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IMPORTANT NOTICE TO TENANT: THIS STANDARD LEGAL DOCUMENT ASSISTS YOUR LANDLORD IN OBTAINING
FINANCING. IT CONFIRMS THAT THE LENDER DESCRIBED BELOW WILL BE ABLE TO CONSIDER YOUR LEASE VALID EVEN
IF THE LENDER MUST LATER PURSUE ITS COLLATERAL INTEREST FOR REPAYMENT. IT DOLES NOT CHANGL YOUR LEASE;
HOWEVER IT DOES MAKE YOUR LEASE SUBJECT TO TIIE LENDER’S NEW FINANCING AND CONFIRMS YOUR LEASE IS
CURRENT. SHOULD YOUR LANDLORD NOT PROMPTLY REPAY ALL THE SUMS DUE 1O LENDER, THIS DOCUMENT
CONFIRMS THAT YOUR LEASE WILL CONTINUE WITHCUT INTERUPTICGN EVEN IF THE LENDER (OR ITS TRANIFERELS AND
ASSIGNS) BECOME YOUR SUCCESSOR LANDLORD.

SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING

(Subordination, Nondisturbance, Attornment and Estoppel)

THIS SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (the “Agreement”) is
dated. September 17, 2003, and is made and executed by and among Jack K. Sievers, Denise E. Sievers and
Maryanne Sievers {(collectively "Lessor", "Borrower” or "Landlord"), and Kingsbury Self Storage, LLC, a Nevada
limited-liability company ("Lessee” or "Tenant™), and Business Bank of Nevada (“Lender”). Borrower, Tenant and
Lender shall collectively be referred to herein as the “Parties”.

PURPOSE OF THIS AGREEMENT. This Agreement is intended to implement the following agreements among
the Parties, as follows: (a) it confirms that the Lease between Landlord and Tenant is current and not in default; (b)
it confirms that the Lease will be or will hereby become fully subordinate to the Lender’s Loan and new financing;
and (c) it confirms that should Lender need to pursue its collateral interests related to the Lease, that Lender will
fully recognize Tenant’s interest in the Lease and, in return, Tenant will fully recognize Lender or ifs
purchasers/transferees and assigns, as successor Lessor(s).

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used
throughout this Agreement. Unless specifically stated to the contrary, all of the references to dollar amounts shall
mean amounts in lawful money of the United States of America. Words and terms used in the singular shall include
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)
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the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the NEVADA Commercial Code:

Agreement. The term “Agreement” means this Subordination of Existing Tenant’s Lease To New Finaneing as this Agreement may
be modified from time to time, together with all exhibits and schedules attached to this Agreement from time to time.

Borrower, Lessor and Landlord. The term “Borrower”, “Lessor” and “Landlord” shall be interchangeable and shall mean Jack K.
Sievers, Denise L. Sievers and Maryanne Sievers, and all other persons and entities signing the Note or other debt mstrument in
whatever capacity.

Lease, Leases and Premises. The term “Lease”, “Leases” or “Premises” shall be interchangeable and shall mean collectively the
following, together with any approved amendments thereto that will be subordinate to Lender's Loan:

The lease of the Premises evidenced by that certain Lease dated June 20, 1988, as amended on November 10, 1993, by and among
Jack K. Sievers as the owner and Harrah's Club dba Harrah's Lake Tahoe Resort Casino, a Nevada Corporation, who changed its name
to Harrah's Operating Company, Inc., a Declaware corporation, dba Harrah's Casine Hotel Lake Tahoe, as the tenant (the "Master
Lease™).

The Premises was subleased by that certain Sublease of Kingsbury Warehouse [ease Dated hme 20, 1988 entered into on or about
April 25, 2000 by and between Harrah's Operating Company, Inc., a-Delaware corporation, dba Harrah's Casino Hotel Lake Tahoe as
the sublessor and Kingsbury Sclf Storage, LLC, a Nevada limited-liability company as the sublessce {(the "Sublease™).

The lease of the Premises evidenced by that certain Agreement for Two Leases of Real Property dated July 1, 2001 by and among
Jack K. Sievers, Denise E. Sievers and Maryanne Sievers as the owner and Kingsbury Self Storage, LLC, a Nevada limiled-liability
company, as the tenant. This lease is divided into two (2} leases: the "2001 Lease" that commenced on or about June 25, 2001 and
covers the jease of additional parking space, and the "Future Lease" that will commence on or about March 1, 2009, or upon
termination of the Master Lease if earlier, and will cover the entire Premises generally described as a portion of the building located at
270 / 264 Kingsbury Grade in Douglas County, Nevada (the "Building’ compriscd of: (1) approximately 19,744 squarc feet on the
ground floor of the Building; {2) approximately 2,130 square feet on the second floor of the Building; (3) twenty (20) parking spaces
adjacent to the Building; and (4) additional parking area . described in the 2001 Lease.

