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DEFINITIONS -
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Words used in multigle sections of this document are Sefined below and other words are defined in Sections 3, 11,

13, 18, 20 and 21, Cestain rules reparding the ushge

Section 16.

(A) "Secarity Instrument™ ineans this document, w
together with all Riders to this document,
(B) "Borrowes" is

Borrower is the trustor under this Security Instrument:
(C) "Leader” is

Lenderisa  CORPORATION

Lender's address is 11000 OLSON

(D) "Trastee" is GREENHFAD INVESTMENTS,

NEVADA--Single Family—-Fannic Mac/Freddic Mac UNIRORM [
DRAW .MERS.NV,.CVL.DT.1,WPF (0101DOCS\DEEDS\CVLANV]

ich is dated

of words used in this document are also provided in

SEPTEMBER 16, 2003

JEFF ROBERTS and MONIQUE ROBERTS, HUSEBAND AND WIFE

SIERRA PACIFIC MOR(TGAGE COMPANY, INC.

organized and t‘mstmg under the laws of AL TFORNTA

, SUITE 202, RANCHD (UORDOVA, CA 95670

INC., A CALIFORNIA CORPCRATION

NSTRUMENT with MERS
| MERS.CVL)

Form 3028 1101
(page ! of 13 pages}
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(B) "MERS" is Mortgage Electronic Registration Sl?'stems, Inc. MERS is a separate corporation that is acting solely
a3 a nomin¢s for Lender and Lender's successors;and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing underthe Jaws of Delaware, and has an address and telephonie number
of P. O. Box 2026, Flint, Michigan 48501-2026, ie). (888) 679-MERS,
(F) "Note™ means the promissory note signed by Borrower and dated ~ SEPTEMBER 16, 2063
The Note states that Borrower owes Lender

ONE HUNDRED FIFTY-SEVEN THOUSAND and NO/100----- Dollars
(US.s 157,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payrients and (o pay the debt tn full not later than OCTOBER 1, 2033 .
(G) "Property" means the property that is desctibed!below under the heading “Transfer of Rights in the Property.”
(fD) "Loan" means the debt evidenced by the Note, plus imerest, any prepayment charges and late charges due
under the Note, and ali sums due under this Secusity Instrument, plus inéerest.
{I) "Riders™ means all Riders to this Security Ins i that are executed by Borrower. The following Riders are
to be execyted by Botrower [check box as applicable]:

[ ] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider [ J PlanoediUnit Development Rider [ ] Other{s) [specify)

[ 2} 1-4 Fanyily Rider [ ] Biweekly Payment Rider

{ 1V.A. Rider

() *Applicable Law" means all contrafting applicable federal, state and Jocal statuies, regulations, ordinances and
administrative rules and orders {that have the effect J\af law} as well as all applicable final, non-appéakable judicial
opinions.

(K) *Community Assotiation Dues, Pecs, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium associstion, homeowners association or similar
ofgamization. :

(L) “Electronic Funds Trensfer" means any h-msfellé of funds, other than a transaction originated hy check, draft,
or similar paper instrament, which is inittated throug‘: an electronic tenminal, telephomic inswrument, compuier, or
magnetic tape 5o as to order, instruct, or authorlze a financial institution fo debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers; awtomated 1¢ller machine transactions, fransfers initiated by
lelephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Ftems" means those items that are described in Section 3.

{N) "Miscellaneous Proceeds™ means any compensation, setflement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid underlr.he coverages described in Seciion 5) for: (i) damage io, or
destructian of, the Property; (ii) condermation or other taking of all or any part of the Propenty; (iii) conveyance
in lieu of condemmation; or (v} misrepresentations |of, or omissions as to, the value and/or condition of the
Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment” means the regularly scheduld amount due for (i) principat and interest under the Nose,
plus (ti) any amounts under Section 3 of this Security, Instrument.

{Q) "RESPA" means the Real Estate Sctlement Procédures Act (12 U.5.C. 52601 et seq.) and its implementing
regulation, Regulaton X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or suceessor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA" refers to all requireménts and restrictions that are tmposed in regard to a "federally related mortguge
Joan" even if the Loan does nol qualify as a "federally related morigage Joan" under RESPA.

(R} “Successor in Interest of Borrower” means any that has tken title to the Property, whether or siot that
party has assumed Borrower's obligaifons under the l?t? and/or this Security Instrument.

