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SUBORDINATION AGREEMENT

THIS SUBORDINATION AGREEMENT (this "Agreement") is made as of ,by and
among, DAVID DEWITT ("Dewitt") who is the owner of the real property hereinafter described,
as well as the judgment debtor, SECURITY-CONNECTICUT LIFE INSURANCE COMPANY,
(hereinafter the "Judgment Creditor"); and, NOVASEL & SCHWARTE INVESTMENT INC.,
DBA WESTERN HIGHLAND MORTGAGE CO., (hereinafter "Lender"), with respect to the
following Recitals:

WHEREAS Judgment Creditor has obtained and recorded a civil judgment against DeWitt in
Case No. 01-CV-0242, Ninth Judicial District Court of the State of Nevada, in and for Douglas
County. The judgment is a lien against all real property owned by DeWitt in Douglas County,
including the real property subject to this Subordination Agreement.

WHEREAS, DeWitt is the owner of the hereinafter described real property, and DeWitt desires
to obtain a construction loan from Lender for the purpose of comstructing a single family
residence on the real property.

Lender desires to provide Dewitt with a construction loan in the amount of $285,000.00 for
purposes of the construction of the single family residence on the property, but will only do so
if the Judgment Creditor subordinates its judgment lien to the construction loan.

The parties have agreed that the Judgment Creditor shall subordinate its judgment lien, in
accordance with the terms and conditions hereinafter set forth.

"THIS DOCUMENT, EXECUTED IN COUNTERPART, IS

NOW THEREFORE, it is agreed: BEING RECORDED AS ONE DOCUMENT"

1. Judgment Creditor hereby subordinates its judgment lien to a promissory note and
deed of trust, in favor of Lender, in an amount not to exceed $300,000.00, and a
term not to exceed 2 years.

2. DeWitt shall pay Judgment Creditor $15,000.00 to be applied against the judgment
as consideration for the Subordination.
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DeWitt shall pay Judgment Creditor the sum of $600.00 per month representing
the interest accruing on the judgment.

DeWitt shall pay the judgment in full on or before June 30, 2005.

That said deed of trust securing said note in favor of Lender, and any renewals or
extensions thereof shall be and remain at all times a lien or charge on the property
therein described, prior and superior to the lien or charge of the judgment lien first
above mentioned.

That Lender would not make its loan above described without this subordination
agreement.

That this agreement shall be the whole and only agreement with regard to the
subordination of the lien or charge of the judgment lien first above mentioned to
the lien or charge of the deed of trust in favor of lender above referred to and
shall supersede and cancel, but only insofar as would affect the priority between
the judgment lien and deed of trust hereinbefore specifically described, any prior
agreement as to such subordination including, but not limited to, those provisions,
if any, contained in the judgment first above mentioned above, which provide for
the subordination of the lien or charge thereof to another deed or deeds of trust
or to another mortgage or mortgages.

DeWitt consents to and approves (i) all provisions of the note and deed of trust
in favor of Lender above referred to, and (ii) all agreements, including but not
limited to any loan or escrow agreements, between Owner and Lender for the
disbursement of the proceeds of Lender’s loan;

Lender is making disbursements pursuant to any such agreement is under no
obligation or duty to, nor has Lender represented that it will, see to the application
of such proceeds by the person or persons to whom Lender disburses such
proceeds and any application or use of such proceeds for purposes other than those
provided for in such agreement or agreements shall not defeat the subordination
herein made in whole or in part;

Judgment Creditor intentionally and unconditionally waives, relinquishes and
subordinates the lien or charge of the judgment lien first above mentioned in favor
of the lien or charge upon said land of the deed of trust in favor of Lender above
referred to and understands that in reliance upon, and in consideration of, this
waiver, relinquishment and subordination specific loans and advances are being
and will be made and, as part and parcel thereof, specific monetary and other
obligations are being and will be entered into which would not be made or entered
into but for said reliance upon this waiver, relinquishment and subordination; and
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obligations are being and will be entered into which would nof be made or cntered
inte but for said reliance upon this watver, relinquishment and subordination, and

1.  An endorsement has been placed upon the judgment lien first above mentioned
that said judgment lien has by this instrument been subordinated to the lien or
charee of the deed of trust in favor of Lender above referred to.