The Master Lease, the Sublease and the 2001 Lease will be superseded by the Future Lease on March 1, 2009 or earlier if the Master
Leasc is terminated prior to that date.

The Lease covers a portion of the [ollowing described Real Property located in Douglas County, State of Nevada, legally described in
Exhibit "A™ attached hereto and made a part hereof by this reference. The Real Property or its address is commonly known as 270 /

264 Kingsbury Grade, Stateling, Nevada . The Real Property tax identification number is: 1318-23-401-024.
Lender. The term “Lender” means Business Bank of Nevada, 1ts successors and assigns.

Loan. The term “Loan™ means any and all loans and financial accommodations entered into by and between Lender and
Landlord/Borrower whether now or hereafter existing, and however evidenced, including any and all collateral taken to sceure the
Loan,

Related Documents. The phrase ‘Related Documents”™ means all promissory notfes, credit agreements, loan agreements,
cnvironmental agreements, guarantics, sccurity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and alt
other instruments, agreements and documents, whether now or hereafler existing, executed in connection with the Loan.

Tenant or Lessee. The term “Tenant” or “Lessee” shall be interchangeable and shall mean Kingsbury Sell Storage, LLC, a Nevada
limited-liability company, including its sucecssors, assigns and legal representatives.

LEASE WILL BE SUBORDINATE TO LENDER’S LOAN (SUBORDINATION). The Parties agree that
Landlord’s and Tenant’s interest in the Lease (and the related Real Property) is (and shall be all times in which the
Loan to Lender remains unpaid} subordinate in all respects to Lender’s Loan, and the collateral securing said Loan,
and it is expressly agreed that Lender’s Loan shall be and remain at all times prior and superior to Landlord or
Tenant’s interests, liens, or claims relating to the Lease and the related Real Property. Landlord and Tenant also
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subordinate to Lender’s Loan any and all other collateral or security interests in the Premises and related Real
Property held by Landlord or Tenant, whether now existing or hereafter acquired.

FULL LEASE IS APPENDED HERETQO; NO MATERIAL DEFAULT IN THE LEASE 1S KNOWN OR
THREATENED (ESTOPPEL). Landlord and Tenant have executed (or will execute) the above-referenced
Lease(s). Landlord and Tenant agree that said Lease will be subject to this Agreement. Landlord and Tenant
expressly confirm that the Lease is and remains fully current; it is not in material default (and te the knowledge and
belief of the Landlord or Tenant no material default is likely to occur or is threatened); and, Landlord and Tenant
each agree the Lease is fully described (including exhibits and attachments) in Exhibit "B" attached hereto and
there are no other written or oral modifications of the Lease not appended or described therein. - Landlord and
Tenant agree to promptly inform Lender should the Lease not remain current or if a material default should accur or
is likely to occur now or hereafter. The Parties agree that-as of the date of this Agreement, and until the Loan is
fully repaid to Lender, neither Landlord nor Tenant will alter, amend or terminate the Lease; excuse the payment of
rent; or release any person or interest set forth in the Lease without the prior written consent of Lender.

AGREES TO BE BOUND TO LENDER AND/OR NEW PURCHASER (ATTORNMENT). If any transfer of
the Premises and Real Property should occur, and so long as Tenant is not in default under the Lease, Lender or
purchaser (as the case may be) shall be fully bound to Tenant and Tenant shall be equally bound to Lender or
purchaser (as the case may be) under all of the terms, covenants and conditions of the Lease for the balance of the
Lease term and any extensions or renewals of it which may then or later be in effect under any validly exercised
extension or renewal option contained in the Lease, all with the same force and effect as if purchaser had been the
original Landlord under the Iease. Tenant, and its successors and assigns, does hereby agree to fully attorn to
purchaser, including Lender, if Lender should become the purchaser, as the successor landlord under the Lease.
This attornment shall be effective and self-operative, without the execution of any further instruments, upon
purchaser's succeeding to the interest of the original Landlord under the Lease.