Loan No: 00001910189
NEVADA--Single Family--Faanic Mas/Prcddie Mac umrowsmwm with MERS Form 3029 101
DRAW.MERS.NV.CVL.DT.2.WPF {0101DOCS\DEEDS\CVL\NV] MERS CVL) (page 2 oF 13 pages)
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TRANSFER OF RIGHTS IN THE PROPERTY |
|
The beneficiary of ihis Security Insttument is MERS (zolely as nomines for Lender and Lendes's successors and
assigns) and the sutcessors and assigns of MERS, Fhiﬁ Security Instrument secures to Leader: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower’s
covenants and agreements under this S¢curity Instsumeni and the Note. For this purpose, Borrower frrevocably
grants and conveys to Trustee, in trust, with powen, of sale, the followtng described property located in the

COUNTY of DoUGLAS

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
LEGAI, DESCRIPTTON ATTACHED HERETY) AND MADE A PART HERFDF A9 EXHIBIT “A. "
|

which currently has the address of 1336 HONEYBEE LANE [smeet,
GARDNERVILLE (Cint, Nevada 59410 [Zip Code]  ("Property Address"):

i

TOGETHER WITH all the improvements ngw or hereafter erected on the ptoperty, and all easements,
appurtenances, and fixtures aow or hereafler a part bf the property. All replacements and additions shall also be
covered by this Security Instrument. All of e foregoing is referred to in this Security Instrument as the "Property.”
Borrower woderstands and agrees that MERS holds ionly legal title to the interests granted by Borrower in this
Security Instrumrent; but, if necessary to comply with law or custom, MERS (as nominée for Lender and Lender's
suecessors nd assigns) has the right: to exercise any dr all of those interests, incinding, byt not lmited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited ro. releasing
and canceling this Security Instroment.

BORROWER COVENANTS that Borrowes is Jawfully seised of the astate hereby conveyed and has the right
io grapt and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warratts and will defend generally the tile | the Property against all clairos and demands, subject to any

encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-miform cavenants
with limited variations by jurisdiction to constitute a aniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lentler covenant and agree as follows:

1. Payment of Principa), Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, fhe debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Ittms pursuant to Section 3.
Payments due wnler the Note and this Security Insirument shall be made in U.S. currency, However, if any check
or other instrument recefved by Lender as payment under the Note or this Security Instrument is retarned 10 Lender
unpaid, Lender may require that any or all subsequent payments due ander the Note and this Security Instroment
be made in one or more of the following forms, as selecied by Leader: {a) cash; (b) money order; (c) certified
check, bank chetk, treastrer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrndmentality, or entity; or (d) Electronic Funds Trausfer.

Payments are deamed received by Lender whern| received at the Iacation designated in the Note or at such
other location as may be designated by Lender in-accordance with the netice provisions in Section 15. Lender may
return any payment or partial payment if the payment or pariial payments are insufficient to.bring the Loan current.
Lender may accept any payment ot partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice (o its righis to refuse sucib payment or partia] payments in the fature, but Lender is

Loan No: 00001510159

NEVADA-Single FamllyFanstie Mac/Freddic Mac UNITFORM d\lSTRUlMT with MERS Form 3029 1/01
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not obligated to apply such payments at the time such payments are accepted. If each Periadic Payment is applied
ag of its scheduled due date, then Lender need not pay inferest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower., If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure, No offset or
claim which Borrower might have now orp the fiture against Lender shail relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument. ’

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ail payments
accepted and applied by Lender shiall be applied tn the following order of priortity: (a) intérest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such paymems shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to Jate charges, second
1o any other amounts due under this Security Instrumenl, and then to reduce the principal balance of the Note.

If Lender receives a pagment from Borrower for a delinquent Perjodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
mare than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower lo the
repayment of the Periodic Payments if, and to the exient that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any Jaie charges due. Voluntary prepayments shall be applied first to any prepavment charges
arid then as described in the Note. .

