shall also
be covered by this Security Instrument. AJl of the foregoing is referred to in this Security Instrument as the
"Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the

right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Bormower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of xecord.
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THIS SECURITY INSTRUMENT combines uniformn covenants for national use and non-umform
covenants with limited variations by jurisdiction to constitute a uniform security instrament coveting real
P UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt e¢videnced by the Notc and any prepayment
charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section. 3. Payments dve under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrurent received by Lender as payment under the Note or thig Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be mad¢ in one or more of the following forms, as s¢lected by Lender:
(a) cash; (b) money order: (c) certified check, bank check, treasurer's check or caghier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, mstrumentality, or
entity: or (d) Electroni¢ Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or pattial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not cbligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applicd as of its scheduled due date, then Lender need not pay intersst on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do 50 within a reasonable period of time, Lender shall either apply such funds or retum
them t0 Borrower. If not applied catlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due vader the
Note: (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender reccives a payment from Bomower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payrment can be paid in
full. To the extent that any excess exisir after the payment is applicd to the full payment of on¢ or more
Periodic Payments, such ¢xcess may be applied to any late charges dug. Voluntary prepayments shall be
applied first t0 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, ox Miscellaneous Proceeds to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Itcms, Borrower shall pay to Lender on the day Periodic Payments are due under
the Noie, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Scetion 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower t0 Lender in lien of the payment of Mortgage Insurance premiurms in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Ducs, Fees, and

|nma1‘,-.::: )‘sg > 5 M/-(
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Assessments, if any, be escrowed by Borrower, and such dues, fees and assesswents shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower shall
pay Lender the Funis for Bscrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the ¢vent of such waiver, Borrower shall pay
directly, when and where payable, the amounts ¢ue for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender may require. Bormower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Sccurity
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may excrcise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 t0 repay t0 Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Itcms at any time by a notice given in accordaace with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Punds at the time specified mnder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender. if Lender is an institution whose deposits are $o insured) or in any Federal Home
Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
accoumt, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Fonds and Applicable
Law permits Lender to make such & charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any intérest or eacaings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accoumt to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in ¢scrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accondance with RESPA, but in no more than 12 monthly
paywacats, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Bormower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by thig Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the len in a manmer acceptable to
Lender, but only 50 long as Borrower is petforming such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the

enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) sccures from the holdex of the lien an agreement satizfactory to Leander subordinating the lien to this

Security Instrument, If Lender determines that any part of the Property is subject to a lien which can attain
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priority over this Security Instrament, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions sct
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service nsed by Lender in connection with this Loan.

5. Property Insucance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the tetm “"extended coverage,” and any other
hazards including. but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be exercised vmreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood 2one determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of eny fees imposed by the
Federal Emergency Management Apgency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borvower's expense. Leader is under no obligation to purchase any pacticular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borower's equity im the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall become additional
debt of Botrower secured by this Security Instrument. These amoiunts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagec
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains amy. form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower ghall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is ¢conomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceesds until Lender has had an opportunity to inspect such Property 1o ensure the work has
been completed to Lender’s satisfaction, provided that such inspection shall be wndértaken promptly. Lender
may disburse procecds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or camings on
such proceeds. Fees for public adjusters, or other thivd parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instroment, whether or not then due, with the excess, if any, paid to Bomrower.

Such insurance proceeds shall be applied in the order provided for in Section 2. -
WS ST
inftal:- S S

@D,ENV) (010703 CHL (02703) Page 6 of 14 Form 3028 1/01

0578701
BK0603PG00768

e




T TR T P A e

MAY.27'2003 15:26

#1278 pP.CO8

DOC ID #: 0002580868105003
if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carsier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property wmder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 0 any insurance proceeds in an amount

1ot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's

rights (other than the right to any refund of unearmned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's principal residence
within 60 days after the exceution of this Security Instrument and shall continue to occupy the Property as
Botrower’s principal residence for at least one year afier the date of occupancy. unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Bosrower's control,

7. Preservation, Maintenapce and Profection of the Property; Inspections. Borrower shall not
destroy, damage or impaic the Property, allow the Propesty to deteriorate or commit waste on the Property.
Whether or not Borrower is regiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursunant to
Section 5 that xepair or restoration is not economically feasible, Borcower ghall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender way disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmation proceeds are not sufficient to0 repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair Or restoration.