TENANT WILL BE FULLY RECOGNIZED BY LENDER AND/OR NEW PURCHASER
(NONDISTURBANCE). So long as Tenant is current and not in default in the performance of the terms,
provisions and conditions contained in the Lease and so long as Tenant observes the provisions of this Agreement,
the Parties agree, as follows: {a) Tenant agrees (and to the extent necessary hereby waives) that it shall not be
necessary to-name or join it in any foreclosure, trustee's sale or other proceeding to enforce the Lender's Loan or
related collateral interests unless the joinder is required by law in order to protect such foreclosure, trustee's sale or
other proceeding; (b) The enforcement of the Lender's Loan and related collateral interests shall not terminate the
Lease or disturb Tenant in the intended possession and use of the Premises and related Real Property in accordance
with the Lease; and (c) The leasehold estate granted by the Lease shall not be affected in any manner by any
transfer of the Premuses and related Real Property or any other proceeding instituted or action taken under or in
connection with the Lender's Loan, or related collateral interests, or by Lender's taking possession of the Premises
and related Real Property in accordance with-any provision of the Lender's Loan; provided that Lender, if it
becomes the purchaser or if it takes possession under the Lender's Loan, and any other purchaser shall not; (d) be
liable for any damages or other relief attributable te any act or omission of any prior landlord under the Lease
{including Landlord/Borrower); (e) be liable for any damages or other relief attributable to any latent or patent
defects in construction, injury or operations with respect to any portion of the property; (f} be liable for any
consequential damages attributable to any act or omission of purchaser; (g) be liable for any damage or other relief
aftributable to any breach of any representation or warranty contained in the Lease by purchaser or any prior
landlord under the Lease (including Landlord/Borrower); (h) be subject to any offsets or defense not specifically
provided for-in the Lease and which Lessee may have against any prior landlord under the Lease (including
Landlord/Borrower); or (i) be bound by any prepayment by Lessee of more than one month's installment of rent or
for any security deposit not actually delivered to purchaser or by any modification or amendment of or to the Lease
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)
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unless the prepayment, amendment or modification shall have been approved in writing by Lender or by any
subsequent beneficiary under the Lender's Loan.

GENERAL AGREEMENTS MADE BY TENANT. Tenant agrees and understands that: (a} except as
specifically noted herein, this Agreement does not alter or change Landord’s or Tenant’s obligations under the
Lease; (b) that nothing in this Agreement is intended to confirm that the Landlord is-financially responsible or will
remain {inancial responsible to fully carry out the provisions of the Lease for its entire term or that Lender is in any
way acting as a guarantor, surety or other responsible party under the Lease to insure it is fully performed; (c) this
Agreement does not entitle Tenant to participate in or receive notice of any of the terms, conditions, renewals,
extensions or financial information related to the Loan or that Lender shall be in any way responsible-to disclose to
Tenant any financial information or declining financial position on behalf of the Landlord or any other obligor or
provide notice of any actual or pending default except as set forth in this Agreement; (d) Tenant expressly and
irrevocably waives any right to require Lender to make, ¢xtend, renew, or modify any loan to Landlord or to grant
any other financial acconmmodations to Landlord or any other party whatsoever or to make any presentment, protest,
demand, or notice of any kind, including notice of any nonpayment of the Lender’s Loan or notice of any action or
nonaction on the part of the Landlord, Lender, any surety, endorser, or other guarantor in connection with the Loan,
or in connection with the creation of new or additional indebtedness; {e) Lender may in its sole discretion resort for
payment or proceed directly or at once against any person, including Landlord; (f) Lender may in its sole discretion
proceed directly against or exhaust any collateral held by Lender from Landlord or any other person; (g} Lender may
give notice of the terms, time, and place of any public or private sale of personal property security held by Lender
from Landlord or to comply with any other applicable provisions of the Uniform Commercial Code; (h) Lender may
in its sole discretion pursue any other remedy within Lender’s power; or, (i} Lender may engage in such additional
and cumulative rights and commit to any act or omission of any kind, at any time, with respect to any matter
whatsoever, as it may choose or find desirable.