Any application of payments, insvance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or charge the amoumn, of the Periodic Payments,

3. Funds for Escrow lems. Borrower shall pay 1o Lender on the day Periodic Payments are du under the
Note, nntil the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or any swms payable by
Borrower 1o Lender {n fieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items aré calted “Escrow ltemns." At origination or at any tiste during the term of the Loan,
Lender may require that Commuoity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptiy furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Liems unjess Lender
walves Borrower's obligaiion to pay the Funds for agy or all Bscrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directdy, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipty evidencing such payment within such time period as Lender may require. Borrower's obligation to make
such payments and to provide reccipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. I Borrower is oblgated
to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Hem,
Lender may cxereise its rights under Section 9 aad pay such amount asd Borrower shall then be oblgated under
Section 9 to repay to Lender any such awount. Lender may revoke the waiver as to any or all Escrow Items at any
tire by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in suth amounts, that are then required under this Section 3.

Lender may, at any time, collect and bold Funds in an 2mount (3) sufficient to permit Lender to apply the
Fupds at the time specified under RESPA, and (b} not to exceed the maximum amoint a lender can require under
RESPA. Lender shall estimate the amount of Funds due an the basis of current data and reasonsble estimates of
expenditures of future Escrogw Items or otherwise in accordance with Applicable Law.

Loan No: 000019101%
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenality, or
entity {inciuding Lender, if Lender is an institation whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds ta pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annuslly analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds aad Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or eamnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give o Bosrower, without charge, an
annual accounting of the Funds as required by RESFA.

If there is a surplus of Funds beld in escrow, as defined under RESPA, Lender shall account o Borrower
for the excess funds in accordance with RESPA. If there is a shorlage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower ds required by RESPA, and Borrower shall pay o Lender the amount
necessary 10 make up the shoriage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in-accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and jmpositions antributable
to the Property which can atiain pridrity over this Security Instrument, leasehold payments or ground sents on the
Property, if any, and Coramunity Association Dues, Fees, and Assessments, if any. To the extent that these jtems
are Escrow Items, Borrower shall pay them in the mamnes provided in Section 3.

Borrower shall promptly discharge any Hen which bas priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in 3 manner acceptable to Lender, but only
so long as Borrower is performing suth agreement; (b) contests the lien in good faith by, or defends agatust
enforcement of the Jien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or {c} sccures from the
holder of the llen an agreement satisfaciory to Lender subordinating the Hen to this Security Instrument. If Lender
delermines that any part of the Property is subject to a lien which can anain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on whith that notice is given,
Borrower shall satsfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Rorrower shall keep the improvemems now existing or hereafter erected on the
Property insuréd againsi loss by fire, hazards iocluded within the term "extended coverage,” and any other hazards
including, but not kimited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
malntained In the atoumis (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carvier
providing the insurance shall be chosen by Borrower subject to Lender’s right o disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-tine charge for flood zone determination, certification and tracking services; or (b) 2 one-time
charge for food zone defermination and certification services and subsequent charges cach time remappings or
similar changes occur which reasonably might sffect such determination or certification. Bosrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Manapgement Agency in connection with
the review of any flood zone determination resulting from an ohjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's opiien and Borrower's expense. Lender is under no obligation (o purchase any particular type or amotint
of coverage. Thercfore, such coverage shall cover Lender. but might or might not protect Borrawer, Borrower's
equity in the Property, or the contents of the Property, against any risk. hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage
5o obtained might significantly exceed the cost of insurance thai Borrower could have obtained. Any amounts

Loan No: 00001814619
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disbursed by Lender under this Section 5 'skall become additional debe of Borrower secured by this Security
Instoment. These amcunts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon nptice from Lender to Borrower requesting payment.

All insurance policies cequired by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shafl name Lender as mortgagee and/or as
an additional loss payce and Borrower further agrees to generally assign rights to fnswrance proceeds to the holder
of the Note up to the amount vf the outstanding loan balance. Lender shall have the right 10 hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains amy form of insurance coverage, not otherwise required by Lender, for danage
to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lexnder as
meortgagee and/or as an additional loss payec and Borrower further agrees (o generally assign riglhts to msurance
proceeds (o ibe holder of the Note up to the amount of the outstanding loan balance.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Leader may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or aot the undeslying insurance way requiced by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not Jessened.
During such repair and restoration period, Leader shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property o ensure the work has been completed to Lender's satisfaction,
provided that such inspaction shall be undertaken proxoptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in 2 series of progress payments as the work is completed. Unlese an agreement
1s made in writing or Applicable Law requires interest to be pald on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance procesds and shall be the sole obBgation of Borrower.
If the restoration er repair is pot economically feasibl¢ or Lender's security woald be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days 0 a notice from Lender that the insurance caryler bas
offered to settie a claim, then Lender may negoliate and settle the claim. The 30-day period will begin when the
sotice is given, In either event, or if Leader acquires the Property under Section 22 or otherwise, Botrower hereby
assigns to Lender (2) Borrower's rights {0 any insurance proceeds in an amount not {0 excced the amounis unpaid
unider the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned presaiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property, Lender may use the insurance proceeds either to repair or restore
the Property of b pay amounis unpaid ander the Note or this Security Instrument, whether or got then due.