Lender or its agent may make reasonable entries upon and ingpections of the Property. If it has
reasonable cavse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior imspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bomower or any persons of entitics acting at the dircction of Bomrower or with Borrower's knowledge or
consent gave mnaterially false, misleading, or imaccurate information or Statements to Lender (or failed to
provide Lender with matorial information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Bomower’s occupancy of the Propexty as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Uoder thig Security lostrament. If (a)
Borrower fails to perform the covenants and agreements contained in this Secunty Instroment, (b) there is a
legal procecding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a Nen which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repaiing the Property.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptey proceeding. Sccuring the Property includes, but is not limited to, entering the Property to make
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repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and bave utilities turned on or off, Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
. + by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement

| and shall be payable, with such intecest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Bosrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees o the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such msurance and Bomower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required o obtain coverage
substantially equivalent to the Mortgage Insurance previously in offect, at a cost substantially equivalent to the
cost to Bomower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage surance coverage iz not available, Borrower shall continue
10 pay 10 Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundablo loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultirately paid w full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender cam wo longer require loss reserve payments if Mortgage Insurance coverage (in the
argount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the preoiums for Mortgage
Insurance. If Lender required Moxtgage Insurance as a condition of making the Loan and Borower was
required to make separately designated payments towand the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundablc loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agrecment
between Bonower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation 10 pay interest at the rate provided in the Note.

Mortgage Insurauce reimburses Lender (or any entity that purchases the Note) for certain losses it nay
ncur if Boxrrower does 0ot repay the Loan as agroed. Bosrower is not a party to the Mortgage Insurance.

Mortgage insurecs evaluate their total risk on all such insurance in force from time to time, and 1nay eater
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage msurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer way have available (which may include funds obtained from Mortgage Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized 2s) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Iosurance, or any other terme of the Loan. Such agreements will not increase the nmonnt Borcower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refand.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to reccive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refand of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Asdignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds ghall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or im a serics of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Tender shall
not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in valie of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is cqual to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Ingtrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or l0ss
in valee. Any balance shall be paid to Berrower.

In the event of a partial taking, destruction. or loss i value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Bomower fatls to
respond 10 Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either {0 restoration or repair of the Propexty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Bormower
Miscellaneous Proceeds or the party agaimst whom Bomower has 2 right of action in regard 10 Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendet's judgment, could result in forfeiture of the Property or other material impairment of Lender's intcrest
in the Property or rights under this Security Instrument. Borrower can cure such a default and. if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to bo dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
mterest in the Property or rights voder thie Security Instrument. The proceeds of any award or claim for

damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

@D.6NV) 010703 CHL (s2/03) Page 9 of 14 Form 3029 1/01

0578701
BK0603PG0077)




MAY.27'2003 15:26 #1278 P.011

DOC ID #: 0002580868105003

All Miscellaneovs Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for tn Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors m Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrumient by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right of remedy including,
without Jimitation, Lender's acceptance of payments from third persons, entitics or Successors in Interest of
Borrower or in amounts Jess than the amount then dug, shall not be a waiver of or preclude the exercige of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrurent but doez not execute the Note (a “co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Secunty Instrument; (b) is not personally obligated to pay the sums sccured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommoglations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assnmes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bomower's
nghts and benefits under this Security Instrurnent. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writimg, The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, jucluding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express amthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the chagging of such fee. Lender may not charge feeg that
are expressly prohibited by this Security Insteument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally mterpreted so
that the interest or other Joan charges collected or to be¢ collected in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted linats will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrumgent shall be deemed to have
been given to Borrower when mailed by first class mail or when actvally delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless

Applicable Law ¢xpressly requires othcrwise. The notice address shall be the Property Address unless
Bommower has designated a substitute notice addross by notice to Londer. Borrower shall promptly notfy
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower’s change of

address, then Borrower shall only report a change of address through that specified procedure, There may be
only one designated notice address under this Security Instrument at any one time, Any notice to Lendes shall

inméf;f:\‘ ‘ SM
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be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be decmed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satigfy
the conxesponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained jn this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall ot be construed as a prohibition against agreement by contract, In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of thiz Security Instrument or the Note which can be given effect without the
conflicting provigion,