LENDER’S RIGHTS. Lender may take or omit to take any and all actions with respect to Lender’s Loan without
affecting whatsoever any of Lender’s rights under this Agreement.  In particular, without limitation, Lender may,
without notice of any kind to Tenant: (a) make one or more additional secured or unsecured loans to
Landlord/Borrower; (b) repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for
payment or other terms of the Lender’s Loan, or any part of it, including increases and decreases of the rate of
interest on the Lender’s Loan and extensions may be repeated and may be for longer than the original loan term; (c)
take and hold collateral for the payment of the Lender’s Loan, and exchange, enforce, waive, and release any such
collateral securing Lender’s Loan, with or without the substitution of new collateral; (d) release, substitute, agree not
to sue, or deal with any one or more of Landlord/Borrower’s sureties, endorsers, or guarantors on any terms or
manner Lender chooses; (¢) determine how, when and what application of payments and credits shall be made on
the Lender’s Loan; {f) apply such security and dircct the order-or manner of sale of the security, as Lender in its
discretion may determine; and (g) transfer this Agreement to any other party. If Landlord/Borrower becomes
insolvent or bankrupt, this Agreement shall nevertheless remain in full force and effect to the greatest extent legally
possible and shall be binding on any and all trustees, receivers and other persons acting in a fiduciary capacity. Any
default by Landlord under the terms of the Lease also shall constitute an event of default under the terms of this
Agreement and Lender’s Loan.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to the matters set forth herein. No alteration of or amendment to this
Agreement shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)
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Attorney’s Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Agreement, the prevailing party shall be entitled to its reasonable fees, costs and expenses, including legal
fees.

Authority. Fach of the parties executing this Agreement has the legal authority to do so on behalf of himself
or the legal entity noted.

Caption Headings. Caption headings in this Agreement are for convenience purposes-only and are not to be
used to interpret or define the provisions of this Agreement.

Governing Law. This Agreement will be governed by, construed and enforced in accordance with federal
law and the laws of the State of Nevada. This-Agreement has been accepted by Lender in the State of
Nevada.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless
such waiver is given in writing and signed by Lender. . No delay or omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand
strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender,
nor any course of dealing between Lender and Lessee, shall constitute a waiver of any of Lender’s rights or
any of Lessee’s obligations as to any future transactions. Whenever the consent of Lender is required under
this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent
to subsequent instances where such consent is required and in all cases such consent may be granted or
withheld in the sole discretion of Lender.

Successors. This Agreement shall extend to and bind the respective heirs, personal representatives,
successors and assigns of the parties to this Agreement, and the covenants of Borrower and Lessee herein in
favor of Lender shall extend to, include, and be enforceable by any transferee or endorsce to whom Lender
may transfer any or all of the Lender’s Loan.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid,
or_unenforceable as to any circumstance, that finding shall not make the offending provision illegal, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this. Agreement. Unless otherwise required by law, the illegality, invahdity, or
unenforceability of any provision of this Agreement shall not affect the legality, validity, or enforceability of
any other provision of this Agreement.

Counterparts. This Agreement may be executed simultaneously in two or more counterparts, each of which
shall be deemed an original but when taken together shall constitute one agreement.
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EXHIBIT "A"

LEGAL DESCRIPTION

The land referred to herein is situated in the State of Nevada,
County of Douglas, described as follows:

The Southerly 370.00 feet of the following descrihed rasal
Broperty in the County of Douglas, State of Nevada,
dageribed as follows:

Being a portion of the Socutheast 1/4 of the Southwest 1/4
of Section 23, Township 13 Nortb, Range 18 Rast, M.D.B.&M.,
described as follows: .

Beginning at a point on Section line between Sections 23,
and 26, Township 13 North, Range 18 East, M.D.B.&M,.,.which
is B819.00 feet West of the quarter corper ccummon to said
Sections 23 and 26; thence continuing Westerly along said
section line, a distance of 245.50 feet to = point on the
East line of the parcel of land conveyed to CURRAN T,
BATLEY by Document recorded in Bock B-1 of Deeds, at Page
26; thence Nortberly and parallel to the North-South
quarter section lime, along the East line of said Bzailey
parcel, 531.88 feet to a3 point; thence Eaaterly and
parallel with the Bast-West section line commen to said
Sections 23 and 26, 345.50 feat to a point on the Bast line
of that parcel conveyed by DONALD .r. EALL, et ux, in Bogk
A-1 of Deeds, at Page 386; thande Scutherly and parallel to
the North-South quarter section line, aleng the Bast line
of said parcel conveyed to Hall, 531.88 feet to the Point
of Beginning. This property alsc being a portion of Lots §
and 7 of the umofficial Palady Tract.

Excepting any poztion of said above deseribed land lying
within Kingshury Grade.