6. Occupandy. Borrower shall ovcupy, establish, and nge the Property as Borrowes's principal residence
within 60 days after the execution of this Security Instrument and shall continue ta occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circuimstances exist which are
beyond Borrower's control, '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or conmmit waste on the Property. Whether or not
Borrower s residing in the Property, Borrower shall maintain the Property in order (v prevent the Property from
deteriorating or decreasiag in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall prompily cépair the Property if damaged to avoid further
deierioration or damage. If insurance or tondemnation proceeds are patd i connection with damage to, or the taking
of, the Property, Barrower shall be responsible for repairitg or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse praceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. If the insurance or condemuation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion
of such repair or restoration.

Loan No: 0000151012
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Lender or its agest may make reasonable entries upon and inspections of the Property, If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Materist representations include, but are not Hmited 19,
represeptations coicerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails to perform the covenants and agreaments contained in this Security Instrument, (b) there is 8 legal
proceeding that might significantly affect Lender's interest in the Properly and/or rights under this Security
Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeitare, for enforcement of a len
wiich may attain pricrity over this Security Instrursent or to enforce laws. or regulations), or (¢) Borrower has
ahandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrament, incheding protacting and/or assessing the value
of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not limited to:
{a) paying any sums secured by a lien which has priority over this Security Iustrument; (b} appearing in court; and
{c) paying ressonable attorneys' fees fo protect its interest in the Property and/or rights under this Security
Tnstrament, including it8 secured position in 2 hankruptcy proceeding, Securing the Property includes, but is not
limited (o, entering the Property to make repairs, change locks, replace or beard up doors and windows, drain water
from pipes, eliminate building or other code vioiatlons or dangerous conditions. and have utilities tarned on or off,
Although Lender may take action under this Sectign 9, Lender does not have to do 3o and is not under agy duty
or obligation o do so. It is agreed that Lender incurs no Hability for not taking any or all actions authorized under
this Section 9.

Any aroouats disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall hear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, wpon notice from Lender io Borrower requesting payment,

If this Security Instraent is on @ Jeasehold, Borrower sball comply with all the provislons of the lease, If
Barrower acquires fee tite to the Property, the leasebold and the fee tifle shall not merge wnless Leader agress to
the merger in writing.

10. Mortgage Inmrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately desipnated paymetts toward the premiums
for Mortgage Insurance, Bocrower shall pay the premiums required to obtain coverage substntially equivalent io
the Mortgage Insurance préviously in effect, at a cost substantially equivalent to the cost 1o Borrower of the
Mortgage Insurance previously in effect, from an alternzie mortgage insurer selected by Ledder. If substantialiy
cquivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundablé Joss reserve in lieu of Mortgage Insurance. Such loss
reserve shail be non-refundable, notwithstandiag (he fact that the Loan is witimately paid in full, and Lender shall
not be required to pry Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premlits for Mortgage msurance. If Lender required Mortgage Insurance #5 a conditon of
making the Loan and Borrower was required to make separately designated payments toward (he premiums for
Morigage Insurance, Borrower shall pay the premiwms required to maintain Mortgage Instrance in effect, or to
provide a non-refundable loss reserve, until Lemder's requirement for Mortgage Insorance ends in accordance with
any wrilten agreement betweea Borrower and Lender providing for such terminarion or until termination is raquired
by Applicable Law. Nothing in this Section 10 affects Borrower s obligation to pay interest at the rate provided in

the Notz,
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Mortgage Insurance reimburses Lendeér (or any entity that purchases the Note) for certain losses it may incur
if Borrower does pot repay the Loan as agreed. Borrower js not a party to the Morigage Insurance.