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the femining gender: (b) words in the singular shall mean and inchude
the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take any
action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beuncficial Interest in Borrower. As used in this Section 18,
"Interest m the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, mstallment sales contract or escrow

If all or any part of the Property or any Interest in the Property is sold or transfersed (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
congent, Lender may require imimediate payment in full of all syms secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciges this option, Lender shall give Bomrower notice of acceleration. The notice shall

19, Borrower's Right to Reinstate Afier Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcernent of this Security Instrument discontinued at any time prior % the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reanstate; or (¢) entry of a judgment enforcing this Security Instrament. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited 0, reasonable attomneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
m the Property and rights under this Sccurity Instrument; and (d) takes such action as Lender may reasonably
require 10 assure that Lenders interest in the Propesty and rights wnder this Secunity Instrument, and
Borrower's obligation to pay the sums secured by this Secusity Instrument, shall continue unchanged, Lender
may require that Borrower pay such reingtatement sums and Expenses in one or more of the following forms,
as selected by Lender: (a) cash; () money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instroment and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

Intttalg: lsz‘sg N W
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sal¢ might result m a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan secvicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in conoection with a notice of
transfer of secvicing. If the Note is sold aod thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Sexvicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notificd the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the othex party hereto a
reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time petiod will be deemed to be reasonable
for purposes of this paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be decmed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive matexials; (b)
"Bnvironmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
io health, safety or environmental protection; (c) "Euvironmental Cleamip” includes any response action,
reviedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a conglition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that advetsely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
Other action by amy governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or relcase of a Hazardons Substance
which adversely affects the value of the Property. If Bomower leamns, of is notified by any governmental or
regulatory authority. or any private party, that any removal or other remediation of any Hazardous Substance

affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 mnless Applicable Law provides otherwise). The potico shall specify: (a)

. the default; (b) the action requived to cure the defanlt; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the defanit must be cured; and (d) that failure to cure the defanlt
on or before the date specified in the notice may result in acceleration of the sams secured by this
Security Instrument and sale of the Property. The notice shall farther inform Borrower of the right to
rceinstate after acceleration and the right to briog a court action to assert the non-cxistence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option, and without further demand, may invoke the power of
sale, including the vight to accelerate full payment of the Note, and any othier remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pucsning the cemedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice
of the occarrence of an event of default and of Lender's election 1o cause the Property to be sold, and
shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice as presceribed by Applicable Law o Borrower and fo the persons
prescribed by Applicable Law. Trustee shall give public nofice of sale to the persons and in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, withont demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public annonncement at the time and
place of any previously scheduled sale. Lender or ifs designee may purchase the Property at any sale.

Treustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Yrustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's avd attorneys’ feess (b)
to all sums secuced by this Security instrument; and (¢) any excess to the person Or persons Tegally
cufitled to it.

23, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally ¢ntitled to it. Such person or persons shall pay any recordation costs. Leader may
charge such person or persons a fee for reconveying the Property, but only if the fec is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a
successor trustes to any Trustee appointed hercunder. Without conveysoce of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon Trusiee herein and by Applicable Law.

25, Assumption Fee. If there is an assumnption of this loan, Lender may charge an assuraption fee of
US.§ 300.00 .
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Wimesses:
A W (Seal)
/éco'r*r WILCOX SIODDAw/ -Bomrower
Vh/\ [ Yeg A (Seal)
~ (éonra von w1t sTOppALD -Borrower
¥
_(Scal)
-Borrower
(Seal)
-Bomower
STATE OF NEVADA
COUNTY OF |
This instrument was acknowledged beforemeon /LA v/ 077 P00 by

. /
Sev77 LDiceor S7od0400  Amd. SpaliA Vo Ma77 Szdpswd

P ) JODI Q. STOVALL

: e \ Notary Pubilic - State of Nevada
: 5%/ Appointment Recorded in Douglas County

/' No: 03-79473-5 - Expires November 15, 2006

---------

Mail Tax Statements To:
SCOTT WILCOX STODDARD

3382 MOORE ST, LOS ANGELES, CA 90066
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