ASSESSOR’S PARCEL NO. 1318-23-401-024

"IN COMPLIANCE WITH NEVADA REVISED STATUTE 111.312, THE
HEREIN AROVE LEGAYL, DESCRIPTION WAS TAKEN FROM INSTRUMENT
RECORDED OCTOBER 29, 1997, BOOK 1097, PAGE 5638, A3 FILE
NO. 0425084, RECOEDED IN THE OFFICIAL RECORDS OF DOUGLAS
COUNTY, STATE OF NEVADA."
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EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS

REFERENCED ABOVE AND EACH PARTY AGREES TO BE BOUND BY ITS TERMS.

AGREEMENT IS DATED SEPTEMBER 17, 2003,

BORROWER / LESSOR / LANDLORD:

Jack K. Sievers

Denise E. Sievers

Maryanne Sievers

LENDER:
siness Bank of Nevada

DA,

Authoriz@ Officer of Business Bank of Nevada
URSUZA K Preense24c

THIS

LESSEE / TENANT:

Kingsbury Self Storage, LLC,
a Nevada limited-liability company

B;ffii;ﬂ@éﬁi// Fio

Authorized Officer ofﬂngsbury SEif Storage, LLC,
a Nevada limited-liability company
E DD H. KUykev@pet
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)

STATE OF NEVADA

COUNTY QF

NOTARY ACKNOWLEDGMENT

y Pdblic

My Commission Expires:

v | X
STATE OF NEVADA
COUNTY OF

Notary Public

Douclas
J

This instrument was acknowledggd before me on S.Lr)’r{l'\f\hlr 19
1

PﬂHWdPhnw::S3&:upixatﬁgL_:i¥j:jffjéﬁiLf

NOTARY ACKNOWLEDGMENT

)
) SS.

)

Printed Name: h Phg nie _-_-H-—_{ +4v i U

My Commission Expires:

A:loril 5,604

L

?

Nt it o, v A Sl S St e e et

Page 7 of 9
, 206% by Jack K. Sievers.
e S TR, U A W N N A A o~

COUNTY OF DOUGLAS
STEPHANIE HETTRICK

mQtary Public - State of Nevada

No.02-75039-5 My Appointment Expires Aprit 5, 2006

T T e P e o e e

This instrument was acknowledged before me on "XP:B mﬂ v | Z ,2003 by Denise E, Sievers.

ot Muiary Public - State of Nevada
~ J CCQUNTY OF DOUGLAS
E STEPHANIE HETTRICK
No. 02-75039-5 My Appointment £xpires April 5, 2008

e I e P R P >
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)

Page 8 of 9
- NOTARY ACKNOWLEDGMENT
STATE OF ) .
COUNTY OF
This instrument was acknowledged before me on ,20 _Q_\jby Maryanne

Sievers. . *
) /éZ%;MLz | X 1By
cerybwle =77 Vz Lrin #PAN O ) 4773  DIAN P GIORDANO S

Printed Name: ¢ -
COMM. #1364551 5

NOTARY PUBLIC - CALIFORNIA
SAN JOAQUIN COUNTY
My Comimissian Expires Aug. 10, 2006

My Commission Expires:

3~/0-0¢

NOTARY ACKNOWLEDGMENT

STATE OF NEVADA )
) S8S.
COUNTY OF )
This instrument was acknowledged before me on , 2003 by

as an Authorized officer of Kingsbury Self Storage, LLC, a

Nevada limited-liability company.

Notary Public
Printed Name:

My Commission Expires:
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)
Page 6 of 9

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS
REFERENCED ABOVE AND EACH PARTY AGREES TO BE BOUND BY ITS TERMS. THIS
AGREEMENT IS DATED SEPTEMBER 17, 2003,

BORROWER / LESSOR / LANDLORD: LESSEE / TENANT:

Kingsbury Self Storage, LLC,
a Nevada limited-liability company

By:
Authorized Officer of Kingsbury Self Storage, LLC,
enise E. Sievers a Nevada limited-liability company

MaryamnmgjSievers
/

LENDER:

Business Bank of Nevada

Q}ﬂ&@x(\ [

Authorized Officer of Business Bank of Nevada
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)

Page 8 of 9
NOTARY ACKNOWLEDGMENT
STATE OF NEVADA )
) S8,
COUNTY OF }
This instrument was acknowledged before me on . 20 by Maryanne
Sievers.
Notary Public
Printed Name:

My Commission Expires:

NOTARY ACKNOWLEDGMENT
STATE OF wNevapa O~

) SS.
COUNTY OF  JYW34L ) L) )

Wnﬁaﬁmwledgediefgm me on ?-Q l/ 03 . 2003 by
as an Authorized officer of Kingsbury Self Storage, LL.C, a

ited-liability company.