Mortgage ingurers evaluate their total risk on all such insuraace in force from time to time, and may enter
Into agreements with other parties that share or modify their risk, or reduce losses. These agrecments are on terms
and conditions that are satisfactory to the murigage insurer and the otber party (or parties) to these agreements.
These agresments may require the mortgage insurer 1o make payments using any source of funds that the morigage
insurer may have available (which may inelude funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note. another insurér, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides thai an affiliate of Lander
takes a share of the msurer's risk in exchange for a share of the premiums paid to the insurer, the arrangemnent is
often termed "captive reinsurance." Further:

(a) Any snch agreenvents will not affect the amounts that Borrower has agreed to pay for Mortpage
Insurance, of any other terms of the Loan, Such agrecments will ot increase the amount Borrower will owe
for Mortgage Insurance, and they will not emntitle Borrower 1o apy refund.

(b) Any such apreements will not affect the rights Borrower has?® if any ® with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclogures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Inserance terminated entomatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termimation,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby assigned
to and shajl be paid to Lender.

If the Property is damaged, such Mistellaneous Proceeds shall be apphied to restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender's security is oot lessened, During such
repair and restoration period, Lender shall have the zight to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure tbe work has been completed vo Lender's satisfaction, provided
that such inspection shall be underiaken prompily. Lender may pay for the repaics asd resiaration in a single
disbursemaent or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be requited to pay
Borrower any interest or earnings-on such Miscellancous Proceeds, If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secired
by this Security Instrument, whether or not then dve, with the excess. if any, paid to Bormower. Such Miscelianeous
Proceeds shall be applied in the order provided for in Section 2.

In the event of & total 1aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, witk the excess, if any, paid
to Borrower,

In the event of a partial teking, destruction, or loss in vakue of the Property in which the fair market value
of the Property immediately before the partial taking, deswuction, or loss in value is equal to or greater than the
amouni of the sums secured by this Security Instrument immediately before the partial taking, destruction, or lass
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the Miscellaneous Proczeds multiplied by the following fraction: (a) the total amoum
of the sums secured immediately before the partial tking, destruction, of 10ss in value divided by (b} the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the falr market value
of the Property immediately before the partlal taking, destroction, or }oss i valie is less than the amount of the
sums secured immediately before the partial taldng, destruction, or loss in valee, unless Borrower and 1.ender
otherwise agree in writing, the Miscellanegus Progeeds shall be applied to the sums secured by this Securiry
Instrament whether or not the sums are then due.
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If the Praperty is abandoned by Borxower, or if, after notice by Leader to Borrower that the Opposing Party
(as defined in the next sentence) offers 1o make an award {o setile a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the motice is given, Lender is authorized to collsct and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whethes or not then dwe. “Opposing Party" means the third party that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whetheér civil or eriminal, is begun that, in Lender's
Jjudgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument, Borrower can cure such a default and, if acceleration has occurred,
rednstate as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's judgment, precludes forfeiture of the Property or other material fmpairment of Lender's interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's intexest in the Property are hereby assigned and shall be paid 1o Lender.

All Miscellaneons Proceeds that aro not applied (0 restoration br repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not & Waiver, Extension of the time for payment
or modification of amortization of the sums secured by this Security Insirument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to refease the lability of Borrower or any Successors n
Interest of Borrower. Lender shali not be réquired to conumence proceedings against ay Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sams secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without Emitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preciude the exercise of any fight or remedy.

13. Joint and Several Lisbility; Co-signers; Stccessors and Assigng Bouad. Barrower covenants and
agrees that Borrower's ohligatioas and Hability shall be joint and several. However, any Borrower who co-signs this
Security Enstrument but does aot execute the Note (2 "co-gigner”): (a) i co-signing this Security Insirument only
to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instrument;
{b) is not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and
any other Borrower can agree {o extend, modify, forbear or make any accommodations with regard to the terms
of this Security Iastrument or the Note without the co-signer’s consent.