NOTICE: TIHIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO
OITAIN A LOAN, A PORTION OF WHICH MAY BE EXPENDED FOR OTIIER PURPOSES

THAN IMIPROVEMENT OF THE LAND.

This instrumont was acknowledged before

wme on  6/12/2003 2003, by
DAVID BEWITT "/

74

7 (

NOTARY PUBLIC in and for said
Counly and Slale

JUDGMENT CREDITOR

SECURITY-CONNECTICUT
INSURANCE LIFE INSURANCE

BY o e
fts .. _
siate of Nevada )

)58,
Comatyol ____ )

This instrumeat was acknowledged before
we oen o 0 2003, by

CHARLENE L. HANOVER
I NOTARY PUBLIC
JR777%  STATE OF NEVADA

ki €/ Appt. Recorded in Douglas County

e 5

My Appt. Expires February 3, 2007
No: 98-2565-5

NOTARY PUBLIC in and for said
Counly and State

LENDER

NOVASEL & SCHWARTE
INVESTMENTS INC,, DBA WESTERN
HIGHLAND MORTGAGF.

By:
Its: __

~Statc of Nevada )

o )ss.
County of )

This instrument was acknowledged before
me  on . 2003, by

— [

NOTARY PUBLIC in and for said
County and State

0580383
BK0603PG08923



11.  An endorsement has been placed upon the judgment lien first above mentioned
that said judgment lien has by this instrument been subordinated to the lien or
charge of the deed of trust in favor of Lender above referred to.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO
OBTAIN A LOAN, A PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES

THAN IMPROVEMENT OF THE LAND.

OWNER

DAVID DeWITT

State of Nevada )
)ss.
County of )

This instrument was acknowledged before
me  on , 2003, by

NOTARY PUBLIC in and for said
County and State

JUDGMENT CREDITOR
SE RITY-CONNECTICUT

INS NCE LIFE INS
B
Its ~AT/oM2

THoMAL €. BRo0oES AV
State of Nevada )

S8,
County of WAEkye )

This instrument was acknowledged before
me on -\u ¢y , 2003, by

lllllll cmt% ;" ‘ l”slaﬁt'g “‘f"ll!ll"i'fl"ﬂll‘l" o
P AUDREYA. KAY £
Notary Publlc - State of Nevada i
Appaintment Recordad in Washoa Cavrty |
No:92:2676-2 - Bxpires May8, 2004 §

LENDER

NOVASEL & SCHWARTE
INVESTMENTS INC.,, DBA WESTERN
HIGH D MORTGAGE

v ‘%l//y i

s VP T

CATCHARD W SCHOARTE
State of Nevada )

)ss.

Count of )

ent was acknowledged before
, 2003, by

#T355268
c-CALFORNIA D)
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ALL-PURPOSE ACKNOWLEDGMENT
State of CALIFORNIA
County of EL DORADO

On LO - l Le "03 before me, Janet Olivo, a Notary Public,
Date

personally appeared KPNCH’F} 20 W, SLiwaeTE )
Name(s) of Signer(s)

Aersonally known to me GR-—proved-to-meumthe basisof satisfictory gvidenteto be the person(s)”

whose hame¢sY is/aresubscribed 1o the within instrument and
acknowledged to me that he/sheihey executed the same in his/
her/their authorized capacity(ies), and that by his/herstheir
signature(s)/on the instrument the person(s); or the entity upon
behaif of which the person(x)’acted, executed the instrument.

5 NOTART PUBLIC-CALFORNAG WITNESS my hand and offijal seal.

/¥ EL DORADO COUNTY
3 COMBM, EXP. MAY 5, 2006

Signatiire of Notary Public

REQUESTED BY

{ Douglas Gounty
(N OFFICIAL Rr;mmsngr

DOLGLAS tn HrvADA

2003 JUN 18 AMIC: 20

WERHER CHEISTCR
RECORDER
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