Notary Public

Printed Name:mﬁr/#w/‘mgt

P

" MARIE KUYKENDALL
COMM #1259278

WOTARY PUBLIC-CALIFGRNIA
MAR:N COUNTY

) A My Comm. Expires Jancary 31, 2008
- -\?v"ﬁ" TR

My Commission Expires:

S0

O

A
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SUBORDINATION OF AN EXISTING TENANT LEASE TO NEW FINANCING (Continued)
Page 9 of 9

NOTARY ACKNOWLEDGMENT

STATE OF NEVADA )
) SS.

COUNTY OF i l OLSem )

This instrument was acﬁmwledged before me on iﬁf‘ﬁm@_f__aﬁ-_, 2003 by
Ur &LU\CL, K- ebeza o, as an Authorized Officer of Business Bank of Nevada.

Notary Public -
Printed Name: Q:’t’\'\ Llﬁloé’sggck

NOTARY PUBLIC
B ‘TATE GF NEVADA
S8 ounty of Carson Gity
 pATY LIERESPECK
no, 9453703
My Appt. Expires Jan. 18, 2004
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Assessor’s Parcel No.: 1318-23-401-024 |

Attachment to Subordination of an Existing Tenant Lease to New Financing
EXHIBIT "B"

MEMORANDUM OF LEASE AGREEMENT

THIS MEMORANDUM OF LEASE AGREEMENT ("Memorandum"} is entcred into as of this 17" day of
September, 2003, by and among Jack K. Sievers, Denise E. Sievers, and Maryanne Sievers, whose address is 232
Beverly Way, Gardnerville, Nevada 89460-6202 (collectively "Lessor") and Kingsbury Self Storage, LLC, a Nevada
linuted-liability company, whose address 1s PO Box 404, Tahoe Vista, California 96148-0404 ("Lessee").

RECITALS

By certain leases (collectively the "Lease"), Lessor has leased to Lessee certain real property located at 270 / 264
Kingsbury Grade, Stateline, Nevada, and more particularly described on Exhibit "A" attached hereto and
incorporated herein by reference, together with all appurtenant rights, privileges and casements and all other
improvements now or hereafter located thereon ("Leased Premises”). The Lease is described as follows:

The lease of the Premises evidenced by that certain Lease dated June 20, 1988, as amended on November
10, 1993, by and among Jack K. Sievers as the owner and Harrah's Club dba Harrah's Lake Tahoe Resort
Casino, a Nevada Corporation, who changed its name to Harrah's Operating Company, Inc., a Delaware
corporation, dba Harrah's Casino Hotel Lake Tahoe, as the tenant (the "Master Lease").

The Premises was subleased by that certain Sublease of Kingsbury Warehouse Lease Dated June 20, 1988
entered into on or about April 25, 2000 by and between Harrah's Operating Company, Inc., a Delaware
corporation, dba Harrah's Casino Hotel Lake Tahoe as the sublessor and Kingsbury Self Storage, LI.C, a
Nevada limited-liability company as the sublessee (the "Sublease™).

The lease of the Premises evidenced by that certain Agreement for Two Leases of Real Property dated July
1, 2001 by and among Jack K. Sievers, Denise E. Sievers and Maryanne Sievers as the owner and
Kingsbury Self Storage, LLC, a Nevada limited-liability company, as the tenant, This lease is divided into
two-(2) leases: the "2001 Lease” that commenced on or about June 25, 2001 and covers the lease of
additional parking space, and the "Future Lease" that will commence on or about March 1, 2009 and will
cover the entire Prenuses generally described asa portion of the building located at 270 / 264 Kingsbury
Grade in Douglas County, Nevada (the "Building" comprised of: (1) approximately 19,744 square feet on
the ground floor of the Building; (2) approximately 2,130 square feet on the second floor of the Building;
(3) twenty (20) parking spaces adjacent to the Building; and (4) additional parking area described in the
2001 Lease.

The Master Lease, the Sublease and the 2001 Lease will be superseded by the Future Lease on March 1,
2009 or earlier if the Master Lease is terminated prior to that date.