Subject 1o the provisions of Section 18, any Suecessor in Interest of Borrower who assumes Borrower's
obligations whder this Security Instruraent in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secarity Insrument. Borrower shall not be released from Borrower's obligations and
liability under this Security Instrument unless Lender agrees fo such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and bedefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performoed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys‘fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Barrower shall not be constrned
as a prohubition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or-to be collected in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced fry the amount necessary to reduce the charge to the psrmitted
limit; and (b) any sums already collected from Borrower which excetded permitted limits will be refunded to
Borrower. Lender may choose to make this iefund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction wilt be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
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avceptance of amy such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrament must be
in writing. Any notice to Borrower jn connection with this Security Instrument shall be deemed to have been given
to Borrawer when mailed by first class mail or when actually delivered (o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute nofice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender, Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borsower's change of address, then Borrower shall only report a change of
address through that specified procedure, There may be only one designated notice address under this Security
Instrument at any one time. Any notice (0 Lender shall be given by delivering it or by mailing it by Birst class mail
to Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemed (o have been given (o Lender umtil actually received
by Lender, If any notice required by this Secarity Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law aud the law of the jurisdiction in which the Propesty is located. Al rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicifly or implicily allow the parties to agree by cohtract or It might be silent, but such silence shalt not be
construeq as a probibition against agreement by contract. In the evest (hat any provision or clause of this Security
Instroment or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include corresponding
neuter Words or words of the feminine gender; (b) words'in the singular shail mean and include the plural and vice
versa; and {c} the word "may" gives sole discretion without any chiigation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not Linited to, those beneficial
interests transferred in 2 bond for deed, contract for deed, instaliment sales contract er escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of (he Property or any Interest in the Property is sold or transferved (or if Borrower is not
4 natural person and a beneficial interest In Borrower it soMd o transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall mot be excrcised by Lender if such exercise is prohtbited by Applicable Law,

If Lender exercises this option, Lender shafl give Borrower notice of acceleration. The potice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Seeurity Instrument. If Borrower fails t0 pay these sums prior to the
expiration of this peripd, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Barrower.

15. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right © have enforcement of this Secarity Instruzhent discontinued at any lime ptior to the earliest of: (a)
five days before sale of the Property pursuant to asy power of sale cantained in this Security Instrument; (b ) such
other period as Applicable Law might specify for the tenmination of Borrower's right (o reinsiate; or (¢) entry of
a judgment enforcing this Security Iastrument. Those conditions are that Borrower: (3) pays Lender all sums which
then would be due under this Sccurity Insirument and the Note 23 if no acceleration had occurred; (b) cures any
default of any other covenants or agreeroents; (¢) pays all expenses incurred in enforcing this Security Insyrument,
including, but not limited to, reasonable attorneys' fees, properly inspection and valuation fees, and other fees
incurred for the purpose of protecting Lendér's inerest in the Property and rights under this Security Instrumens;
and (dj takes such action a5 Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Ingtrument, and Borrower's abligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
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in one or more of the following forms, as selected by Lender: (a) cash: (b} moacy order; (c) certified check, bank
check, treasurer's chetk or cashier's check, provided any such check is drawn upon an institution whose depasits
are Ingyred by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remuin fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Laan Servicer; Notice of Grievance. The Note or a parttal interest in the Note
(together with this Security Instrument) can be s0ld one or more fimes without prior nofice to Borrower. A sale
raight result in 2 change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due ynder the
Note and this Security Instrument and performs other morigage loan servicing obligativns under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes. of the Loan Servicer unrelated
to a sale of the Note. If thera is a change of the Loan Servicer, Borrower will be given written notice of the change
which wiD state the name and address of the new Loas Servicer, the address (o which payments should be made
and any other information RESPA requirés in comnection with a notice of transfex of sexviring. If the Note is sold
end thereafler the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Bosrower nor Y.¢nder may commence, join, or be joined to any judicial action (as either an individual
liiigant or the member of  class) that arises from the other party's actions pursuant o this Security Instrument or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party {with such notice given in compliance with
the requirements of Section 5} of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice o take corrective activn. If Applicable Law provides a time period which must elapse
befare certain action can be taker, that time perind will be deemed to be reasosable for purposes of this paragraph.
The notice of acceleratior and opportonity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given (6 Bortower pursmant to Section 18 shall be deemed to satisfy the potice and opportunity to take
corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subsum:es are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Enviroremental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing #shestos or formaldehyde, and radipactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property s located that relate {c health, safety or environmental
protection; {c) "Environmentai Cleanup” includes any response sction, remedial action, or removal action, as
defiued in Environmental Law: and (d) an "Envirosmental Condjtion" means a condition that can cause, contribate
to, or otherwise trigger an Environmental Cleanup. ,