The Lease covers a portion of the following described Real Property located in Douglas County, State of
Nevada, legally described in Exhibit "A" attached hereto and made a part hereof by this reference. The
Real Property-or its address is commonly known as 270 / 264 Kingsbury Grade, Statehine, Nevada. The
Real Property tax identification number is: 1318-23-401-024.
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TO HAVE AND TO HOLD the Leased Premises for an initial term of approximately (twenty) 20 years running from
and including the date of March 1, 1989, through and including February 28, 2009 under the Master Lease, unless
earlier terminated as provided in the Lease and for an initial term of approximately ten {10} years running from and
including the date of March 1, 2009, or upon termination of the Master Lease if earlier, through and including
February 28, 2019 under the Future Lease. The Lessee has the right and option to renew said Future Lease for and
additional {ten) 10 years, for a total rental period, including extensions and renewals, of twenty (20) years ending on
February 28, 2029,

In addition to the terms referred to above, the Lease Agreement contains numerous other terms, covenants and
conditions which affect the Leased Premises, and notice is hereby given that reference should be had to the Lease
Agreement directly with respect to the details of such terms, covenants and conditions. Copies of the Lease
Agreement are kept at the offices of Lessor and Lessee at the addresses-set forth above, This Memorandum does not
alter, amend, modify or change the Lease Agreement or the exhibits thereto in any respect. It is executed by the
parties solely for the purpose of being recorded in the public records of DOUGLAS COUNTY, NEVADA, and it is
the intent of the parties that it shall be so recorded and shall give notice of and confirm the Lease Agreement and
exhibits thereto and all of its terms to the same extent.as if all of the provisions of the Lease Agreement and exhibits
thereto wete fully set forth herein. The Lease Agreement and all exhibits thereto are hereby incorporated by
reference in this Memorandum and the parties hereby ratify and confirm the Lease Agreement as if said Lease
Agreement were being presently re-executed by both parties and being recorded. In the event of any conflict
between the provisions of the Memorandum and the Lease Agreement, the provisions of the Lease Agreement shall
control,

IN WITNESS WHEREOF, Lessor and Lessee have set their hands and seals herewith and have caused this
instrument to be execute din their names and their sealsto be affixed hereunto by duly authorized officials thereof,
the day and year first above written.

Counterparts. This Apreement may be executed simultaneously in two or more counterparts, each of which shall be
deemed an original but when taken together shall constitute one agreement.

Lessor: Lessee:

//// Kingsbury Self Storage, LLC,
- S a Nevada limited-liability company
&l(f(. Sievers

<

By:
Authorized Officer of Kingsbury Self Storage, LLC,
Denise E. Sievers a Nevada limited-liability company
VMW AL
Maryann?Sievers
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TO HAVE AND TO HOLD the Leased Premises for an initial term of approximately (twenty) 20 years running from
and including the date of March 1, 1989, through and including February 28, 2009 under the Master Lease, unless
earlier terminated as provided in the Lease and for an initial term of approximately ten (10) years running from and
including the date of March 1, 2009, or upon termination of the Master Lease if earlier, through and including
February 28, 2019 under the Future Lease. The Lessee has the right and option to renew said Future Lease for and
additional (ten) 10 years, for a total rental period, including extensions and renewals, of twenty (20) years ending on
February 28, 2029.

In addition to the terms referred to above, the Lease Apreement contains numerous other terms, covenants and
conditions which affect the Leased Premises, and notice is hereby given that reference should be had to the Lease
Agreement directly with respect to the details of such terms, covenants and conditions. - Copies of the Lease
Agreement are kept at the offices of Lessor and Lessee at the addresses set forth above. This Memorandum does not
alter, amend, modify or change the Lease Agreement or the exhibits thereto in any respect. It is executed by the
parties solely for the purpose of being recorded in the public records of DOUGLAS COUNTY, NEVADA, and it is
the intent of the parties that it shall be so recorded and shall give notice of and confirm the Lease Agreement and
exhibits thereto and ali of its terms to the same extent as if all of the provisions of the Lease Agreement and exhibits
thereto were fully set forth herein. The Lease Agreement and all exhibits thereto are hereby incorporated by
reference in this Memorandum and the parties hereby ratify and confirm the Lease Agreement as if said Lease
Agreement were being presently re-executed by both parties and being recorded. In the event of any conflict
between the provisions of the Memorandum and the Lease Agreement, the provisions of the Lease Agreement shall
control.

IN WITNESS WHEREOF, Lessor and Lessec have set their hands and seals herewith and have caused this
mstrument to be execute din their names and their seals to be affixed hereunto by duly authorized officials thereof,
the day and year first above written.