Borrower shall not camse or permit the presence, use, disposal, storage, or refease of any Hazardouws
Substances, or threaten to relesse any Hazardous Substances, on or in the Property. Borrower shall not do, ner
allow anyane else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
c¢reates an Environmental Conditlon, or {c} which, due io the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Properly. The preceding two seatences shall not apply (o
the presence, use, or storage on the Property of small quantities of Harardous Sebstances that are genenlly
recognized (o be appropriate to normal residential uses and to maintenance of the Propmy (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party invelving the Pruperty and any Hazardous
Substance or Eaviroamental Law of which Borrower has actual knowledge, (b} any Envircmmental Condition,
including but 'pot limited to, any spilling, leaking. discharge, releast or threat of release of any Hazardons
Substance, and (c) any condition cansed by the presence, ase or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower Jearns, or is notified by any governmegtal or reguiatery authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenans and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following
Borrawer's breach of any covenant or agtegqnent jn this Security Instrument (but not prior to acceleration
under Section 18 naless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
sction required to cure the default; (o) a date, not less than 30 days from the date the motice is giveg to
Borrower, by which the défault must be cured; and (d) that failure to cure the default on or before the dste
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sabe of
the Property, The notice shall further inform Borrower of the right to reinstate after acceleration and the
right 15 bring a court action to assert the non-existence of a default or any other defense of Borrower to
accelergtion and sale. If the defanlt is not tured on or before the date specified in the notice, Lender at its
option, and without further demand, may invoke the power of sale, including the right to accelerate full
psyment of the Note, and any other remedics permitted by Appllcab!e Law, Lender shall be entitled to collect
all expenses incurced in pursuing the remedies provided in this Section 22, moludmg, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Leader shall exzcute or cause Trustee to execute written notice of
the occurrence of an event of default and of Lenders' election to cause the Prulm-ty to be soid, and shall cause
such notice to be recorded in each county in which any part of the Property is Jocated. Lendu- shall mail
copies of the notice as prescribed by Applicable Law to Borrower and to the persops prescribed by Applicable
Law. Trustee shall give public notice of sale to the persons and in the manner prescribed by Applicable Law.
After the time required by Applicable Law, Trustes, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms degignated i the hotice of
sale in one or more parcels and in any order Trustee determines, Trustee may pasipone sale of zll or any
parcel of the Property by public announcement at the time and place of any previously scheduled sale. Lender
or its designee msy purchase the Property at any sale.

Trustes shall deliver 10 ¢the purchaser Trustée's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's de¢d shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not fimited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (¢) any exzess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidescing debt secured
by this Security Instrwment to Trustee. Trustee shall recomvey. the Property without warranty to the person or
persons legally entitled to it. Such person or persons shall pay any reécordation costs. Lender may charge such
person or persons a fee for reconveying the Property. but only if the fee is paid o 2 third party {such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender at its option, may from time o time remove Tristee and appoint 2 sutcessor
trustee to any Trusiee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Assumption Fee. If there 15 an assumption of this loan, Lender may charge an assumption fe¢ of U.S.
$ MAXIMUM ALLOWED BY LAW
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BY SIGNING BELOW, Borrower acospts and agrees to the térms and cve'nauls contained in this Security
Instrwment and in any Rider executed by Borrower and wecorded with jf,

{Seal) LT At de A e
F BERTS «Borrower P . ' -Boxrov:el
(Sel (Seal)
-Borrower -Borrower
(Seal) : {Seal)
~Botrower <Botrower
Loan No: 00001810153
STATE OF NEVADR, 4/ 1Fokni7 SHN JIERC?  County ss.
This instrument was acknowledged before me on  GEP 1 7 2003 . by
& JEFE KEER7S A~ Mowdus KEE7S - |
' A
JEREMIAH F. REID A"”" ‘94: W
COMM. #1336007 . ‘
NOTARY PUBLIC-CALIFORNIA E My Commission Expires: Jan &} }6, 200
SAN DIEGD COUNTY
GZEC [ MY COMMISSION EXPIRES
XN2S/  JANUARY 16, 2006
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14 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER &s made this  75ch dayof SEDYEMBER
2003 » and 1s incorporated into and shall be deemed {0 amend 2nd supplement the Morigage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (fhe
"Borrower”) 1¢ secure Botrower's Note to ‘
STERRA FACIFIC MORTGAGE CUMEANY, INC., A CALIFURNIA OCRROPATION (the "Lender")
of the same dzte and covering the Pmpmy described in the Security Instrument and located at:

1336 HONEYBEE LANE

GARDNERVILLE, NV 85410
[Froperty Addrecs)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrumient, Borrower and Lender further covenant and agree as follows: !

A. ADDITIONAL PROPERTY SUBJECT TQ THE SECURITY INSTRUMENT. In addition
to the Property described in Secyrity Instrument, the following items now or hereafier arached to the
Propesty to the extent they are fixtures ar¢ added to the Froperty deseription, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafier located in, on, or used, or intended to be used in connection with the
Property, including, bixt not limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, five prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, ditposals, washers, dryers, awnings, stormn windows, storm doors,, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and aitached floor. coverings, all of which,
including replacements and additions thereto, shall be deemed to be and remafn a part of the Froperty
covered by the Security Instrument. All of the foregoing together with the Property described in the
Security Instrument (or the leasehold estate if the Secirity Instrument is on a leasebold) are referved 10 in
this 1-4 Family Rider and the Security Instrument as the "Froperty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a chauge in the use of the Property or its zoning classification, unless Lender bas agreed in writing
to the change. Borrower shall comply with all laws, ordinances, regulations ahd requirernents of any
goverpmental body applicable to the Property.
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C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT L.OSS INSURANCE. Borrower shall maintain insurance apainst rent loss in addition to
the other hazards for which insurance is required by Section 5,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted. .

G. ASSIGNMENT OF LEASES. Upon Lender's request after defeult, Borrower shall assign to
Lender all leases of the Property and all security deposits made in-connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or termindte the existing leases and
to execute new Jeases, in Lender's sole discretion, As used in this paragraph G, the word "lease” shall
mean "sublease” if the Security Instrement is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT QF RECEIVER; LENDER INPOSSESSION.
Borrower absolutely and unconditionally zssigns and transfers to Lender all the rents and revenues
("Reats”) of the Property, regardless of tv whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agvees that cach tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default pursuani to Section 22 of the Security Instriment and (ii) Lender has
given notice 1 the temant(s) that the Renis are {o be paid 1o Lender or Lender's agent. This assignment of
Rents congtitutes an absohute assignment and not an assipnment for additional security only.

If Lender gives notice of default t6 Borrower: (i) all Rents received by Borrower shall be held by
Eorrower as trustee for the benefit of Lender only, to be applied to the sums setured by the Security
Instrmment; (i) Lendet shall be entitled to collect and receive all of the Rents of the Property;
(iti) Borrower agrees that each tenant of the Propeity shall pay all Rents due and unpaid to Lender or
Leader's agents upon Leades 's written demand to the tenant; (iv) unless applicable law provides otherwise,
all Rents collected by Lender or Leader's agents shall be applied first to the costs of taking control of and
managing the Froperty and coliecting the Rents, including, but not liptited to, attorney's fees, receiver's
fees, premiums on recetver's bonds, repair and maintenance costs, insurance premiums, faxes, assessments
and other charges or the Property, and then to the sums secured by the Security Instrument: (v} Lender,
Lender's agents or any judicially appointed recciver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled o have a receiver appoiated to taie possession of and manage
the Property and collect the Rents and profits derived from the Property withou} any showing as to the
nadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the cosis of taking coatrol of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebteduess of Borrower to Lender secured by the Secutity Instrument pursuamt to Section 9.
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Borrower represents and waryants that Borrower has not executed any prior assigement of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or & judiciafly appointed receiver, shall not be required to enter upon,
take control of or maintain the Propeity before or after giving notice of default to Borrower. However,
Lender, or Lendér's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Renis shall not cure or waive any defanlt or invalidate any other right or remedy of
Lender, This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS.DEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which Lender Ras an interest shall be a breach under the Security Instnunem and Lender may invoke
any of the remedies permiited by the Security Insirument.

BY SIGNING BELOW, Borrower acrepts and agrees {o the terms and provnsiuns contained in this
1-4 Family Rider.
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EXHIBIT "A"

LEGAL DESCRIPTION
ESCROW NO.: 030803222

Lot 460, as shown on the official map of GARDNERVILLE

RANCHOS UNIT NO. 6, filed for record on May 29, 1973, in

the office of the County Recorder of Douglas County, Nevada
as Document No. 66512.

Assessors Parcel No. 1220-21-610-070
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