Counterparts. This Agreement may be executed simultaneously in two or more counterparts, each of which shall be
deemed an original but when taken together shall constitute one agreement.

Lessor: Lessee:

Kingsbury Self Storage, LLC,
a Nevada limited-liability company

Jack K. Sievers /
i A AL S Z o

Authorized Offir of 'angsbury Self Storage, LLC,

Denise E. Stevers a Nevada limited-liability company
Eownrn It Kubreddaee

Maryanne Sievers
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State of Nevada }
) ss.
County of {) 8 fa )

On lg B day of kfﬂﬁb{/ , 2003, personally appeared before me, a notary public, (or Judge or other

authorized person, as the case may be), Jack K. Sievers and is personally known (or proved) to me to be the
person(s) whose name(s} is/are subscribed to the above instrument and who acknowledged that.. .he...executed the
above instrument.

S K e e el St S
Mgy Hublic - State of Nevada ;
TOUNTY OF DOUGLAS
i & STEPHANIE HETTRICK
State of Nevada ) p.75038.5 My Agpoinimant Expires-Aprit 5, 2006

) ss. Aa A e A A

County of mggjlm )

On |g¢ day of S.ngb,u' . 2003, personally appeared before me, a notary public, {or Judge or other
authorized person, as the case may be), Denise E. Sievers and is personally known (or proved) to me to be the
person(s) whose name(s) is/are subscribed to the above instrument and who acknowledged that.. he...executed the
above instrument.

Notary Public

A Notary Public - State of Nevada

[
%W‘J COUNTY OF DOUGLAS
State o )

OB STEPHANE HETTRICK

) s8. No 0:-75039-5 My Appaintment Expires Apri 5, 2006
County o N

On eﬂg dfay of g/ ;4‘ YL _« , 2003, personaily appeared before me, a notary public, (oeJudge—oruthet

authorized person, as the’case may be), Marvanne Sievers and is persenratiy-knewn (or proved) to me to be the
person(ﬂ whose name@ is/*‘e subscribed to the above instrument and who acknowledged that. She. . .executed the

above instrument.

Notary Public

COMM. c :
NOTAM%B£133$§%?A S 4 Notary Public
State of Nevada My cﬁ‘,‘,‘;‘;ﬁ‘g}g;};ﬁgﬁgf}g’ 2006
County of )
On day of , 2003, personally appeared before me, a notary public, (or Judge or other
authorized person, as the case may be), , A5 an

Authorized Officer of Kingsbury Self Storage, LLC, a Nevada limited-liability company and is personally
known {or proved) to me to be the person(s) whose name(s) is/are subscribed to the above instrument and who
acknowledged that . .he...executed the above instrument.

Notary Public
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State of Nevada )

County of )

On day of , 2003, personally appeared before me, a notary public, (or Judge or other
authorized person, as the case may be), Jack K. Sievers and is personally known (or proved) to me to be the
person(s) whose name(s) is/are subscribed to the above instrument and who acknowledged that.. he...executed the
above instrument.

Notary Public
State of Nevada )
) s5.
County of )
On day of , 2003, personally appeared before me, a notary public, (or Judge or other

authorized person, as the case may be), Denise E. Sievers and is personally known (or proved) to me to be the
person(s} whose name(s) is/are subscribed to the above instrument and who acknowledged that. . .he...executed the
above instrument.

Notary Public
State of Nevada )
) ss.
County of )
On day of » 2003, personally appeared before me, a notary public, (or Judge or other

authorized person, as the case may be), Maryanne Sievers and is personally known (or proved) to me to be the
person(s} whose name(s) is/are subscribed to the above instrument and who acknowledged that...he...executed the
above instrument,

Notary Public
State ofMlevada G4 L) ¥=)
) s8.
County of A )

onQ.Q day of S'WT , 2003, personally appegared bgfore me, a nptary public, (or Judge or other
authorized person, as the case may be), W N LAU"M , as_an
Authorized Officer of Kingsbury Self Storage, LI.C, a Nevada l'iﬁ)ted—liabilitv company and is personally
known (or proved) to me to be the person(s) whose name(s) is/are subscribed to the above instrument and who
acknowledged that...he...executed the above instrument.

o P

e MARIE KUYKENDALL

’ 5 CONM #1289279

NOTARY PUBLIC-CALIFGRNIA
MARIN CCUNTY

¥ »
My Somm. Expires January 31,2008 T / Notary Public
— " ~ T
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